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"MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the Mortgagee
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and
MERS has a mailing address of P.O. Box 2026, Flint, MI 48501-2026; a street address of 1901 E
Voorhees Street, Suite C, Danville, IL 61834. The MERS telephone number is (888) 679-MERS.

"Lender” is peoples Bank SB

Lender is a Corporation
organized and existing under the laws of Indiana

Lender's address is 204 Columbia Ave
Munster, IN 46321

"Note" means the promissory note signed by Borrower and dated May 18, 2015
The Note states that Borrower owes Lender one hundred eighty thousand

Dollars (U.S. $ 180,000.00 ) plus interest. Borrower has promised to
pay this debt in regular Periodic Payments and to pay the debt in full not later than
June 1, 2030

"Property"” means the property that is described below under the heading "Transfer of Rights in the
Property."
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!(s) [specif:

() "Applicable Law" means all conirellingapplicable federal, state and leeal,statutes, ulations,
ordinances and administrative rules and orders (that have the cffect of law) as well as all applicable
final, non-appealable judicial opinions

(J) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments
and other charges that are imposed on Borrower or the Property by a condominium association,
homeowners associ: similar organization.

(K) "Electronic Funds Transfer” means any trapsfe . i ginated by
check, draft, ‘or similar paper instrument @ 5\ initia i ial, telephonic
instrumet puter, or magnetic tapg;&dea 5 i idl institution to
debit or ¢ tan account. Such term inchdes, butis i , point-of-sale t rs, automated
teller ma aasactions, transfers i ) = Wi : d od
clearingh . =
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"Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds™ means any compensation, settlement, award of damages, or proceeds

(N)
(0)

P

Q)

paid by any third party (other than insurance proceeds paid under the coverages described in Section
5) for: (i) damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any
part of the Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or
omissions as to, the value and/or condition of the Property.

"Mortgage Insurance™ means insurance protecting Lender against the nonpayment of, or default
on, the Loan.

"Periodic Payment"” means the regularly scheduled amount due for (i) principal and interest under
the Note, plus (ii) any amounts under Section 3 of this Security Instrument.

"RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (12 C.F.R. Part 1024), as they might be amended from time
to time, or any additional or successor legislation or regulation that governs the same subject matter.
As used in this Security Instrument, "RESPA" refers to all requirements and restrictions that are
imposed in regard to a "federally related mortgage loan" even if the Loan does not qualify as a
"federally related mortgage loan" under RESPA.

"Successor in Interest of Borrower" means any party that has taken title to the Property, whether
or not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

Transfer of Rights in the Property
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Parcel ID Number: 45-07-32-276-002.000-026 7 which currently has the address of
9905 Prairie Ave [Street]
Highand (City], Indiana 46322 [Zip Code]
("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall
also be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument
as the "Property." Borrower understands and agrees that MERS holds only legal title to the interests
granted by Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS
(as nominee for Lender and Lender' s successors and assigns) has the right: to exercise any or all of those
interests, including, but not limited to, the right to foreclose and sell the Property; and to take any action
required of Lender including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymenr A Dlen aleaal l-&A—Anﬁ Eanvarar lfamae Deamarsmenmé Mhavaaae a. A aka f;harges.
Borrower ncipal of,_and interest on tl Note and

S .
Escrow It 16 Segtion ayments due under ote and this ‘ument shall
be made i € N f Efm 6 r as payment
under the t ﬂmﬂ mmd > uire that any
or all sub entsﬂgunder the Note and ¢ &j}s Secur1 Instru nt b ne or more
of the followiti, 1olIRS ot aa$ enm; POREY (K. i1 check, bank
check, treasurer's Che(:kq]b l]l_f%k:#p F!U ti.;drawn upo. institution
whose deposits are insured by a federal agency, 1ns men or entity; or (d) Electronic Funds
Transfer.

Payments are deem ° ed by nrec he locati gnated in the Note or at
such other location as' maysbe designated by Lender ifi accordance with the notice provisions in
Section 15. Lender may return any payment or partial payment if the payment or'partial payments are
insufficient to bring th an current. [.ender may accept any payme tial payment insufficient
to bring the Loan currentywithout waiver of any rights hereunder or prejudice to its rights to refuse
such payment or partial payments in the future, but Lender is not obligated to apply such payments at
the time such payments are accepted. 1f each Periodic Payment is applied as of its scheduled due date,
then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds until
Borrower makes payment to bring the Loan : f Borrower does not do so within a reasonable

period ofltime; Lender shall either apply stiely fudsyériceturn them to Borrower. If not applied
earlier, such funds will be applied to theyous ing principal balance under the Noteimmediately
prior to foreclosure. No offset or claim  Borrowenmlight have now or in the fu against
Lender st isve Borrower from makif: 31 imder the Note and this ty Instrument
or perfori >ovenants and agreen cured S Security Instrumer
6080385738
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Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a)
interest due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such
payments shall be applied to each Periodic Payment in the order in which it became due. Any
remaining amounts shall be applied first to late charges, second to any other amounts due under this
Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment
and the late charge. If more than one Periodic Payment is outstanding, Lender may apply any
payment received from Borrower to the repayment of the Periodic Payments if, and to the extent that,
each payment can be paid in full. To the extent that any excess exists after the payment is applied to
the full payment of one or more Periodic Payments, such excess may be applied to any late charges
due. Voluntary prepayments shall be applied first to any prepayment charges and then as described in
the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts
due for: (a) taxes and assessments and other items which can attain priority over this Security
Instrument as a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the
Property, if any; (c) premiums for any and all insurance required by Lender under Section 5; and (d)
Mortgage Tnsurance nreminms. if anv.or anv sums navable bv Rorrower to ILender in lieu of the

payment ¢ Ims in the pr¢ 10. These
may reqs o AOEmERTIS vedby
PRI [ ¢ 11 ) 11 10 1 0. 1 1) WS LT
Elslgr(ls;?: 'Igﬂs-is}: s&(e:;ier waives Borr er s obllgatlon to pay 4n \:) ragf'l (]i:rs:rli) .

Items at any time. Any vergm Ii ﬁ } t'of such waiver, Borrower
shall pay [directly, when Ie‘%eag: Mm&h #&Crow Items for which

payment of Funds has been waived by Lender and, if Lender requ1res shall furnish to Lender receipts

evidencing such payment within such ti iod as Tcnder may require. Borrower's obligation to
make such payments aad,to providesieceipisgshall for all,purpases be deeimed to be a covenant and
agreement contained in this Security Instrument, as the phrase "covenant and agreement'| is used in
Section 9| If Borrower is‘obligated to pay Escrow Items directly, pursuant'to a waiver, and Borrower
fails to pay the amouni,due for an Escrow Item, Lender may exercise its rights‘'under Section 9 and

pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Sec and, upon such revocati ower shall pay to Lender all Funds, and
in such arnounts, that are then required under this Section 3.

Lender may, at any time, collect and hold § 112 ount (a) sufficient to permit Lender to apply
the Funds at the'time specified under A oo exceed the maximum ame(nt a lender
can require under RESPA. Lender shaliestimate the amonit of Funds due on the basis of current data
and reaso >stimates of expenditufs future ems or otherwise in a 1ce with
Applicabl ==
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The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured)
or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later
than the time specified under RESPA. Lender shall not charge Borrower for holding and applying the
Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on the Funds, Lender
shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender
can agree in writing, however, that interest shall be paid on the Funds. Lender shall give to
Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in
escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and
Borrower shall pay to Lender the amount necessary to make up the shortage in accordance with
RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall
pay to Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no
more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Pronertv which can attain prioritv over this Securitv Instrument. leasehold

payments tH perty y L A es, and
Assessme & i B them in the
" . m*f’ﬁ‘ﬂi"émvi‘g

Borrower VN mtl 1s‘ X ent unless
Borrower ng1o i manner
acceptabl p 90‘! hft‘e%ﬁ" ]?' ihlafr ntests the
lien in good faith.by, or§ S agams en orcgng;erﬁlfg #J 25@_11 a proceeu s.which in

Lender's opiniof operatdfo i elicnywirl eli se proceedings.are pending,
but only until such proceedmgs are concluded or (c) secures from the holder of the lien an agreement
satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that

any part of the Prop subjec ich ea priority Security [nstrument,
Lender may give Borrower.a notice identifying the ligh. Within 10 days of the date on which that
notice is given, Borrower shall satisfy the lien or take one or more of the actions set forth above in

this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting|service used by Lender in connection with this Lo

Property Insurance. Borrower shall keep the imprevements now existing or hereafter crected on the
Property insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards ‘including, but not limited toearthq and floods, for which Lender requires
insurance. This insurance shall be maintai aohiats (including deductible leyels) and for the
periods th snder requires. What Lendsr to the preceding senten ;an change
during th f Loan. The insurance ¢ " iding the insurance shall t n by

6080385738
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Borrower subject to Lender’s right to disapprove Borrower's choice, which right shall not be
exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan, either:
(a) a one-time charge for flood zone determination, certification and tracking services; or (b) a
one-time charge for flood zone determination and certification services and subsequent charges each
time remappings or similar changes occur which reasonably might affect such determination or
certification. Borrower shall also be responsible for the payment of any fees imposed by the Federal
Emergency Management Agency in connection with the review of any flood zone determination
resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or
might not protect Borrower, Borrower's equity in the Property, or the contents of the Property,
against any risk, hazard or liability and might provide greater or lesser coverage than was previously
in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might
significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed
by Lender under this Section 5 shall become additional debt of Borrower secured by this Security
Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall
be payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and
renewal certificates. If Lender requrres Borrower shall promptly give to Lender all receipts of paid
premiums 1S otherwise

requrred | 1 Of aCSuiuction 01, NC r IOREL lude a
standard o0 SHIDND U SIS - s payee.

In the eve er. Lender
may ke o o o, DGR ks D Beale: - v iverwie
agree in v surance proceeds, whether or_not the underlying insurance :quired by
Lender, s © mm&lﬂirlﬂ ﬁﬁl&o?nﬂ on or.repair is
economicalk 451ble enx‘l ecu 1s not Durm h'repalr and restoration period,
Lender shall liave the rlﬁﬁg GﬂlrL r*has had an o yrtunity to
inspect such Property to ensure the work has been completed to Lender's satisfaction, provided that
such inspection shall'be undertaken promp tly. Lender may disburse procee dsfor the repairs and
restoration in a single pay ment Oijiia scries,of progress,payments as theawork isicompleted. Unless an
agreement is made in writing or Applicable Law requires interest o be paid on such insurance
proceeds,| Lender shall not be required to/pay Borrower any interest or earnings on such proceeds.
Fees for public adjustecs, or other third parties, retained by Borrower shall n ot be paid out of the
insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is not
economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied
to the sums secured his Security Instrument, wh not then due, with the excess, if any, paid
to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lendersir Ay, e sgotiate and settle any available insurance
claim and re OGS izdwvithin 30 days to a notice fropd Lender that
the insurance'c clai er may negotiate and settle the claim. The
30-day pe the Property
under Sec to any
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insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this Security
Instrument, and (b) any other of Borrower's rights (other than the right to any refund of unearned
premiums paid by Borrower) under all insurance policies covering the Property, insofar as such rights
are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair
or restore the Property or to pay amounts unpaid under the Note or this Security Instrument, whether
or not then due.

Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy
the Property as Borrower's principal residence for at least one year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control.

Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property
in order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless
it is determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower
shall promptly repair the Property if damaged to avoid further deterioration or damage. If insurance
or condemnation proceeds are paid in connection with damage to, or the taking of, the Property,
Borrower shall be responsible for repairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single
payment or in a series of progress payments as the work is completed. If the insurance or
condemnation proceeds are not sufﬁcrent to repair or restore the Property, Borrower is not relieved of
Borrower

Lender or stsn it has
reasonabl r'maydi ents on Lender shall
e " N (?)"’I“’(‘_’)F’F‘Iﬁlﬁ’ﬁ' ) Hronstle
cause.

Borrowe 0 m l;.}a‘ etll]! fﬁ? ing(f\ ition process,
Borrower or 4 persons or engt.res ac mgr‘i ié’ irection Fﬁljcl)wer with B x 's knowledge

or consent zave materialiyhfatsdl mikls n@ylrlke(fgm afienyor statements toLender (or
failed to provide Lender with material mformatron) in connection with the Loan. Material

representations include, but are not limited to, representations concerning Borrower's occupancy of
the Property as Borr princ

Protection of Lender's Interest in the Property /and Rights Under this Security Instrument.
If (a) Borrower fails to perform the covenants and agreements ¢ontained i this Security Instrument,
(b) there is a legal proce > that might significantly affect [ender's interes {-in the Property and/or
rights under this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation
or forfeiture, for enforcement /of a lien which may attain priority over this Security Instrument or to
enforce laws or regl ), or (c) Borrower has ab | the Property, then Lender may do and
pay for whatever is reasonable or appropriate to protect Lender's interest in the Property and rights
under this Security Instrument, including pre Wgrend/or assessing the value of the Property, and
securing and/or repairing the Property. L -@E‘k i an include, but are not limited’to: (a)
paying any sums secured by a lien whigj iori er-this Security Instrument; (b) appearing in
court; anc haying reasonable attoris h’ interest in the Properis for rights
under this ty_Instrument, includj ficn in a bankruptcy pre

6080385738
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Securing the Property includes, but is not limited to, entering the Property to make repairs, change
locks, replace or board up doors and windows, drain water from pipes, eliminate building or other
code violations or dangerous conditions, and have utilities turned on or off. Although Lender may
take action under this Section 9, Lender does not have to do so and is not under any duty or
obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date
of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower
requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge
unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any
reason, the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage
insurer that previously provided such insurance and Borrower was required to make separately
designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
required to obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at
a cost substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in effect,

from an alternate mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance

coverage is not available, Borrower shall continue-to-pay-to-Lender the amount of the separately
designate the insut erage .ender will
accept, u. qull rp re Insurance.
Such loss be non-refundable, no standing the fact that th: 1ately paid in
full, and ¥ ﬂ m ergst Ihg 0SS reserve.
Lender c: .‘m ermm mmc ‘he amount
and for tl t Lender requires) provided b insurer selected by Lande n becomes
available, is ol ,.m‘z!ﬁ M ﬂi%s‘?éﬁ iﬂés Sl?i}f Qﬁa he premiums for
Mortgage Insurance. If efd([}x‘i {Qs R@e@p?ﬂ@rbn of making the Loan and
Borrower was required to make separa ely designated payments towar the premiums for Mortgage
Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or to
provide a non-refundable logs re: :nder' s irement fo ge Insurance ends in
accordance with any writicn-agreement between Borrewer, and Lender providing for such termination
or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower's
obligation to pay in t at the rate provided in the Note.

Mortgage [nsurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to Mortgage
Insurance

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties th rerok :!J odlfy their risk, or reduce losses. These
agreements are on terms and conditions 4 to the mortgage insurer and 'the other
party (or parties) to these agreements. iy require the mortgage inSurer to make
payments source of funds thz rer may have avail { may include
funds obt >in Mortgage Insurag
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts
that derive from (or might be characterized as) a portion of Borrower's payments for Mortgage
Insurance, in exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If
such agreement provides that an affiliate of Lender takes a share of the insurer's risk in exchange for
a share of the premiums paid to the insurer, the arrangement is often termed "captive reinsurance.”
Further:

(A) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the
amount Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to
any refund.

(B) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These
rights may include the right to receive certain disclosures, to request and obtain
cancellation of the Mortgage Insurance, to have the Mortgage Insurance terminated
automatically, and/or to receive a refund of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not
lessened. a1l a such

Miscellar mr i i spect ensure the
work has d'to Lé mntt Suc. 39 undertaken
promptly y N‘o ai m #-@-si IE 8¢ 1 series of
progress @Lﬁ !J Applicable
Law requ _to, be paid on such Mlscellaneo s Proceeds, Lender sh“ ot Juired to pay
Borrower ah(gcumﬁnﬁdﬂat as Praveegs ﬁf n_or repair is not

economical asrble or, ﬁ ﬁli ﬁ & # 0i_fjlaneous Proceeds shall be
applied to the'sums secu %yiﬂé%egrmﬁ Rﬁ E&f then due, with the excess, if
any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in
Section 2|

In the event of a totalftaking; destruction, or loss in yalue'of the Property, the Miscellaneous
Proceeds|shall be applied to the sums secured by this Security Instrument, whether or not then due,

with the excess, if any, paid‘to Borrov
In the event of a partial taking) destruction, or loss in value of the Property in which fair market
value of the Property immediately before the partial taking, destruction, or loss in value (is equal to or
greater than the amo the sums secured by this ¢ ydnstrument immediately before the
partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing,
the sums secared by this Security Instrumentishatirbereduced by the amount of the Miscellaneous
Proceeds multiplied by the following fr tal amount of the sums sect immediately
before the pas *akmg, destruction, i Sdivided by (b) the fair market value of the
Property diately before the partl Kin g;=d w or loss in value. Any t ¢ shall be
paid to B = |
6080385738
INDIANA-Single Famil N ORM INSTRUM TH MERS Form 3015 1/01

VMP VMPBA(IN) (1302)
Wolters Kluw er Financ 54 Page 10 of 17



In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than
the amount of the sums secured immediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied
to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for
damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the Miscellaneous Proceeds either to restoration or repair of
the Property or to the sums secured by this Security Instrument, whether or not then due. "Opposing
Party" means the third party that owes Borrower Miscellaneous Proceeds or the party against whom
Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default
and, if acceleration has occurred, reinstate as provided in Section 19, by causing the action or
proceeding to be dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the
Property or other material impairment of Lender's interest in the Property or rights under this
Security Instrument. The proceeds of any award or claim for damages that are attributable to the
impairment of Lender's interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2

12. Borrowe F rance By Lender Nota waiver, ime for
payment ot m‘ﬂ ﬁmntd BySihi granted by
Lender tc any Successor in Interest of Borrower shall not opes the liability
of Borrov N@ ﬁFﬁ Gi Aug ommence
proceedir uccessor in Interes or Wel 8 extend payment or
otherwise t?gg lg PSEIEM 1 of any
demand mad the original Borrower or any uccessors n Intérest of Borrower. Any forbearance
by Lender in exercising Jnakan(& , Lender's acceptance of
payments from third persons, entities or Successors n Interest of Borrower or in amounts less than
the amount then due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Ce-signersjSuccessors, and Assigns;Bound: Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several, However, |any
Borrower who co-signs this Security Instrument but does not cxecute the Note (a "co-signer"): (a) is
co-signing this Security, [nstrument only to mortgage, grant and conveythe.cosigner' s interest in the
Property [under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees tiat Lender and any other Borrower can agree to
extend, modify, fort make any accommodatio régard to the terms of this Sccurity
Instrument or the Note without the co-signer's consent.

Subject t¢ the'provisions of Section 18, Interest of Borrower who assumes

Borrower' s.obligations under this Secur§ riting, and is approved by Jender, shall
obtain all of Borrower's rights and beng! I 1ty Instrument. Borrowef shall not be
released f scrower' s obligations 5 Security Instrur Lender agrees
to such re¢ witing, The covenas b this Security Tnstrt II bind
(except a rSection 20) and's or's and assign {

INDIANA-Single Famil
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14. Loan Charges. Lender may charge Borrower fees for services performed in connection with

Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under
this Security Instrument, including, but not limited to, attorneys' fees, property inspection and
valuation fees. In regard to any other fees, the absence of express authority in this Security
Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on the charging
of such fee. Lender may not charge fees that are expressly prohibited by this Security Instrument or
by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed
the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to
reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by
reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund
reduces principal, the reduction will be treated as a partial prepayment without any prepayment
charge (whether or not a prepayment charge is provided for under the Note). Borrower's acceptance
of any such refund made by direct payment to Borrower will constitute a waiver of any right of action
Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to
Borrower' s notice address if sent by other means Notlce to any one Borrower shall constitute notice
to all Bor 1 licaple awexpressty requires otherwise. T} tice address shall be the
Property has designated a substitute no Lender.
Borrower "eum@ntte l‘S° 5S fies a
procedure Borrower's change of address, then Borrower shail change of
address tt mﬂ ﬂﬁrﬁ IQ}I AJ&; M ss under this
Security 1 An L | “or by
mailing it P fuai t er ed another
address by 1o t orro»\!e? é«%&%&%ﬁ t%ﬁisfge{;g}gy #kf;r; ht shall not be
deemed to'have'been gl\the R@@Dlﬂ@r!f any notice required by this
Security Insttument is also required under Applicable Law, the Applicable Law requirement will
satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severabllity;sRuies ofyGonstruction. This Securityginstrument shall be
governed|by federal law and the law of the jurisdiction in which the Property is located. All rights
and obligations contained"in this Security Instrument are subject to a irements and limitations
of Applicable Law. Applicable Law might explicitly or implicitly allowgthesparties to agree by
contract or it/ might be silent, but such silence shall not be construed as a prohibition against
agreement by contract\Inthe event that any provision‘or clauge of this Security Instrument or the
Note conflicts withyApplicable Law, such conflict sha t affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision.

As used in thisiSecurity Instrument: (a) \,u@A ] asculine gender shall mean and ipclude
corresponding ncuter words or words offiheiemini fer; (b) words in the singulaf shall mean
and incluc >.plural and vice versa; af ay" gives sole discretion ut any
obligatior any action.

6080385738
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17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed, contract for deed, installment
sales contract or escrow agreement, the intent of which is the transfer of title by Borrower at a future
date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's
prior written consent, Lender may require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if such exercise is
prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section
15 within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to
pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by
this Security Instrument without further notice or demand on Borrower.

19.

Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,

Borrower shall have the right to have enforcement of this Security Instrument discontinued at any
time prior to the earliest of: (a) five days before sale of the Property pursuant to Section 22 of this
Security Instrument (b) such other period as Appllcable Law mlght spemfy for the termination of

Borrower
condition
Instrumer
covenants
including
other fee:
this Secu:
Lender's

to pay the
that Borr¢
selected b
cashier's

federal ag
Borrower
accelerati
under Sec

Sale of |
the Note |
to Borrov
Periodic |
servicing
be one or
the Loan
address o

informati

20.
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and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the
mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred
to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by
the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty
owed by reason of, this Security Instrument, until such Borrower or Lender has notified the other
party (with such notice given in compliance with the requirements of Section 15) of such alleged
breach and afforded the other party hereto a reasonable period after the giving of such notice to take
corrective action. If Applicable Law provides a time period which must elapse before certain action
can be taken, that time period will be deemed to be reasonable for purposes of this paragraph. The
notice of acceleration and opportunity to cure given to Borrower pursuant to Section 22 and the notice
of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and
opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and
the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and
radioactive materlals (b) "Env1ronmental Law" means federal laws and laws of the jurisdiction where
the Property is | Tealth, safety orenv Tenta) (¢) "Environmental
Cleanup Oil, [ChiiCalar actioii, Of l\.«l‘lu
Environm Ao nlﬁs R ause,
contribute wise t r an Environmental Cleanu
Borrower Né:l: QE FIQiAL A Hazardous
Substance tH to release any Hazardous S ances on or in the Progerty:., ower shall
not do, nor al m’ef' ﬁ alfc &Pt? atqsfn. jlation of any
Environmental Law, (b)th@ﬁak@x@gmmpdeﬂ) which,)due to the
presence, use, or release of a Hazardous Substance, creates a condition that adversely affects the value
of the Property. The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quantities of H stanc at arc'genera gnized to be [appropriate
to normal residential uses and to maintenance of the Property (including, but not limited to,
hazardous substances in“consumer products).

Borrower| shall promptlyagive Lender written notice of (a) any investigation;'claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and
any Hazardous Substarice or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Conditioii, including but not limited to, any spilling, ieaking, discharge, release or
threat of relcase of any Hazardous Substance, @ any condition caused by the presence, use or
release of\a Hazardous Substance which ady ) s the value of the Property. 1f Borrower
learns, or is'notified by any governmentah ot regulatory ority, or any private party, that any
removal ¢ ar remediation of any 2z dous=Substan h‘ ecting the Property is sary,
Borrower omptly take all necessaty. remedlal actl in accordance v E nental Law.
Nothing b create any obligatit i o
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall
specify: (a) the default; (b) the action required to cure the default; (c) a date, not less than 30
days from the date the notice is given to Borrower, by which the default must be cured; and (d)
that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding
and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleration and the right to assert in the foreclosure proceeding the nonexistence of a default or
any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in
full of all sums secured by this Security Instrument without further demand and may foreclose
this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys' fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Lender may charge Borrower a fee for releasing this Security Instrument, but
only if the fee is paid to a third party for services rendered and the charging of the fee is permitted
under Applicable Law.

24. Waiver ¢ P
1 L]
eppraisen Documentis
NOT OFFICIAL!
This Document is the property of
the Lake County Recorder!
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

Borrower

X o /Z MAY 189015

DANI EL E DERNULC Date
(Seal)

pat de/ﬂ j @é HAY 182015

CYNTHIA )J DERNULC (/ Date
(Seal)

|:| Refer to the

6080385738
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Acknowledgment
State of Indiana

County of Lake
This instrument was acknowledged before me on 5/18/2015 by
Daniel E. Dernulc and Cynthia J. Dernulc

Notary Public @wn STan
Notary County: Lake

My commission expires: DAWN STANLEY

This instrument was preparedf : WG Lake Cpung .
9204 Columbia y Sm;nésss'g% ; ;plres

Munster, IN 46

Mail Tax State
9905 Prairie

I, affirm, unde
number in this

social Security

Loan origination d
NMLSID 5125¢
Loan originato
NMISID 65

INDIANA-Single Family-Fannie
VMP
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