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DEFINITIONS. Words used in multiple sections of this document are defined below and other words arefiefined
in Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also
provided in Section 16.

(A) "Security Instrument’ means this document, which is dated June 9, 2014, together with all Riders to this
document.

(B) '"Borrower" is Maria Serna, an individual, whose address is 1800 Cleveland Ave., Wthng,lildlana
46394 who is/are the mortgagor(s) under this Security Instrument. T

(C) "Lender" is Liberty Savings Bank, FSB. Lender is a Federal Savings Bank organized ;g;gust undcﬁ
the Jaws of the United States of America. Lender's address is 1900 Indianapolis Bo vard ﬁ']ltlﬁﬁ oo
Indiana 46394. Lender is the mortgagee under this Security Instrument. C‘; o i

(D) ""Note'" means the promissory note signed by Borrower and dated June 9, 2014. Th&TNote siaes hat
Borrower owes Lender Forty-seven Thousand and 00/100 Dollars (U.S. $47,000. ﬁ.) pluszintergst

- Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt 1ry-ft114 not ﬁer t@a}rﬁ ,4
- July 1, 2044 1
(Ey "Property” i Cri o1 of ngl’ft‘ﬂ in rrhe i
popert DS et s
g (F) "Loan™ me: f g I g% [ nd late charges due
“ under the N¢ 1Nﬁmlﬁrr1ﬁm1
x (G) "Riders" m a1l rigs te~this_Securi stru t that are executed b wer. The foilowing
Riders are to bg ,£$é§ rr%gl}fgﬁg 0§§"% &y 6f
B [ 1 Adjustable Rate Rider thig Ridety Recorder]!Second Home Rider
[ 1Balloon Rider [ ] Planned Unit Development Rider [ ] Othex(s) ispecify]:
- []11-4 Family Rider [ ] Biweekly Payment Rider

(H) "Applicable Law" mcafiStaliscontrollinz applicable federal state and |5¢absiaries, regulations, ordinances
and administrative rules and orders (that have the cffect of the law) as well as all applicable final, non-
appealable judicial opinic ‘ . :

() “"Communify AssociationDucs, Fees, and Assessments'' means all dues, fees, assessments and other
charges that aie imposed on Borrewer or the Property by a condominium association, homeowners
association or similar o aiion. ’

{5y "Electronic| Funds Transter' means any transfer of funds, other than a transaction originated by check,

draft, or sim
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(K) "Escrow Items' means those items that are described in Section 3.
(L) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
g p g y p
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
P Y p
value and/or condition of the Property.
(M) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on, the

Loan.

(N) "Periodic Payment' means the regularly scheduled amount due for (i) principal and interest under the Note,
plus (ii) any amounts under Section 3 of this Security Instrument.
(0) "RESPA'" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulation X (12 C.F.R. Part 1024), as they might be amended from time to time, or any
additional or successor legislation or regulation that governs the same subject matter. As used in this Security
Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard to a "federally
related mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan" under

RESPA.

(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY. This Security Instrument secures to Lender: (i) the repayment
of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance of Borrower's
covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower does hereby
mortgage, grant and convey to Lender and Lender's successors and assigns the following described property

located in the
County of Lake:
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Legal Descrip
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THEREOF,

RECORDER

("Property Address/’

TOGETHER WIT
appurtenances, and
covered by this Si
"Property."

BORROWER COV
mortgage, grant an
record. Borrower v
subject to any encui

THIS SECURITY |

limited variations by}

UNIFORM COVFE
1. Paymer
shall pe
prepayn
Items pursuar

f dti!g?qlanal}(sg}ent 1S
M%TQJ? I L2 0 ¥ ¥ PUMS

O TPERIIRNAE BRI 15 PREFpI0 PeFEp g

Ak “the Lake Dlél\(lrunty Recorder!

all the improvements now or hereafter erected on the property
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U.S. currency. However 1f any check or other instrument received by Lender as payment under the
Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or all
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subsequent payments due under the Note and this Security Instrument be made in one or more of the
following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer's check or cashier's check, provided any such check is drawn upon an institution whose
deposits are insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section
15. Lender may return any payment or partial payment if the payment or partial payments are
insufficient to bring the Loan current. Lender may accept any payment or partial payment insufficient
10 bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse
such payment or partial payments in the future, but Lender is not obligated to apply such payments at
the time such payments are accepted. If each Periodic Payment is applied as of its scheduled due date,
then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds until
Borrower makes payment to bring the Loan current. If Borrower does not do so within a reasonable
period of time, Lender shall either apply such funds or return them to Borrower. If not applied earlier,
such funds will be applied to the outstanding principal balance under the Note immediately prior to
foreclosure. No offset or claim which Borrower might have now or in the future against Lender shall
relieve Borrower from making payments due under the Note and this Security Instrument or
performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due
under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts

shall b 2 o security Instrument,
" Pgciient

1S
If Lenc 2 payment from Borrower for a delmquen‘ Xi it which includes a

sufficie Nq l@ P:. @'In & it delinquent payment
and the an one Periodic Paym ¢ apply any payment
received fro ’BlnscDUtnmwmtﬁtﬂqe iihfp’@f‘?‘so‘f i, 10 the extent that, cach
payment<an be paid ,tll';ul ihe nt that taa{ ﬁgess ex ,ﬁf § the payment is applied to the full
payment of one or lﬁ; R ?'Sc applied to any late charges due.
Voluntary prepayments shall be applied first to any prepayment charges and then as described in the
Note. ' : oo

Any application of payments. insurance procceds, or scellancous Proceeds (o principal due under
the Note shall not extend or postperne the due date, or ehange the amennt, of the riodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the da§'Periodic Favments are due under
the Note. until the Note is paid in full, a sum(the "Funds') to provide for payment of améunts due for:
(a) taxes and ass ts and other items whic tiain priority over this Security Instrument as a
lien or|encumbranéerdn the Property; (b) leaseholdipayments origround rents on the Property, if any;
{¢) preminms for any and all insur: u.\-‘- by Lender under Section and {d) Mortgage
Insurance premiums,. if any, or anyssin s v Borrower to Lender it lie( of the payment of
Mortgage Tosurance premiums in agest i e sorovisions of Section 107 These items are cailed

“Escro 1. At origination ot . i agEthe term of the T.oap er may require that
Comm aciation Dues, Fé'és‘,"n\and ASG88S ng; if any, be cscrw Borrower, and such
dues, f sssments shall bé ax"l ESoraw I-terg\, Borrower shajl irnish to Lender all
notices 1a1d unde % \Borrower shal) : Funds for Escrow
Ttems t es Rorrower's o "ﬁ‘&f ﬁ}m to pav the Fund scrow Items. Lender
may waive | fion to pay {0 ' ms at any time. Any

such waiver may orily be in wrltmg In the event of such waiver, ‘Borrower shall pay directly, when and
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where payable, the amounts due for any Escrow Items for which payment of Funds has been waived by
Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment within such
time period as Lender may require. Borrower's obligation to make such payments and to provide
receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to
pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an
Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and Borrower shall
then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver
as to any or all Escrow Items at any time by a notice given in accordance with Section 15 and, upon
such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required
under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with
Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or
in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than
the time specified under RESPA. Lender shall not charge Borrower for holding and applying the
Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an

agreeme “unds, Lender shall
not be r Iza ](j$ d Lender can agree
in writil Jrat ing ﬁmmmt hendex Borrower, without
charge, N{BT m AE '

If there is of Funds held in escrow, as define un RESP A, r shall account to
Borrower fo1 Tchl@smobmnﬁntms f ortage of Funds held in
escrow, a< defiied un ?fk @e ii |_not % qequlred by RESPA, and Borrower
shall pay to‘Lender th%eié ount necess 6 i&tﬁglnﬁp %@?ﬁ%i.in accordance With RESPA, but in
no more than 12 monthly payments. If there is a deficiency of Funds held in escrow, as defined under
RESPA| Lender sl tify E equir RESPA, ower shall pay to Lender the
amount necessatry t0 make up the deficiency indaccordance with RESPA) but in no more than 12
monthly paymen

Upon payment in fuli,of allisums secured by this Security Instrumentgisenider shall promptly refund to
Borrower any Funds held by Lender

Charges: Liens..[ er shall pay all taxes, as nts, charges, fines, and impositions attributable
to the Property which can attain priority over this Security Instrument, leasehold payments or ground
rents on the Property, if any, and Co ‘ ,ﬂﬁ? atlon Dues, Fees, and Assessments, if any. To the
extent that these items are Escrow Iter ' k@_— | pay them in the manner provided in Section 3.
Borrow all promptly dlschargﬁ&«‘}y liem which s priority over thi Instrument unless
Borrow: igrees in writing toithie payment of] th~ obligation se » lien in a manner
acceptal Ter, bit only so lo‘a/g az BOI‘I‘OWC"IS berforrnmg stuch a b) contests the lien
in good iefends against ‘Cnfe é o€\fhe lien in, legd which in Lender's
opinion nt the enforcem > Tien while (hose : pending, but only
until su lien an agreement

satisfactory to Lender subordmatmg the lien to this Security Instrument If Lender determines that any
part of the Property is subject to a lien which can attain priority over this Security Instrument, Lender
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may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice is
given, Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section
4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5.  Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage," and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires
insurance. This insurance shall be maintained in the amounts (including deductible levels) and for the
periods that Lender requires. What Lender requires pursuant to the preceding sentences can change
during the term of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender's right to disapprove Borrower's choice, which right shall not be exercised
unreasonably. Lender may require Borrower to pay, in connection with this Loan, either: (a) a one-time
charge for flood zone determination, certification and tracking services; or (b) a one-time charge for
flood zone determination and certification services and subsequent charges each time remappings or
similar changes occur which reasonably might affect such determination or certification. Borrower
shall also be responsible for the payment of any fees imposed by the Federal Emergency Management
Agency in connection with the review of any flood zone determination resulting from an objecticn by
Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's optlon and Borrower's expense. Lender is under ne obligation to purchase any

particu! overage. Therefore, suchco ‘“’uj‘ shall cover Lender, but. might or might
not pro 5 CGUILY 1l UL riOpCily.e0 operty, agamst any
risk, he H@@lﬁmntlets 2 reviously in effect.
Borrow d at the cost of the i msurance coverage s significantly exceed
the cos 0 er @ I’Ah“ o y Lender under this
Section ail begcome addmonal debt of Borrower secured by tl Instrument. These
amounts shall bR S @CnENuErr i S dilute paropemhtgs xd shall be payable, with

shin. 1 o ot PN U RUEFR™

All insurance policies required by Lender and renewals of such policies shall be|subject to Lender's
right tg disappreve such polictes, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or aspan additienal loss.payec. Leader shall have the right to hold the policies and
renewal cartificates. If Lender requires, Borrower shall promptly| give to Lender all receipts of paid
premiums and rencwal‘notices. If Borrower obtains any [form of | ite coverage, not otherwise
required by Lenderjifor damage to, or destruction of, the Property, jsuchpolicy shall include a standard

mortgage ¢lause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of los rower shall give prompi ; tothe insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Léfider and Borrower otherwise agree in
writing, any. Insurance proceeds, whetheg mjs iounderlying insurance was required by Lender, shall
be applied to restoration or repair ~"Q 2 ' he restoration or repair is #conomically feasible
and Lender's urity is not lessengdsuring suuh : i epair and restoration perigd, Lender shall have the
right to uch insurance procegdstuntii Lender das-had an opportunity t :ct such Property 1o
ensure’ bas heen completadiio L\,ndcr's atistaction, provided inspection shall be

underta *1der may dis ceeds $or the repaits and in a single payment
orina 3 AT s made in writing or
Applic: atd-om such mstran ¥ il not be required to
pay Borrower any interest oF-earnings-cn-such proceeds. fees for public adjusters, or other third

parties, retained by Borrower shall not be paid out of the insurance procesds and shall be the sole
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obligation of Borrower. If the restoration or repair is not economically feasible or Lender's security
would be lessened, the insurance proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds
shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-
day period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument,
and (b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to
the coverage of the Property. Lender may use the insurance proceeds either to repair or restore the
Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property
as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.

Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or lmpalr the Property, allow the Property to deterlorate or commit waste on the
Propert i 11 maintain the Property in
order tc Hu aeicriorating O aect ca.u 1 ndition. Unless it is

determi ﬂtwmm r]rSle e ble, Borrower shall
prompt| m, rther detexiorati ge. If insurance or
condem N@gﬁ? éﬁ (idé A }'e i Property, Borrower
shall be for repairing or restoring the Property only if Le. N eased proceeds for
such purpos Tlﬂﬁn]?pﬂ!bﬂmﬂédsfd}he rﬂﬁ&pﬁilﬂigﬁb a single payment or in a
series ofprogress pa)ﬂi USS szﬂﬁ iﬂ%ye ce or cendemnation proceeds are
not sufficicnt to repair or restore the Property, Berrower is not reliev ed of Borrower's obligation for the
completion of such repair or restoration.

Lender | or |its agentgmay. makegreasonable entriespupon, and inspeeiions ' of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall
give Borrower ng at the time of or prior to such an interior specifying such reasonable

cause.

Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,

Borrower or any.p s or entities acting at the ion of Borrower or with Borrower's knowledge
or consent| gave materially false, mislea d1n or inaccurate information or statements to Lender (or
failed provide Lender with ma[gx‘ Lr atlon) in connection with the Loan. Material

_representations include, but are not tations concerning Borrower's occupancy of the

Propert Borrower's pr1nc1pa1 reg}re (,gf v ,

Protect ender's Interest i) the Praperty apd ‘Rights Under this ¢ ' Instrument. If (a)
Borrow srform the coven:gnts ang agreements contained in thi nstrument, (b) there
is a leg; ught mgmﬁ»g fivfpffeet WCender's intercst i and/or rights under
this Sec fsuchas a proceeding ﬁﬂaankruptc‘ 1ation or forfeiture,
for enft hi St * to enforce laws or

regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
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Instrument, including protecting and/or assessing the value of the Property, and securing and/or
repairing the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured
by a lien which has priority over this Security Instrument; (b) appearing in court; and (c) paying
reasonable attorneys' fees to protect its interest in the Property and/or rights under this Security
Instrument, including its secured position in a bankruptcy proceeding. Securing the Property inciudes,
but is not limited to, entering the Property to make repairs, change locks, replace or board up doors and
windows, drain water from pipes, eliminate building or other code violations or dangerous conditions,
and have utilities turned on or off. Although Lender may take action under this Section 9, Lender does
not have to do so and is not under any duty or obligation to do so. It is agreed that Lender incurs no
liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance, If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any
reason, the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage
insurer that previously provided such insurance and Borrower was required fo make separately

designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
require ge syhstantiall yeeguivalent to the 1 iously in effect, at a
cost su vt LB@@um@ntf 181\ yreviously in effect,
from ai e insurer selected by Lender. If substantially Mortgage Insurance
coverag g TQ ﬁ! Iﬁ(llje‘ { it of the separately
designe yient$ that were en the insurance coverage ceased i effect. Lender will

accept, use 7 ’Ehnshl}oaemment ngotikfenga h‘loge resgrvaifl lich of Mortgage Insurance.
Such loss reserve shqﬁ:lﬁ% ﬁ ntg}tr rrl_tgndm facythat the,l oan is uitimately. paid in
full, and L€nder shall"no / g’e‘@t or earnings on such loss reserve.
Lender|can no longer require los: reserve payments 1f Mortgage Insurance coverage (in the amount and
for the period th nder yvided n insure d by Lender again becomes
dvailable, is obtamédhand Lender requires scparately, designated [payments toward the premiums for
Mortgage Insurance. If Lender required Mortgage Insurance as a4 eondition of making the Loan and
Borrower was requ fo_ make scparately designated paymer dhe premiums for Mortgage

Tisirance, ‘Borrower shal! pay the premiums required to maintain Mortgage Insurance in effect, or to
provide 2 non-refundable loss reserve, until I.ender's requirement for Mortgage Insurance ends in

accordance with,; itten agreement betwee: wer and Lender previding for such termination
or until termination is required by Apphcable Law. Nothing in this Section affects Borrower's
obligation to pay interest at the rate proxsded nfliz, Note.

c¢that purchases the Note) fot certain losses it may

Mortga
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(or parties) to these agreements. These agreements may requir gag r to make payments
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11.

using any source of funds that the mortgage insurer may have available (which may include funds
obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance,
in exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the
amount Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to
any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law.
These rights may include the right to receive certain disclosures, to request and obtain
cancellation of the Mortgage Insurance, to have the Mortgage Insurance terminated
automatically, and/or to receive a refund of any Mortgage Insurance premiums that were

unearned at the time of such cancellation or termination.

Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned
to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the

Propert ity is not lessened.
During p E h:& such Miscellaneous
Proceec v hasdh ﬂgm m lnPrope the work has been
comple: m mr m' b n promptly. Lender
may pa st 1 e}, 2 SCY ogress payments as
the wor n is ade 1n writing ot Appligable requires interest to
be paid on mglaneous ﬁﬁ?ﬁ i é d%f;) 3orrower any interest or
earnings such Mlsthﬁlbaklbﬁd)u rReeordeqpblr is not economically feasible or
Lender's sdeurity would be lessened, the Miscellaneous Proceeds shall be applicd to the sums secured
by this Security Instrument, whether or not then due ‘with the excess if any, paid to Borrower. Such
Miscellancous Procgeds shall be.appligd.in the order provided for in Sec n2.
In the event of & total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied te ums secured by this Security [nstrume her or then due, with the
excess,|if any, paid to Borrower.
In the.event of\a partial taking, destruction, or 10ss'in value of the Property in which the fair market
value of the Propeity. imimediately before the pariial taKing, destcuction, or loss in value is equal to or
-greater|than the amount of the sums securqﬁ,@g his Security Instrument: immediately before the partial
taking, \destruction, or loss in value, By W and Lender otherwise agree in writing, the sums
. secured by, this, Security Instrumenti_i‘N li'be rediced by the amount of the Miscellaneous Proceeds
multipl following fractlof{'»é{a) thestotal ar t of the sums secured 1ediately before the
partial destruction,: or lossfii{valne "divids d @y {b) the fair ma ue of -the Property
immedi '¢_the partial taki;ng, destructlm ‘gr loss in- val ’ ;e shall be paid to
Borrow ,, ,ﬂ.\ f-x\‘ 5
In the « taking "ﬂ"“""“'{‘“’ M ss in valu rich the fair market
“value of the Property immediately before the partial taking, d€struction, or alue is less than the

amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
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Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shalil be applied to the
sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower
fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized to
collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third
party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of
action in regard to Miscellaneous Proceeds.

Borrewer shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and,
if acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to
be dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other
material impairment of Lender's interest in the Property or rights under this Security Instrument. The
proceeds of any award or claim for damages that are attributable to the impairment of Lender's interest
in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Berrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment
or modification of amortization of the sums secured by this Securlty Instrument granted by Lender to
Borrow ability of Borrower

or any H@ mﬁ sta fi mence proceedings
against ¥ i L % ir} &t yment or otherwise
modify 4 mFan r ’ 1y demand made by
the .ori; N@T i Mw! v ance by Lender in
eXercis includin w1t13: t llmltatlon Le der's . of payments from
third ps h ﬂ] (% ﬁnl}i; mouhts less than the amount then
due, shafl not be a wath@flnakd@dﬂntxylslbémndmr!remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrot bligat ility si joint an I However, any Borrower who
co-signs this Securitylastrument but does not ex€cute the Note (4 "eossizner"): (a) is co-signing this
Security Instrument enly to mortgage, grant and convey the co-signer's interest in|the Property under
the terms of thishSccurity Instrument; (b) is rot personally obl pay the sums secured by this
Security Instrument; ahd () agrees that Lenderjand any other Borrower can agrec to extend, modify,
forbear| or make any accommedations with recard to the terms of this Security Instrument or the Note
without the co-sig onsent.

Subject to the provisions of Secticn 18, any Sugcessor in Interest of Borrower who assumes Borrower's
obligations under this Security Instruoi€ and is approved by Lender, shall obtain.all of
Borrower's_rights and benefits n-}i' strument, Borrower shallnot be released from

Borrow biigations and liability3 i Anstrument unless Lend rees to such release
in writi covenants and agrecml ) Secu ;lty Instrument shailt cept as provided in
Section nefit the sticcesscISandla: of [ender. ' ‘

14. Loan ter may charg@MRaonCHReIees for servige n connection with
Borro“ -y 1 nnce nf nratectine | ander'c in o nd rlghts under this

Security Instrument, includig, but not limited ¢ 0, attorne ys , property ction and valuation
fees, In regard to any other fees, the absence of express authorlty in thls Security Instrument to charge a
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specific fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender
may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finaily interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed
the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces
principal, the reduction will be treated as a partial prepayment without any prepayment charge {whether
or not a prepayment charge is provided for under the Note). Borrower's acceptance of any such refund
made by direct payment to Borrower will constitute a waiver of any right of action Borrower might
have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be
in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall
promptly notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting
Borrower's change of address, then Borrower shall only report a change of address through that
specified procedure. There may be only one designated notice address under this Security Instrument at
any one time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail to
Lender' 1€ iotice to Borrower.

Any no ot QQWMttiﬁ X 1ave been given to
Lender feccivéd by L€ 1T an 1Ce Tequired Dy Instrument is also
requirex ﬂ tmi cquingmg ' v the corresponding
requiret der thi Mtr : FI ETAE-

16. Governing/1 T&i&ﬂﬂﬁmﬂtiﬁsﬁhﬂ@mp&fﬁyy i unient shall be governed by
federal & and the lapgof te jigisd 1@@&% ylocated ights and obligations
contained in this Securlty Instrument are subject to any requlrements and limitations of Applicable
Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be
silent, but such si hall ued hibition sreement| by contract. In the

event that any progisionfor clause of this Secupify Instrument or the Note eonflicts with Applicable
Law, such conflict shall not affect othér provisions of this Security Instrument or the Note which can be

given effect without t >nflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
_corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include thic plural and vice versa; and (c) the word "may" gives sole dis’cretio’n hout any obligation
to take any action. SO -

s\mr D

17. . ‘Borrowec's Copy. Borrower shall %@ve’f one gf?«/ggf the Note and of thlS urity Instrument.

'18. Transf the Property or a Beg”:}écl.al Interest kl:r-lBorrower As used in ection 18, "Interest

in the 1 “.means any legal oBbenckicial intereést in the Property, ir but not limited to,

“those b Brests transferrecpm @ bond for de@ﬁ contract for dec :nt sales contract or

" escrow fie_intent of wfiyv“/b% r*ﬁe transfer of title by ‘a future date to a
purchas Lt

If all or any part O1 € rroperty or any Imerest i e Property 15 s0ia 01 U ansferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
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written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section
15 within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to
pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any time prior to
the earliest of' (a) five days before sale of the Property pursuant to Section 22 of this Security
Instrument, {b) such other period as Applicable Law might specify for the termination of Borrower's
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are
that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and
the Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreements;
(c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to,
reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and
(d) takes such action as Lender may reasonably require to assure that Lender's interest in the Property
and rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this
Security Instrument, shall continue unchanged. Lender may require that Borrower pay such
reinstatement sums and expenses in one or more of the following forms, as selected by Lender: (a)
cash; (1 1's check, provided
any su W (i& a federal agency,
instrum m by Borrower, this
Securit ]ﬂ Q;Edmﬂ s if no acceleration
had oct N T IM ation under Section
8. ThlS Document is the prope of o

20. Sale of Motes Chan qﬁgﬁ g Vﬁ{?g gél § la&é ?he Note partial interest in the
Note (together with this Security Instrument) cen be sold one or more timesywithout prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Seryicer") that collects
Periodic Payment mder i this S ity Instrur erforms other mortgage loan
servicing obligatiofis Undeér the Note, [this Security Insirument, and Applicable Law. There also might
be one [or more\changes of the Loan Servicer untelated 1o a sale ofithe Notg, If there is a change of the
Lean Servicer, Ber: - will be given writien notice of the oe wiiich will state the name and
address of the new Doan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing, [f the Note is sold and
thereafter the Loa rviced by a Loan Servic or'than the purchaser of the Note, the mortgage
loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to a
successor Loan Servicer and are not a\v}ﬂ%@;‘d& WCLB}e Note purchaser unless otherviise provided by the
Note puic i.“ ﬂW
Neither owerinor Lender maﬂ@ MMences ol ”«% be joined to any iudi action (as either an
individ mi or the member 6@ €lass) that ariSes from the other par ons pursuant to this
Securit i or that alleges t”a/at the other partyé?as breached any f, or any duty owed
by reas Y Instrumenf;;u Bqﬁ‘ower or Le he other party (with
such ne spliance with é”‘meqﬂ’}}ements of Sectl alleged breach and
afforde 1 e e to take cotrective

action. If Applicable Law provides a time period which must ¢lapse before certain action can be taken,
that time ‘period will be deemed to be reasonable for purposes of this paragraph. The notice of
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21,

acceleration and opportunity to cure given to Borrower pursuant to Section 22 and the notice of
acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and
opportunity to take corrective action provisions of this Section 20.

Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive
materials; (b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property
is located that relate to health, safety or environmental protection; (¢) "Environmental Cleanup"
includes any response action, remedial action, or removal action, as defined in Environmental Law; and
(d) an "Environmental Condition" means a condition that can cause, contribute to, or otherwise trigger
an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affecting the Property (a) that is in violation of any
Environmental Law, (b) which creates an Environmental Condition, or (c) which, due to the presence,
use, or release of a Hazardous Substance, creates a condition that adversely affects the value of the
Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property
of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property (including, but not limited to, hazardous substances
in consumer products).

L. oo - ot " 1,0 n

Borrow demand, lawsuit or

other ac i | or regulatory agency,orgilvate e Property and any
Havard, Jlocumentis. nowledge, (b) any

Enviror ditiondi ing b imited to spilling, leak 2e, release or threat
of relea t .N b ané) ('i‘é @ii calisen by e, use or release of

a Haza nce which adversely affects_the value of the Propcrty rower learns, or is
notified by Eﬁl&gﬂ l&ﬁh@pr arjp pivaie aity . that any removal or other
remedigii

of any HMOEM@&ﬁﬁ%g%%Wéwecessary, rcower shall promptly
ance wi

take all necessary remedial actions 1n accord vironmental Law. Nothing herein shall create
any oblication on Lender for an Environmental Cleanup.

NON-UNIFORM|COVEN ANTS! Borrower and Lender futther covenant and agree as follows:

22. Acceleration; Remedies, Lender shall give notice to Borrc «/to acceleration following
Borrower's breachlof.any covenant or agreement in this Securityglnstrument (but not prior to
acceleration vnder Section 18 less Applicable w provides otherwise). The notice shall
“specify: (a) the default; (b) the action required to cure the fault; (c) a date, not less than the
minimum number of days estabiished by Appiicable Law irom the date notice is given to
Borrover, by which the default must beicured; and (d) that failure to c \ the:default on or
before the date specified in the nebife\iav.resolt in acceleration of the sums secured by this
Security Tnstrument, foreclosure Yiocceding and sale of the Property. The notice
shall fu ~inform Borrower of 'l reifistate after acceleration the right to assert
in the | e proceeding themon-cxistence of a-default or any oth 1se of Borrower to
acceler foreclosure. 1f thi not-cured on or bef te specified in the
" notice, 3 ion may reguiresimmediate payment in ns secured by this
Securi rithont further‘denizind” and may fore ity Instrument by
judicia tt £ itled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not
limited to, reasonable attorneys' fees and costs of title evidence.
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23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Lender may charge Borrower a fee for releasing this Security Instrument, but only
if the fee is paid to a third party for services rendered and the charging of the fee is.permitted under
Applicable Law. . o » Coae

24, ~ Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement. '

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in all pages of
this Security Instrument and in any rider(s) executed by Borrower and recorded with it.

M. Acrre (Seal)
Maria Serna Date (‘P\q \ \L,%

INDIVIDUAL ACKNOWLEDGMENT .

STATE OF INDIANA )
)
COUNTY OF LAKE )

Before me, {MJ@LMMMW U

acknowledge& the execution of the forg
official seal.

une, 2014, Maria Serna, an individual,
sreof, 1 hereunto set my hand and my

My commission expires:

residing’in

)

(Official Seal)
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LOAN ORIGINATOR COMPANY NAME: Liberty Savings Bank, FSB
NMLS COMPANY IDENTIFIER: 490551

LOAN ORIGINATOR NAME: Monique L. Reyna

NMLS ORIGINATOR IDENTIFIER: 787225

THIS INSTRUME

Whiting, IN 4639
I affirm, under the
have taken reasonab
Security number. i
required by law.
Joseph R. Shimala, Presiden

TO:
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