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MORTGAGE

DEFINITIONS

Words used in multiple sections of this decument ave defised below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21. Certaia rules degavding the usage of words used in this
document are also provided in Section 16.

{A) "Security Instrument™ meass this decunient, which is dated May
14th . 2014 together with all Riders w ihis document,

B) "Borrewer" is  OLIVIA ZDRAVESKT, AN UNMARRIED WOMAN

Borrower is the mortgagor under this Security Tnstrument.

<) “MERS" is Morigage Electronic Registration Systems, Inc. MERS is a separate
corporation thal is acting solely as a nominee for Lender and Lender's successors and assigns.
MERS is the mortgagee under this Security Instrument, MERS is organized and existing
under the laws of Delaware, and has an adidress and telephone number of P.O. Box 2026, Flin,
M 48501-2026. 1901 E. Voochees Street, Suite ¢ wville, 1L 61834, tel. (888) 679-MERS.
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F. RemNO ’YI;E@EEIFGIIA}L&‘ assessments when due,

then Lender may pay them. Any amounts disbursed by Lender undgr this paragraph F

shall becomb SHaHi Ddebtof Bérfowor 5 fireld by dHé o 8

strument.  Unless

Borrower and L ﬁ%aqg(ﬁleéf@dﬁﬁgy[R@q?bg@epgounts shall bear interest
sk

from the date of disburscment at the Note rate and shali be payable. with interest, upon

notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in

this PUD Rider.

(Seal)

-Borrower

{Seal)

-Borrower

{Seal}

-Borrower

{Seal)
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) "Lender” is AMERIFIRST FINARCIAL CORPORATION

Lender is a A MICHIGAN CORPORATION organized and existing under the
laws of THE STATE QF MICHIGAN . Lender's address is
616 WEST CENTRE AVENUE, PORTAGE, 15! 42024

(E) "Note" means the promissory-noie signed by Borrowersnd datéd "May 14th
2014 The Note siates.that. Borrower ewves Lender

ONE HUNDRED TWENTY EIGHT THOLIBAND S HUNDRED THIRTY AND NO/MOO

Dollars (U.S. § 128,630.00 J plus interest, Borrower has promised to pay this
debt in regular Periodic Payments and {6 pay the debt in full act fzter than
June ‘1st, 2044 .

)] "Property" means the properiy that is described below under the heading “Transfer of
Riglits in the Property.”
G) “Loan” means the debt evidensed by the Note, plus interest, any prepayment charges

and late charges duc under the Note, and ali sums due under this Security Instrument, plus
interest.

H) "Riders" means all Riders o hts Sceuvity Tustrument that are executed by Borrower.
The following Riders are to be executet by Berrower feheck box as applicable]:

[] Adjustable Rate Rider [_1 - Condosiinium Ridor [_1 Second Home Rider

E_Ej Balloon Rider 1 Biwerkly Pavment Rider ] 714 Family Rider
VA Rider [ Plasned Yt Development Rider

] Other(s} [specify] ooy ;

4] "Applicable Law" means 21l confrolling applicable federal, state and local statutes.

regulations, ordinances and adwinistrative ruies and orders {that have the effect of law} as well
as all applicable final, non-appealable judicial epinions.

4} "Community Asscciation Dues, Fees, and Assessments means all dues, fees,
assessments and other charges that are fmposed on Borrower or the Property by a condominium
association, homeowners association or similar organization.

{K) "Electronic Funds Transfer” means any transfer of funds, other than a transaction
originated by check, draft, or similar paper instrument, which is intfiated through an elecironic
{erminal, telephonic instrument, computer, or magnelic tape so as to order, instruct, or authorize
a financial institution to debit or credit an account. “Such term includes, but is not limited to,
point-of-sale transfers, automated teller machine iransactions, transfers initiated by telephone,
wire transfers, and automated clearinghouse (ransfers. ’ ’

L) "Escrow Items" 1neans those items that are described in Section 3.

M) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or
proceeds paid by any third parly (other than insurance proceeds paid under the coverages
described in Section 5) for: (i} damage to, or desiruction of, the Property: (i} condemnation or
other taking of ali or any part of the Property: (i) cenveyance in lieu of condemnation; or (iv)
misrepresentations of, or omissions as to, {he value and/or condition of the Property.

43} "Mortgage Insurance” means insvrace protecting Lender against the nonpayment of,
or default on, the Loan, '
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(including deductiblef levels), fof the periads,fafid against 10ss by fire, hazards included
within theterm "extended coverage,” and any other hazards, includipg, but not Hmited
to, earthquakesarid floods, forwhich Lender téquiresinstrance, theh (i) Lender waives
the provision in Section 3, for..(he Periodie Payment to-Lendef of the yearly premium
installments for property insurance on the Property; and (i) Borrower's obligation under
Section § to maintain property insurance coverage on the Property is deemed satisfied to
the extent that the required coverage is provided by the Owners Association policy.

What Lender requires as a condition of this watver can change during the term
of the laan.

Borrower shall give Lender prompt notice of any lapse in required property
insurance coverage provided by the master or blanker policy.

In the event of a distribution of property insurance proceeds in lieu of restoration
or repait following a doss o the Property, or to common areas and facilities of the PUD,
any proceeds payable to Borrower are hereby assigned and shall be paid to Lender.
Lender shall apply the proceeds to the sums, secured by the Security Instrument, whether
or not then due, with the excess, if any, paid o Botrower.

C. Public Liability Insurance. Borrgwer shall take such actions as may be
reasonable to insure that the Owners Association maintains a public liability insurance
policy acceptable in form, amount, and extent of coverage to Lender.

' D. Condemnation. The proceeds of'any award or claim for damages, direct or
consequential, payable (o Borrower in’connection with any condemnation or other taking
of all or any part of the Property ot the common areas and facilitics of the PUD, or for
any conveyance in lieu of condemnation, are hereby assigned and shall be paid to Lender.
Such proceeds shall be applied by Lender (o the sums secured by the Security Instrument
as provided in Section {1,

E. Lender's Prior Consent. Borrower shall not, except after notice to Lender
and with Lender's prior written consent, cither partition or subdivide the Property or
consent to: (i) the abandonment or termination of the PUD, except for abandonment or
termination required by law in the case of substantial destruction by fire or other casualty
or in the case of a taking by condemmation or eminent domain: (i) any amendment to any
provision of the "Constituent Documents” if the provision is for the express benefit of
Lender; (ii) termination of professional  management  and assumption  of
self-management of the Owners Association: or {iv} any action which would have
the effect of rendering the public Hability inssrance coverage maintained by the Owners
Association unacceptable to Lender.

. MULTISTATE PUD RIDER - Singlc Fandiy - Fanuie Meo/Freddie Mao UNIFORM TNSTAUMENT Form 3150 1/01
G3150-02 (0008) (1

qou L (.71‘1;')



(0) “Periodic Payment” means the regularly scheduled amount due for (i) principal and
interest under the Note, plus {ii) any amouants under Section 3 of this Security Instrument.

® "RESPA" means thepReal Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.)
and its implementing regulation, Regulation X(12° C.F.R? Part 1024}, as they might be
amended from time to {me .01 any.additional orsuccessoi legislation, or regulation that governs
the same subject mafter, " As used in ihis\ Securitys Instrament, "RESPA" refers to all
requirements ang_cestrictions that are imposed ih regard to a "federally related mortgage loan”
even if the Loan does not qualify ‘as'a “federally related mortgage loan” under RESPA.

Q) "Successor in[Interest, of-Borrower!'wdkns any partythat has taken title to the
Property, whether or not that party has assumed Borrower's obligations under the Note and/or
this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Iustrument secures to Lender: (i) the repayment of the Loan, and all renewals,
extensions and modifications of the Nole; and (if) the performance of Bomower's covenants and
agreements under this Security Instrument and the Note. For (his purpese, Borrower does
hereby mortgage, grant and convey to MERS (solely as nominee for Lender and Lender's
successors and assigns) and to the successors and assigns of MERS the following described
property located in the
COUNTY

[Type of Recording Jurisdiction}
of LAKE

{Name of Recording Jurisdiction]

LEGAL DISCRIPTION 1S ATTACHED

which currently has the address of 8086 TUCKAWAY CT

[Street]
CROWN POINT , Indiana 48307 {"Property Address"):
[City] {Zin Codej

TOGETHER WITH all the improvemenis now or hereafter erected on the property, and
all easements, appurtenances, and fixtures now or hereafter a part of the property. All
replacements and additions shall alse be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the "Property.” Borrower understands and
agrees that MERS holds only legal title (¢ the interests granted by Borrower in this Security
Instrument, but, if necessary to comply i lzw or custorm, MERS (as nominee for Lender and
Lenders's successors and assigns) has the vight: to exercise any or all of those interests,
including, but not limited to, the right 1o foreclose and sell the Property: and to take any action
required of Lender including, but not limited to. releasing and canceling this Security
Ins{rument.
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PLANNED UNIT DEVELOPMENT RIDER

LOAN# 201407809
THIS PLANNED UNIT DEVELOPMENT RIDER is made this  14th day
of May 2014 , andOis) Giicerporated into and shall be

deemed fo amend and supplement the-Mortgage, Deed of Trust, or. Security Deed (the "Security

Instrument”) of the same date given by the undersigned (the “Borrower") to secure Borrower's

Note to

AMERIFIRST FINANCIAL CORPORATION, A MICHIGAN CORPORATION |
{the

“Lender") of the same date and covering the Property described in the Security Instrument and

located at:

8086 TUCKAWAY CT CROWN POINT, IN 46307
[Property Address]

The Property includes, but is not limited g, 2 parcel of land improved with a dwelling, together
with other such parcels and certain common areas and facilities, as described in

Protective covenants, conditions, and restrictions of said
developments.

(the "Declaration").. The Property is part of a planned tnit development known as

DOUBLETREE LAKE ESTATES PHASE {I

[Name of Planned Unit Development]
(the "PUD"). The Property also includes Borrower's interest in the homeowners association or
equivalent entity owning or managing the common ateas and facilities of the PUD {the "Owners
Association”) and the uses, benefits and proceeds of Borrower’s interes.
PUD COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:
A. PUD Obligations. Borrower shail perform all of Borrower's obligations
under the PUD's Constituent Documents. The "Constituent Documents” are the (i)
Declaration; (i) articles of incorporation, trust instrument or any equivalent document
which creates the Owners Association; and (iii) any by-laws or other rules or regulations
of the Owners Association. Borrower shall promptly pay, when due, all dues and
assessments imposed pursuant to the Constituent Documents.
B. Property Insurance. So long as the Qwners Association maintains, with a
generally accepted insurance carrier, a “mastér” or "blanket" policy insuring the Property
which is satisfactory to Lender and which provides insurance coverage in the amounts

MULTISTATE PUD RIDER - Single Family - Fangis Mac/fteddie Mac UNTFURM INSTRUMENT Form 3130 1/01
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BORROWER COVENANTS that Berrower is lawfully seised of the esiate hereby
conveyed and has the vight w grant and convey the Property and that the Property is
unencumbered, except for jengumbrances of records Bomower warranis and will defand
generally the title (o the Propertylagsinst ailiciaims and demlands, subject to any encumbrances
of record.

THIS SECURITY INSTRUMENT, combines uniforra covenanis.for nationa! use and
non-uniform covenants wilh limifed Vadaisns By Surisdictbn 6 constitete 2 uniform security
instrument covering real sropeiiy.

UNIFORM COVENANTS. Borrower and Lender covenani and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late
Charges. Borrower shall pay when due the pringipal of, and interest on, the debt evidenced by
the Note and any prepayment charpes and late charges due under the Note. Borrower shall alse
pay funds for Hserow Items pursuant o Section 3. Payments due wunder the Note and this
Security Instrument shall be made in .S, cutrency. However, if any check or other instrument
received by Lender as payigent under the Nate or this Secarity Instrument is returned to Lender
unpaid, Lender may requive that any or afl subsejuent payments due under the Note and this
Security Instrument be mace in one or mere of the following forms, as selected by Lender: {(a)
cash; (b) money order; (¢} certified checl, L check, treasurer’s check or cashier's check,
provided-any such check is drawn wpgn-an tustiwdon whose deposits are insured by a federal
agency, instrumentalily, or entity; vo{d} Fiectronic Fimds Transfer,

Paymeants ave deemed received by Londer when received at the locztion designated in
the Note or at such other location as miay b desigpated by Leader in accordance with the noiice
provisions in Section 15. Lender may retwin tay payament or partial payment if the payment or
partial payments are insufficient to bring the Lods turrent. Lender may accept any payment or
partial payment insufticient to bring the Laao current, without walver of any rights hereunder or
prejudice (o its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic
Payment is applied as of its scheduled due dai2, then Lénder need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes paymeni io bring the Loau
current. [T Borrower does not do so within « reasonable period of time, Lender shali either
apply such funds or return them to Borrower. 1f not applied earlicr, such funds will be applied
to the outstanding principal balance under the Note immediately prior to foreclosure. No offsel
or claim which Borrower might have nov: or in the future against Lender shall relieve Borrower
from making payments due under the Note and this Security Instrument or performing the
covenants and agreements secured by this Security luswrument, ,

2. Application of Paymenis or Fr¢ 5. FExcept as otherwise described in this
Section 2, all payments accepted and applied by Lender shall be applied in the following order
of priority: {a) interest due under the Note; (b principal due under the Note: {c) amounis due
under Section 3. Such payments shall be apptied ¢

it became due. Any remalaing amounis shall

3

w each Periodic Payment in the order in which

; a7 first to late charges, second to any other
amounts due under this Security Instriwneni, and then to reduce the principal balance of the

Note.

INDIANA - Single Family - Fannie pac/Preddie Mac UNTFQRM ST RUMENT
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INDIVIDUAL ACKNOWILEDGMENT

STATE OF INDIANA,
countyor LAAE } 8§

On_~this‘, 14th day of May 2014 oy
before me, the undersigned " Notary Public in and Tot saitt County, persenally appeared “\\\\\;" v/'\"l'l’;l/,,,’
OLIVIA ZDRAVESK!; AN-UNMARRIED VWOMAN 3“@ ------- N ..L""'-/

S NN
S 39,9
SSEEA S
= il
z . v;
and acknowledged the execution of the foregoing instrument. Twiy (‘; \» Q?
i Py
WITNESS my hand and official scal. A0

é:?/ 1,'““:’.“3"“““\\
<

Notary Public (’[{; P % C/*/ngé

My Commission Expires:
{ "20’7“‘7—615/ :

This instrument was prepared by: JENNIFER MORON
AMERIFIRST FINANCIAL CORPCRATION
616 WEST CENTRE AVENUE PORTAGE, Mt 43024

Record and Return To:

AMERIFIRST FINANCIAL CORPORATION
616 WEST CENTRE AVENUE

PORTAGE, M! 49024

T affirm, under the penalties for perjury, that [ have taken reasonable care to redact each
Social Security number in this document, unless required by law { Jennifer Mohon
.. 1 b X

i (name)

By: Jennifer Mohon
NMLSK 1D: 110138 Printed: Jennifer Mohon
NMLSR (L.0.) ID: 134810 (VAN RISTIVESKD
Loan Origlimator:  AmeriFirst Financia! Sorporation dibia AMERIFIRST HOME MORTGAGE

INDIANA - Single Fanily - Faunie Mae/Fraddie Mac URIVORM T9STRUMENT Farm 3615 46
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If Lender receives a payment from Borrower for a delinquent Periodic Payment which
includes a sufficient amount to pay any late charge due, the payment may be applied to the
delinquent payment and theglate charge. If more than ene Periodic Payment is outstanding,
Lender may apply any payment réceived from- Borrower to the tepayment of the Periodic
Payments if, and to”(je extent that, each payment can be paid jn full. To the extent that any
excess exists after the /payment is applied to' tie'full Bayment'ef onelor more Periodic Payments,
such excess may be applied to any late charges due. Voluntary prepayments shall be applied
first to any prepayment charges and flién'as déscribed in' (e Note.

Any application. of payments,, inswauce Iprocseds, | or-Miscellaneous Proceeds to
principal due under the Note shall not extend or postpone the due date, or change the amount, of
the Periodic Payments,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic
Payments are due under the Note, until the Note is paid in full, a sum (the “Funds"} to provide
for payment of amounts due for: (2) taxes and assessments and other items which can attain
priority over this Security Instrument as a licn or encumbrance on the Property; (b) leasehold
payments ar ground rents on the Property, if any; (c) premiums for any and all insurance
required by Lender under Section 5; and (d) Mortgage [nsurance premiums, il any, or any sums
payable by Borrower to Lender in lieu of the paymeni of Morigage Insurance premiums in
accordance with the provisions of Sectior 10. These items are called "Escrow Items.” Al
origination or at any time during the term of the Loan, Lender may require that Communily
Association Dues, Fees, and Assessmenis, if any, be cscrowed by Borrower, and such dues, fecs
and assessmenis shall be an Escrow Iieri. Borrower shail promptly furnish to Lender all notices
of amounts to-be paid under this Section. Berrower shail pay Lender the Funds for Escrow
Items unless Lender waives Borrower's obligation to pay the Funds for any or all Escrow Items.
Lender may waive Borrower's obligation o' pay io' Lender Funds for any or all Escrow Items at
any time. Any such waiver may only be’in writing. in the event of such waiver, Borrower shall
pay directly, when and where payable, the amownls due for any Escrow Items for which
payment of Funds has been waived by Lender and, i Lender requires, shall furnish to Lender
receipts evidencing such payment within such time period as Lender may requirc. Borrower’s
obligation to make such payments and to provide receipis shall for all purposes be decmed to be
a covenant and agreement contained in this Security Instrument, as the phrase "covenant and
agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly,
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may
exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as (o any
or all Escrow Items at any time by 2 notice given in accordance with Section 15 and, upon such
revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required
under this Section 3. '

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit
Lender to apply the Funds at the time sverified under RESPA. and b} uot to exceed the
maximum amount a lender can require under RESPA. Lender shall estimaie the amount of
Funds due on the basis of current data and rezsonable estimates of expenditures of future Escrow
Items or otherwise in accordance with Apphicable Law

INDIAMA - Suiglc Family - Fausic Mae/Freddie Mac UNTEGRA! INGTRUMENT Porm 3015 1401
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EXHIBIT “A”

THAT PART OF LOT 541 IN DOUBLETREE LAKE ESTATES PHASEIE, AN ADDITION TO LAKE COUNTY,
INDIANA, ACCORDING TO THE PLAT THEREOF RECORDED MARCH 27, 1998, IN PLAT BOOK 84, PAGE 35, AS
DOCUMENT NUMBER 98020880, DESCRIBED AS FOLLOWS; COMMENCING AT THE SOUTHWEST CORNER OF
SAID LOT; THENCE NORTH 0 DEGREES 4 MINUTES 12 SECONDS, WEST ALONG THE WEST LINE OF SAID LOT,
86.75 FEET TO A POINT OF BEGINNING; THENCE CONTINUING NORTH 0 DEGRLES 4 MINUTES 12 SECONDS
WEST 26.04 FEET TO A POINT ON THE WESTERLY EXTENSION OF THE CENTER LINE OF A PARTY WALL;
THENCE SOUTH 86 DEGREES 58 MINUTES 14 SECONDS EAST,'ALONG SAID CENTER LINE AND THE

+ WESTERLY AND EASTERLY EXTENSIONS THEREOF, 156.18 FEET; THENCE SOUTH 3 DEGREES 0 MINUTES 56
- SECONDS WEST 26,04 FEET TO A POINT ON THE EASTERLY EXTENSION OF THE CENTER LINE OF A PARTY
WALL; THENCE NORTH 86 DEGREES 58 MINUTES 14 SECONDS WEST, ALONG SAID CENTER LINE AND THE
EASTERLY AND WESTERLY EXTENSION THEREOF, 154.78 FEET TO THE POINT OF BEGINNING, ALL IN LAKE
COUNTY, INDIANA, AND CONTAINING 4043 SQUARE FEET THEREFROM.

@



The Funds shall be held in an institwtion whose deposits are insured by a federal
agency, instrumentality, or entity (including Leuder, if Lender is an institution whose deposits
are so insured) or in any Tedesal Home boan Bank. Lender shall apply the Funds to pay the
Escrow Items no later than the fime Spetifiedl guder RESPAT Lender shall not charge Borrower
for holding and applying the Funds, ansually analyzing the escrow account, or verifying the
Escrow Items, unless Lender pays Boriower interestion the/Bunls and Applicable Law permits
Lender (o make such a charge. Unless an agreement is made in wiiting or Applicable Law
requires interestitolbes paidCon Khel Fusds, Ledder Shall da{ e eqiiréd o pay Borrower any
interest or carnings onpthe Funds. . Bovrower aud Leuder canjageee in writing, however, that
interest shall be paid on the Funds.” Lender shall zive 10 Borrower, without charge, an annual
accounting of the Funds as required by RESPA,

If there is a surplus of Funds held in esceow. as defined under RESPA, Lender shall
account to Berrower for the excess funds i accordance with RESPA. IF there is a shortage of
Funds heid in escrow, as defined under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the umewnt secessary io make up the shortage in
accordance with RESPA, but in no mote than 12 wmonthly payments. If there is a deficiency
of Funds held in escrow, as defined under RESI'A, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amousnt necessary to make up the deficiency in
accordance with RESPA, but in no more than 12 morthly payments.

Upon payment in full of all sums secxred by this Security Instrumen:, Lender shall
promptly refund to Borrower any Fundswheld by Ledder.

4. Charges; Liens. Borrewer shall pay all taxes, assessments, charges, fines, and
impositions attributable {o the Property witich can attdin priority over this Security Instrument,
leasehold payments or ground rents-on the Propesty, if any, and Community Association Dues,
FFees, and Assessments, if any. To the extent thai these items are Fscrow Items, Borrower shall
pay them in the manner provided in Seclicn 2. :

Borrower shall promptly dischavge any tico which s priority over this Security
Tnstrument unless Borrower: (a) agrees in wilung to the paymeni of the abligation secured by
the Hen in a2 manner acceptable to Lender. but unly so long as Borrower is performing such
agreemeni; (b} contests the lien in guod by, or defends against enforcement of the lien in,
legal proceedings which in Lender's apinion operate to peevent the enforcement of the lien while
those proceedings are pending, but suly uniil such proceedings are concluded; or (¢) secures
{from’ the holder of the lien an agreémeni satisfuctory io Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien
which cann aliain priority over this Secarity Instromint, Lender may give Borrower a notice
identifying the Jien. Within 10 days of e daiv o which that notice is given, Borrower shall
satisfy the lien or take one or mere of the actions se! forth above in this Section 4.

Lender may require Borrower (o pay 2
and/or reporting service used by Lender i connection with this Loan,

5. Property insurance. Borrowoer shall kezp the improvements now existing or
herealter erected on the Property insered agains( loss Ly tire, hazards included within the term
"extended coversge,” and any other haards inch . ut oot Huoited to, earihquakes and
ince shall be maintained o the amounts

NT Borm 3015 1
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24, Waiver of Valuation and Appraisement. Borrower waives all right of valuation
and appraisement.

BY SIGNING BF
contained in this Securi
it.

the terms and covenants
forrower and recorded with

,,,,, . AL (Seal)

-Borrewer

(Seal)

-Barrower

(Seal)
-Borrower

iSeal)
-Borrower

Witnesses:

INDIANA - Single Family - Fawaie Mae/g reditia Mae UHIFO2A! INSTEUSENT Form 3015 1791
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@

(including deductible levels) and for the periods that Lender requires. What Lender requires
pursuant to the preceding sentences can change during the term of the Loan. The insurance
cartier providing the insuramee shall be chosen by Borrgwer subject to Lender's right to
disapprove Borrower's  choice,/which- right shall-not be exercised unrcasonably. Lender may
require Borrower {0 pay, in-connection with ihis Loan, either: {a)} 2 one-time charge for flood
zone determination, certificatontanditrackingiservices; ot (baome-time charge for flood zone
determination-and certification services and subsequent charges each time remappings or similar
changes occur which'feasonably'might affect Such determination or centification.  Borrower shall
also be responsible for the. payment-of any fees impased by the Fedefal Emergency Management
Agency in connection with the review of any flood zone delermination resulting from an
objection by Borrower,

If Borrower fails to maintain any of the coverages described above, Lender may obtain
insurance coverage, at Lender's option and Borrower's expense, Lender is under no obligation
to purchase any particular type or amoun( of coverage. Therefore, such coverage shall cover
Lender, but might or might not protect Borrower, Borrower's equity in the Property, or the
contents of the Property, against any risk, hazard or liability. and might provide greater or lesser
coverage than was previously in effect. Borrower acknowledges that the cost of the insurance
coverage so obtained might significantly excecd the cost of insurance that Borrower could have
obtained. Any amounts disbursed by Lender under this Section 5 shall become additional debt
of Borrower secured by this Security Insittoment. “These amounts shall bear interest at the Note
rate from the date of disbursement and shall be payable, with such interest, upen notice from
Lender to Borrower requesting paysmehl,

All insurance policies required by Leader and renewals of such policies shall be subject
to Lender's right to disapprove such peiinies, shall include a standard morigage clause, and shall
name Lender as mortgagee and/or as an'additicual loss payee. Lendér shall have the right to
hold the policies and rencwal certificates. 1f Lender requires, Borrower shall promptly give to
Lender all receipts of paid. premiums and renewal notices. If Borrower obtains any form of
insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the
Property, such policy shall include a standard mortgage clause and shall name Lender as
mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice lo the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower. Unless Lender and
Borrower otherwise agree in writing, any insurance proceeds, whether or not the underlying
insurance was required by Lender, shall be applied (o restoration or repair of the Property, if the
restoration or repair is econemically feasible and Lender's security is not lessened, During such
repair and restoration period, Lender shall have the right to hold such insurance proceeds unti
Lender has had an opporiunity (o inspect such Property to ensure the work has been completed
to Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender
may disburse proceeds for the repairs and resiovation in a single payment or in a series of
progress payments as the work is completed. Unless an agreement is made in writing or
Applicable Law requires interest to b2 paid ou such insurance proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters,
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adversely affects the value of the Property. The preceding two sentences shall rot apply to the
presence, use, or stovage on the Property of small guantilies of Hazardous Substances thai are
generally recognized to be -appropriate to normal residential uses and to maintenance of the
Property (including, but not limiled'to, hazardous-substances in consumer products).

Borrower shall prompdly. give Lender wriiten -potice of (a) any investigation, claim,
demand, lawsuit or gtherlagtion by, anylgovernmental lor/ fegulatory agency or private party
involving the Property and any Hazardous Substance or Environmental Law of which Borrower
has actual ‘knowledge; (b) eny Envirenmerital Condition) liteluding But not limited to, any
spilling, leaking, discharge Jrelease.of threat o relaase.of any Mazatdous Substance, and (c) any
condition caused by the presence, use or release of a Hazardous Substance which adversely
affects the value of the Property. If Borrower learns, or is notified by any governmental or
regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law. Nothing herein shall create
any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as
follows:

22. Acceleration; Remedies,  Lender shall give notice to Borrower prior to
acceleration following Borrower's breach of any covenant or agreement in this Security
Instrument (but not prior to acceleration under Section 18 unless Applicable Law provides
otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by
which the default must be cured; and (d) that failire to cure the default on or before the
date specified in the notice may resulf in ‘acceleration of the sums secured by this Security
Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall

further inform Borrower of the right to reinstate after acceleration and the right to assert

in the foreclosure proceeding the non-existence of a default or any other defense of
Borrower to acceleration and foreclosure. If the default is not cured on or before the date
specified in the notice, Lender at its option may require immediate payment in full of all
sums secured by this Security Instrument without further demand and may foreclose this
Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys' fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Inslrument, Lender
shall release this Security Instrument. Lender may charge Borrower a fee for releasing this
Security Instrument, but only if the fee is paid (o a third party for services rendered and the
charging of the fee is permitted under Applicable Law.
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or other third parties, retained by Borrower shall net be paid out of (he insurance proceeds and
shall be the sole obligation of Borrower. If the restoraiion or repair is not economically feasible
or Lender’s security would -peglessened; the insurancg progeeds shall be applied to the sums
secured by this Security Instruneént, Swhethes 6:i“not then fue, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be applied in-the order proyided for in Section 2.

If Borrower abandons the Property! Lehder may file, negotiaie and settle any available
insurance claim and related maiters. I Borrower does not respond withip 30 days to a notice
from Lender that thelinsurance caifier ias offered (o $erfid’d tlaim. (hell Lender may negotiate
and settle the claim. The 30sdayperigd will begis When the notice s given. In either event, or
if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to
Lender (a) Borrower's rights to any insutance proceeds in an amount not {o exceed the amounts
unpaid under the Note or this Security Instrument, and (b) any other of Borrower's rights {other
than the right to any sefund of uncarned premivms paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to (he coverage of the
Property. Lender may use the insurance proceeds either to repair ot restore the Property or to
pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shail secupy, sstablish, and usc the Property as Borrewer's
principal residence within 60 days afies the execuiion of this Sceurity Instrument and shall
continue (o occupy the Property as Borrower's principal residence for at least one year alter the
date of occupancy, unless Lender otheiwise dgrecs in writing, which consent shall noi be
unreasonably withheld, or unless extentating circinmstances exist which are beyond Borrower's
control.

7. Preservation, Maintenance and Protection of the Property; Inspections.
Borrower shall not destroy, damagear inpzir the Praperty, allow the Property to deleriorate or
commit waste on the Property. Whetber ox 1i0v Borrower is residing in the Property, Borrower
shall maintain the Property in order to prevent. the Property from deéteriorating or decreasing in
value due to its conditici. Unless if is determined pursuant {¢ Section 5 that repair or
restoration is not economically feasible, Burrower shall promptiy vepair the Property if demaged
fo avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage (o, or the taking of, the Property, Borrower shall be responsible for
repairing or restoring the Property enly if Lendér has released proceeds for such purposes.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not
sufficient to repair or restore the Property, Borrowes is not relieved of Borrower's obligation for
the completion of such repair or restoration.

Lender or its agent may make reasonable entviss upon and inspections of the Property.
If it has reasonable cause, Lender may inspect the dnterior of the improvements on the Property.
Lender shall give Borrower notice at the time of or prier to such an interior inspection
specifying such reasonabie ciuse.

8. Borrower's Loan Application.  Borrower shali be in default if, during the Loan
application process, Borrower or any ps acting at the direction of Borrower or
with Borrower's knowledge o cons : crially wisieading, or inaccurate
information or siatements (o Leuder { vogrovide Leader with material information) in
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Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall
remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loun Serviger; Natice of Grievance. The Note or a
partial interest in the_Note (together with this Security Iastrumeny) can be sold one or more
times without prior ngticeto Borower | A szlemight resuliin a chauge in the entity {known as
the "Loan Servicer") that collecss Perindic Payments due under the Npte and this Security
Instrument and performs othef mortgazeloan‘scrvicing ublipations rdéd the Note, this Security
Instrument, and Applicable Lawy There also piight be ene gt more changes of the Loan Servicer
unrelated 6 a sale of the Note. 1T there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name aud address of the new Loan
Servicer, the address to which payments should be made aud any other information RESPA
requires in connection with a notice of transfer of servicing. I the Note is sold and thereafter
the Loan is serviced by a Loan Servicer other tian the purchaser of the Note, the motigage loan
servicing obligatiens to Borcower will remain with the Loan Servicer ar be transferred (o a
successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided
by the Noete purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action
(as either an individual litigant or the member of a class) that ariscs from the other party’s
actions pursuant to this Security Instrument er that alleges that the other party has breached any
provision of, or any duty owed by reasun of, this Security Instrument, until such Borrower or
Lender has notified the other party {(with such netice given in compliance with the requirements
of Section 15) of such alleged breacit and afforded ¢he other party hereto 4 reasonable period
after the giving of such notice tofake coireclive action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to
be reasonable for purposes of this paragcapli. | The siotice of acceleralion and opportunity to cure
given to Borrower pursuant (6 Section 22 and (e notice of acceleration given to Barrower
pursuant to Section 18 shall be deenied (o satisly the notice and opportunity (o take corrective
action provisions of this Section 20. ‘

21. Hazardous Substances. As used in this Section 21: {a) "Hazardous Substances"
are those substances defined as toxic or hazardcus substances, pollutants, or wastes by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materiais coniaining
asbestos or formaldehyde, and radivactive materials; (5 “Environmental Law” means federal
laws and laws of the jurisdiction where the Progerty is located that relate to healih, safety or
environmental protection: {c} "Envirenmental Cleanup” includes any response action, remedial
action, or removal action, as defined in E:Mronmefztal Law; and {(d) an "Environmental
Condition” means a condition (hat can cause, contibute to, or otherwise trigger an
Environmental Cleanup. o '

Borrower shall not cause or permit the prusence, use, disposal, storage, or release of any
Hazardous Substances, or threaten (o release sny fiazardous Substances, on or in the Property.
Borrower shall not do. nor allow anyone else tv e, anything affecting the Property (a) that is in
violation of any Environmental Law, {bj which creates an Environmental Condition, or {c)
which, due to the presence, use, or release of « Hazardous Subslance, creates a condition that
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connection with the Loan. Material representations include, but are nol limited to,
represeniations concerning Borrower's occupancy of the Property as Borrower's principal
residence.

9. Protection of Lehder's Intersstiin €he Propenty and Rights Under this Security
Instrument. If (a) Borower fails to perionp the covenants and agreements contained in this
Security Instrument, (D) thete 1§ alegall proceeding ihat smight significantly affect Lender's
interest in the Property and/or rights under this Security Instrument (such as a proceeding in
bankruptcy, probaté, fer ondembation britorfeitindt 62 orkdfediant off 4 %icn which may attain
priority over this Security. Insteument oz, to, padorcglaws si-régulations), or () Borrower has
abandoned the Property, then Lender may do and pay for whatever is reasonable or appropriaie
to protect Lender's interest in the Property and rights under this Security Instrument, inclading
protecting and/or assessing the value of the Property, and securing and/or repairing the
Property. Lender's actions can include, but are rot limited to: {a) paying any sums secured by a
lien which has priority over this Security Insttument; (b) appearing in court; and (c) paying
reasonable attorneys’ fecs to protect its inferest in the Property and/or rights under this Security
Instrument, including its secured position in = bankruptcy procecding. Securing the Property
includes, but is not limited to, entering the Proparty to make repairs, change locks. replace or
board up doors and windows, drain water from pipes, eliminate building or other code
violations or dangerous conditions, and have utilities turned on or off, Although Lender may
take action under this Section 9, Lender does not bave o do se and is not undor any duty or
obligation to do so. It is agreed that Lendes incurs no tiability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by-Lender under this Scction 9 shall become additional debt of
Borrower secured by this Security Instrament. These amounts shall bear interest at the Note rate
from the date of disbursement and shall be pavable; with such interest, upon notice from Lender
to Botrower requesting payment.

If' this Security Instrument is on a icaschold, Borrower shall cemply with all the
provisions of lhe lease. If Borrower acquires fee title to the Property, the leasehold and the fee
title shall not merge unless Lender agrees to the merger in writing,

10. Mortgage Insurance, I} I:,aﬁzxde} réfuired Mortgage Insurance as a condition of
making the Loan, Borrower shall pay the premiums required to maintain the Mortgage Insurance
in elfect. If, for any reason, the Mortgege Insurance coverage required by Lender ceases to be
available from the mortgage insurer that previously provided such insurance and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance,
Borrower shall pay the premiums required {o obtain coverage substantially equivalent to the
Mortgage Insurance previously in effect, at a cost substantially equivalent to the cost to
Borrower of the Morigage Insurance previcusly in eoffect, from an alternate morigage insurer
selected by Lender. If substantiaily equivalent Mertgage Insurance coverage is not available,
Borrower shall continue to pay to Lender the amount of the separately designated payments tha
were due when the insurance coverage ceased (6 be in effect. Lender will accept, use and retain
these payments as a non-refundable loss reserve in leu of Morigage Insurance. Such loss
reserve shall be non-refundable, notwithstanding the faci that the Loan is ultimately paid in full,
and Lender shall not be required to pay Boerower any interest or earnings on such loss reserve,
Lender can no longer require loss reserve payments if Mortgage Insurance coverage {in the
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prohibition against agreement hy contract. In the event that any provision or clause of this
Security Instrument or the Note conflicts with Applicable Law, such conflict shall not affect
other provisions of this Secygity Insirument or the Note which can be given effect without the
conflicling provision.

As used in-this Security Instrument: (a) words of the masculine gender shall mean and
include corresponding nedler'words ‘or werds of the feminine gender; (b) words in the singular
shall mean and include the plural and vice versa; and {c) the word "may", gives sole discretion
without any obligaticitto take‘any &iction)

17. Borrower's. Copy: . Borrower shall be given one.copy of the Note and of this
Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, "Interest in the Property” means any legal or beneficial interest in the Property,
including, but not limited to, those beneficial interests (ransferred in a bond for deed, contract
for deed, installment sales contract or escrow agreement, the intent of which is the transfer of
title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred
(or if Borrower is mot a natural persom and a beneficial interest in Borrower is sold or
transferred) without Lender's prior written conscnt, Lender may require immediate payment in
full of all sums secured by this Security Instrument. However, this option shall not be exercised
by Lender if such exercise is prohibited by Appiicable Law..

If Lender exercises this option; Lender shall give Borrower notice of acceleration. The
notice shalt provide a period of not'less than 30 days from the date the notice is given in
accordance with Section 15 within-which Borrower mtust pay all sums secured by this Security
Instrament. If Barrower fails to pay these sums prior (o the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand
on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain
conditions, Borrower shall have the right to have enforcement of this Security Instrument
discontinued at any time prior to the earliest of: (a) five days before sale of the Property
pursuant to any power of sale contained in this Security Instrument; (b) such other period as
Applicable Law might specify for the termination of Borrower's right to reinstate; or (c) entry of
a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays
all expenses incurred in enforcing this Security Instrument, including, but not limited to,
reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under this Security Instrument;
and (d) takes such action as Lender may reasonably require to assure that Lender's interest in the
Property and rights under this Security Instrument, and Borrower's obligation to pay the sums
secured by this Security Instrument, shali continue unchanged. Lender may require that
Borrower pay such reinstatement sums and expenses in one or more of the following forms, as
selected by Lender: (a) cash; (b) money ordes: () ceriified check, bank check, treasurer's check
or cashier's check, provided any such check is drawn upon an institution whose deposits are
insured by a federal agency, instrumentaitty or entity; or (@} Electronic Funds Transfer.
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amount and for the period that Lender requires) provided by an insurer selected by Lender again
becomes available, is obiained, and Lender requires separafely designated payments toward the
premiums for Mortgage Insgsance. If Lender vequired Mortgage Insurance as a condition of
making the Loan and Borrower was tequired {0 make sepatately designated payments toward the
premiums for Mortgage Insurance, Borrawer shall pay the premiums required to maintain
Mortgage Insurance iiNeffect) of tolprevide la'non‘efundable foss reserve, until the Lender's
requirement for Mortgage Insurance ends in accordance with any wriiten agreement between
Borrower and Letider providing! for Sdeli Sermination” 9 2Bl Werminaton is required by
Applicable Law. Nothing in this Seetion 10 affects Rosower's obligation to pay interest at the
rate provided in the Note.

Mortgage Insurance reimburses Lender {or any entity thaf parchases ihe Note) for
certain losses it may incur if Borrower does pos repay the Loan as agreed, Borrower is not a
party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on oll such insurance in force [rom time fo
time, and may enter into agreements with other parties thai share or modify their risk, or reduce
losses.  These agreements are on terms and conditions that arc satisfactory to (he mortgage
insurer and the other party {or parties) to thesc agreements. These agreements may require the
mortgage insurer (o make payment using any source of funds that the morigage insurer may have
available (which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer,
any reinsurer, any other entity, or any apfiliate of anv.of the foregoing, may receive (directly or
indirectly) amounts that derive from'f(or might be eharacterized as) a portion of Borrower's
payments [or Mortgage Insurance, fimexchange for sharing or modifying the mortgage insurer's
risk, or reducing losses, If such agreemeii provides that an affiliate of !ender takes a share of
the insurer’s risk in exchange for a share of the pieminms paid to the insurer, the arrangement is
often termed "captive reinsurance.” Futther:

(a) Any such agreements will not affect the amounts that Borrower has agreed to
pay for Mortgage Insurance, or any other ieras of the Loan, Such agreements will not
increase the amount Borrower will owe frr Mortgage Insurance, and they will not entitle
Borrower to any refund.

(b) Any such agreements will ne: affect the rights Borrower has -if any- with
respect to the Mortgage Insurance under the Someowners Protection Act of 1998 or any
other law. These rights may include ths righi ¢ recsive certain disclosures, to request and
obtain cancellation of the Mortgage Inserance, o have the Mortgage Insurance terminated
automatically, and/or ic receive a refund of any origage Insurance premiums that were
uncarned at the time of such cancellation or termination.

11. Assignment of Miscellaneons Procevils; Forfeiture. All Miscellaneous Proceeds
are hereby assigned to and shall be paid (o Lender,
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14, Loan Charges. Lender may charge Burrower fees for services performed in
connection with Borrower's defavli, for the purpose of pretecting Lender's interest in the
Property and rights under this Security Inswument, including, but not limited to, attorneys’ fees,
property inspection and valdatuen Meest Mn fegardl iclany Bther {ves, the absence of express
authority in this Security Instrument {o_charge a specific fee jo Boriower shall not be construed
as a prohibition on thchgharging] of (sughMfee 84 ghifler, (flay hot charge Tees thai are expressly
prohibited by this Security Instrument or & :

If the LoamisSsubjoi Qo s &l Sols
interpreted so that the dnterest or uiher loan chargespe el o ol be collected in connection
with the Loan exceed the permitied limiis, then, ) aay such loan charge shall be reduced by the
amount necessary to reduce the charge t e permitted limil; and (b) any sums already collecied
from Borrower which cxceeded permiitesd limits will ba refunded to Borrower. Lender may
choose to make this refund by reducing the principal owed wnder the Note or by making a direct
payment to Borrower. If a refund reduces principai, the reduction wili be treated as a partial
prepayment without any prepayment charge (whether or not a prepayment charge is provided for
under the Note). Borrower's acceplance of any such refund made by direct payment to
Borrower will constitute a waiver of any right of action Bosrower mighit have arising out of such
overcharge,

15. Notices. All Notices given hy Borrower or Lender in connection with this
Security [nstrument must be in writing. Aoy natice to Borrower in connection with this Security
Instrument shall be deemed to have hepn given {0 Beaznwer when mailed by first class mail or
when actually delivered to Borrower's:notice address i sent by other means. Notice to any one
Borrower shall constitute notice t6-afll Borrowers ailess Applicable Law expressly requires
otherwise. The notice address shall he fie Froperty Address unless Borrower has designated a
substifute notice address by notice 1o Londer, ‘Barrower shall promptly notify Lender of
Borrower's change of address. If Lender/specifies a procedure for repoiting Borrower's change
of address, then Borrower shall only report « change of address through that specified
procedure. There may be only one desigaated notice address under this Security Instrument at
any one time. Any notice to Lender shall be piven by delivering it or by mailing it by first
class mail to Lender's address stated hersin unless Lender has designated another address by
notice to Borrewer. Any notice in conneclion with this Secarity Instrument shall not be deemed
to have been given to Lender until actually rec I'by Lender. If any notice required by this
Security Instrument is also required under Applicable Law, the Applicable Law requircment will
satisly the corresponding requirement :mder (his Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument
shall be governed by federal law and the Taw of the jutisdiction in which the Property is located.
All rights and obligations contained in this Secuity Instrument are subject to any requirements
and limitations of Applicable Law. Applicable Law might explicitly or implicitly allow the
parties to agree by contract or it might be silent, but such silence shall not be construed as a

e

Sk
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If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration
or repair of the Property, if the restoration or repair is economically feasible and Lender's
security is not lessened. Dusing such repair amd restoration period, Lender shall have the right
to hold such Miscellaneous "Proteeds unthi f Lduderfias thad an opportunity to inspect such
Property to ensure the work has been completed to_Lender’s satisfaction, provided that such
inspection shall be undertaken promptly. | Lenden may pay/for the repairs and restoration in a
single disbursement or in a series of progress payments as the work is completed. Unless an
agreement s made 'in ‘writing " or Applicable "Law requires ‘interest to be paid on such
Miscellanecous Proceeds, Leader shallinot be required o pay Borower any interest or earnings
on such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender's security would be lessened, the Miscellaneous Procecds shall be applied to the sums
secured by this Sccurity Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2,

In the event of a total taking, destruction, or loss in value of the Property, the
Miscellancous Proceeds shall be applied to the sums sccured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower.

In the cvent of a partial taking, destruciion, or loss in value of the Property in which
the fair market value of the Property immediately before the partial taking, destruction, or loss
in value is equal to or greater than the amount of the sums secured by this Security Instrument
immediately before the partial taking, destivetion, or loss in value, unless Borrower and Lender
otherwise agree in writing, the sums seosred by this Security Instrument shall be reduced by the
amount of the Miscellaneous Proceeds multiphicd by the following fraction: (a) the total amount
of the sums secured immediately before the partial wtking, destruction, or loss in value divided
by (b) the fair market value of the Property immediately -before the partial taking, destruction, or
loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking destrucsion, or loss in value of the Property in which
the fair market value of the Property immediately before the partial taking, destruction, or loss
in value is less than the amount of the sums secured immediaiely before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether
or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower
that the Opposing Party (as defined in the next sentence) offers to make an award to settle a
claim for damages, Borrower fails {o respond to Lender within 30 days after the date the notice
is given, Lender is authorized to collect and apply the Miscellaneous Proceeds either to
restoration or repair of the Property or to the sums secured by this Security Instrument, whether
or not then due. "Opposing Party" means the third party that owes Borrower Miscellaneous
Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous
Proceeds.
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Borrower shall be in default if any action or proceeding, whether civil or criminal, is
begun that, in Lender’s judgment, could result in forfeiture of the Property or other material
impairment of Lender’s intgrest in the Properiy or righis under this Security Instrument.
Borrower can cure such a default’and, if" acceleration haseccurred, reinstate as provided in
Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender's
judgment, precludes forfeiture of the Properly or gther material impairment of Lender's interest
in the Property or rights under this Security Instrument. The proceeds of any award or claim for
damages that are altributable (o the impairment of Cender"s interest in ‘the Property are hereby
assigned-and shall be paid tolender.

All Miscellaneous Proceeds that are not-applied to restoration or repair of the Property
shall be applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Hxtension of
the time for payment or medification of amortization of the sums secured by (his Security
Instrument granted by Lender to Borrower or any Successor in Interest of Borrower shall not
operate to release the liability of Bortower ar any Successors in Interest of Borrower. Lender
shall not be required to commence proceedings against any Successor in Interest of Borrower or
to refuse to extend time for paymeni or otherwise medify amortization of the sums secured by
this Security Instrument by reason of any demand made by the original Borrower or any
Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third DEFSOILS,
entities or Successors in Interest of Borcower or in anounts less than the amount ten due, shall
not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound.
Borrower covenants and agrees that Borrower's obligations and liability shall be joint and
several. However, any Borrower who co-signs this Security Instrument but does not execute the
Note (a "co-signer"): (a) is co-signing this. Security Instrument only to morigage, grant and
convey the co-signer’s interesi in the Property under the terms of this Security Instrument; (b) is
not personally obligated to pay the sums secured by tiis Securily Instrument; and (c) agrees that
Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrurnent or the Note without the
co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who
assumes Borrower's obligations under this Security Instrument in writing, and is approved by
Lender, shall obtain all of Borrower's rights and benefits under this Security lnstrument.
Borrower shall not be released from Borrower's obligations and liability under this Security
Instrument unless Lender agrees (o such release in writing. The covenants and agreements of
this Security Instrument shall bind (except as provided in Section 20} and benefit the successors
and assigns of Lender. ‘
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