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"MORT'GAGE

THIS MORTGAGE dated February 5, 2014, is made’and executed ‘between Moses Escalante and Ana M.
Escalante, Husband and Wife, whose address .is 2740 Georgetowne Dr|ve Apt. B-1, nghland IN 46322
{referred to below as "Grantor”) and HORIZON BANK, NATIONAL ASSOCIATION; whose address is Branch
Location: 10429 Calumet Ave, Munster IN 46321, Corporate Location: 515 Franklin St., Michigan Clty, IN
46360 (referred to below as "Lender”). _ . : . L
- "> GRANT OF MORTGAGE. For valuable Gonsideration, Grantor rnortgAégAéE »Warrants and conveys to Lender all
of Grantor's right, title, and interest in and to the following described real property, together with all existing or
subsequently erected or affixed buildings, improvements and fixtures; all easements, rights of way, and
appurtenances; all water, water rights, watercourses and ditch rights {including stock in utilities with ditch or
irrigation rights); and all other rights, royalties, and profits relating to the real property, including -without
limitation all minerals, oil, gas, geothermal and similar-matters, (the. "Real Property"} located in Lake County,

State of Indiana:

“Unit B-1 in Building No. 12, in Georgetowne Condominium, a Horizontal Property Regime, created by a
Declaration of Condominium recorded April 9, 1997, as Document No. 97021231, and First, Second,
Third, Fourth, Fifth, Sixth, Seventh, Eighth, Ninth and Tenth. Amendments thereto recorded respectively on
July 1, 1997, as Document No.. 97042363, on September 22, 1997, as Document No. 97063462, on
August 18, 1998, as Document No. 98064476, on March 16, 1999, as Document No. 99023328, on

* June 17, 1999, as Document No. 99050973, on August 3, 1999, as Document No. 99064546, on April
24, 2000, as Document No. 2000-027519,-on July 27, 2000, as Document No. 2000-053270, on
January 25, 2002, as ‘Document No. 2002-009192, and on August 23, 2002, as Document No.
2002-075750, in the Office of the Recorder of Lake County, Indiana; together wrth an undrvuded interest in
the Common and Limited Commmon Elements appertamlng thereto. - - :

The Real Property or its address’is commonly known as 2740 Georgetown Drive, Unit B-1, Highland, IN
" 46322, a ' o

REVOLVING LINE OF CREDIT. ‘This Mortgage secures the Indebtedness including, without limitation, a
revolving line of credit, which obligates Lender to make future obligations and advances to Grantor up to a
maximum amount of $12,000.00 so long ‘as Grantor complies with all the terms of the Credit Agreement.
Such future obllgatlons and advances, and the interest thereon, are secured by this Mortgage whether such
obligations and advances ‘arise under the Credit Agreement, this Mortgage or otherwise. This Mortgage also
secures -all modlflcatlons, extensions and renewals of the Credit Agreement the Mortgage or any other
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without Lender s prior written consent As a conditron to the removal of any Improvements Lender may
requrre Grantor to make arrangements satisfactory to Lender to-. replace such Improvements with
lmprovements of at Ieast equal value o

Lender's Right to Enter Lender and Lender 'S agents and representatives may enter upon the Real Property’
_at all reasonable times to attend to Lender's. interests and to inspect the Real Property for purposes of
Grantor's compliance with the terms and conditions of this Mortgage

Compliance with Governmental Requirements. : : Grantor shall promptly.comply W|th all Iaws, ordinances
and regulations, -now or hereafter in effect, of all .governmental authorities applicable to the use or
occupancy of the Property. Grantor may contest in good faith. any such law, ordinance, or regulation and
withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has notified
Lender -in writing prior to doing so and so long as,.in Lender's sole opinion, Lender's interests in:the
Property are not jeopardized. Lender.may require Grantor, to post, adequate security or.a surety.. bond,
reasonably -satisfactory to Lender», to protect Lender's interest. }. o F : ,

Duty to Protect. Grantor agrees nelther to abandon or leave unattended the Property Grantor shall do all
other acts, in addition to those acts set forth aboyve in this section which from the character and use of the
Property are reasonably necessary. to protect and preserve the Property v

DUE ON SALE - CONSENT BY LENDER.: Lender may, at Lender's option, declare |mmed|ately due and payable :
all sums secured by this Mortgage upon the sale or transfer, without Lender's prior written consent, of all or
any part of the Real Property, or any .interest in the Real Property. - A "sale or-transfer" means the conveyance
of Real Property or any right, title or interest in the Real Property,.whether legal, benefrcnal or equitable;
whether voluntary or involuntary; whether by outright sale, ‘deed, installment sale contract, land contract,
contract for deed, leasehold interest with a term greater than three' (3) years, iease- option contract, or by sale,
assignment, or_transfer of any benefncral interest m “or to any. land trust !holding title to the Real Property, or by
any other method of ‘conveyance ofJan Jinterest jin the Real Property However this option shaII not be
exercised by Lender if such exercrse is prohibited by federal law or by Indiana law.

TAXES AND LIENS. The followrng provrsrons reIating to the taxes and liens on the Property are part of this
Mortgage .

Payment. Grantor shali pay "when due (and in all events prlor to dellnquency) all taxes, payroll taxes,

special taxes, assessments, water charges and sewer service charges levied against or on account of the
" Property, and shall pay when due all claims for work done on or for services rendered or material furnished

to the Property. Grantor shall maintain the Property free of any liens having priority over or equal to the
" interest.of Lender under this Mortgage, except for the Existing Indebtedness referred to in this Mortgage or
" those liens specrficaliy agreed to in writing by Lender, and except for the lien of taxes and assessments not
"due as further specrfied |n the ‘Right to Contest paragraph '

nght to Contest. Grantor may. wrthhold payment of any tax, assessment, or claim:in connection wrth a
good faith dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized.
. I a lien arises or is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien
arises or,.if a lien is filed, within fifteen.(15) days after Grantor.has notice of the filing, secure the discharge
- of the lien, or if requested by Lender, deposit with Lender-cash or a sufficient corporate surety bond or
other security satisfactory to Lender in an amount sufficient to discharge the lien plus any costs and
reasonable attorneys' fees, or other charges that could accrue as a result of a foreclosure or sale under the
lien, In any contest, Grantor shall defend itself /and Lender and shaII satisfy any adverse judgment before
enforcement against the Property. Grantor shaII name’ Lender as‘an additional obligee under any surety
: bond furnished in the contest proceedings

Evndence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment “of
the taxes or assessments and shall authorize the appropriate governmental. official to deliver to Lender at
any time a written statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days "before any . work is
commenced, any services are furnished, or any materials are supplied to the Property, if any mechanic's
lien, materialmen's lien, or other lien could be asserted on account of the work services, or materials:
Grantor will ‘upon request of Lender furnish to. Lender advance assurances satisfactory to Lender that
Grantor can and will pay the cost of such |mprovements

PROPERTY DAMAGE INSURANCE The following provrsrons relating to |nsur|ng ‘the Property are a part of this
Mortgage: ‘ ‘ B _ oo o o A o

Maintenance of Insurance -Grantor shall procure and maintain policies of fire insurance with standard
extended coverage ‘endorsements on a- replacement basis for the full insurabie value covering all
Improvements. on the Real Property in-an amount sufficient to avoid application of ‘any coinsurance clause,
-and"with: a standard mortgagee clause iri' favor of Lender.' Policies shall be written by such insurance
companies and in such form as may be reasonably -acceptable to Lender. Grantor shall deliver to Lender
certificates of coverage from each insurer. containrng a stipulatlon that coverage will not be cancelled or
diminished without a minimum_of thirty (30) days prior written notice to Lender and not containing any
disclaimer of the insurer's Iiability for failure to give such notice. Each insurance policy also shall rnclude an
endorsement providing that coverage in favor. of Lender will not be impaired in any way by any. act
omission or default of Grantor or any other person. Should the Real Property be located in an area
~ designated by the Director of the Federal Emergency Management Agehcy as a special flood hazard area,

§
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descrlptlon or in the Exnstlng Indebtedness section below or'in any title insurance policy, title report or final
title opinion issued in favor of, and accepted by, Lender in connection with this’ Mortgage and (b) Grantor
has the fuII rrght power and authorlty to execute and deliver this Mortgage to Lender. - ) P

Defense of T|tle Subject to the. exceptlon in the paragraph above, Grantor warrants and will forever
defend the title to the Property against ‘the Iawful claims of all persons in the event any actlon or
proceeding. is commenced that questions Grantor's title or the interést of Lender under this Mortgage,
Grantor shall defend . the actlon at Grantors expense Grantor may be the nominal party in such
proceedrng, but Lender shall be entitled to participate in the proceeding and to be represented in the
proceeding by counsel of Lendér's own choice, and: Grantor will deliver, or cause to be delivered, to Lender
such instruments as Lender may request from time.to time to permit such partICIpatron

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complles v

wrth all exrstrng apphcable Iaws ordmances and regulatlons of governmental authorjties.’ , = ... ;... ...
.
Survwal of Promlses AII promlses agreements and statements Grantor has made in thrs Mortgage shaII'

survive the execution and dehvery of this Mortgage, shall be continuing in nature and shall remain in full
force and effect unitil such time as Grantor's Indebtedness is pald in full. ' : :

EXISTING INDEBTEDNESS The, following provrsrons, concermng Exlstlng Indebtedness 'are a part of this
Mortgage - : : ‘ . A .

EX|st|ng Lien. The I|en of this Mortgage securing the Indebtedness may be secondary and inferior to the
lien securing payment of an existing obligation. The existing obhgatlon has a current principal balance of
approximately $90,800.20. Grantor expressly covenants and agrees to pay, or see to the payment of, the
" Existing indebtedness and to prevent Jany, default on such indébiedness, any default under the rnstruments
-evrdencrng such mdebtedness, or any. default-under any secunty documents for such mdebtedness !

No Modification. Grantor shall'not enter into any agreement with the holder of any mortgage, ‘deed of
trust, or other security agreement which has priority ‘over this Mortgage by which that agreement is
modified, ‘amended, extended, ‘or rénewed without ‘the® prior) written’ consent of Lender...-Grantor shall
neither request nor accept any| future advances. undernjany. such security agreement without the prior
written consent of Lender.

N

CONDEMNATION The following provrsrons relating to condemnatron proceedlngs are a part of thls Mortgage

Proceedlngs If any proceedlng in condemnation 'is filed, Grantor shall promptly notify Lender in writing,
and Grantor shall promptly take such stéps as may be necessary to-defend the action and obtain the
award.. Grantor may be the ;nominal party in “such proceedlng, but Lender shall be entitled to partiéipate’in
the proceedlng and to be represented in the proceeding by counsel of its own choice, and Grantor will
deliver or cause to.be delivered to Lender such instruments and .documentation as may be requested by
Lender from time to time to permit-such participation. - : . ;

Application of Net Proceeds _If all or, any. part of the Property is condemned by . ‘eminent’ domain
_ proceedmgs or by any proceedlng or purchase in lieu of condemnation, Lender ‘may at its election require
that all or any portion of the.net proceeds of'the award be applied to the Indebtedness or the repair or
restoration of the Property. . The -net proceeds of the award shall mean the award after payment of all
reasonable costs, expenses, and attorneys” fees incurred by-Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The followmg provrsrons
relating to governmental taxes, fees and charges are ‘a part of this Mortgage '

Current Taxes, Fees and Charges. Upon request by-Lender,-Grantor shaII .execute such documents in
addition to this Mortgage and take whatever .other action is requested by Lender to perfect.and continue
Lender's ‘lien on the Real Property. Grantor shall-reimburse Lender for all taxes, as described below,
together with all expenses incurred in recording; perfecting or continuing this Mortgage, ‘including without
limitation -all taxes, fees, documeéntary stamps, and-other: charges for recording or registering this Mortgage

Taxes. The following shall constitute taxes to which this section applies: (1) a specrflc tax upon this type

*-of Mortgage or upon all ‘or any ‘part'of the' Indebtedness secured by.this' Mortgage; (2) -a specific tax on
Grantor which Grantor is authorized or required to deduct from, payments on the Indebtedness secured by
this.type of Mortgage; (3) a.tax on this type of Mortgage chargeable ‘against the Lender or the holder of
the Credit Agreement and (4) a SpeCIfIC tax on all or any portion of the Indebtedness or on payments of
prmcrpal and mterest made by Grantor :

Subsequent Taxes. . If any tax to whrch this sectron applles is enacted subsequent to the date of th|s
Mortgage, this event shaII have the same effect as an Event of Default, and Lender may exercise any or. all
of its available remedies for an Event of Default as provided beIow unless Grantor either (1) pays the tax
before it becomes delinquent, .or (2) contests the tax as provrded above in the Taxes and Liens section
and deposits with Lender cash or . a suff|C|ent corporate surety bond or other secunty satlsfactory to
Lender. :

SECURITY AGREEMENT FINANCING STATEMENTS The followrng provrsrons relatmg to thrs Mortgage as a
securlty agreement are a part of this Mortgage L T ‘

4

Secunty Agreement - This. mstrument shaII constltute a Securlty Agreement to the extent any of the
Property constitutes fixtures, and Lender shall have all of the rlghts of a secured party under the Unrform
Commercial Code as amended from time to time. '
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Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any
part of the Property, with the power-to ‘protect; and: preserve: the Pfoperty, to .operate. the - Property
preceding foreclosure or sale, and to collect the Rents from the Property and apply-the proceeds, over. and
above the cost‘of the receivership, against the.Indebtedness.: The receiver may-serve without bond -if
_ permitted by law. ' Lender’s right to‘the appointment of a receiver'shall exist whether or not the apparent

value of"the‘"Property exceeds the Indebtedness by a substantia| amount.’ E'mploy'ment by Lender shall not
disqualify a person from serving as ‘a receiver. : T - o

Judicial Foreclosure. Lender may ‘obtain a judicial decree foreclosing Grantor's interest in all or any part of
the Property.

Deficiency Judgment. With respect to any Graritor who also-is personally :liable on the Credit Agreement,
Lender may obtain a judgment for any deficiency remaining in the Indebtedness due to Lender after
application of -all amounts received from the exercise of the rights provided in this section, Under_ all
ciréumstaices; “the indebtedrness will be.repaid without- relief.-from -any . Indiana 'or--‘o_tHéi' valuation '_and
appraisement laws. - T " IR

Other Rer"n'jedies.: Lender shall have all 6ther righfs and remédiés provi_d‘ed in .thJisM‘Mo‘rtgagé or the Credit .
Agreement or available at law or in equity. ' n :

Sale of the Property. To the extent permitted by applicable law; Grantor hereby waives any .and all right to

" have the Property marshalled.  In exercising its rights and remedies, Lender shall be free to sell all or any
part of the Property together or separately, in one.sale or by separate sales. Lender shall be entitled to bid
at any public sale on all or any portion of the Property.

Notice of Saie. Lender will give Grariton feasohable notice of the time and place of any‘public sale of the
Personal Property or of the time after which any private sale or'other intended disposition of the Personal
Property is to be made. Reasorabiesmotice shall meaninotice -given at least ten (10) days before the time of
the sale or disposition. Any sale of the Personal Property may be -made in conjunction with any sale of:the
Real Property. / : ) : ‘

Election of Remedies. All of Lender! sirights. and remedieswill. be cumulative -and may be exercised alone or
- together. An election by Lender to choose any one remedy will not bar Lender from using any other
remedy. If Lender decides to spend money or to perform any of Grantor's obligations under this Mortgage,
after Grantor's failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in
default and to exercise Lender's remedies. = - - ’ - ’ ‘

Attorneys' Fees; Expenses. |f Lender institutes any suit or ‘action to-enforce any of the terms-of this
Mortgage, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys'
fees at trial and upon any appeal. .Whether or not any court action is involved, and to the extent not
prohibited by law, all reasonable expenses Lender incurs thatin Lender's opinion are necessary at any time
for the protection of its interest or the enforcement of its rights shall become a part of the Indebtedness
payable on demand and sh_éll bear interest at the Credit Agreement rate from the date of the expenditure
until repaid. Expenses covered by this paragraph include, without limitation, however subject to any limits
under applicable law, Lender's reasonable attorneys' fees and Lender's legal expenses whether or not there
is a lawsuit, including reasonable attorneys’ fees and expenses for bankruptcy proceedings (including
efforts to modify or vacate ‘any automatic stay or injunction), 'appeals, and any anticipated post-judgment
collection services, the cost of searching records; obtaining title reports (including foreclosure reports),
surveyors' reports, and appraisal fees and title!insurance, to the extent permitted by applicable law.
However, Grantor only will pay reasonable attorneys’ fees of an attorney not Lender's salaried employee,-to
whom the matter is referred after default. Grantor also will pay any- 'coqrt costs, in addition to all other
sums provided by law. 4 T . o

P

NOTICES. - Any notice required to be given under this Mortgage, including without limitation any notice of
default and any notice of sale shall be given in writing, and shall be effective when actually delivered, when
actually received by telefacsimile (unless otherwise required by law), .when deposited v&fit_hl a 'nationally
recognized overnight courier, or, if mailed, when deposited in the United States mail, as first class, certified or
registered mail postage prepaid,. directed to the addresses shown near the beginning of this ‘Mortgage. All
copies_of notices of foreclosure from the holder of any lien which has, priority over this Mortgage shall be sent
to Lender's -address, as shown near -the beginning of this Mortgage. Any. person may change his or her
address for. notices. under this Mortgage by giving formal written notice to the cher, person or persons,
specifying that the purpose of the notice is to change. the person's address... For .notice purposes, Grantor
agrees to, keep Lender informed at all times of Grantor's current address. Unless otherwise - provided or
required.by law,.if there is more than one Grantor, any notice given by Lender to any. Grantor is deemed to be

notice given to all Grantors. It will be Grantor's responsibility to tell the others of the notice from Lender.
MlSCELLANEOUS _PROVIS!ON_S. The fol,low'iihg Vmiscellanepgs provisions are a part of this Mortgage:

Amendments. Whatis written in this Mortgage and in-'the'Related Documents is* Grantor's entire
agreement. with Lender concerning the matters covered by this Mortgage. To be effective, any change or
amendment to this Mortgage must be in writing and must be signed by whoever will be bound.or. obligated
by the change or amendment. o - o : o : :
Caption Headings. Caption heédirfgs,in this Mortgage are for convenience purposes only and are not to be
used to interpret or define the provisions of this Mortgage. -

Governing Law. This Mortgage will be governed by federal law applicable to Lender and, to the extent not
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MORTGAGE ,
(Continued) Page 9

‘s Y
it -

Improvements. The word "Improvements” means all existing and future improvements, buildings,
structures, mobile homes affixed on the Real Property, facilities, additions, replacements and other .
construction on the Real Property. _ : _ : ot

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, costs and
expenses payable under the Credit Agreement or Related Documents, together with all renewals of,
extensions of, modifications of, consolidations of and substitutions for the Credit Agreement or Related
Documents and any amounts expended or advanced by Lender to discharge Grantor's obligations or
expenses incurred by Lender to enforce Grantor's obligations under this Mortgage, including, but not
limited to, attorneys' fees, costs of collection and costs of foreclosure, together with interest on such

amounts as provided in this Mortgage.

Lender. The word "Lender" means HORIZON BANK, NATIONAL ASSOCIATION, its successors and
assigns. The words "successors or assigns" mean any person or company that acquires any interest in the
Credit Agreement. * o Lo : ' o T e
Mo’irtgage. The word "Mortgagé" means this Mortgage betweeﬁ Grantor and Lender.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of
personal property now or hereafter owned by Grantor, and now or hereafter -attached or affixed to the Real
Property; together with all accessions, parts, and additions to, all replacements of, and all substitutions for,
any of such property; and together with all proceeds (including without limitation all insurance proceeds
and refunds of premiums) from any sale or other disposition of the Property.’

Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property™ mean'the real property, interests and rights, as further described
in this Mortgage. '

Related Documents. The words "Retated Documents” ‘mean alf promissory notes, credit agreements, loan
agreements, environmentdll agreements,, ;guaranties, security, .agreements; mortgages, deeds of trust,
security deeds, collateral mortgages, and all other instruments, ‘agreements and documents, whether now
or hereafter existing, executed in‘connéction with'theindebtedness:

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits,
and other benefits derived from the Property. : - L :

EACH. GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH

GRANTOR AGREES TO ITS TERMS. *

GRANTOR:

Y it Zant
Moséds Escalante

g P a2 s 75

Ana M. Escalante
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