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State of Indiana MORTGAGE

FHA Case No

15621265964-703
MIN  1002591-0001177635-2
THIS MORTGAGE (“Secunty Instrument”) 1s given on AUGUST 24, 2012, The Mortgagor Is

SEBASTIAN M CLARK,

(“Borrower").
“MERS” 1s Mortgage Electronic Registration Systems, Inc MERS is a separate corporation that is acting solely as a nominee
for Lender and Lender's successors and assigns MERS is the mortgagee under this Security Instrument. MERS s
organized and existing under the laws of Delaware, and has mailing address of P.O. Box 2026, Flint, Ml 48501-2026 and a
street address of 1901 E. Voorhees Street, Sutte C, Danville, |IL 61834 MERS telephone number is (888) 679-MERS
NFM, INC., A MARYLAND CORPORATION

(“Lender”) 1s organized and
existing under the laws of MARYLAND,
and has an address of 505 PROGRESS DRIVE, LINTHICUM, MD 21090.

Borrower owes Lender the principal sum of ***ONE HUNDRED TWENTY FOUR THOUSAND NINE HUNDRED THREE
AND NO/LOO* ¥ kd ks kkkkkhhhkkkkkr ke ke hhkkkkkkkhhkhhkkkkkxx Dollars (U S $124,903.00)
This debtis evidenced by Borrower's note dated the same date as this Secunity Instrument (“Note”), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on SEPTEMBER 1, 2042.
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LOAN #: 50312035958
This Secunty Instrument secures to Lender (a) the repayment of the debt evidenced by the Note, with interest, and all
renewals, extensions and modifications of the Note, (b) the payment of all other sums, with interest, advanced under
paragraph 7 to protect the security of this Security Instrument, and (c) the performance of Borrower’s covenants and
agreements under this Security Instrument and the Note For this purpose, Borrower does hereby mortgage, grantand
convey to MERS (solely as nominee for Lender and Lender's successors and assigns) and to the successors and
assigns of MERS, the following described property located in Lake
County, Indiana
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS EXHIBIT
"A",
APN #: 45-03-27-129-020.000-024

which has the address of 2100 Cardinal Drive, East Chicago,
[Street, City],
Indiana 46312 (“Property Address);
[Zip Code]

TOGETHERWITH allthe improvements now or hereafter erected’ onthe property, and all easements, appurtenances
and fixtures now or hereafter a’part of the property, Allreplacements and additions shait also be covered by this Securnity
Instrument All of the foregoing is referred to In this Secunty Instrument as the “Property " Borrower understands and
agrees that MERS holds only legal title'to the‘interestsgrantediby Berrowerinithis Secunity instrument, but, if necessary
to comply with law or custom, MERS (as nominee for Lender and Lender’s successors and assigns) has the right to
exercise any or all of those Interests, including, but not imited to, the right to foreclose and sell the Property; and to take
any action required of Lender including, but not limited to, releasing and canceling this Secunty Instrument

BORROWER COVENANTS that Borrower Is lawfully seized of the estate hereby conveyed and has the right to
mortgage, grant and convey the Preperty and that the Property 1s unencumbered, except for encumbrances of record
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
imited variations by jurisdiction to constitute a uniferm secunty instrument covering real property

Borrower and Lender covenant and agree as follows

UNIFORM COVENANTS

1. Payment of Principal, interest and Late Charge. Borrower shall pay when due the principal of, and interest
on, the debt evidenced by the Note and late charges due under the Note

2. Monthly Payment of Taxes, Insurance and Other Charges Borrower shall include in each monthly payment,
together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and special
assessments levied or to be levied against the Property, (b) leasehold payments or ground rents on the Property, and
(c) premiums for insurance required under paragraph 4 In any year inwhich the Lender must pay a mortgage insurance
premium to the Secretary of Housing and Urban Development (“Secretary”), orin any year in which such premium would
have been required If Lender still held the Security Instrument, each monthly payment shall also include either: (1) a sum
for the annual mortgage Insurance premium to be paid by Lender to the Secretary, or (1) a monthly charge instead of
a mortgage insurance premium if this Secunty Instrument 1s held by the Secretary, in a reasonable amount to be
determined by the Secretary Except for the monthly charge by the Secretary, these items are called “Escrow Items”
and the sums paid to Lender are called "Escrow Funds ”

Lender may, at any time, collect and hold amounts for Escrow items in an aggregate amount not to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures
Actof 1974, 12U S C Section 2601 et seq. and implementing regulations, 24 CFR Part 3500, as they may be amended
from time to time (“RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated disbursements
or disbursements before the Borrower’s payments are available in the account may not be based on amounts due for
the mortgage insurance premium

if the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA, Lender shall
account to Borrower for the excess funds as required by RESPA [f the amounts of funds held by Lender atany time are
not sufficient to pay the Escrow Items when due, Lender may notify the Borrower and require Borrower to make up the
shortage as permitted by RESPA

The Escrow Funds are pledged as additional security for all sums secured by this Secunty Instrument. If Borrower
tenders to Lender the full payment of all such sums, Borrower’s account shall be credited with the balance remaining
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for all installment items (a), (b), and (c) and any mortgage insurance premium installment that Lender has not become
obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower Immediately prior
to a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be credited with any balance
remaining for all installments for items (a), (b), and (c)

3. Application of Payments. All payments under paragraphs 1 and 2 shalil be applied by Lender as follows

First, to the mortgage Insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of the monthly mortgage insurance premium,

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
Insurance premiums, as required,

Third, to interest due under the Note,

Fourth, to amortization of the principal of the Note, and

Fifth, to late charges due under the Note

4, Fire, Flood and Other Hazard Insurance. Borrower shall insure allimprovements on the Property, whether now
in existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance This insurance shall be maintained in the amounts and for the periods that Lender requires
Borrower shall also insure all improvements on the Property, whether now in existence or subsequently erected, against
loss by floods to the extent required by the Secretary. Allinsurance shall be carried with companies approved by Lender
The insurance policies and any renewals shall be held by Lender and shall include loss payable clauses in favor of, and
in a form acceptable to, Lender

in the event of loss, Borrower shall give Lender mmediate notice by mail Lender may make proof of loss If not made
promptly by Borrower. Each Insurance company concerned is hereby authorized and directed to make paymentfor such
loss directly to Lender, instead of to Borrower and to Lender jointly All or any part of the insurance proceeds may be
applied by Lender, at its option, either-{(a)_to the reduction of the indebtedness under the Note and this Secunty
Instrument, first to any delinquent amounts applied inithe orderniparagraph 3, and then to prepayment of principal,
or (b) to the restoration or repair of the damaged Property Any application of the proceeds to the principal shall not
extend or postpone the due date of the monthly payments whichsare referred toin paragraph 2, or change the amount
of such payments Any excess insurance proceeds over an amountrequired to' pay all outstanding indebtedness under
the Note and this Secunity Instfument shall.be paid te the.entitylegally,entitled thereto

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all nght, title and interest of Borrower in 'and to'insurance policies in force shall pass to the purchaser

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days
after the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Property) and shall
continue to occupy the Property as Borrower's principal residence for at least one year after the date of occupancy,
unless Lender determines that requirementwill cause undue hardship for Borrower, or unless extenuating circumstances
exist which are beyond Borrower's control Borrower shall notify Lender of any extenuating circumstances Borrower
shall not commit waste or destroy, damage or substantially change the Property or allow the Property to deteriorate,
reasonable wear and tear excepted Lender may inspect the Property if the Property is vacant or abandoned or the loan
1s in default Lender may take reasonable action to protect and preserve such vacant or abandoned Property. Borrower
shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate information
or statements to Lender (or failed to provide Lender with any material information) in connection with the loan evidenced
by the Note, including, but not imited to, representations concerning Borrower’s occupancy of the Property as a
principal residence If this Secunity Instrumentis on a leasehold, Borrower shall comply with the provisions of the lease
If Borrower acquires fee title to the Property, the leasehold and fee title shall not be merged unless Lender agrees to the
merger in writing

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be paid to Lender to the extent of the full amount of the iIndebtedness that remains unpaid under the
Note and this Security Instrument Lender shall apply such proceeds to the reduction ofthe indebtedness under the Note
and this Security Instrument, first to any delinquent amounts applied in the order provided in paragraph 3, and then to
prepayment of principal Any application of the proceeds to the principal shall hot extend or postpone the due date of
the monthly payments, which are referred to in paragraph 2, or change the amount of such payments. Any excess
proceeds overan amountrequired to pay all outstanding indebtedness under the Note and this Security Instrument shall
be paid to the entity legally entitled thereto

7. Chargesto Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental
or municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay these obligations
on time directly to the entity which 1s owed the payment If fallure to pay would adversely affect Lender's interest in the
Property, upon Lender’s request Borrower shall promptly furnish to Lender receipts evidencing these payments

If Borrower fails to make these payments or the payments required by paragraph 2, or fails to perform any other
covenants and agreements contained in this Security Instrument, or there 1s a legal proceeding that may significantly
affect Lender’s nghts in the Property (such as a proceeding In bankruptcy, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender’s rights
in the Property, including payment of taxes, hazard insurance and other items mentioned in paragraph 2

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be
secured by this Security Instrument These amounts shall bear interest from the date of disbursement, at the Note rate,
and at the option of Lender, shall be immediately due and payable
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Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower (a)
agrees In wniting to the payment of the obligation secured by the lien in a manner acceptable to Lender, (b) contests
In good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion
operate to prevent the enforcement of the lien, or (c) secures from the holder of the lien an agreement satisfactory
to Lender subordinating the lien to this Security Instrument If Lender determines that any part of the Property 1s
subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying
the lien Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving
of notice

8. Fees. Lender may collect fees and charges authorized by the Secretary

9. Grounds for Acceleration of Debt.
(a) Default. Lender may, except as imited by regulations 1ssued by the Secretary, in the case of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument if
() Borrower defaults by failing to pay in full any monthly paymentrequired by this Secunty Instrument prior
to or on the due date of the next monthly payment, or
(n) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instrument
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341(d) of the
Garn-St Germain Depository Institutions Act of 1982, 12 U S C 1701)-3(d)) and with the prior approval of the
Secretary, require Immediate payment in full of all sums secured by this Secunty Instrument if.
() All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, Is sold or
otherwise transferred (other than by devise or descent), and
() The Property 1s not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occupy the Property buthis or her credithas notbeen approved in accordance
with the requirements of the Secretary
(c) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require'such payments, Lender'does not waivelits rights with respect to subsequent events
(d) Regulations of HUD Secretary. In many circumstances ‘regulations 1ssued by the Secretary will imit
Lender’s rights, in the’'gase of payment defaults, to.require immediate payment in full and foreclose If not paid
This Secunity Instrument does not authorize acceleration or foreclosure If not permitted by regulations of the
Secretary
(e) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined
to be eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender may,
at its option, require Immediate payment in full of all sums secured by this Security Instrument. A written
statement of any authorized agent of the Secretary dated subsequent to 60 days from the date hereof, declining
to insure this Security Instrument and the Note, shall be deemed conclusive proof of such ineligibility
Notwithstanding the foregoing, this option may not be exercised by Lender when the unavailability of insurance
1s solely due to Lender’s failure to remit a mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower has a night to be reinstated if Lender has required immediate payment in full because
of Borrower's failure to pay an amount due under the Note or this Security Instrument This right applies even after
foreclosure proceedings are Instituted To reinstate the Secunty Instrument, Borrower shall tender in a lump sum all
amounts required to bring Borrower's account current including, to the extent they are obligations of Borrower under
this Securnity Instrument, foreclosure costs and reasonable and-customary attorneys’ fees and expenses properly
associated with the foreclosure proceeding Upon reinstatement by Borrower, this” Security Instrument and the
obhligations that it secures shall remain in effect asifLenderhad notrequired immediate paymentinfull. However, Lender
1s not required to permit reinstatement if. (1) Lenderhas accepted reinstatement after the commencement of foreclosure
proceedings within two years immediately preceding the commencement of a current foreclosure proceeding, (i)
reinstatement will preciude foreclosure on different grounds in the future, or (i) reinstatement will adversely affect the
prionty of the lien created by this Security Instrument

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the tme of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor In
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successor in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security instrument by reason of any demand
made by the original Borrower or Borrower's successors in Interest Any forbearance by Lender in exercising any right
or remedy shall not be a waiver of or preclude the exercise of any right or remedy

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements ofthis
Secunity Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 9(b) Borrower's covenants and agreements shall be jointand several Any Borrower who co-signs this Security
Instrument but does not execute the Note (a) I1s co-signing this Secunty Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument, (b) 1s not personally obligated to pay the sums
secured by this Security Instrument, and (c) agrees that Lender and any other Borrower may agree to extend, modrfy, forbear
or make any accommodations withregard to the terms of this Security Instrument or the Note without that Borrower’s consent

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering 1t or by
mailing It by first class mail unless applicable law requires use of another method The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender Any notice to Lender shall be given
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by first class mail to Lender's address stated herein or any address Lender designates by notice to Borrower Any notice
provided for In this Security Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph

14. Governing Law; Severability. This Secunty Instrument shall be governed by Federal law and the law of the
junisdiction in which the Property 1s located In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision To this end the provisions of this Security Instrument and
the Note are declared to be severable

15. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument

16. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
ofany Hazardous Substances on orinthe Property Borrowershallnotdo, nor allow anyone else to do, anything affecting
the Property that is In violation of any Environmental Law The preceding two sentences shall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be
appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge If Borrower learns, or I1s notified by any governmental or
regulatory authonty, that any removal or other remediation of any Hazardous Substances affecting the Property 1s
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law

As used In this paragraph 16, “Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances' gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radicactive materials As used In this paragraphy 16y ‘Environmental Law” means federal laws and laws of the
Junisdiction where the Property s located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS Borrower and Lender further covenant and®agree as follows

17. Assignment of Rents)Barrower unconditionally;assigns and.transfers to Leqder all the rents and revenues of
the Property Borrower authorizes Lender or Lender's agents to caollect the rents and revenues and hereby directs each
tenant of the Property to pay the rents'to Lendef or Lender's agents (However, prior to Lender's notice to Borrower of
Borrower's breach of any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents
and revenues of the Property as trustee for the benefit of Lender and Borrower This assignment of rents constitutes an
absolute assignment and not an assignment for additional security only

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee
for benefit of Lender only, to be applied to the sums secured by the Security Instrument, (b) Lender shall be entitied to
collect and receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid
to Lender or Lender's agent on Lender’s written demand to the tenant

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of
breach to Borrower However, Lender or a judicially.appointed receiver may do so at any time there I1s a breach Any
application of rents shall not cure or waive any default or invalidate any other nght or remedy of Lender This assignment
of rents of the Property shall terminate when the debt secured by'the Secunty Instrument s paid in full

18. Foreclosure Procedure. |f Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collectall expensesincurred
in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence.

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
inthe Single Family Mortgage Foreclosure Act of 1994 (“Act”) (12U.S.C. 3751 et seq.) by requesting aforeclosure
commissioner designated under the Actto commence foreclosure and to sell the Property as provided in the Act.
Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise available to a Lender under
this Paragraph 18 or applicable law.

19. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower

20. Waiver of Valuation and Appraisement. Borrower waives all nght of valuation and appraisement

21. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Secunity Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as If the nder(s) were a part of this Secunty Instrument.
[Check applicable box(es)]

[C_1Condominium Rider [ 1Growing Equity Rider  [__1Planned Unit Development Rider

(1 Graduated Payment Rider [ Other(s) [specify]
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in any

nder(s) executed by Borrower and recorded with it
Witnesses

Dttt G

ebastlan M Clark

State of INDIANA
County of LAKE SS:

Before me the undersigned, a Notary Public for \\J(E\_,\\L
(Notary's county of residence) County;"|State ofyIndiana, personally appeared Sebastian

M Clark, (name of signer), and acknowledged the execution of thls instrument this
day Of\_/ NIV AY N N] ' S W. W

< A Y
My commission expires: \3 (\ \ :-D\( |

(Notary's signature)

County of residence:

(Printed/typed name), Notary Public

ey, DAWN M BOYER
; N ARy ’1 e County
‘—,m) o o fay 3P mi-sin £Apires
TEoe e May 3 2018
& =

| AFFIRM UNDER THE PENALTIES FOR PERJURY, THAT | HAVE TAKEN REASONABLE CARE TO REDACT EACH

SOCIAL SECURITY NUMBER IN THIS DOCUMENT, UNLESS REQUIREDEY_%

This instrument was prepared by.
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MORTGAGE
City-Funded Homeownership Incentive Program (Part B) Loan

This Mortgage made as of the 24th day of August, 2012, between Mr. Sebastian M Clark
(hereinafter called, and if more than one party, jointly and severally hereinafter called
“Mortgagor™), residing at 3625 Orchard Drive, Apt 10, Hammond, Lake County, Indiana and
the City of East Chicago Department of Redevelopment (hereinafier called “Mortgagee”),
having an office at 400 E. Chicago Avenue, East Chicago, Lake County, and State of Indiana.

WITNESSETH, that to secure the payment of an indebtedness in the principal amount of

Ten Thousand Dollars ($10,000.00) with any interest thereon, which shall be paid in accordance
with a certain note bearing even date herewith (“Note”), and all other indebtedness which the
Mortgagor is obligated to pay to the Mortgagee pursuant to the provisions of the Note and this
Mortgage, the Mortgagor hereby grants, mortgages, and warrants to the Mortgagee the following
described property situated in Lake-€ounty, Indiana

Legal Description:* PRAIRIE® PARK “UNIT NO3 LOT 31

DOC.2001-087588

Parcel Number." 45-03-27-129-020.000-024

TOGETHER, ‘with all appurtenances thereto “and ‘all the estate and rights of the
Mortgagor in and to such property-or in ary‘way ‘appertaining thereto; all buildings and other
structures now or hereafter thereon erected or installed, and all fixtures and articles of personal
property now or hereafter attached to, or used in, or in the operations of, any such land, buildings
or structures which are necessary to the complete use and occupancy of such buildings or
structures for the purpose for which they were or are to be erected or installed, including, but not
limited to all heating, plumbing, bathroom, lighting, cooking, laundry, ventilating, refrigerating,
incineration, and air-conditioning equipment and fixtures and all replacements thereof and
additions thereto, whether or not the same are or shall be attached to such land, buildings or
structures in any manner,

TOGETHER, with any and all awards now ‘or hereafter made for the taking of the
property mortgaged hereby, or any part thereof (including any easement), by the exercise of, the
power of eminent domain, including -any award for change of grade of any street or other
roadway, which awards are hereby assigned to the Mortgagee and are deemed a part of the
property mortgaged hereby, and the Mortgagee is hereby authorized to collect and receive the
proceeds of such awards, to give proper receipts and acquitances therefore, and to apply the same
toward the payment of the indebtedness secured by this Mortgage, notwithstanding the fact that
the amount owing thereon may not then be due and payable; and the Mortgagor hereby agrees,
upon request, to make, execute and deliver any and all assignments and other instruments
sufficient for the purpose of assigning each such award to the Mortgagee, free, clear and
discharged of any encumbrances of any kind or nature whatsoever; and
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TOGETHER, with all right, title and interest of the Mortgagor 1n and to the land lying in
the streets and roads in front of and adjoining the above described land (all the above described
land, buildings, other structures, fixtures, articles of personal property, awards and other rights
and interests being hereinafter collectively called the “Mortgaged Property”).

TO HAVE AND TO HOLD the Mortgaged Property and every part thereof unto the
Mortgagee, its successors and assigns forever for the purposes and uses herein set forth.

AND the Mortgagor further covenants and agrees with the Mortgagee, as follows:

1. The CHIP Mortgage Loan as evidenced by the Note bearing even date herewith
shall be secured by the mortgage herein and recorded in the office of the Lake County, Indiana
Recorder. The mortgage herein shall be second in position only to the primary home loan used to
finance the purchase of the property listed herein. If there is no primary loan, or if the home is
purchased with cash, then the CHIP Mortgage Loan provided to the Mortgagor shall be the
highest priority interest recorded in said property.

2. The Mortgagor will promptly pay the principal of and interest on the indebtedness
evidenced by the Note, and all other charges and indebtedness provided therein and in this
Mortgage, at the times and in the manner provided in the Note and in this Mortgage.

3 The Mortgagor will pay When"due, as hereinafter provided, all ground rents, if
any, and all taxes, assessinents, ,water rates. and other govermmental charges, fines and
impositions, of every kind and ‘nature whatsoever, now.or hereafier imposed on the Mortgaged
Property, or any part thereof, ,and will pay when due every amount of indebtedness secured by
any lien to which the lien of this Mortgage is expressly subject.

4. No building or other structure or improvement, fixture or personal property
mortgaged hereby shall be removed or demolished without the prior written consent of the
Mortgagee. The Mortgagor will not make, permit or suffer any alteration of or addition to any
building or other structure or improvement now or which may hereafter be erected or installed
upon the Mortgaged Property, or any part thereof, nor will the Mortgagor use, or permit or suffer
the use of, any of the Mortgaged Property for any purpose other than the purpose or purposes for
which the same is now intended to be used, without the prior written consent of the Mortgagee.
The Mortgagor will maintain the Mortgaged Property in good condition and state of repair and
will not suffer or permit any waste to any part thereof, and will promptly comply with all the
requirements of federal, state and local governments, or of any departments, divisions or bureaus
thereof, pertaining to such property or any part thereof.

5 Except for a bona fide first, purchase money mortgage, the Mortgagor will not
voluntarily create, or permit or suffer to be created or to exist, on or against the Mortgaged
Property, or any part thereof, any lien superior to the lien of this Mortgage, exclusive of the lien
or liens, if any, to which this Mortgage is expressly subject, as set forth in the granting clause
above, and will keep and maintain the same free from the claims of all parties supplying labor or
materials which will enter into the construction or installation of the Improvements.
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61 The Mortgagor will keep all buildings, other structures and Improvements,
including equipment, now existing or which may hereafter be erected or installed on the land
mortgaged hereby, isured against loss by fire and other hazards, casualties and contingencies, in
such amounts and manner, and for such periods, all as may be required from time to time by the
Mortgagee. Unless otherwise required by the Mortgagee, all such insurance shall be effected by
Standard Fire and Extended Coverage Insurance policies, in amounts not less than necessary to
comply with the coinsurance clause percentage of the value applicable to the location and
character of the property to be covered. All such insurance shall be carried in companies
approved by the Mortgagee and all policies therefore shall be in such form, shall name
Mortgagee as an additional insured upon terms satisfactory to Mortgagee in Mortgagee’s sole
discretion, and shall contain a mortgage clause in favor of Mortgagee in form and substance
satisfactory to Mortgagee All such policies and attachments thereto shall be delivered promptly
to the Mortgagee, unless they are required to be delivered to the holder of a lien of a mortgage or
similar instrument to which the Mortgage is expressly subject, in which latter event certificates
thereof, satisfactory to the Mortgagee, shall be delivered promptly to the Mortgagee The
Mortgagor will pay promptly when due, as hereinafter provided, and any and all premiums on
such insurance, and in every case in which payment thereof is not made from the deposits
therefore required by this Mortgage, promptly submit to the mortgagee for examination receipts
or other evidence of such payment as shall be satisfactory to the Mortgagee. The Mortgagee
may obtain and pay the premium on (but shall be under no obligation to do so) every kind of
insurance required hereby 1f the amount of such premium has not been deposited as required by
this Mortgage, 1n which event the/Mortgagor will pay to thetMortgagee every premium so paid
by the Mortgagee together wyth interest as expressed in the Note.

6.2  In the event of loss or damage to.the Mortgaged Property, the Mortgagor will give
to the Mortgagee immediate notice thercof by mail, and‘the Mortgagee may make and file proof
of loss if not made otherwise” promptly' by or''on’ behalf(of therMortgagor. Each insurance
company issuing any such policy is hereby authorized and directed to make payment hereunder
for such loss directly to the Mortgagee, instead of to the Mortgagor and the Mortgagee jointly,
unless the amount of loss is payable first to the holder of a lien under a mortgage or similar
instrument to which this Mortgage is expressly subject; and the insurance proceeds or any part
thereof is received by the Mortgagee may be applied by the Mortgagee, at its option, etther in
reduction of the indebtedness hereby secured, or to the restoration or repair of the Mortgaged
Property damaged. In the event of foreclosure of this Mortgage, or of any transfer of title to the
Mortgaged Property in extinguishment of such indebtedness, all right, title, and interest of the
Mortgagor in and to every such insurance policy.then in force, subject to the rights and interest
of the holder of any such prior lien, shall pass to the grantee acquiring title to the Mortgaged
Property together with such policy and appropriate assignment of such right, title and interest
which shall be made by the Mortgagor.

7. Upon any failure by the Mortgager to comply with or perform any of the terms,
covenants or conditions of this Mortgage requiring the payment of any amount of money by the
Mortgagor, other than the principal amount of the loan evidenced by the Note, interest and other
charges, as provided in the Note, the Mortgagee may at its option make such payment. Every
payment so made by the Mortgagee (including reasonable attorneys’ fees incurred thereby), with
interest thereon from the date of such payment, at the rate of six percent (6%) per annum or that
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rate expressed in the Note, whichever is greater, except any payment for which a different rate of
interest is specified herein, shall be payable by the Mortgagor to the Mortgagee on demand and
shall be secured by this Mortgage This Mortgage with respect to any such amount and the
interest thereon, shall constitute a lien on the Mortgaged Property prior to any other lien
attaching or accruing subsequent to the lien of this Mortgage.

8. The Mortgagee, by any of its agents or representatives, may make reasonable
entries upon, and perform inspections of, the Mortgaged Property as set forth below. Should the
Mortgaged Property, or any part thereof, at any time require inspection, repair, care or attention
of any kind or nature not provided by this Mortgage as determined by the Mortgagee in its sole
discretion, the Mortgagee may, after notice to the Mortgagor, enter or cause entry to be made
upon the Mortgaged Property, and inspect, repair, protect, care for or maintain such property, as
the Mortgagee may in its sole discretion deem necessary, and may pay all amounts of money
therefore, as the Mortgagee may in 1ts sole discretion deem necessary.

9. The principal amount owing on the Note together with any interest thereon and all
other charges, as therein provided, and all other amounts of money owing by the Mortgagor to
the Mortgagee pursuant to and secured or intended to be secured by this Mortgage, shall
immediately become due and payable without notice or demand upon the appointment of a
receiver or liquidator, whether voluntary or involuntary, for the Mortgagor or any of the property
of the Mortgagor, or upon the filing of any bankruptcy petition by or against the Mortgagor
under the provision of any Applicable Taw, or upon thé making by the Mortgagor of an
assignment for the benefit of the Mortgagor’s creditors. The Mortgagor shall provide timely
written notice to the Mortgagee'offany UCC filings, bankrupteies, name changes, or other factors
which may affect the-Mortgagee’s nterest in the, property which is the subject of the CHIP
Mortgage Loan. The Mortgagee is authorized to declare, at its option, all or any part of such
indebtedness immediately due @nd-payable upon the happening of any of the following events:

9.1 Failure to pay the amount of any installment of principal and interest, or
other charges payable on the Note, which shall have become due, prior to the due date of
the next such installment;

9.2 Nonperformance by the Mortgagor of any covenant, agreement, term or
condition of this Mortgage, or of the Note (except as otherwise provided in subdivision
11.1 hereof) or of any other agreement heretofore, herewith or hereafter made by the
Mortgagor with the Mortgagee 1n connection with such indebtedness;

9.3 Failure of the Mortgagor to perform any covenant, agreement, term or
condition in any instrument creating a lien upon the Mortgaged Property, or any part
thereof, which shall have priority over the lien of this Mortgage;

9.4  The Mortgagee’s discovery of the Mortgagor’s failure in any application
of the Mortgagor to the Mortgagee to disclose any fact deemed by the Mortgagee to be
material, or of the making therein or in any of the agreements entered into by the
Mortgagor with the Mortgagee (including, but not limited to, the Note and this Mortgage)
of any misrepresentation by, on behalf of, or for the benefit of, the Mortgagor;
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9.5  The sale, lease or other transfer of any kind or nature of the Mortgaged
Property, or any part thereof, without the prior written consent of the Mortgagee;

9.6  The enactment after the date of this Mortgage of any Applicable Law
deducting from the value of the Mortgaged Property (or any part thereof), for the purpose
of taxation, any lien thereon, or changing in any way its laws for the taxation of
mortgages or debts secured by mortgage for state or local purposes, or the manner of
collection of any such tax, so as to affect this Mortgage, and if after such enactment or
change the holder of the Note and this Mortgage gives written notice to the Mortgagor
declaring the Note and all other indebtedness secured by this Mortgage to be due and
payable, because of any such enactment or change, immediately upon the expiration of
thirty (30) days after such notice.

The Mortgagee’s failure to exercise any of its rights hereunder shall not constitute a waiver
thereof. Each event 1n this Paragraph enumerated upon the happening of any of which the Note
shall become, or may be declared to be, immediately due and payable, is in this Mortgage called
an “Event of Default.”

10.  The Mortgagee may from time to time cure each default under any covenant or
agreement in any instrument creating a lien upon the Mortgaged Property, or any part thereof,
which shall have priority over the lien of this Mortgage, to such extent as the Mortgagee may
exclusively determine, and each amount paid (if any)/by'theé Mortgagee to cure any such default
shall be paid by the Mortgagor, to the Mortgagee; and the Mortgagee shall also become
subrogated to whatever tights the holder of the prior lien mighthave under such instrument.

11.1  After the happening of any default hereunder, the Mortgagor shall upon demand
of the Mortgagee surrender possession of the! Mortgaged Property to the Mortgagee, and the
Mortgagee may enter such property, and let the same and collect any and all the rents therefrom
which are due or to become due, and apply the same, after payment of all charges and expenses,
on account of the indebtedness hereby secured, and any and all such rents and any and all leases
existing at the time of such default are hereby assigned to the Mortgagee as further security for
the payment of the indebtedness secured hereby, and the Mortgagee may also dispossess, by the
usual summary proceedings, any tenant defaulting in the payment of any rent to the Mortgagee.

11.2  So long as the Mortgagor occupies the Mortgaged Property or any part thereof,
the Mortgagor agrees to surrender possession of such property to the Mortgagee immediately
after any such default hereunder, and if the Mortgagor remains in possession after such default,
such possession shall be as a tenant of the Mortgagee, and the Mortgagor shall pay in advance,
upon demand by the Mortgagee, as a reasonable monthly rental for the premises occupied by the
Mortgagor, an amount at least equivalent to one-twelfth of the aggregate of the twelve monthly
installments payable in the current calendar year, plus the actual amount of the annual ground
rent, if any, taxes, assessments, water rates, other governmental charges and insurance premiums
payable in connection with the Mortgaged Property during such year, and upon the failure of the
Mortgagor to pay such monthly rental, the Mortgagor may also be disposed by the usual
summary proceedings applicable to tenants. This covenant shall become effective immediately
upon the happening of any such default, as determined in the sole discretion of the Mortgagee,
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who shall give notice of such determination to the Mortgagor; and in the case of foreclosure and
the appointment of a receiver of any rents, the within covenant shall inure to the benefit of such

receiver.

12 The Mortgagee in any action to foreclose this Mortgage shall be entitled to the
appointment of a receiver without notice, as a matter of right and without regard to the value of
the Mortgaged Property, or the solvency or insolvency of the Mortgagor or other party liable for
the payment of the Note and other indebtedness secured by this Mortgage.

13.  Mortgagor within ten (10) days upon request in person or within twenty (20) days
upon request by mail, will furnish promptly a written statement in form satisfactory to the
Mortgagee, signed by the Mortgagor and duly acknowledged, of the amount then owing on the
Note and other indebtedness secured by this Mortgage, and whether any offsets or defenses exist
against such indebtedness or any part thereof.

14.  The Mortgagor will give immediate notice by registered or certified mail to the
Mortgagee of any fire, damage or other casualty affecting the Mortgaged Property, or of any
conveyance, transfer or change in ownership of such property, or any part thereof.

15.  Notice and demand or request may be made in writing and may be served in
person or by mail.

16.  The Mortgagor represents and warrants that Mortgagor is lawfully seized of the
Mortgaged Property and hasvgood right, full power and lawful, authority to sell, mortgage,
encumber, and convey,the same in the manner above provided, and will warrant and defend the
same to the Mortgagee forever against the lawful claims and demands of any and all parties
whatsoever.

17 If any of one or more terms or conditions of this Mortgage should be determined
to be illegal, invalid or otherwise unenforceable by reason of any Applicable Law as determined
by a court of competent jurisdiction, then to the extent and within the jurisdiction which that
term or condition is illegal, invalid or unenforceable, it shall be severed and deleted from that
clause and the remaining terms and conditions shall survive, remain in full force and effect and
continue to be binding and enforceable. Such remaining terms and conditions shall, to the extent
necessary to preserve the intentions of the parties as evidenced by this Mortgage, be modified by
such court of competent jurisdiction.

18.  Mortgagor shall promptly discharge any lien that has priority over this Mortgage
unless Mortgagor: (a) agrees in writing to the payment of the obligation secured by the lien in a
manner acceptable to Mortgagee; (b) contests in good faith the lien by, or defends against
enforcement of the lien in, legal proceedings that in the Mortgagee’s opinion operate to prevent
the enforcement of the lien, or (c) secures from the holder of the lien an agreement satisfactory to
Mortgagee subordinating the lien to this Mortgage. If Mortgagee determines that any part of the
Property is subject to a lien that may attain priority over this Mortgage, Mortgagee may give
Mortgagor a notice identifying the lien. Mortgagor shall satisfy the lien or take one or more of
the actions set forth above within 10 days of the giving of notice
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19.  Mortgagor shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Mortgaged Property. Mortgagor shall not do, nor
allow anyone else to do, anything affecting the Mortgaged Property that is in violation of any
one or more Applicable Laws that relate to health, safety, or environmental protection (collectively,
“Environmental Laws™). The preceding two sentences shall not apply to the presence, use, or
storage on the Mortgaged Property of small quantities of Hazardous Substances that are
generally recognized to be appropriate to normal residential uses and to maintenance of the
Mortgaged Property.

Mortgagor shall promptly give Mortgagee written notice of any investigation, claim,
demand, lawsuit, or other action by any governmental or regulatory agency or private party
involving the Mortgaged Property and any Hazardous Substance or Environmental Law of which
Mortgagor has actual knowledge. If Mortgagor learns, or 1s notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance
affecting the Mortgaged Property is necessary, Mortgagor shall promptly take all necessary
remedial actions in accordance with Environmental Law.

As used in this Paragraph 18, “Hazardous Substances” are those substances defined as
toxic or hazardous substances by Environmental Law and the following substances: gasoline,
kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile
solvents, materials containing ashgstos or formaldehyde, and radioactive materials. As used in
this Paragraph 23, “Environmental law?(means! federal laws‘and [aws of the jurisdiction where
the Mortgaged Property is-located that relate to health, safety, or environmental protection.

20.  This Mestgage-and all the covenants, agreements, terms.and conditions herein
contained shall be governed by the laws of the State of Indiana and binding upon, and inure to
the benefit of, the Mortgagor and ‘the  heirs;! legal' representatives, assigns, grantees, and
successors-in-interest of the Mortgagor. If the Mortgagor, as defined herein, consists of two or
more parties, this Mortgage shall constitute a grant and mortgage by all of them jointly and
severally, and they shall be obligated jointly and severally under all the provisions hereof and
under the Note. The word “Mortgagee” shall include any person, corporation or other party who
may from time to time be the holder of this Mortgage. Wherever used herein the singular
number shall include the plural, the plural number shall include the singular, and the use of any
gender shall be applicable to all genders wherever the sense requires.

SIGNATURES ON NEXT PAGE
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IN WITNESS WHEREOF this Mortgage has been duly signed and sealed by the
Mortgagor on or as of the day,and year first above written.

.

/Signature Signature
§¢/)61§+)4ﬂ V1. Clack_
Printed Name Printed Name
STATE OF INDIANA )
) SS:
COUNTY OF LAKE )

Before me,”” % N\ uaw v T a Notary Public this 3.\ day of ”&‘E’ W

204D, personally appeared,<e \oas: ox W é\m-k_who acknowledged the execution of-the
foregoing Mortgage and who having duly sworn stated that the representations contained are

true.
L

NOTARY PUBLIC 6 —

County of Residence:
My Commission Expires:

STATE OF INDIANA )
) SS:
COUNTY OF LAKE )
Before me, , a Notary Public this day of
, 20 , personally appeared, who

acknowledged the execution of the foregoing Mortgage and who having duly sworn stated that
the representations contained are trfe.

Notary Public
County of Residence.

My Commission Expires: /

~ affirm, under the penalties for perjury, that I have taken
reasonable car fa] Security Number m this document, unless required by law

Return to: Department of Redevelopment, City of East Chicago, 400 E Chicago Avenue, East
Chicago, Indiana 46312
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EXHIBIT "A™
LEGAL DESCRIPTION

File No 122415

Lot 31, in Praine Park Unit No 3, a subdivision in the City of East Chicago, as per plat thereof, recorded
in Plat Book 17, page 81, in the Office of the Recorder of Lake County, Indiana

File No 122415
Exhibit A Legal Description Page 1 of 1






