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DEFINITIONS

Words used in mutiple sections of this document are defined below and other words are defined in Sections 3,11,13,
18, 20 and 21 Certain rules regarding the usage of words used in this document are also provided in Section 16
(A) “Security Instrument” means this document, which I1s dated AUGUST 8, 2012, together with
all Riders to this document

(B) "Borrower”is X®EVIN C JONES.

Borrower 1s the morigagorunder thrs Securtty, instrument

(C) “MERS” s Morigage Electronic Registration Systems, Inc MERS is a separate corporation that is acting solely as a
nominee for Lenderand Lender'ssuccessors and assigns IMERS is the mortgagee under this Security Instrument. MERS
is organized and existing under the laws of Delaware, and has mailing address of P O Box 20286, Flint, M| 48501-2026 and
a street address of 1901 E Voorhees Street, Sutte C, Danwlle, IL 61834 MERS telephone number is (888) 679-MERS
(D) “Lender” is CORWERSTONE HATIONAL BANK & TRUST COMPANY.

lenderisa CORPORATION, organized and existing under the laws of
THE URNITED STATES OF AMERICA. Lender's address is ONE W. HORTHWEST
HIGHWAY, PALATINE, IL 60067.

(E) “Note” means the promissory note signed by Borrower and dated AUGUST 8, 2012. The Note
states that Borrower owes Lender ###¥%»%w+%x**+THRFE HUNDRED TWENTY EIGHET THOUSAND AND NO/100
bbb b L L L T YT S XL T L0 2 SRR Dollars (U S $328,000.00 )

plus interest. Borrower has promised to pay this debtin regular Penodic Payments and to pay the debt in full not later
than SEPTEMBER 1, 2027.

(F) "Property” means the property that Is described below under the headin g “Transfer of Rights in the Property "
(G) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under
the Note, and all sums due under this Security Instrument, plus interest.
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LOAN #: 51934523
(H) “Riders” means all Riders to this Secunty Instrument that are executed by Borrower. The following Riders are to be
executed by Borrower [check box as applicable]

[ Adjustable Rate Rider [—JCondominium Rider [ JSecond Home Rider
) Balloon Rider C_JPlanned Untt Development Rider [ Other(s) [specify]
[ 1-4 Family Rider [ IBweekly Payment Rider

IV A Rider

() “Applicable Law™ means all controling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all apphicable final, non-appealable judicial
opintons

(J) “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other charges
that are iImposed on Borrower or the Property by a condominium association, homeowners association or similar
organization.

(K) “Electronic Funds Transfer” means any transfer of funds, other than a transaction onginated by check, draft, or
similar paper instrument, which s intrated through an electronic terminal, telephonic mstrument, computer, or magnetc
tape so as to order, instruct, or authonze a financial institution to debit or credit an account. Such term includes, but is
not mited to, pont-of-sale transfers, automated teller machine fransactions, transfers intiated by telephone, wire
transfers, and automated cleannghouse transfers

(L) “Escrow Items® means those tems that are described In Section 8

(M) “Migcellancous Proceeds™ means any compensation, settlement, award of damages, or proceeds paid by any
third party (other than insurance proceeds paid under the coverages descnbed in Section 5) for (i) damage fo, or
destruction of, the Property, (i) condemnation or other taking of all or any part of the Property, (i) conveyance In lieu
of condemnation, or (iv) misrepresentations of, or omissions as to, the value and/or condrtion of the Property

(N) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan
(O) "Periodic Payment” means the regularly scheduled amount due for {i) pnncipal and interest under the Note, plus
(i) any amounts under Section 3 of this Secunty Instrument

(P) “RESPA” means the Real Estate Settlement Procedures Act {12 US C. §2601 et seq) and its mplementing
regulaton, Regulation X (24 C.FR Part 3500), as they might be amended from time to time, or any addrional or
successor legislation or regulation that governs the same subject matter. As used in this Security Instrument, "RESPA"
refers to all requirements and restrictions that are imposed in regard to a “federally related mortgage loan” even if the
Loan does not qualy as a “federally related mortgage loan™ under RESPA

(Q) “Successorin Interest of Borrower® means any party thathas taken fitle to'the Property, whether or not that party
has assumed Borrower's obligations linder the Nofe and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Secunty Instrument secures to Lender () the repayment of the Loan, and'all renewgls, extensions and modrications
of the Note, and (i) the performance of Borrower’s covenants and agreements‘under this'Secunty Instrument and the Note.
For this purpose, Borrower does hereby mortgage, grantand convey to MERS (solely as nomineg for Lender and Lender’s
successors and assigns) and 1o the successorsiand assigris of MERS fthe followirig'desenbed property located 1n the
COURTY [Type of Recording Jursdiction] of Lake

[Name of Recording Junsdiction]

SEE LEGAL DESCRIPTION ATTACHED EERETO AND MADE A PART HEREOF AS EXHIBIT

"A".

2PN #: 09-11-0302-0005

which currently has the address of 8668 Henry Street, Dyer
[Street] [Ciy)
Indiana 46311 ("Property Address”)
[Zip Codse]

TOGETHER WITH all the improvements now ox hereatter eracted oh the property, and all easements, appurtenances,
and fixiures now or hereafter a part of the property All replacements and additions shall also be covered by this Secunty
Instrument. All of the foragoing is referred to in this Security Instrument as the “Property.” Borrower understands and agrees
that MERS holds only legal tifle to the interests granted by Borrower In this Securtty Instrument, but, fnecessary to comply
with law or custom, MERS (as nominee for Lender and Lender’s sucoessors and assigns) has the night: to exercrse any or
all ofthose mterests, ncluding, but hotlimited to, the nghttoforeclose and sell the Property, and to take any achon required
of Lender meluding, but not hmited to, releasing and canceling this Secunty Instrumient.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the nght to
mortgage, grant and convey the Property and that the Property ts unencumbered, except for encumbrances of record
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-unriorm covenants with
limited variatons by junsdiction to constitute a uniform security instrument covenng real property

UNIFORM COVENANTS Borrower and Lender covenant and agree as follows

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges Borrowershall pay
when duethe pnncipal of, and intereston, the debt evidenced by the Note and any prepayment charges and late charges
due under the Note Borrower shall also pay funds for Escrow Items pursuant to Section 3 Payments due under the
Note and this Secunty Instrument shallbe made nU S currency However, if any check or other instrument received
by Lender as payment under the Note or this Secunty Instrumentis returned to Lender unpatd, Lender may require that
any or all subsequent payments due under the Note and this Security Instrument be made in one or more ofthe following
forms, as selected by Lender (a) cash, (b} money order, (c) certiied check, bank check, treasurer’s check or cashier’s
check, provided any such check I1s drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity, or (d) Electronic Funds Transfer

Payments are deemed received by Lender when received at the location designated in the Note or at such other
locaton as may be designated by Lender in accordance with the notice provisions in Section 15 Lender may return any
payment or partial payment if the payment or parbal payments are insufficient to bring the Loan current. Lender may
accept any payment or partial payment insufficient to bnng the Loan current, without warver of any nghts hereunder or
prejudice to its nghts to refuse such payment or partial payments in the future, but Lender 1s not obligated to apply such
payments at the tme such payments are accepted If each Peniodic Payment is applied as of its scheduled due date,
then Lender need not pay interest on unapphed funds Lender may hold such unappled funds until Borrower makes
payment fo bnng the Loan current if Borrower does not do so within a reasonable penod of tme, Lender shall either
apply suchfunds or return them to Borrower fnotapphed earlier, such funds will be applied tothe outstanding prncipal
balance under the Note immedietely prior to foreclosure No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments due under the Note and this Securtly Instrument
or performing the covenants and agreements secured by this Secunty Instrument.

2 Application of Payments or Proceeds. Exceptas otherwise descnbed in this Section 2, allpayments accepted
and appled by Lender shall be applied in the following order of priority (a) interest due under the Note, (b) principal
due under the Note, {c) amounts due under Section 3 Such payments shall be applied to each Periodic Paymentin the
orderin which it became due Any remaining amounts shallbe applied firstto late charges, second to any otheramounts
due under this Securty Instrument, and then to reduce the principal balance of the Note

If Lender receives a payment from Borrower for a delinquent Penodic Payment which includes a sufficient amount
to pay any late charge due, the payment may be applied to the delinquent payment and the late charge i more than
one Periodic Payment is outstanding, Lender may apply any payment recelved from Borrower to the repayment of the
Periodic Payments f, and to the extent that, each payment can be paid i full To the extent that any excess exists after
the payment is applied to the full payment of ene er more Pénodic Payments, such excess may be applied to any late
charges due Voluntary prepayments shall be applied firstto any prepayment charges and then as descnbed in the Note

Any application of paynients; insurance'proceeds, or Miscallaneous Proceeds to principal due under the Note shall
not extend or postpone the due date, or change the amount, of the Penodic Payments

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Penodic Payments ere due under the Note,
unti the Note 1s paid'ifi Ull, assum |(the "FundsT)toprovide for paymentofamounts due for) (&) iaxes and assessments
and other tems which can attain prionty over this Securtty Instrument as & lien or encumbrance on the Property, (b}
leasehold payments or ground rents on ihe Property; fany; (e} premiums for any and all insurance required by Lender
under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of
the payment of Mortgage Insurance premiums in accordance with the provisions of Section 10 These rtems are called
“Escrow ltems * Atongination or atany tme during the term ofthe Loan, Lender may require that Community Association
Dues, Fees, and Assessments, if any, be escrowed by Botrower, and such dues, fees and assessments shall be an
Escrow ltem Bomower shall promptly furnish to Lender all notices of amounts to be paid under this Section Borrower
shall pay Lender the Funds for Escrow ltems unless Lender warves Borrower's obligation to pay the Funds for any or
allEscrow ltems Lender may wawve Borrower's obligation to payto Lender Fundsfor any or all Escrow items at any ime
Any suchwaivermay onlybe inwntng In the event ofsuch waiver, Borrowershall pay directly, when and where payable,
the amounts due for any Escrow ltems for which payment of Funds has been warved by Lender and, if Lender requires,
shall fumish to Lender receipts evidencing such payment within such tme penod as Lender may requira Borrower's
obligation to make such payments and to provide receipts shall for all purposes be deemed to be a covenant and
agreement contained in this Securtty Instrument, as the phrase “covenant and agreement” is used in|Secton 9 K
Borrower 1s obhgated to pay Escrow ltems directly, pursuant to a warver, and Borrower falls to pay the amount due for
an Escrow ltem, Lender may exercise ts nghts under Section @ and pay such amount and Bomrower shall then be
obligated under Section 9 to repay to Lender any such amount Lender may revoke the waiver as to any or all Escrow
ltems at any tme by a nohce given in accordance with Secton 15 and, upon such revocation, Borrower shall pay to
Lender all Funds, and in such amounts, that are then required under this Sechon 3

Lender may, at any time, collect and hold Funds in an amount (s) sufficient to permit Lender to apply the Funds at
the ime specified under RESPA, and (b) notto exceed the maximum amount a lender can require under RESPA Lender
shall estimate the amount of Funds due on the basis of current data and reasonable estmates of expenditures of future
Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposts are insured by a federal agency, mstrumentaltty, or entity
(including Lender, 1f Lender 1s aninstitution whose depasits are so insured) or in any Federal Home Loan Bank Lender

shallapply the Funds to pay the Escrow items no later thanthe tme specified under RESPA Lendershallnot charge Borrower
for holding and applying the Funds, annually analyzing the escrow aceount, or verilying the Escrow ltems, unless Lender
pays Borrower interest on the Funds and Applicable Law permits Lender to make such a charge Unless an agreementis
made in writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or eamings on the Funds Borrower and Lender can agree in writing, however, that interest shall be paid
onthe Funds Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA
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K there 1s a surplus of Funds held 1n escrow, as defined under RESPA, Lender shall account to Borrower for the
excess funds in accordance with RESPA. lfthere Is a shortage of Funds held in escrow, as defined under RESPA, Lender
shall notty Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
shortage in accordance with RESPA, but in no more than 12 menthly payments If there 1s a deficiency of Funds held
in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly
payments

Upon payment in full of all sums secured by this Securtty Instrument, Lender shall promptiy refund to Borrower any
Funds held by Lender

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attnbutable to the
Property which can attain prionty over this Secuntty Instrument, leasehold payments or ground rents on the Property,
tany, and Communtty Associaton Dues, Fees, and Assessments, fany Tothe extentthatthese tems are Escrow ltemns,
Borrower shall pay them in the manner provided in Section 3

Borrower shall promptly discharge any lien which has prionty over this Securtty instrument unless Borrower (a)
agrees in writing to the payment of the obligation secured by the lien In a manner acceptable to Lender, but only so long
as Borrower 1s performing such agreement, (b) contests the lien in good farth by, or defends against enforcement of the
llen n, legal proceedings which in Lenders opinion operate to prevent the enforcement of the lien while those
proceedings are pending, but only until such proceedings are concluded; or (c) secures from the holder of the lien an
agreament satisfactory to Lender subordinating the lien to this Security Instrument H Lender determines that any part
of the Property Is subject to a lien which can attain priority over this Secunty Instrument, Lender may give Borrower a
notice identifying the hen Within 10 days of the date on which that notice 1s given, Borrower shall satisty the lien or take
one or more of the actions set forth above In this Section 4

Lender may require Borrower to pay a one-time charge for a real estate tax verfication and/or reporting service used
by Lender in connection with this Loan

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
Insured against loss by fire, hazards included within the term "extended coverage,” and any other hazards including,
but not imited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be mamtained in
the amounts (including deductible levels) and for the perods that Lender requires What Lender requires pursuant to
the preceding sentences can change dunng the term of the Loan The insurance carmer providing the insurance shall
be chosen by Borrower subject to Lender's nght to disapprove Borrower's choice, which nght shall not be exercised
unreasonably Lender may require Borrower to pay, in connection with this Loan, either (a) a one-time charge for flood
zone determination, certfication and tracking services, or {b) a one-tme charge for flood zone determination and
certrfication services and subsequent charges each tme remappings or similar changes occur which reasonably might
affect such determination or certficatiohy Borrower shall also be responsible for the payment of any fees imposed by
the Federal Emergency Management Agency in.connection with the review'of any flood zone determination resulting
from an objection by Borrower

It Borrower fails to mairfain|any of the ‘coverages, described/above, Lender may obtain insurance coverage, at
Lender’s option and Borrower'siexpense’ Lenderis underno obligation to purchase any particular type or amount of
coverage Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's equrty n
the Property, or the contents; of theProperty, against any risk, hazardior hability'and/might provide greater or lesser
coverage than was previously In effect Borrower acknowledges that the cost of the Insurance coverage so obtained
might significantly exceed the cost of insurance that Borower could haveobtained Any amounts disbursed by Lender
underthis Section 5 shall become additonal debt of Borrower secured by this Security Instrument These amounts shall
bear mterest at the Note rate from the date of disbursement and shall be payabie, with such interest, upon notice from
Lender to Borower requesting payment

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's nght to
disapprove such policies, shali include a standard mortgage clause, and shall name Lender as mortgagee and/or as
an additional loss payee Lender shall have the right to hold the policies and renewal certrficates If Lender requires,
Borrower shall promptly give fo Lender all receipts of paid premiums and renewal notices If Borrower obtains any form
ofinsurance coverage, nototherwise required by Lender, for damage to, or destruction of, the Property, such policy shall
include a standard mortgage clause and shall name Lender as morigagee and/or as an additional loss payee

In the event of loss, Borrower shall give prompt notice to the insurance carner and Lender. Lender may make proof
of loss if not made promptly by Borrower Unless Lender and Borrower otherwise agree in writing, any Insurance
proceads, whether or not the underlying insurance was required by Lender, shall be applied to restoration or reparr of
the Property, ifthe restoration or reparris economically feasible and Lender's securnty Is notlessened Dunng such repair
and restoraton period, Lender shall have the nght to hold such insurance proceeds until Lender has had an opportunity
toinspect such Property to ensure the work has been completed to Lender’s satisfaction, provided thatsuch inspection
shall be undertaken promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in
a series of progress payments as the work is.completed Unless an agreament Is made In writing or Applicable Law
requires interest to be paid on such surance proceeds, Lender shall not be required to pay Borrower any nterest or
eamings on such proceeds Fees for public adjustars, or other third parties, retained by Borrower shall not be paid out
of the insurance proceeds and shall be the sole obligation of Borrower |f the restoration or repair is not economically
feasible or Lender’s secunty would be lessened, the insurance proceeds shall be applied to the sums secured by this
Securtty Instrument, whether or not then due, with the excess, ifany, paid to Borrower Such insurance proceeds shall
be applied in the order provided for In Sechon 2

if Borrower abandons the Property, Lender may file, negotiate and settle any avallable insurance claim and related
matters if Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to
settle a claim, then Lender may negotate and settle the claim The 30-day penod will begin when the notice 1s given
In etther event, or f Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender
(a) Borrower’s nghts to any insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this
Security Instrument, and (b} any other of Borrower's nghts {other than the nght to any refund of unearned premytims
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paid by Borrower} under all insurance policies covening the Property, insofar as such rights are applicable to the
coverage of the Property Lender may use the insurance proceeds erther to repair or restore the Property or to pay
amounts unpaid under the Note or this Securtty Instrument, whether or not then due

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s pnincipal residence within
60 days after the execution ofthis Securrty Instrument and shall continue to occupy the Property as Borrower's pnncipal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in witing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control

7. Presarvation, Maintenance and Protection of the Property, Inspections, Borrower shall not destroy,
damage or imparr the Property, allow the Property to detenorate or commit waste on the Property. Whether or not
Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property from
deteriorating or decreasing In value due to its condition. Uniess 1t 1s determined pursuant 1o Section 5 that repar or
restoration 1s noteconomically feasible, Borrower shall promptly repair the Property if damaged to avoid further detenoration
or damage Hf nsurance or condemnation proceeds are paid m connection with damage to, or the taking of, the Property,
Borrower shallbe responsible for repainng or restonng the Property only f Lenderhas released proceeds forsuch purposes.
Lender may disburse proceeds for the repairs and restoration in a single payment orin a senes of progress payments
as thework s completed Ifthe Insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration

Lender or ts agent may make reasonable entries upon and inspections of the Properly i1t has reasonable cause,
Lender may inspect the intenor of the improvements on the Property Lender shall give Borrower notice at the time of
or prior to such an interior Inspection specifying such reasonable cause

8. Borrower's Loan Application Borrower shall be in default f, dunng the Loan application process, Borrower
orany persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent gave matenally
false, misleading, or inaccurate information or statements to Lender (orfailed to provide Lender with matenal information)
in connection with the Loan. Matenal representations include, but are not limited to, representations concermning
Borrower's occupancy of the Property as Borrower’s principal residence

9. Protection of Lender’s Interest in the Property and Rights Under this Secunty Instrument If (a) Borrower
fails to perform the covenants and agreements contained in this Secunty Instrument, (b) there 1s a legal proceeding that
might signiicantly affect Lender’s interest in the Property and/or nghts under this Secunty Instrument (such as a
proceeding in bankruptcy, probate, for condemnaton or forferture, for ernforcement of a lien which may attain prnionty
overthis Securtty Instrument orto enforce laws orregulations), or (c) Borrower has abandoned the Property, then Lender
may do and pay for whatever is reasonable or appropnate to protect Lender's interest in the Property and rights under
this Security Instrument, including protecting and/or assessing the value ofthe Property, and secuning and/or repairing
the Property Lender's actons can include, butare notlimrted to (a) paying any sums secured by a lien which has prionty
over this Securtty Instrument; (b) app@aring.in court, and (c) paying reaschable atterneys’ fees to protect its interestin
the Property and/or nghts under this/Security Instrument, inciuding fts secured posrhon in a bankruptcy proceeding.
Secuning the Properly includes, but is not limited to, entering the Property to make repairs, change locks, replace or
board up doors and windows, |draim\water from pipes, elminate building orlother code violations or dangerous
condrtions, and have utilies tummed.on oroff Although Lender may take achon under this Section 9, Lender does not
have to do so and is ot under any duty or obligation to do so_lt Is agreed that Lender incurs.no liability for not taking
any or all actions authonzed under this'Section@

Any amounts disbursed by Lender under this Section 9 shall become addrtional debt of Borrower secured by this
Secunty Instrument These amounts shallbear interest at tha /Note rate fiom(the date of disbursement and shall be
payable, with such interest, upon notice from Lender to Borrower requesting payment

lithis Secunty Instrument s on a leasehold, Borrower shall comply with all the provistons ofthe lease Borrowershall
notsurrender the leasehold estate and interests heretn conveyed or terminate or cancel the groundlease Borrowershall
not, without the express wntien consent of Lender, aiter or amend the ground lease  Borrower acquires fee title to the
Property, the leasehold and the fee titie shall not merge uniess Lender agrees to the merger in writing.

10. Morigage Insurance. lf Lender required Mortgage Insurance as a condrion of making the Loan, Borrower shall
pay the premiums required to maintain the Morigage Insurance in effect. i, for any reason, the Mortgage Insurance
coverage required by Lender ceases to be available from the mortgage insurer that previously provided such insurance
and Borower was required to make separately designated payments toward the premiums for Mortgage Insurance,
Borrower shall pay the premiums required to obtain coverage substantally equivalent to the Mortgage Insurance
previously in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in
effect, from an alternate morigage insurer selected by Lender {fsubstantally equivalent Mortgage Insurance coverage
is not available, Borrower shail continue to pay to Lender the amount of the separately designated payments that were
due when the insurance coverage ceased to be in effect Lender will accept, use and retain these payments as a non-
refundable loss reserve in lieu of Mortgage Insurance Such loss reserve shall be non-refundable, notwithstanding the
fact that the Loan is ufzmately paid in full, and Lender shall not be required to pay Borrower any interest or earings on
such loss reserve. Lender can no longer require {oss reserve payments if Mortgage Insurance coverage (in the amount
and for the period that Lender requires) provided by an insurer selected by Lender again becomes available, 1s obtained,
and Lender requires separately designated payments toward the premiums for Mortgage Insurance if Lender required
Mortgage Insurance as a conditon of making the Loan and Borrower was required to make separately destgnated
payments toward the premiums for Mortgage- Insurance, Bomrower shall pay the premiums required to mamtan
Mortgage Insurance in effect, or to pronide a non-refundable loss reserve, unt! Lender’s requirement for Mortgage
Insurance ends in accordance with any wntten agreement between Borrowerand Lender prowviding for such termination
oruntil termnation 1s required by Applicable Law Nothing in this Section 10 affects Borrower's obligation to pay interest
at the rate provided in the Note

Mortgage Insurance remburses Lender {or any enitty that purchases the Note) for certain losses it may incur f
Borrower does not repay the Loan as agreed Borrower Is not a party to the Mortgage Insurance

Mortgage insurers evaluate therr total risk on all such insurance in force from tme to time, and may enter into
agreements with other parties that share or modrly therr nsk, or reduce losses These agreements are on terms and
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condrhions that are sabsfactory to the mortgage insurer and the other party (or partes) to these agreements These
agreements may require the mortgage insurer to make payments using any source of funds that the mortgage insurer
may have available (which may include funds obtaned from Mortgage Insurance premiums)

As aresult ofthese agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity,
or any affirate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might be
charactenzed as} a porhon of Borrower's payments for Mortgage Insurance, in exchange for shanng or modifying the
mortgage insurer’s nsk, or reducing losses H such agreement provides that an affiliate of Lender takes a share of the
insurer’s nisk In exchange for a share of the premiums paid to the insurer, the arrangement 1s often termed “captve
reinsurance * Further

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Morigage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for
Morigage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Morigage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to
recelve cortaln disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
Insurance terminated automatically, and/or to recelve a refund of any Mortgage Insurance premiums that wero
unearmed at the ime of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfelture. All Miscellaneous Proceeds are hereby assigned to and
shall be paid to Lender

It the Property 1s damaged, such Miscellaneous Proceeds shall be applied to restoration or reparr of the Property,
If the restoration or reparr is economically feasible and Lender’s securily 1s not lessened During such repar and
restoration penod, Lender shall have the nghtto hold such Miscellaneous Proceeds untl Lender has had an opportunrty
toinspect such Property to ensure the work has been completed to Lender's satisfaction, provided that such inspection
shall be undertaken promptly Lender may pay for the repairs and restoration in a single disbursement or in a senes of
progress payments as thework is completed Unless an agreementis maden wrtting or Applicable Law requires interest
1o be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or eamings on
such Miscellaneous Proceeds I the restoration or repair is not economically feasible or Lender’s secunty would be
lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Secunty Instrument, whether or not
then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided
for in Section 2

Inthe eventotatotal taking, destruction, orloss in value ofthe Property, the Miscellaneous Proceeds shallbe applied
to the sums secured by this Securty Instrument, whether or not then due, with the excess, if any, paid to Borrower

Inthe event of a partial taking, destruction, orloss in value ofthe Property in which the fair market value ofthe Property
immediately before the partal takindjdastruction, or loss in value 1s.equal to or greater than the amount of the sums
secured by this Securrty Instrument immediately before the parbal taking, destruction, orloss in value, unless Borrower
and Lender otherwise agree in writing, the sums secured by this Secunty Instrument shall be reduced by the amount
ofthe Miscellaneous Proceedsmuliiplied by thefollowang frachon (8) the totalamountof the sums secured immediately
before the partal taking, destruchon, /or loss invalue divided by (b)-the fair market value of the Property immediately
before the partal taking, destruction, or loss In value Any balance shall be paid to Borrower,

Inthe event ofa partiataking, destruction;onloss i value ofthe Propertym which thetaif market value ofthe Property
immedhately before the parhal taking, destruction, or lass i value i1s less than the amount of the sums secured
immediately before the partial taking, destruction, ©riloss in'value, @nless Bomower and Lender otherwise agree In
witing, the Miscellaneous Proceeds shall be applied to the sUms secured by this Secunty Instrument whether or not
the sums are then due

Ifthe Property s abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as defined
in the next sentence) offers to make an award to settle a claim for damages, Bomrower fails to respond to Lender within
380 days after the date the notice 1s given, Lender is authonzed to collect and apply the Miscellaneous Proceeds erther
to restoration or repair of the Property or to the sums secured by this Secunty Instrument, whether or not then due
“Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds or the party against whom
Borrower has a right of acton in regard to Miscellaneous Proceeds

Borrower shall be in defaultif any action or proceeding, whether civil or cnminal, 1s begun that, in Lender’s judgment,
could result in forfelture of the Proparty or other matenal impaiment of Lender’s interestin the Property or nghts under
this Securty Instument. Borrower can cure such a defautt and, If acceleration has occurred, reinstate as provided in
Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender's judgment, precludes
forfeiture of the Property or other matenal impalrment of Lender's interest in the Property or nghts under this Secunty
Instrument. The proceeds of any award or claim for damages that are attnibutable to the impaiment of Lender’s interest
in the Property are hereby assigned and shall be paid to Lender

All Miscellaneous Proceeds that are not applied to restoration or reparr of the Property shall be applied n the order
provided for in Secton 2

12 Borrower Not Released; Forbearance By Lender Not a Walver. Extenston of the fime for payment or
modffication of amortization of the sums secured by this Secunty Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to refease the habiity of Borrower or any Successors in Interest of
Borrower Lender shall not be required to commence proceedings against any Successor in Interest of Botrower or to
refuse to extend time for payment or otherwise modify amortization of the sums secured by this Securtty instrument by
reason of any demand made by the onginal Borrower or any Successors In Interest of Borrower. Any forbearance by
Lender in exercising any nght or remedy including, without limitabon, Lender’s acceptance of payments from third
persons, entres or Successors in Interest of Borrower orin amounts less than the amountthen due, shallnotbe awarver
of or preclude the exercise of any nght or remedy

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound Borrower covenants and agrees
that Borrower’s obligations and hability shall be joint and several However, any Borrower who co-signs this Secunty
Instrument but does not execute the Note {a “co-signer”)* (a) Is co-signing this Secunty instrument only to
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grantand convey the co-signer’s interestin the Property under the terms of this Secunty Instrument, (b) is not personally
obligated to pay the sums secured by this Secunty Instrument; and (c) agrees that Lender and any other Borrower can
agree to extend, modily, forbear or make any accommodations with regard to the terms of this Secunty Instrument or
the Note without the co-signer’s consent

Subjectto the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's obligations
under this Securtty Instrument in wrting, and is approved by Lender, shali obtain all of Borrower's rights and benefits
under this Secunty Instrument. Borrower shall not be released from Borrower's obligations and lability under this
Secunty Instrument unless Lender agrees to such release In wrting. The covenants and agreements of this Secunty
Instrument shall bind (except as provided in Section 20) and benefit the successors and assigns of Lender

14. Loan Charges. Lender may charge Borrower fees for services performed in connecton with Borrower's default,
for the purpose of protecting Lender’s interest in the Property and nghts under this Secunty Instrument, including, but
notlimrted to, attorneys' fees, property inspection and valuation fees In regard to any other fees, the absence of express
authonty in this Security Instrument to charge a specffic fee to Borrower shall not be construed as a prohibiion on the
charging of such fee Lender may not charge fees that are expressly prohibrted by this Security Instrument or by
Applicable Law

lfthe Loan s subjectto a law which sets maximum loan charges, and thatlaw s finally interpreted so thatthe interest
or other oan charges collected or to be coliected In connection with the Loan exceed the permitted limits, then* (a)
any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b)
any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower Lender may
choose to make this refund by reducing the prncipal owed under the Note or by making a direct paymentto Borrower
It a refund reduces principal, the reduction will be treated as a parhal prepayment without any prepayment charge
(whether or not a prepaymentcharge is provided for under the Note) Borrower's acceptance ofany such refund made
by direct payment to Borrower will constitute a warver of any nght of action Borrower might have arising out of such
overcharge

15. Notices. Ali notices given by Borrower or Lender in connection wrth this Secuntly instrument must be in writing.
Any notice to Borrower in connection with this Security Instrumentshall be deemed to have been given to Borrowerwhen
mailed by first class mail or when actually delivered to Borrower's notice address rfsent by other means Notice to any
one Borrower shall constrtute notice to all Borrowers unless Applicable Law expressly requires otherwise The notice
address shall be the Property Address unless Borrower has designated a substrtute notice address by notice to Lender
Borrower shall promptly notity Lender of Borrower’s change of address Hf Lender specifies a procedure for reporting
Borrower’s change of address, then Borrower shall only report a change of address through that specified procedure
There may be only one designated notice address under this Secunty Instrument at any one time Any nohce to Lender
shall be given by delivering it or by mailing rt by first class mail to Lender's address stated herein unless Lender has
designated another address by notdé fo\Borrower Any notice n.conneciion with this Secunty instrument shall not be
deemed to have been given to Lenderuntl actually received by-Lender-If any notice required by this Secunty Instrument
1s also required under Applicable Law, the Applicable Law requirementwill satisfy the corresponding requirementunder
this Secunty Instrument

16. Governing Law; Severability, Rules of Construction. This Secunty Instrament shall be govemed by federal
law and the law of the junsdiction in which the Property Js located. All nghts and obligations gontained in this Secunty
Instrument are subjecttoanyrequirements and limitations of ApplicableLaw Applicable Law mightexplicrtly orimphertly
allow the parties to agree by contract or it might be sifent, but such silence shallnotbe construed as a prohibifion against
agreement by contract In the eventthat any provision lor clatse/of this Secunty Instrument or the Note confiicts with
Applicable Law, such conflict shall not affect other prowvisions of this Secunty Instrument or the Note which can be given
effect without the confitcing provision

As used inthis Securtty Instrument (a) words ofthe masculine gender shallmean and include comresponding heuter
words or words of the feminine gender, (b) words in the singular shall mean and include the plural and vice versa, and
(c) the word “may” gives sole discretion without any obhgation to take any action

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used 1n this Sechon 18, “Interest in the
Property” means any legal or beneficial interest in the Property, including, but not Iiniited to, those beneficial interests
transferred in a bond for deed, contract for deed, Installment sales contract or escrow agreement, the intent of which
i1s the transfer of title by Borrower at a future date to a purchaser

It all or any part of the Property or any Interest in the Property 1s sold or transferred (or if Borrower is not a natural
person and a beneficial interest 1n Borower is sold or transferred) without Lender's prior written consent, Lender may
require immediate payment in full of all sums secured by, this Secunty Instrument However, this option shall not be
exercised by Lender f such exercise s prohibited by Applicable Law

if Lender exercises this option, Lender shall give Barrower notice of acceleration The notice shall provide a period
of notless than 30 days from the date the notice 1s given in accordance with Section 15 within which Borrower must pay
all sums secured by this Securtty Instrument. i Borrower fails to pay these sums pror to the expiration of this period,
Lender may invoke any remedies permitted by this Secunty Instrument without further notice or demand on Borrower

19. Borrower’'s Right to Reinstate After Acceleration. If Borrower mests certain condrtions, Borrower shall have
the nght to have enforcement of this Security Instrument discontinued at any time prior to the earliest of (a) five days
before sale of the Property pursuant to Section 22 of this Securty Instrument, (b} such other period as Applicable Law
might specify for the termmation of Borrower's right'toireinstate, or (c) entry of a judgment enforcing this Securnty
Instrument Those conditions are that Borrower (a) pays Lender all sums which then would be due under this Secunty
Instrument and the Note as if no acceleraton had occurred, (b} cures any default ofany other covenants or agreements;
{c) pays all expenses incurred in enforcing this Security instrument, including, but not imrted to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's interest in
the Property and nghts under this Securtty Instrument, and (d) takes such action as Lender may reasonably require to
assure that Lender’s interest in the Property and nghts under this Secunty Instrument, and Borrower’s obligation to pay
the sums secured by this Securty Instrument, shall continue unchanged Lender may require that Borrower ;Vuch
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reinstatement sums and expenses in one or more of the following forms, as selected by Lender (a) cash, (b) money
order, (c) cerlified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institubon whose deposits are insured by a federal agency, instrumentality or enfity, or (d) Electronic Funds Transfer
Upon reinstatement by Borrower, this Secunty Instrument and obligations secured hereby shall remain fully effective
as 1f no accelerabon had occurred However, this nght to reinstate shall not apply in the case of acceleration under
Sechon 18

20 Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partal interest in the Note
(together with this Secunty Instrument) can be sold one or more tmes without prior nofice to Borrower A sale might
resultin a change in the entity (known as the *Loan Servicer”} that coliects Penodic Payments due under the Note and
this Secunty Instrument and performs other morigage loan servicing obhigations under the Note, this Secunty
Instrument, and Applicable Law There also might be one or more changes of the Loan Servicer unrelated to a sale of
the Note if there 1s a change of the Loan Servicer, Borrower will be grven written notice of the change which will state
the name and address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer ofservicing lthe Note s sold and thereafter the Loan
Is serviced by a Loan Servicer other than the purchaser ofthe Note, the mortgage loan servicing obligations to Borrower
will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note
purchaser unless otherwise provided by the Note purchaser

Neither Borrower nor Lender may commence, join, or be jomed to any judicial action (as erther an indwidual litgant
or the member of a class) that anses from the other party’s actions pursuant to this Securtly Instrument or that alleges
that the other party has breached any provision of, or any duty owsd by reason of, this Security Instrument, unti such
Borrower or Lender has notified the other party (with such notice given in compliance with the requirements of Section
15) of such alleged breach and afforded the other party hereto a reasonable period after the giving of such notice to
take corrective action 1f Applicable Law provides a time period which must elapse before certamn action can be taken,
that tme period will be deemed to be reasonable for purposes of this paragraph The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant
to Section 18 shall be deemed to satisfy the nobce and opportunity to take corrective action provisions of this Section
20

21. Hazardous Substances. As used in this Section 21* (a) “Hazardous Substances” are those substances defined
as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances gasoline,
kerosene, other flammable or toxic petrolsum products, toxic pesticides and herbicides, volatle solvents, materials
containing asbestos or formaldehyde, and radioactive matenals; (b) "Environmental Law* means federal laws and laws
of the |unsdicton where the Property is located that relate to health, safely or environmental protection, (c)
“Environmental Cleanup” includes anyresponse action, remedial acton, or removal achon, as defined in Environmental
Law, and {d) an “Environmental Condtion” means. a condition that can Eause, contribute 1o, or otherwise tngger an
Environmental Cleanup

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances,
or threaten to release any Hazardous Substances, on or'in the Property Borrower shall not do, nor allow anyone else
to do, anything affecting the Property.(a) thatis m violation of any Envirormental Law, (b)which creates an Environmental
Condirtion, or (c) which, due to the presence, use, or release of a Hazardous Substance, creates a condibon that
adversely affects the value otthe Property|The precedingtwolsentences shallnot applytothe presence, use, or storage
on the Property of small quantibes of Hazardous Substances that are generally recognized to be appropriate to normat
residental uses and to maintenance of the Property((including, but net limrted to, Hazardous substances in consumer
products)

Borrower shall promptly give Lender written notice of (a) any inveshgation, claim, demand, lawsuit or other action
by any govemmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including butnot hmited
to, any spiliing, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any condron
caused by the presence, use or release of 2 Hazardous Substance which adversely affects the value of the Property
If Borrower learns, or is notified by any governmental or regulatory authonty, or any private party, that any removal or
other remediation of any Hazardous Substance affecting the Property i1s necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law Nothing herein shall create any obligation on Lender
for an Environmental Cleanup

NON-UNIFORM COVENANTS Borrower and Lender further covenant and agree as follows

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under Section 18
unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action required to
cure the default; (c) adate, notless than 30 days from the date thenotice Is given o Borrower, by which the default
must be cured; and (d) that fallure to cure the default on or before the date specified in the notice may resultin
acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the
Property. The notice shall further Inform Borrower of the right to reinstate after acceleration and the rightto assert
In the foreclosure proceeding the non-exlstence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or befare the date spacified In the notice, Lender at lis option may
require Immediate payment In full of all sums secured by this Security Instrument without further demand and
may foraclose this Securlty Instrument by Judiclal proceeding. Lender shall be entitied to collect all expenses
incurred In pursuing the remedies provided in this Section 22, Including, but not limlted to, reasonable attorneys’
foes and cosis of title evidence.

23. Release. Upon payment of all sums secured by this Secunty Instrument, Lender shall release this Security
Instrument Lender may charge Borrower a fee for releasing this Securtty Instrument, but only K the fee is pald to a third
party for services rendered and the charging of the fee 1s permitted under Applicable Law

24. Walver of Valuation and Appraisement. Borrower waives all nght of valuation and appraisement.
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BY SIGNING BELOW, Bomower accepts and agrees to the terms and covenants contamned in this Secunty
Instrument and In any Rider executed by Borrower and recorded with 1t
Witnesses

(Seal)

State of INDIANA
County of LARE SS:

Before me the undersigned, a Notary Public for 474 <L

(Notary's county of residence) County, State of Indiana, personally appeared Kevin c#
Jones, (name of signer), and acknowledged the executiom of this instrument this =

aay W
My commissifn expires: 7//‘3 //V
[ 4
tary's signature)

County of residence: Cmm‘,,

Y I, e r

N Q’P\NNA R G W,
WV eet ey, 0/1//{, (Pranted/typed fiame), Notary Public
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| AFFIRM UNDER THE PENALTIES FOR PERJURY, THAT | HAVE TAKEN REASONABLE CARE TO REDACT EACH
SOCIAL SECURITY NUMBER IN THIS DOCUMENT, UNLESS REQUIRED BY LAW.

This instrument was prepared by-

RAY TERRIAN

CORMERSTONE HATIONAL BANK & TRUST CO.
ONE W. NORTEWEST HIGHWAY

PALATINE, IL 60067
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EXHIBIT "A"
LEGAL DESCRIPTION

File No.. 01077-5938

Lot Numbered 25 in Phase Three, Whispering Woods, an addition to Lake County, Indiana, as per plat
thereof recorded in Plat Book 79, Page 75 and as amended by Certificate of Correction recorded
February 12, 1996 as document number 96009248, in the Office of the Recorder of Lake County, Indiana.

File No . 01077-5938
Exhibit A Legal Description Page 1 of 1




