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New Century Mortgage Corporation
18400 VYon Karman, Suite 1000, Irvine, CA 92612

{Space Above Thus Line For Recording Data}

MORTGAGE

DEFINITIONS

Words used in multiple sectiong of this document are defined below and. other words are defined in
Sections 3, 11, 13, 18, 20 and 21, Cértaif rules fegardmg the sage ofiwords used in this document are
also provided 1 Section 16.

(A} "Security Instrument” means this document, which is dated” January 25, 2006
together with all/Riders<o thisdocument.
(B) "Borrower" 1s AVA, SELHON
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(C) "Lender" 15 New Century Mortgage Corporation

Lender 1sa Carporation
organized and existing under the laws of Cal1fornia
Lender's address is 18400 Von Karman. Suite 1000, Irvine, CA 92612

Lender 15 the mortgagee under this Security Instrument.

(D) "Note" means the promussory note signed by Borrower and dated  January 25, 2006 .

The Note states that Borrower owes Lender SIXTY-SIX THOUSAND FIVE HUNDRED AND 00/100
Dollars

(US $66,500.00 ) plus interest. Borrower has promused to pay thus debt in regular Penodic

Payments and to pay the debt in full not later than 02/01/2036

(E) "Property" means the property that 15 described below under the heading “Transfer of Rights in the

Property ™

() "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges

due under the Note, and all sums due under this Secunity [nstrument, plus interest.

(G) "Riders" means all Riders to tns Security Instrument that are executed by Borrower. The following

Ruders are to be executed by Borrower [check box as applicable]:

o Adjustable Rate Rider (] Condominium Rider [_] Second Home Rider
(] Balloon Rider Planned Unit Development Rider (_] 14 Family Rider
VA Rider Biweekly Payment Rider [ Other(s) [specify)

Prepaynent Rider

ARM-R1der Addendum
() "Applicable Law'meaps-all-controllng applicable. federal, state and local staruies, regulations,
otdinances and administrative rules and orders (that have the'effectiof faw) as well as all applicable final,
non-appealable judicial opinions.
(1) "Community Association Dites, Fees;‘and Assessments" means all dites; fees, assessments and other
charges that are imposed on [Borrower orthe Property by 3, condomumum association, homeawrers
association or smilar organization.
(&) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper tnstrument, which 1 initiated through an electronic termunal, telephonic
\astrument, compuer, of magnetic tape so 45 to order, wstruct, or authonze a financial wnstitution to debit
of credit an account Such term includes, but is not linuted to, pomnt-of-sale transfers, automated teller
machine transactions, transfers inittated by telephone, wire transfers, and automated clearnghouse
transfers.
(K) “Escrow Items" means those items that are described in Section 3
(L) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid
by any thurd party (other than msurance proceeds paid under tie coverages described n Section 5) for: (1)
damage to, or destruction of, the Property; (u) condemnation or other taking of all or any part of the
Property; (iit) conveyance in lieu of condemnation; or (1¥) misrepresentations of, or omissions as 10, the
value and/or condition of the Property
(M) "Mortgage Insurance” means insurance protecting Lender aganst the nonpayment of, or default on,
the Loan
(N) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (11) any amounts under Section 3 of this Security Instrument.

(O) "RESPA" means the Real Estate Settlement Procedures Act (12 U S.C. Section 2601 et seq ) and 13
implementing regulation, Regulation X (24 C.F.R"Part 3500), as they mughi-be. amended from time to
time, or any additional or successor legislation or regulation that governs the sqme subject matter. As used

Form 3016 1/01

@G(IN) 10404} Page 2 of 16




1n this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed tn regard
to a "federally related morigage loan" even if the Loan does not qualify as a *federally related mortgage
loan" under RESPA.

(P) "Successor in Interest of Borrower" means any party that has taken ttle to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

Thus Security Instrument secures to Lender: (1) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey to Lender and Lender's successors and assigns, the following described property located in the
County [Type of Recording Junsdiction}
of Lake [Name of Recording Jusisdiction] *
See Legal Description Attached Hereto and Made a Part Hereof

Parce! ID Number: 08-15-0018-0061 which currently has the address of
632 W 61ST AVE (Street]
Herrillville (Cuyl, Indiana 46410- (Z1p Code]
("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Secunty Instrument. All of the foregoing 1s referred to in this
Security Instrument as the "Property *

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to mortgage, grant and convey.the)Property and that the Property 18 unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for aational us¢ and non-umform
covenants with limited vartations by jurisdiction to constitute a umform secunty instrument covering real

property.
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UNIFORM COVENANTS Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U S.
currency However, if any check or other mstrument received by Lender as payment under the Note or this
Securtty Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash, (b) money order, (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are msured by a
federal agency, instrumentality, or entity; or (d) Electromc Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions i Section 15.
Lender may return any payment of partial payment if the payment or partial payments are wsufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any nights hereunder or prejudice to its nghts to refuse such paymeat or partial
payments in the future, but Lender 13 not obligated to apply such payments at the time such paymeats are
accepted. If each Penodic Payment 15 applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current If Borrower does not do so within  reasonable period of rime, Lender shall either apply
such funds or return them to-Boggower - If not applied earlier, such fupds will-be applied to the outstanding
principal balance under the Note immediately lprior to foreclosure "No offset or claim which Borrower
might have now or in tbe future agawst Lenger shall relieve Borrower from makung payments due under
the Note and this Securiry‘lnstrument or performurig the'covenants and agreements secured by this Security
Instrurnent.

2. Application of Payments or Proceeds. Except as otherwise described i thus Section 2, all
payments accepted and applied by'Lender shall be applied in'the following order of pnonty (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Penodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge If more than one Pertodic Payment 18 outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any jate charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, nsurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Penodic Payments.

3, Funds for Escrow Items, Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid wn full, a sum (the "Funds”) to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain pnority over this Security [astrument as
lien or encumbrance on the Property; (b) leasehold payments or ground rentsron the Property, if any;
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(c) premuums for any and all insurance required by Lender under Section 5; and (d) Mortgage [nsurance
premuums, 1f any, or any sums payable by Borrower to Lender 1n lieu of the payment of Mortgage
Insurance premums 1n accordance with the provisions of Section 10. These items are called "Escrow
Items " At origmnation or at any time durng the term of the Loan, Lender may require that Community
Assoctation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow [tem Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any tume. Any such waiver may only be
1 writing. In the event of such wawver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, of Lender requires,
shall furmish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contamed in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9 If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow ltem, Lender may exercise its nights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the wawer as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA  Lenderyshail estimate the amount of Fundsedue on the basis of current data and
reasonable estimates of expenditures'of future Escrow ltems or otherwise in accordance with Applicable
Law

The Funds shall be ‘held in an ‘institution whose ‘deposits /are insured by a federal agency,
instrumentality, or entity (iocluding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Itemsmo later than the time
specified under RESRAL, Lender shiall notcharge Borrowerpfor holding.and applying the Funds, annually
analyzing the escrow account, or venfying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or eamings on the Funds. Borrower and Lender can agree m writing, however, that interest
shall be pad on the Funds. Lender shall give to Borrawer, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA, If there 18 a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage 1n accordance with RESPA, but in 10 more than 12
monthly payments, If there 15 a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA; and Borrower shall pay to Lender the amount necessary to make
up the deficiency 1n accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security-Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or

\

lutlals:
@zsummw Pagatiof 15 Form 3015 1/01




ground rents on the Property, if any, and Community Assoctanion Dues, Fees, and Assessments, if any, To
the extent that these items are Escrow ltems, Borrower shall pay them mn the manner provided in Section KN

Borrower shall promptly discharge any hien which has priority over this Security Instrument unless
Borrower: (a) agrees i writing to the payment of the obhgation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower 15 performing such agreement; (b) contests the lien in good faith
by, or defends agamst enforcement of the lien n, legal proceedings which in Lender's optnion operate 10
prevent the enforcement of the lien whule those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement sansfactory to Lender subordinanng
the hien to this Security Instrument If Lender determines that any part of the Property is subject 10 a lien
which can attain prionty over thus Security Instrument, Lender may give Borrower a notice identifying the
lien Within 10 days of the date on which that notice 15 given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay 2 one-tme charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured agamst loss by fire, hazards inciuded within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This 1nsurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change durmng the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which nght shall not be exercised unreasonably. Lender may
requre Borrower to pay, 1 connection with this Loan, either () a one-time charge for flood zone
determination, certification andiragkmng services, or (b)  one-timescharge for flood zone determination
and cerufication services and subsequent ‘charges each fume! remappings or sumlar changes occur which
reasonably mught affect, such deterrunation-or-cerfification. Barrower shall alsp be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency i connection with the
review of any fload zone determunation resulting from an gbjection by Borrower.

If Borrower fails ‘to mamtdin ‘any of the' coverages described above, Lender may obiain insurance
coverage, at Lender's-option and,Borrower's expense. Lender.is. under no gbligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
ot protect Borrower, Borrower's equity n the Property, or the contents of the Property, aganst any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the msurance coverage so obtamed mught significantly exceed the cost of
insurance that Borrower could have obtamned. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursernent and shall be payable, with such interest, upon notice from
Lender to Botrower requesting payment.

All msurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee: Lender shall have the right to hold the policies and renewal
certificates If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as morgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice 10 the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
m writing, any insurance proceeds, whether or not the underlymg surance was required by Lender, shall
be applied to restoration or repaur of the Property, if the restoration or repaur is ecqgomically feasible and

Initiais
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Lender's securty is not lessened. During such repair and restoration period, Lender shall have the right to
hold such wnsurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such mspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration 1n a single payment or in a series
of progress payments as the work 1s completed. Unless an agreement is made in writing or Applicable Law
requires interest 1o be paid on such nsurance proceeds, Lender shall not be required to pay Borrower any
interest or earmngs on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the msurance proceeds and shall be the sole obligation of Borrower. If
the restoration or reparr is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by dus Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
wnsurance carrier has offered to settle a claun, then Lender may negotiate and settle the clam. The 30-day
period will begin when the notice 15 given. In enther event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (2) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(o) any other of Borrower's nghts (other than the right to any refund of uneaned premiums paid by
Borrower) under all insurance policies covenng the Property, msofar as such rights are applicable to the
coverage of the Property, Lender may use the isurance proceeds either to repair or restore the Property or
to pay amounts unpad under the Note or this Secunty Instrument, whether or not then due.

6. Occupancy. Borrowergshall occupy, estabiish, and use the Property as Borrower's principal
tesidence within 60 days after the execution of this' Secunty Instrument and shall contuwe to occupy the
Property as Borrower's,principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not' be unreasonably, withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections: Borrower shail not
destroy, damage or wipair. the Propertyy allow, theProperty..to. detenorate .or commit waste o the
Property Whether or not Borrower is residing in the Property, Borrower shall maintain the Property
order to prevent the Property from deteriorating or decreasing 1n value due to its condition. Unless 1t is
determuned pursuant to Section 5 that repair of Testoration 15 not economicaily feasible, Borrower shall
promptly reparr the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid n connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoning the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or i a senes of
progress payments as the work 15 completed, If the insurance of condemnation proceeds are not sufficient
to repair ot testore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lender or 1ts agent may make reasonable entries upon and mnspections of the Property. If it has
reasonable cause, Lender may inspect the inierior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior o such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in-default if, during the Loan application
process, Borrower or any persons of entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave matenially false, musieading, or inaccurate information or statements to Lender
(or faled to provide Lender with matemal wiformation) in comnection with the Loan. Material

representations include, but are not limited to, representations concerning wer's occupancy of the
' Property as Borrower's principal residence.
| N
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9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
() Borrower fails to perform the covenants and agreements contained i this Security lnstrument, (b) there
18 a legal proceeding that mught significantly affect Lender's interest in the Property and/or rights under
ths Secunty Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attan prionity over thus Secunity Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever 18
reasonable or appropmate to protect Lender's mterest in the Property and rights under thus Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repainng
the Property Lender's actions can include, but are not limuted to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
attorneys' fees to protect its interest i the Property and/or nights under this Security Instrument, ncluding
1ts secured position i a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repaurs, change locks, replace or board up doors and windows, drain water
from pipes, elimnate building or other code violations or dangerous conditions, and bave uslities turned
onor off Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It 1s agreed that Lender mcurs no Liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Secunty Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment.
P If this Security Instrument 15 on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance: If Lender required Mortgage Insurance s -a condition of making the Loan,
Borrower shall pay the premiums-fequired to mamtain the Mortgagednsurance in effect. If, for any reason,
the Morngage Insurance coverage required by Lender iceases 1o be avedabie from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums ‘for Morigage  Insurance, Borrower (shall |pay the premiums required o obtain
coverage substantally equivalent 1o the Morgage Insurance previousiy unt effect, at a cost substantially
equivalent to trefcast. toy Barrower of the Mortgage. Insurance previously in effect, (from an altemate
morigage insurer selected by Lender. 1f substantially "equivalent Mongage lnsurance coverage is not
available, Borrower shall continue to pay to, Lender the-amount-of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan 1s ultimately paid in full, and Lender shail not be
required to pay Borrower any interest or ¢arnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by any insurer selected by Lender again becomes avaiable, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Ingurance as a condition of making the Loan and Borrower was required to make separately designared
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premuums required to
mantain Mortgage Insurance in effect, or to provide 2 non-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance wath any written agreement between Borrower and
Lender providing for such termunation or until termmnation is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay nterest at the rate provided i the Note.

Mortgage Insurance reimburses Lender (or any enuity that purchases the Note) for certam losses it
may incur 1f Borrower does not repay-ihe Loan as agreed. Borrower is not a party to the Mortgage
Insurance.

Mortgage msurers evaluate theur fotal nisk-on all such msurance in force from time to time, and may
enter 1nto agreetments with other parties that share or modify their risk, ot reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage mnsurer to make payments using any source
of funds that the mortgage wsurer may have available (which may mclugde pds\obtained from Mortgage
Insurance premums). ) 7 \
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As a result of these agreements, Lender, any purchaser of the Note, another nsurer, any remsurer,
any other entity, or any affiliate of any of the foregoing, may recewve (directly or indirectly) amounts that
denive from (or mught be charactenzed as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage wmsurer's nsk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premuums paid to the msurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will ot entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender,

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, 1f the restoration or repai 15 economucally feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the night to hold such Miscellaneous Proceeds
until Lender has had an opportunity to wspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
Tepairs and restoration in a single disbursement or in a series of progress payments as the work is
completed Unless an agreement 18 made 1n wniting or Applicable Law requures interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or eamings on such
Miscellaneous Proceeds. If the Téstoration or repair.1s.not economically feasible or Lender's security would
be lessened, the Miscelfaneous Proceeds shall be applied-to the sums sécured by this Secusity Insirumen,
whether or not then due, with-the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied 10 the order provided for in Section 2,

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall b applied §0) the, sums secured by this Secusity. Insinument, whether or fiot then due, with
the excess, if any, paid to Borrower,

In the event of 4 paral taking, destruction; or loss,in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by tns Secunty Instrument immediately before the partal
taking, destruction, or loss m value, uniess Borrower and Lender otherwise agtee in writing, the sums
secured by this Secunty Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (2) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the far market value of the Property
immedsately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property tmmediately before the partial taking, destruction, or loss in value is less than the
amoust of the sums secured immediately before the partial taking, destruction, or loss 1 value, unless
Borrower and Lender otherwise agree in wrting, the Miscellaneous Proceeds shall be applied to the sums
secured by this Secunty Instrument whether or not the sums are then due

If the Property 15 abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined 11 the next sentence) offers to:make an award to settle a clam for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or fo the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds orthe party against whom Borrower has a right of action
regard to Miscellaneous Proceeds.

Borrower shall be m default 1f any action or proceeding, whether civil or crimmal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other‘matenal impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if

Il
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acceleration has occurred, remnstate as provided in Section 19, by causing the action or proceeding to be
dismussed with a ruling that, i Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest 1n the Property or nights under this Security Instrument. The proceeds of
any award or claim for damages that are atributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the tume for
payment or modificanon of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend tme for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any nght or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors 1n Interest of Borrower or 10 amaunts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several However, any Borrower who
co-signs this Secunty Instrument but does not execute the Note (a "co-signer”) (a) 18 co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's wterest 1n the Property under the
terms of this Security Instrument; (b) 1s not personally obligated to pay the sums secured by thus Security
Tnstrument; and (c) agrees that Lender and any other Borrower can agree to extend, mod:ify,-forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer's consent.

Subject to the provisionsgof Section 18, any_Successor, in®lnierest of Borrower who assumes
Borrower's obligations under this Security- instrument'in wrting, -and is'approved by Lender, shall obtam
all of Borrower's rights and benefits under this Secunty Instrument, Borrower shall oot be released from
Borrower's obligations|and Jiability undef this Security! Instrgment unless Lender agrees.to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except &s provided n
Section 20} and benefitthe siccessors and, assigns of Lender,

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting’ Lender's interest {n/the Property and rights under this
Secunity Instrument, including, but not lumted to, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority 1n thus Secunty Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Secunity Instrument or by Applicable Law.

If the Loan 15 subject to a law winch sets maximum loan charges, and that law 1 finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permurted limits, then: (a) any such loan charge shall be reduced by the amount necessary (0 reduce the
charge to the permitted limut, and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not 2
prepayment charge is provided for under the Note) - Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute:a watver of any night of action Borrower might have anising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Securify Instrument
must be 1 writng Ay nonce to Borrower in connection with this Security [nstrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address if sent by other means. Notice toany one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requres atherwise ' The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender, Borrawer shall promptly
notify Lender of Borrower's change of address. I{ Lender specifies a procedyte for reporung Borrower's
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change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one tune. Any
notce to Lender shall be given by delivering it or by roaling 1t by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower Any notice in
connechion with this Security Instrument shall not be deemed to have been given 1o Lender unui actually
recetved by Lender. If any notice required by thus Security Instrument 15 also required under Applicable
Law, the Applicable Law requirement wall satisfy the corresponding requirement under this Secunty
Tnstrument.

16. Governing Law; Severability; Rules of Construction. This Secunty Instrument shall be
govemed by federal law and the law of the junsdiction in which the Property is located. All nghts and
obligations contained m this Security Instrument are subject to any requirements and limitations of
Applicable Law Applicable Law might explcitly ot mplicitly allow the parties to agree by contract or it
mught be silent, but such stlence shall not be construed as a protubition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision

As used in this Security Instrument: (a) words of the mascubme gender shall mean and include
corresponding neuter words or words of the femimmne gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Secunty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest 1n the Property” mearis any legal or beneficial interest in the Property, wncluding, but not limited
to, those beneficial mterests (rafisferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of hich'is the transfer of ttie by Borrower'at a future date to a purchaser.

1f all or any part-gf the Property-or any, Interest.n.the Property 15 sold or wansferred (or if Borrower
is not a natural personland a beneficial interest in' Borrower is sold or transferred) without Lender's pnor
writien consent, Lender may requre immediate payment in full of all sums secured by this Security
Instrument. However, this-option" shall not be exercised by Lender |if ‘such exercise'is prohubited by
Applicable Law

If Lender exercises this opiion, Lender shall give-Borrower nonce of acceleration. The notice shall
provide a pertod of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Secunty Instrument. If Borrower fads to pay
these sums prior to the expiration of this penod, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19, Borrower's Right to Reinstate After Acceleration. If Borrower mests cerain conditons,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of. (a) five days before sale of the Property pursuant to Section 22 of this Security
Instrument, (b) such other pentod as Applicable Law mught specify for the termination of Borrower's nght
to remstate; or () entry of a judgment enforcing this Secunty Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under ttus Security Instrument and the Note
a3 if no acceleration had occurred, (b) cures any default of any other covenants or agreements; (c) pays all
expenses incurred 1o enforcing this Secufity Instrument, including, but not limated to, reasonable attorneys'
fees, property wspection and valuatton fees, and other fees mcurred for the purpose of protecting Lender's
interest 10 the Property and rights under thig Security Instrument; and (d) takes such action as Lender may
reasonably require. to assure that Lender's wferest m/the Property and rights under this Secunty
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument, shall continue
unchanged. Lender may require that Borrower pay such reinstatement sums a?d.gxpema in one or more of
the following forms, as selected by Lender: (a) cash; (b) money order; {(c) rtified check, bank check,

my(.
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treasurer's check or cashier's check, provided any such check is drawn upon an institution whose deposits
are insured by a federal agency, wstrumentality or eatty; or (d) Electronic Funds Transfer. Upon
reinstatement by Borrower, this Secunty Instrument and obligations secured hereby shall remain fully
effective as 1f no acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under Section 18

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial wnterest in
the Note (together wath this Secunty Instrument) can be sold one or more times without pnor notice to
Borrower. A sale mught result i a change 1 the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Secunty Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in connection with a notice of transfer of servicing. If the Note 15 sold and thereafter the Loan 1s
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligauons
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual lingant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
teason of, this Secunty Instrument;, unti such Borrower or Lender has notified the other party (with such
notice given 1n compliance with-the requirements of ‘Section ‘15)-of such alleged breach and afforded the
other party hereto” a-geasonabie speriod safter ythe giving of such- noticeyto (zke corrective action. If
Applicable Law provides a time period which must elapse before'certain-action can be taken, that tme
period will bedeemed. toy be. reasonable, for, purposes.of this paragraph. The.notice of*acceleration and
opporinily 10 cure given to _Borrower pursuant to Section 22 and the potice of acceleration given to
Borrower pursuant to Section 18"shali be deemed to'satisfy the notice and ‘opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, poliutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatle solvents, materials contaming 2sbestos or formaldehyde, and radioactive matenals;
{b) "Environmenta} Law" means federal laws and laws of the jurisdiction where the Property is located that
relate 10 health, safety or environmental protection, (c) *Enviconmental Cieanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law, and (d) an "Environmental
Condition" means 3 condition that can cause, conribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything-affecting the Property (a)-that 1s in violation of any Environmental
Law, (b) which creates an Enviconmental Condition, or (c) ' which, due to the presenice, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use; or storage on the Property of small quantties of
Hazardous Substances that are generally recognuzed to be approprate to normal residential uses and to
maintenance of the Property (including, but not lumued to, hazardous substancks in consumer products).

In
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Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limuted to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property s necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup

NON-UNIFORM COVENANTS. Botrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but uot prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given ta Borrawer, by which the default must be cured; and (d) that fallure to cure the
defauit on or before the date specified in the notice may result inacceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale'of the Property. The notice shail
further inform Berrower,of-the right to-reinstate after acceleration and the right to assert in the
foreclosure proceeding the nonexistence of a default or-any other defense of Borrower to acceleration
and foreclosurel If the default, is not.cured onior hefore the date specified in the notice, Lender at its
option may require immediate payment in full of all sums securediby this Security Instrument
without further demand and may foreclose this Security Instrument by judiclal proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys' fees and costs of title evidences

23. Release. Upon payment of all surns secured by this Security [nstrument, Lender shall release this
Security Instrument. Leader may charge Borrower a fee for releasing this Security Instrument, but only 1f

the fee is paid to a third party for services rendered and the charging of the fee 1s permutted under
Applicable Law.

24. Waiver of Valuation and Appraisement. Borrower waives all nght of vaiuation and
appraisement.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contamned 1n this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses.
]
7 ¥ v}&( + eal)
AVA’LEANA SELMON Borrower
(Seal)
-Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
«Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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STATE OF INDIANA, Lofe County ss:

Onttus 795 # dayof Jomua ~y, 1004, before me, the undersigned, a Notary Public
in and for said County, personally appeared

Ava leannqg Si'non

and acknowledged the execution of the foregomng instrument,
WITNESS my hand and official seal.

My Commission Expures: §-/7-69

Notary Public
County.of Residence [4?, > l(

XETTH EDWARDS

NOTARY PUBLIC STATE OF IRDIANA
LA PORTE COUNTY

COMMISSION EXP AFR(L 17, 208

Thus instrument was prepared by:

New Century Mortgage Corparatiaon
18400 Von Karman. Ste 1000
Irvine, CA 92612
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ADJUSTABLE RATE RIDER

(LIBOR Six-Month Index (As Published In The Wall Street Journal) - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 25th  day of January, 2006 .
and 18 incorporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust, or Security Deed (the "Security Instrument’) of the same date given by the
undersigned ("Borrower”} to securs Borrower's Adjustable Rate Note {the "Note") to
New Century Mortgage Corparation

("Lender”) of the same date and covering the property dascribed in the Security Instrument
and located at: 632 W 61ST AVE, Merrillville, IN 46410-

(Property Address}

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE BORROWER MUST PAY,

ADDITIONAL COVENANTS I eddition fto! the 'covenantsrand agreements made in the
Security Instrument, Bosrower and Lender further covenant and agres ags follows:
A. INTEREST RATE AND IMONTHLY (PAYMENT CHANGES

The Note provides for an inttial interest rate of 10.000 %. The Nota provides
for changes in'tha interest rate andithe monthly payments, as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate | will pay may change on the first day of February, 2008
and on that day every 6th
could change is called a "Change Date *

{B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The
"Index” is the average of interbank oftered rates for six month U.S. dollar-denommnated
deposits in the London market ("LIBOR®), as published in The Wall Street Journal. The most
recent Index figure available as of the first business day of the month immediately preceding
the month in which the Change Date accurs is called the "Current Index.”

It the Index 1s no longer available, the Note Holder will choose a new index that is based
upon comparable information. The Note Holder will give me notice of this choice.

{C) Calculation of Changes

Before each Change Date, the-Note Holder will calculate my new interest rate by adding
Six And One-fifth percentage points
{ 6.200" %) to the Current Index. The Note Holder will then round the result of

’

month thereafter. Each date on which my interest rate

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR SIX-MONTH INDEX (AS PUBLISHED IN
THE WALL STREET JOURNAL) - Single family - Fannie Mae Uniform Instrument
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this addition to the nearest one-eighth of one percenta?e point {0.125%). Subject to the limits
stated in Section 4(D) below, this rounded amount will be my new interest rate until the next
Change Date.

The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principat that | am expected 1o owe at the Change Date in full
on the Maturity Date at my new interest rate in substantially equal payments. The result of
this calculation will be the new amount of my monthly payment.

{D) Limits on Interest Rate Changes
The interest rate | am required to pay at the first Change Date will not be greater than

11.500 % or less than 10.000 %. Thereafter, my interest rate will
never be increased or decreased on any single Change Date by more than Qne And
One-half percentage points
( 1.500 %) from the rate of interest | have been paying for the preceding
6 months, My interest rate will never be greater than 17.000 %.

(E) Effective Date of Changes

My new interest rate will became effective on each Change Date. | will pay the amount
of my new monthly payment beginning on-the first monthly payment date after the Change
Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will defiver or'mail to'me a notice of any changes in my interest rate and
the amount of my manthly-payment before-the. effective.date of any change. The notice will
include information required by law to be given to me and also/the title and telephone number
of a person who will answer any question | may have regarding the notice.

B. TRANSFER OFTHE PROPERTYOR<ABENEFICIAL INTEREST/IN BORROWER
Uniform Covenant 18 of the Security Instrument is amended to read as follows:

Transfer of the-Property ‘or 'a“Beneficial interest in Borrower. As used in this
Section 18, "Interest in the Property” means any legal or beneficial interest in the
Property, including, but not limited to, thase heneficial interests transferred in a
bond for deed, contract for deed, installment sales contract or escrow agreement,
the intent of which is the transfer of title by Borrower at a future date to a
purchaser.

If all or any part of the Property or any Interest in the Property is sold or
transferred lor if Borrower is not a natural person and a beneficial interest In
Borrower 1s soid or transferred) without Lender's prior written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument,
Howaver, this option shall not be exercised by Lender if such exercise Is prohibited
by Applicable Law. Lender also shall not exercise this option if: (a) Borrower causes
1o be submitted to Lender information required by Lender to evaluate the intended
transferee as if a new loan were haing made to the transferee; and (b) Lender
reasonably determines that Lender's secunty will not be ympared by the loan
assumption and that the nsk “of a breach of any covenant or agreement in this
Security Instrument is acceptableto Lender.

To the extent permitted by Applicable Law, Lander may charge a reasonable fee
as a condition to Lender's consent to the loan assumption. Lender also may require
the transferee to sign an assumption agreament that is acceptable to Lender and that
obligates the transferes to keep all the promises and agreements made in the Note
and in this Secunty. Instrument. Borrower will continue to be obligated under the
Note and this Security Instrument unlass Lender releases Borrow writing.
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If Lender exercises the option to require immediate payment in full, Lender shali
gve Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice 1s given in accordanca with Section 15 within
which Borrower must pay all sums secured by this Security Instrument. If Borrower
fails to pay these sums prior to the expiration of this penod, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on

Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained

is Adjustatle Rate Rider.

(Seal)

-Borrower -Borrower

{Seal) {Seal)

-Borrower -Borrower

{Seal) (Seal)

-Borrower -Borrower

(Seal) {Seal)

-Borrower -Borrower
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ADJUSTABLE RATE RIDER ADDENDUM

(Libor Index - Rate Caps)

This Adjustable Rate Rider Addendum 15 made this 25th day of January 2006 ,
and 15 wcorporated wnto and shall be deemed to amend and supplement the Promissory Note (the "Note") and
Mortgage, Deed of Trust or Security Deed (the "Secunty Instrument") and Adjustable Rate Rider (the
"Ruder") of the same date given by the undersigned (the "Borrower") to secure repayment of Borrower's
Note to

New Century Mortgage Corporation (the "Lender"),

Property secunng repayment of the Note 15 described in the Secunty Instrument and located at

632 W 61ST AVE, Meriliville, IN 46410-
(Property Address)

To the extent that the provisions of this Adjustable Rate Rider Addendum arc inconsistent with the
provisions of the Note and/or Secunty Instrument and/or Rider, the provisions of tus Addendum shall

prevail over and supersede any such mconsistent provisions of the Note and/or Security Instrument and/or
Ruder

In addition to the covenants and agreements made 1 the Note, Secunty Instrument, and Rider, Borrower and
Lender further covenant and agree as follows'

4. (D) LIMITS ON INTERESR,RATE CHANGES
The interest rate’ ] am ‘required to ‘pay at the-first ‘change'date will not be greater than
11.500% <or_less, than 10.000%,, Thereafter, my interest rate
will never be increased lor |decreased on' any 'single Change. Date by more than
One And One:half percentage point(s) ( 1.500 %) from
the rate of interest [ have been paying for the preceding ' /months. My interest rate will never be
greater than 17.000/% or less than 10:000 Y-

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contamed in this

Agitstiable Rate Rider Addendum
'b L AN~ _

AV LEANA SELMON

NCMC
Adjustable Rate Ryder Addesdum
RE-102 (082296) Page | of |
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PREPAYMENT RIDER
ADJUSTABLE RATE LOAN - INDIANA

Thus Prepayment Rider 1§ made this 25th day of January 2006 , and 18 incorporated
into and shall be deemed to amend and supplement the Promussory Note (the "Note") and Mortgage, Deed of
Trust or Secunty Deed (the "Secunty Instrument") of the same date given by the undersigned (the
"Borrower") to secure repayment of Borrower's Note 10

New Century Mortgage Corporation {the "Lender").

To the extent that the provisions of this Prepayment Ruder are 1nconsistent wath the provisions of the Note
and/or Secunty Instrument, the provisions of this Rider shall prevail over and shall supersede any such
inconsistent provisions of the Note and/or Secunty Instrument.

In additron to the covenants and agreements made 1 the Note and Security Instrument, the Borrower and
Lender further covenant and agree as foliows.

5. BORROWER'S RIGHT TO PREPAY

I have the right to make payments of Principal at any time before they are due. A prepayment of
all of the unpaid principal is known as a "Full Prepayment." A prepayment of only part of the unpaid
principal is known as a "Partial Prepayment.”

Except as provided below, I may make a Full or Partial Prepayment at any time. If I make a
Partial Prepayment equal to one or more of my monthly payments, my due date may be advanced no
more than one month. If I make-any other Partial Prepayment, Imust still make each later payment
ag it becomes due nnd n the same amount. ‘I may make a Full Prepayment at any time. However, if
withio 2 years after the execution of the Security Instrument, | make any prepayments(s) I will pay a

prepayment charge injamamount equalito fwo percent(2%) of the unpaid; principal balance of the
loan.

BY SIGNING BELOW; Borrgwer jaccepts and; agrees-to /the-terms rand covenants contawned in this
Prepayment Rider.

Y

AVA LEANA SELMON

NCMC
Prepay Ruder - ARM (IN)
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Situated in the County of Lake and in the State of Indiana, to-wit:

The West Half Acre of the West 1 Acre of the East 2 acres of the South 4 acres of the West 19 acres of the
Southwest Quarter of the Southeast Quarter of Section 4, Township 35 North, Range 8 West of the 2nd
Principal Mendian, in Lake County, Indiana.

Parcel Number 08-15-0018-0061
Property Address: 632 West 61st Avenue, Memilwille, IN 46410

24 month chain of tite

Deed to Washington Mutual Bank, FA fik/a Bank United, FSB, filed May 11, 2005 as Instrument Number
2005-038385

Deed to Charles P Counter, filed April 21, 1998 as Instrument Number 001397

(151-811963.PFD/151-611963/21)




