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Midwest Community Bank

510 Park Crest Dr. PO Box 689
Freeport, Illinois 61032

Loan Number: 353440

[Space Above This Line For Recording Data]

MORTGAGE

MIN: 1003426-1000815494-7 MERS Phone: 888-679-6377

DEFINITIONS

Words used m multiple sections of this document are defined below. and dther words are defined in Sections 3, 11,
13 18, 20and 21. Certain rules tegardmg the usage of words used i this doenment are also provided in Section 16.

(A) "Security Instrument" means this docament, which 15 dated AUGUST 15, 2012 , together
with all Riders to this document.
B) "Borrower")s TIMOTHY RiCCOSLET &8 HUSBAND) AND~LORZI, (ANN COSLET

A/K/A LORI A COSLET, AS WIFE

Borrower 15 the mortgagor under this Securrty Instrument

(C) "MERS" is Mortgage Electronic Registration Systems, Inc MERS 1s aseparate corporation that 15 acting solely
as a nommee for Lender and Lender's successors and assigns MERS 1s the mortgagee under this Security
Instrument. MERS 18 arganized and existing under the laws of Delaware, and MERS has 2 matling addressof P O.
Box 2026, Fhint, MI 48501-2026 and a street address of 1901 E Voorhees Street, Suiie C, Danville, IL 61834, The

MERS telephone number 1s (888) 679-MERS
(©) "Lender"is Midwest Community Bank

Lender 1s 2 organized

and existing under the laws of
Lender's address s 510 Park Crest Dro PO Box 689, Freeport, Illinois

61032

INDIANA-SIngle Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS
Form 3015 01/01 Page 1 of 14

18-
SECURITY FIRST TITLE CO.
5192 HARRISON AVE, STE 1B
ROCKFORD, IL 61108

e-1206oS7

X

DocMagic ERorms

www docmagic com




i T

R e

[RECRSIOR

(E) "Note" means the promssory nole signed by Borrower and dated AUGUST 15, 2012 .
The Note states that Borrower owes Lender ONE HUNDRED THIRTY-SEVEN THOUSAND FIVE

HUNDRED AND 00/100 Dollars(US $ 137,500.00 ) plus mnterest
Borrower has promused lo pay this debt in regular Periodic Payments and {0 pay the debt m full not later than

SEPTEMBER 1, 2032
(F) "Property" means the properfy that 15 described below under the heading "Transfer of Raghts tn the Property "

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under

the Note, and all sums due under this Security Inshument, plus mterest
() "Riders" means all Ruders to this Security Instrument that ate executed by Borrower The following Ruders are

to be executed by Borrower [check box as applicable].

[ Adjustable Rate Rider [] Planned Unit Development Rider
(] Balloon Rder [] Biweekly Payment Ruder

{1 1-4 Family Rider ] Second Home Ruder

(] Condomunmum Ruder [] Other(s) [specify]

() "Applicable Law" means al} controlling applicable federal, state and local statutes, regnlations, ordinances and
adinunistrative rules and orders (that haye the effect of law) as well as all applicable final, non-appealable judicial
OpInIoNS.

J) "Community Association Dues, Fees. andhAssessnents' means all dues; fees, assessments and other charges
that are tmposed on Borrower or the Property by a condomimum assoctation, homeowners association or similar
orgamzaton. . 0. .. . 4.} y 'R A B - e e e
(K) "Electronic Funds Transfer' means any transfer of funds, -other than a transaction originated by check, draft,
or simular paper instrumentywhich 18 initiated through an electromc termnal, telephonic 1sfrument, computer, or
magnehc tape so as to order, insfruct, or authorize a financral mstitution' to’debst ‘or' credit’an accouat, Such term
mncludes, but 1s not limited to, point-of-sale) trans{ers, automated teller. machnetransactions, transfers imtated by
telephone, wire transfers, and automated clearinghouse transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) ™iscellaneous Proceeds’ means any compensation, settlement, award of damages, or proceeds paid by any
thurd party (other than nsurance proceeds paid under the coverages described 1n Section 5) for (1) damage to, or
destruction of, the Property, (1) condemnation or other takmng of all or any part of the Property; (1it) conveyance
lien of condemnation; or (1v) nusrepresentations of, or omissions as 10, the value and/or condition of the Property

() "Mortgage Insurance” means msurance protecting Lender against the nonpayment of, or default on, the Loan

(0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and nterest under the Note,
plus (1) any amounts under Section 3 of this Security Instrument.

(P) "RESPA' means the Real Estafe Settlernent Procedures Act (12 US C §2601 et seq ) and 1ts 1mplementing
regulation, Regulation X (24 C.F R Part 3500), as they might be amended from time to ume, or aty additional or
successor legslation or regulation that governs the. same subject matter  As used in this Security Instrument,
"RESPA" refers to all requirements and restrictions that atc imposed in regard to a "federally related mortgage loan”
even 1f the Loan does not qualify as a “federally related mortgage loan” under RESPA.

(Q) "Successor in Interest of Borrower™ meais-any party that hastaken title to the Property, whether or not that
party has assumed Borrower's obligations under the Note and/or this Security Instrument
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TRANSFER OF RIGHTS IN THE PROPERTY

Thus Secunty Instrument secures fo Lender. (1) the repayment of the Loan, and all renewals, exiensions and modifications
of the Note, and (1f) the performance of Borrower's covenants and agreements under this Secunity Instrument and the Note
For thes purpose, Borrower does hereby mortgage, grant and convey to MERS (solely as nomimee for Lender and Lender's
successors and assigns) and 1o the successors and assigns of MERS the following desciibed property located m the
COUNTY of LAKE
[Type of Recording Jurisdicuion] [Name of Recording Junisdiction]

SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF:
A.P.N.: 45-17-21-200-015.000-047

which currently has the address of 12610 COUNTY LINE RD
{Street]
CROWN POINT ,-Indiana 46307 ("Property Address")
[Caty] {Zip Codc)
royements

_ TOGETHER WITH all theyumpr ghow Jor hereafieyserected on the property, and all sasements,
appurtenances, and fixtures now or

hereafter  part-of the property . All réplacements and additions shall also be
covered by this Security Instrament Al of the foregomg 1s refecred {o 1n this Security Jostrument as the “Property
Borrower understands and agrees that MERS holds only legaltitle to'the mterests granted by Borrower m this Security
Instrument, but; 1f necessary to ¢opaply With law.or custom, MERSi(as normunee for Lender and Lender' s successors
and assigns) has the right: to exeicise any or all of those interests, including, but not linited to, the right to foreclose
and sell the Property; and to lake any action required of Lender mciudmg, but not binuted to, releasing and canceling
this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully sersed of the estate hereby conveyed and has the right
to mortgage, grant and convey the Property and that the Property 1s unencumbered, except for encumbrances of
record Borrower warrants and will defend generally the title to the Property agamst all claims and dernands, subject
to any encumbrances of record

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows

1. Payment of Principal, Interest, Escrovy Items, Prepayment Charges, and Late Charges. Botrowershall
pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late
charges duc under the Note Borrower shall glso pay funds for Esciow Items pursuant to Section 3. Paymeunts due
under the Note and this Secursty Instrument shall be made in U'S turrency However, If any check or other
instrument received by Lender as payment under the Note or this Security Instrument 1s returned to Lender unpaid,
Lender may require that any or all subsequent payments due under the Note and this Sccurity Instrument be made 1n
one or more of the followng forms, as selected by Lender: (a) cash; (b) money order, () certified check, bank check,
treasurer's check or cashier's check, provaded any such checks drawn upon an mstitution whose depostts are nsured

by a federal agency, mstrumentality, or entity, or (d) Electronic Funds Transfer
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Payments are deemed received by Lender when recerved at the location designated m the Note or at such other
location as may be designated by Lender in accordance wiih the notice provisions i Section 15 Lender may return
any payment or partial payment if the payment or partial payments are insufficient to bring the Loan current Lender
may accepl any payment or partial payment nsufficient to bring the Loan current, withoui waiver of any rights
hereunder or prejudice to 1ts rights to refuse such payment or partial payments in the futwe, but Lender 1s not
obhgated to apply such payments at the tume such payments are accepted If each Periodic Payment 1s apphed as of
its scheduled due date, then Lender need not pay interest on unapphied funds Lender may bold such unapplied funds
untl Borrower makes payment to bring the Loan current 1f Borrower does not do so within a reasonable period of
time, Lender shall either apply such funds or return them to Borrower If not applied earhier, such funds will be
applied to the outstanding principal balance under the Note immediately prior to foreclosure No offset or claim
which Borrower rmight have now or 1n the future against Lender shall relieve Borrower from making payments due
under the Note and this Security Instrument or performing the covenants and agreements secured by this Securty
Instrument

2. Application of Payments or Proceeds. Except as otherwise described m this Section 2, all payments
accepted and applied by Lender shall be apphied in the following order of priorty. (a) mterest due under the Note;
(b) prmcipal duc under the Note, (c) amounts due under Section 3 Such payments shall be apphed to each Periodic
Payment in the order in which 1t became due. Any remaining amounts shall be applied first to late charges, second
to any other amounts due under this Secunty Instrument, and then to reduce the prmeipal balance of the Note.

If Lender receives a payment from Borrower for a dehnquent Periodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge If
more than one Periodic Payment is outstanding, Lender may apply any payment recewved from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment can be pard m full. To the extent that
any excess exists after the payment 1s apphied to the full payment of one or more Periodic Payments, such excess may
be apphed Lo any late charges due Volunfary prepayments shallsbe applied first to any prepayment charges and then
as descrtbed 1n the Note

__ Any apphication of paymentSnsrance procgeds, or Miscellaneous Progeeds to prifcipal due under the Note
shall not extend or postpone the due date; or-change the'amount, of the/Pericdic Payments

3. Funds for EscrowTtems.yBorrowe: shall pay to-Lender on the day Periodic Paymgents are due under the
Note, until the Note 15 paid in’ full, & sum (the™Funds") t0 providé for payment of amounts'due for (a) taxes and
assessments and other items which/ean aftain prierity over,this Security Instrument as.a lien or encumbrance on the
Property, (b) leasehold payments or ground rents on the Property, if any, (c) premiuins for any and all insurance
required by Lender under Section 5, and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower
to Lender 1n heu of the payment of Mortgage Insurance premums in accordance with the provisions of Section 10.
These tiems are called "EscrowItems * At origination or at any tune dunng the term of the Loan, Lender may require
that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item  Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this Section Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's obhgation to pay to Lender
Funds for any or all Escrow Items at any fune. Axny such waiyer may only be in writing. In the event of such watver,
Borrower shall pay directly, when and wheie payable, the amounts due for any Escrow ltems for which payment of
Funds has been waived by Lendez and, if Lender requires, shall furnish to Lender receipts evidencing such payment
withm such ime period as Lender may requre Borrower's obligation to make such payments and to provide recepts
shall for all purposes be deemed to be 2 covenant and agreement confained m this Security Instrument, as the phrase
"covenant and agreement” 15 used m Section 9. If Borrower 15 obligated to pay Bscrow Items directly, pursuant to
a waiver, and Borrower fails to pay the amount due for an Escrow Item, Leader may exercise 1ts rights under Section
9 and pay such amount and Borrower shall then be obligated under Scetion 9 1o repay to Lender any such amount.
Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section
15 and, upon such 1evocation, Borrower shall pay fo Lender all Finds, and 1 such amounts, that are then required
under this Section 3.

Lender may, at any time, collect and hold Funds i an-amount (a) sufficient to permit Lender to apply the Funds
at the time specified under RESPA, and (b) not to exceed tie maximum amount 4 lender can require under RESPA.
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Lender shall estimate the amount of Funds duc on the basis of current data and reasonable estimates of expenditures
of future Escrow Items or otherwise m accordance with Applicable Law

The Funds shall be held 1n an mnstifution whose deposits are insured by a federal agency, instrumentahty, or
enlity (mcluding Lender, if Lender 1s an mstitution whose deposiis are so insured) or 1n any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow Items no later than the iime specified under RESPA. Lender
shall not charge Borrower for holdng and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower imnterest on the Funds and Applicable Law pernuts Lender to make
such a charge Unless an agreement 1§ made in wriling 01 Applicable Law requires mterest to be paid on the Funds,
Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree
n wniting, however, that nterest shall be paid on the Funds Lender shall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held m escrow, as defined under RESPA, Lender shall account to Borrower for
the excess funds m accordance with RESPA.  If there is a shortage of Funds held m escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary {0 make
up the shortage m accordance with RESPA, but in no more than 12 monthly payments. If there 1s a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the deficiency i accordance with RESPA, but in no more than
12 monthly payments

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and imposilions attributable to
the Property which can attam priority over this Security Instrument, leaseheld payments or ground rents on the
Property, 1f any, and Community Associalion Dues, Fees, and Assessments, if any To the extent that these ifems
are Escrow Items, Borrower shall pay them initheimannet provided in Section 3

Borrower shall promptly discharge any hen which has priority over {his Security Instrument unless Borrower
(2) agreesin wring to the paymént ofthe,obligation secured by the Jien m a manner acceptable to Lender, but only

so long as Borrower 1s performing such agreement, (b) contesls the' lien'in. good fajth by, or defends agamst
enforcement of the lien ingiegal-proceedings which in Lender's opinion operate to prevent the enforcement of the lien
while those proceedings are pending, but only until such proceedings are concluded, or {€)secures from the holder
of the Lien an agreement satisfactory [fo Lender subordinating the lien to_this Security Instrument If Lender
determnes that any part of the Property 1s subject 1o a lien which can attain priority over this Security Instrument,
Lender may give Borrower a nofice 1dentifymg the hen Within 10 days of the date on which that notice 1s grven,
Borrower shall satisfy the hen or take one or more of the actions set {orth above in this Section 4

Lender may require Borrower to pay a one-time charge for areal estate tax venfication and/or reporling service
used by Lender in connection with this Loan

5. Property Insurance. Borrower shall keep the improvements Dow existing or hereafter erected on the
Property insured against loss by fire, hazards included withn the term "extended coverage,” and any otber hazards
mcluding, but not limited to, earthquakes and floods, for which Lender requires msurance This insurance shall be
maintained m the amounts (including deductible levels) and for the periods that Lender requires What Lender
requires pursuant to the preceding sentences can change during the term of theLoan The msurance carrier providing
the nsurance shall be chosen by Borrower subject io Lender' s Tight to disapprove Borrower' s choice, which right shall
not be exercised unreascnably Lender may require Borrower to pay, in connection with this Loan, either (a) a one-
time charge for flood zone determination, cel tification end tracking services, or (b) a one-time charge for flood zone
determnation and certification services and subsequent charges each fire remappiugs or similar changes occur which
reasonably mught affect such determination or certification. Borrower shall also be responsible for the payment of
any fees imposed by the Federal Emergency Management Agency m connection with the review of any flood zone
determination resulting from an objection by Borrower

If Borrower fails to maintain any of the coverages desciibed above, Lender may obtamn msurance coverage, at
Lender's option and Borrower's expense  Lender 1 under no obligation to purchase any particular type or amount
of coverage Therefore, such coverage shall cover Lender, bul mught or might not protect Borrower, Borrower's
equity 1n the Property, or the contents of the Property, against any 1isk, hazard or liability and might provide greater
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or lesser coverage (han was previously m effect. Borrower acknowledges that the cost of the insurance coverage so
obtained nught significantly exceed the cost of mmsurance that Borrower could have obtamned. Any amounts disbursed
by Lender under thts Section 5 shall become additional debt of Borrower secured by this Secunity Instrument These
amounts shall bear mterest at the Note tate from the date of disbursement and shall be payable, with such interest,
upon notice from Lender to Borrower requesting payment.

All msurance policies required by Lender and rencwals of such policies shall be subject to Lender's right to
disapprove such policies, shall melude a standard mortgage clause, and shall name Lendcr as mortgagee and/or as an
additional loss payec Lender shall have the right to hold the policies and renewal certificates  If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premuums and renewal notices If Borrower obtams any
form of msurance coverage, not otherwise required by Lender, for damage 10, or destruction of, the Property, such
policy shall iclude a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss
payec
In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make
proof of loss if not made prompily by Borrower. Unless Lender and Borrower otherwise agree in writing, any
insurance proceeds, whether ot not the underlying msurance was required by Lender, shall be apphed to restoration
or reparr of the Property, 1f the restoration or repaur is economically feasible and Lender's security ts not lessened
Dunng such repan and restoration period, Lender shall have the right to hold such msurance proceeds until Lender
has had an opportunity to inspect such Property to ensure the work has been completed to Lendei's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repaus and
restoration n a single payment or 1 a series of progress payments as the work 1s completed Unless an agreement
1s made 1n writing or Apphicable Law requires mterest 1o be paid on such insurance proceeds, Lender shall nol be
required to pay Borrower any interest or earmngs on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not be paid out.of the insurance proceeds and shall be the sole obhgation of Borrower
If the restoration or repair 1s nat economically feasble oz iender!s security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower Such msurance proceéds shall belapplied mn the order providedforjin Section 2

If Borrowet abaiidons the Property, Lender may-file.'negotiate and settle any available insorance claum and
related matters If Borroweridoes not.respond within 30 days to.a notice from Lender that the 1nsurance carriet has
offered to settle a claim, then Lender may negotiate and seftle the claim. “ The'30-day period will begin when the
notice is given. In erther event, ot 1f Lender acquires the Property pnder Section|22 or otherwise, Borrower hereby
assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount not fo exceed the amounts unpard
under the Note or this Secursty Instruthent, and (b) any other of Borrower' s rights (other than the right to any refund
of unearned premiums paid by Borrower) under all msurance policies covering the Property, msofar as such rights
are apphcable to the coverage of the Property. Lender may use the msurance procecds either to repair or restore the
Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's prmncipal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's
principal residence for at least one year after the date of accuparncy, unless Lender otherwise agrees in writing, which
consent shall not be unreasonably withheld, or unless extenuating cucumstances exist which are beyond Borrower's
control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to detetiorate or commit waste on the Property 'Whether or not
Borrower Is residing m the Property, Borrower shall maintain the Property in order to prevent the Property from
detenorating or decreasing n value due to its conditron Unless 1t js determined pursuant to Section 5 that repair ou
restoration 1§ not economically feasible, Borrower shall promptly repau the Property if damaged to avoid further
deterioration or damage If insurance or condemnation proceeds arepatd i connection with damage to, or the taking
of, the Property, Borrower shall be responsible for repaiing or restorng the Property only 1f Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repatrs and restoration in a single payment or in
a seres of progress payments as the work 1s completed /If the msurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligaticn for the completion of such repair

or restoration
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Lender or 1ts agent may make reasonable entries upon and mnspections of the Property Ifithasreasonable cause,
Lender may mspect the mterior of the improvements on the Property Lender shall give Borrower notice at the time
of or prior 1o such an interio1 wspection spectfymg such reasonable cause

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or enitties actng at the direction of Borrower or with Borrower' s knowledge or consent gave
materially false, misleading, or maccurate information or statements to Lender (or failed to provide Lender with
material information) 1 connection with the Loan Matenal representations nclude, but are not Limited to,
representations concerning Borrower's occupancy of the Property as Borrower's principal residence

9, Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to peiform the covenants and agreements contaned in this Security Instrument, (b) there 15 & legal
proceeding that mught sigmificantly affect Lender's intercst n the Property and/or rights under this Security Instrument
(such as a proceeding 1n bankruptcy, probate, for condemnation or forferture, for enforcement of a lren which may
attan priority over this Security Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the
Property, then Lender may do and pay for whatever 1s reasonable or approptiate to protect Lender’s mterest in the
Property and nights under this Sccurity Instrument, including protecting and/or assessing the value of-the Property,
and securing and/or repairing the Property Lender' s actions can include, but are not Iimited to (2) paying any surmns
gecured by a hien which has prionty over this Security Instrument, (b) appearing in court, and (c) paying rcasonable
attorneys' fees to protect 1ts interest in the Property and/or 1ights under this Security Instrument, including 1ts secured
position in a bankruptcy proceeding  Securing the Property includes, but 1s not himited to, entering the Property to
rnake reparrs, change locks, replace or board up doors and windows, dramn water from pipes, elunmate building or
other code violations or dangerous conditions, and have utilities turned on or off Although Lender may take action
under this Section 9, Lender does not have lo do so and ts not under any duty or obligation to do so It is agreed that
Lender incurs no liabihty for not takingany or all actions authorized undgr this Section 9

Any amounts disbursed by Lender under this(Section 9 shalPbecome addiltonal debt of Borrower secured by this
Security Instrument These amounts shall bear mterest at the Note rate from the date of disbursement and shall be
payable, with such interest, upoiinotiee from Lender to/ Borrower réquesting payment.

If this Security Instrument is' on-2 leasehold,” Borrower shall comply wath-éll the provisions of thé lease
Borrower shall not surrenderthe leasehold estate and interests herem conveyed or termunate or cencel the ground lease.
Borrower shall not, without the express written consent of Lender, alter or amend the ground lease If Borrower
acquires fee title to the Property; [the-ledsehold and the fee. title shall not mergenless Lender agrees to the merger
in writing

10. Mortgage Insurance. If Lender required Mortgage Insurance asa condition of making the Loan, Borrower
shall pay the premiums required to mamtain the Mortgage Insurance 1n effect. If, for any reason, the Mortgage
Insurance coveragerequired by Lender ceases to be avaiiable from the mortgage msurer thal previously provided such
insurance and Borrower was required to make separately designated payments toward the premiums for Mortgage
Insurance, Borrower shall pay the premums required to obtain coverage substantially equivalent to the Mortgage
Tnsurance previously i effect; at 2 cost substantially equivalent to the cost to Borrower of the Mortgage Insurance
pieviously wn effect, fiom an alternate mortgage insurer selected by Lender, If substantially equivalent Mortgage
Insurance coverage is not available, Borrower shall continue fo pay o Lender the amount of the separately designated
payments that were due when the msurance coverage ceased to be in effect Lender will accept, use and retam these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance Such loss reserve shall be non-refundable,
potwithstanding the fact that the Loan 1s ultimately pawdan full; and Lender shall not be required to pay Borrower any
mnterest or earnings on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer selected by Lender agam
becomes available, 1s obtained, and Lender requires separafely designated payments toward the premiums for
Mortgage Inswance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay
the prenmums required to mamntain Mortgage Insurance in effect, 'or to provide a non-refiindable loss reserve, until
Lender's requrement for Mortgage Insurance ends 1n accordance with any written agreement between Borrower and
Lender providing for such termination or until termnation’1s'required by Applicable Law Nothing m this Section
10 affects Borrower's obligation to pay.interest at the rate provided n the Note
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Mortgage Insurance rexmburses Lender (or any entify that purchases the Note) for certain losses it may meur
1f Borrower does not repay the Loan as agreed Borrower 1s not a party to the Mortgage Insurance

Mortgage wsurers evaluate then total risk on all such msurance m force from time to time, and may enter wmto
agreements with other parties that share or modify their r1sk, or reduce losses These agreements are on ferms and
conditions that are satisfactory to the mortgage wsurer and the other party {or parties) to these agreements These
agreements may require the mortgage insurer to make payments using any source of funds that the mortgage msurer
may have available (which may include funds obtained from Mortgage Insurance premums).

As a result of these agreements, Lender, any purchaser of the Note, another msurer, any remsurer, any other
enfity, or any affiliate of any of the foregoing, may recetve (directly or indirectly) amounts that derive from (or might
be characterized as) a portion of Borrower' s payments for Mortgage Insurance, 1n exchange for sharing or modifying
the mortgage msurer's nisk, or reducing losses. If such agreement provides that an affiliate of Lender takes & share
of the 1nsurer's risk n exchange for a share of the premmums paid to the insurer, the arrangement 1s often termed
"captive remsurance " Further

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Ensurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

{(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right
to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the
Mortgage Insurance terminated automatically, and/or te receive a refund of any Mortgage Insurance premiums
that were unearned at the time of such cancellation or termination.

11. Assignment of Wiscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to
and shall be paid to Lender

If the Property 1s damaged, such Miseellageous Proceeds/shiall beappliedio restoration or repair of the Property,
1f the restoration or repair 1s economucally feasible and Lender's security 1s pot lessened Duting such repair and
restoration period, Lender shall have the right 0 hold, such' Miscellancous Procéeds unlil Lender has bad an
ppoftuiity to mspect such Propefty (o ensure the work has been cormpleted to Lender's sausfaction, provided that
such inspection shall be undertaken promptly Lender may pay for the repairs and restoration in.a single disbursement
or in a series of progress payments as the work is completed UnleSs an agreament 15 made in writing or Applicable
Law requires mierest to be paid on such Miscellangous Proceeds, Lender shall.not be.required to pay Borrower any
interest or earmings on such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender's securtty would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with the excess, if any, paid to Borrower Such Miscellaneous Proceeds shall
be applied 1n the order provided for i Section 2.

In the event of a total taking, destruction, or loss 1n value of the Property, the Miscellaneous Proceeds shall be
apphed to the sums secured by this Secunity Instrument, whether or not then due, with the excess, if any, paid to
Borrower. .

In the event of a partial taking, destruction, or loss m value of the Property i which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value 1s equal to or greater than the amount
of the suros secured by this Security Instrument immediately before the partial taking, destruction, or loss in value,
Lnless Borrower and Lender otherwise agree in writing, the sums secured by this Secunsty Instrument shall be reduced
by the amount of the Miscellaneous Proceeds muitiphed by the following fraction (a) the total amount of the sums
secured immediately before the parhal taking, destruetion, or lossin value divided by (b) the fair market value of the
Property immediately before the partial taking, destruction, o1 Joss m value Any balance shall be paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Pioperty in which the fair market value of
the Property immeduately before the partial taking, destruction, or foss in value 15 less than the amount of the sums
secured mmediately before the partial taling, destruction, or loss in value, unless Borrower and Lender otherwise
agree m writing, the Miscellaneous Proceeds shall be applied to the sunis secured by this Secunity Instrument whether
or not the sums are then due

If the Property 15 abandoned by Borrower, or 1f, after notice by Lender to Borower that the Opposing Party (as
defined 1n the next sentence) offers to make an award to setle a claim for damages, Borrower fails to respond to
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Lender within 30 days after the dale the notice 15 gtven, Lender 18 authorized to collect and apply the Miscellaneous
Proceeds exther to restoration or repatr of the Property or to the sums secured by this Security Instrument, whether
or not then due  "Opposing Party" means the tird party that owes Bor1ower Miscellaneous Proceeds or the party
agamnst whom Borrower has a right of action i regard to Miscellancous Proceeds

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, 1 Lender's
judgment, could result in forferture of the Property or other materjal impawrment of Lender's interest in the Property
or rights under this Security Instrument  Borrower can cure such a default and, 1f acceleration has occurred, remstate
as provided m Section 19, by causing the action or proceeding 1o be dismissed with a rubing that, m Lender's
Judgment, precludes forferture of the Property or other matenal impaiment of Lender's interest in the Property or
rights under this Security Instrument. The proceeds of any award or claim for damages that are attributable to the
mmparrment of Lender's interest in the Property are hereby assigned and shall be paid to Lender

All Miscellaneous Proceeds that are not applicd to restoration or repair of the Property shall be applied m the
oider provided for 1n Section 2.

12. Borrower Not Released, Forbearance By Lender Not a Waiver. Extension of the time for- payment or
modification of amortization of the sums secured by (hs Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate 1o release the hability of Borrower or any Successors in Interest
of Borrower Lender shall not be required to commence proceedings agamst any Successor m Interest of Borrower
or to refuse to extend tme for payment or otherwise modify amorhzation of the sums secured by this Security
Instrument by reason of any demand made by the origmal Borrower or any Successors m Interest of Borrower. Any
forbearance by Lender m exercising any right or remedy including, without limitahon, Lender's acceptance of
payments from third persons, enfibies or Successors in Interest of Borrower or 1n amounts less than the amount then
due, shall not be a warver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Cer-signers; Successors and Assigng Bound. Borrower covenants and agrees
that Borrower' s obligations and liability shali’beoint and several However,any Borrower who co-signs this Security
Tnstrument but does not execute the Note (a "co-signer™) () 1s co-signing this Security Instrument only to mortgage,
grant and convey the co-signer's intefestin the Property under/the terms of this Sécunty Instrument, (b) 1s not
personally obligated to pay the sums setured by this'Security Instrument; and (¢} agrees {hat Lender and any other
Borrower can agree to extendy modify, forbear or make any accommodations with regard to the.terms of this Security
Instrument or the Note without the co-signer's consent

Subject to the provisions ©f Sectionsl8; cany Successor in Tnterest .of -Borzower who assumes Borrower's
obhgations under thus Securtty Instrument in writing, and is approved by Lender, shall obtam all of Borrower' s rights
and benefits under this Security Instrument Borrower shall not be released from Borrower's obligations and habuity
under this Securty Instrument unless Lender agrees to such release n wrilmg. The covenants and agreements of this
Security Instrument shall bind {except as provided mn Section 20) and benefit the successors and assigns of Lender

14. Loan Charges. Lender may charge Borrower fees for serviees performed 1o connection with Borrower's
default, for the purpose of protecting Lender's interest i the Property and mights under this Security Instrument,
ncluding, but not limated to, attorneys' fees, property mspection and valuation fees In regard to any other fees, the
absence of express authority in this Secunty Instrument to charge a specific fee to Borrower shall not be construed
as a prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited by ths Security
Instrument or by Applicable Law

If the Loan 1s subject to a law which sets maximum loan charges, and that law 1s finally mterpreted so that the
interest or other loan charges collected or to be collected in comnection with the Loan exceed the permitted limits,
then (a) any such loan charge shall be reduced by the amount neeessary to reduce the charge to the permutied limit,
and (b) any sums already collected from Borrower wiich exceeded permitted lumits will be refunded to Borrower
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment
to Borrower If a refund reduces principal, the reduction will be treated as a partial prepayment without amy
prepayment cherge (whether or not a prepayment charge 1s provided for unde: the Note) Borrower's acceptance of
any such refund made by direct payment to Borrower will constitite a watver of any right of action Borrower might
have arising out of such overcharge

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in
writing  Any notice Lo Boriower 1n connection with this Security Instrument shall be deemed to have been given to
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Borrower when matled by first class mail or when actually delivered to Borrower's notice address 1f sent by other
means Nolce fo any one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires
otherwise. The notice address shall be the Property Address unless Borrower has designated a substitule notice
address by nofice to Lender Borrower shall promptly notify Lender of Borrower's change of address If Lender
specifies a procedure for reporting Borrower's change of address, then Borrower shall only report a change of address
through that specified procedure, There may be only one designated notice address under this Security Instrument
at any one tme  Any notice to Lender shall be given by delivering 1t or by mailing 1t by first ciass mail to Lender's
address stated heremn unless Lender has designated another address by notice to Borrower Any notice 1n connection
with this Security Instrument shall not be deemed to have been given to Lender until actually recerved by Lender

¥f any notice required by this Security Instrument 1s also required under Apphicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instument

16. Governing Law; Severability; Rules of Construction This Secunty Instrument shall be governed by
federal law and the law of the jurisdiction 1n which the Property 1s located  All rights and obligations contained 1n
this Security Instrument are subject to any requirements and lumutations of Applicable Law. Applicable Law might
explicitly or impliaitly allow the parties to agree by contract or it might be silent, but such silence shall not be
construed as a prohibition agamst agreement by contract In the event that any proviston or clause of this Secunty
Instrument or the Note conflicts with Applicable Law, such confhict shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision

As used m this Security Instrument- (a) words of the mascubme gender shall mean and include corresponding
neuter words or words of the femmine gender, (b) words in the singular shall mean and include the plural and vice
versa, and (c) the word "may" gives sole discretion without any obligation to take any action

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument

18. Transfer of the Property or a-Beneficial Interest in Borrower., As uscd in this Section 18, "Interest in
the Property" means any legal or beneficial intecest 1 the Property, including, but not himited to, those beneficial
mnterests transferred in a bond for deed, contract for deed, wnstallment sales contract or escrow agreement, the mtent
of which 15 the transfer of title by Borrower at a future date to a purchaser.

If all of any part of the Property or-any Interest 1n the Property-is'sold or transferred (or if Boirower 1$ not 2
natural person and a beneficial interest, in Borrower 1s sold-or transferred) without Lender's prior writien consent,
Lender may require immediate payment in full of all sums sectred by this Security Inshument.” However, this option
shall not be exercised by Lenderdf such exerciseis prohibited by Apphicable Law

If Lender exercises this option, Lender shall give Borrower notice of acceleration  The notice shall provide a
period of not less than 30 days from the date the notice 18 given 1n accordance with Section 15 within which Borrower
must pay all sums secured by this Security Instrument [f Borrower fails to pay these suws prior to the expiration of
{his pertod, Lender may invoke any remedies permitted by this Security Insirement without further notice or demand
on Borrower.

19. Borrewer's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall
have the right 1o have enforcement of this Security Instrument discontinued al any time prior o the earliest of: (a) five
days before sale of the Property pursuant to Section 22 of this Security Instrument, (b) such other period as Applicable
Law mught specify for the termunation of Borrower's right to reinstate, or (c) entry of a judgment enforcing this
Security Instrumment  Those conditions are that Borrower- (a) pays Lender all sums which then would be due under
this Security Instrument and the Note as if no acceleration had occurred, (b) cures any defanlt of any other covenants
or agreements, (c) pays all expenses mcurred in enforcmg this Security Instrument, including, but not limuted to,
1easonable attorneys' fees, property inspection and yaluation fees, and other fees mcurred for the purpose of protecting
Lender's interest 1n the Property and nights under s Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender's mnterestan the Propeity and nights under this Security Instrument, and
Borrower's obhgation to pay the sums secured by this Security Instrument, shall contue unchanged. Lender may
require that Borrower pay such reinstatement sums and expenses in one o1 more of the following forms, as selectcd
by Lender. (a) cash, (b) money order, (c) certified check, bank check, treasurer's check or cashier's check, provided
any such check 1s drawn upon an institution whose deposits are insured by a federal agency, instrumentality or entity;
or (d) Electronic Funds Transfer Upon reinstatement by Borrower, this Security Instrument and obligations secured

INDIANA- —Slngle Famuy—Fanme Mae/Freddie Mac UNIFORM INSTRUMENT - MERS EFora
Form 3016 01/ Page 10 of 14 53,?’509!;59,5_‘_.0%
—————




hereby shall remain fully effective as 1f no acceleration had occurred  However, this night to reinsiate shall not apply
i the case of acceleration under Section 18

20, Sale of Note; Change of Loan Servicer; Nofice of Grievance. The Note or a partial interest in the Note
(together with this Security Instrument) can be sold one or more tumes without prior notice to Borrower A sale might
result 1 a change mn the entity (known as the "Loan Service1”) that collects Periodic Payments due under the Note
and this Security Instrument and performs other mortgage loan servicing obhigabons under the Note, this Security
Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a sale
of the Note Ifthere 1s a change of the Loan Servicer, Borrower will be given written notice of the change which will
state the name and address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with 2 notice of transfer of servicing. If the Note 15 sold and thereafter
the Loan 1s set viced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrowe: will remam with the Loan Servicer or be transferred to a successor Loan Scrvicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual
litigant or the member of a class) that arises from the other party's actions pursuant to this Secunty Instrument o1 that
alleges that the other party has breached any provision of, or any duty owed by reason of, this Secunity Instruraent,
until such Borrower or Lender has notified the other party (with such notice given in comphance with the requirements
of Section 15) of such alleged breach and afforded the other party hereto a reasonable period after the giving of such
notice to take correcuve action, If Apphicable Law provides a time period which must elapse before certamn action
can be tzken, that time period will be deemed to be reasonable for purposes of this paragraph  The notice of
acceleration and opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given
to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opporfunity to take corrective action
provisions of this Section 20

21. Hazardous Substances.” As used {nttus Scefion 21+'(a) ¥ Hazardons Subsiances™ are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances:
gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides andherbicides, volatile solvents,
rhatéridls corilaihing asbestos or formaldehyde, and radicacitve materials, (b) "Envatonrnental Law" means {edersl
laws and laws of the jurisdrgtion where the Property 1s located thatrelate to health, safety or environmental protection,
(c) "Environmental Cleanup” includes any response action, remedial action, "ot removal action, as defined 1n
Environmental Law; and (d) an"Bovironmentat Condition'} meanisla-condition! that can cause, contribute to, or
otherwise trigger an Environmental Cleanup

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances,
or threaten to release any Hazardous Substances, on or n the Property. Borrower shall not do, nor allow anyone else
to do, anything affecting the Property (a) that 1s in violation of any Environmental Law, (b) which creates an
Environmental Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance, creates a
condition that adversely affects the value of the Property The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quanfities of Hazardous Substances that are generally recogmzed
to be appropriate to normel residential uses and to maintenance of the Pioperty (includmng, but pot limited to,
hazardous substances in consumer products)

Borrower shall promptly give Lender written notice of (a) any mvestigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or privalc party mvolving the Property and any Hazardous Substance
or Environmental Law of which Borrower has actual knowledge; (b) any Environmental Condition, includmg but not
limited to, any spilling, leaking, discharge, 1elease’or threat of release of any Hazardous Substence, and (c) any
condition caused by the presence, use o1 release of a Hazardous Substance which adversely affects the value of the
Property If Borrower learns, or 1s notified by any governmental or regulatory authority, or any private party, that
any removal or other remediation of any Hazardous Substance affecting the Property 1s necessary, Borrower shall
promptly take all necessary remedial actions in accordance with Environmental Law. Nothing herem shall create any
obhgation on Lender for an Environmental Cleanup
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Secority Instrument (but not prior to acceleration under
Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action
required to cure the default; (c) a date, not less than 30 days from the date the notice js given to Borrower, by
which the default must be cured; and (d) that fadure to cure the default on or before the date specified in the
notice may result in acceleration of the sums secured by this Security Instrument, foreclosure by judicial
proceeding and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleration and the right to assert in the foreclosure proceeding the non-existence of 2 default or any other
defense of Borrowe to acceleration and foreclosure. Xf the default is not cured on or before the date specified
in the notice, Lender at its option may reguire immediate payment 1n full of all sums secured by this Secunty
Instrument without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument. Lender may charge Borrower a fee for releasing this Security Instrument, but only if the fee 1s pad to
a third party for services 1endered and the charging of the fee 1s permitted under Applicable Law.

24. Waiver of Valuation and Appraisement. Borrower waives all nght of valuation and appraisement.

[REMAINDER OF THIS PAGE INTENTIONALLY LEFT BLANK]
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contamed 1 this Security
Instrument and 1n any Rider executed by Borrower and recorded with 1.

&g / /// (Seal) (%QJM OMVL/&CM/Z%M)

TIMOTHY R. COSLET ~Borrower LORI ANN COSLET -Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
Witness: Witness:
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[Space Below This Line For Acknowledgment]

State of _ INDIANA

v SS
County of LA K &
Before me, KATREENA C. GUGGERTY
tus [ DTz dayof LQutess 2012 TIMOTHY R. COSLET AND LORI
ANN COSLET
acknowledged the execution of the annexed mortgage %
Notary Signature U
T, KATREENA C. GUGGERTY ’
¥\ Notary Public - Statéof indianag ' AATHERINA C. GUGGERTY
County of Residence Lake = Printed/Typed Name Notary Public
' My CommissionjExp Many 22, 2014
; : My commission expires. B2d.00 K
(Seal) County of residence . LAKE

This mstrument was prepared by- Heidi Marcum, 3963 North Perryville Road,

Rockford, IL 61114

1 affirm, under the penalties for perjury, that I have taken reasonable care to redact each Social Security numnber 1n
this document, unless required by law

Signaturce of Preparer
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THE NORTH 930 FEET OF THE NORTHEAST QUARTER OF THE NORTHEAST QUARTER OF SECTION
21, TOWNSHIP 34 NORTH, RANGE 7 WEST OF THE SECOND PRICNIPAL MERIDIAN IN LAKE COUNTY,

INDIANA

(RE-1206057 PFD/RE-1206057/21)




