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FIRST FEDERAL SAVINGS & LOAN ASSOCIATION OF HAMMOND
9030 CLINE AVENUE

HIGHLAND, IN 46322
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MORTGAGE

DEFINITIONS

Words used 1 multiple scctions @l tlus documient arc defingd below and other words are delined n

Scctions 3. 11 13 18 20 and 2} Cerann rulcs regardimg the isage of words used tn this document are
also provided 1n Scction 16

(A) "Sccurity Instrument' means tlus document which 1s dated 08-14-2012
togcther with all Ridersitothis document

(B) "Borrower" 1s EDWARDN-PETERSON JR andLYNNE S, PETERSON, HUSBAND AND WIFE

Borrowcr 1s the mortgagor under tlus Sccurity Instrument
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(C) "Lender™1s FIRST FEDERAL SAVINGS & LOAN ASSOCIATION OF HAMMOND

Lendcr is a Association
organizcd and cnisting under the laws of the United States of America
Lender's address 1s 9030 CLINE AVENUE, HIGHLAND, IN 46322

Lender is the mortgagee under this Sccurity Instrunicnt
(D) "Note" means the promissory note signed by Borrower and dated 08-14-2012
The Note states that Borrower owes Lender one hundred ten thousand and no/100

Dollars
(US $ 110,000 00 ) plus interest Borrower has promised to pay tlus debt in regular Periodic
Pavments and to pay the debt in full not later than 09-01-2032
(E) "Property" mcans (he proper(y (hat 1s described below under the heading "Transfer of Rights in the
Property "
(F) "Loan" mcans the debt evidenced by the Note. plus interest any prepay ment charges and late chaiges
due under the Note. and all sums duc under this Security Instrument  plus interest
(G) "Riders'" means all Riders to tlus Security Instrument that are exccuted by Borrower The followng
Riders are to be executed by Borrower [check boy as applicable|

] Adjustable Rate Rider [_] Condomuntum Rider [_] Second Home Ruder
[_] Balloon Ruder [_] Planned Unut Dey elopment Rider [_]1-4 Fanuh Ruder
[ ] va Rider (] Biweckly Pavment Rider [ Other(s) [spectfy |

(H) "Applicable Lan" means all- controlling applicable” fcderal™ staic and local statutes. icgulations.
ordinances and administrative rulessandrorders (that havepthe effect oflawg as-well as all apphicable final.
non-appealable judicial opinions

(I) "Community Association;Dues, Fecs, and Assessments'’ means all duces. fees. assessments and other
charges thal arc unposed on Borrower or the Propcrly by a ‘condonuuiuim “association. homeowners
assoctation or sunilar organization

(J) "Electronic Funds Transfer'" means any transfer of funds. other than a (ransaction originated by
check. draft. or simular paper mstrument. which 1s mutiated through an electrome terminal telephonic
mstrumcnt computer or magnetic tape so as (o order struct or authorize a financial istitution (o debit
or credit an account Such term includes. but 1s not limited to point-of-sale transfers automated tcller
machime (ransactions (ransfers itiated by telephone  wire transfers. and automated clcaringhousc
transfers

(K) "Escrow Items' mcans those ((cms that arc described n Scction 3

(L) "Msceltancous Proceeds™ mcans any compensatton  settlement award of damages. or proceeds pard
by amy tlurd party (other than wsurance procceds paid under the coyerages described i Scction 5) for (1)
damage to or destruction of. the Property. (11) condemnation or other taking of all or amv part of the
Property (1) comveyance 1n lieu of condemnation ; or (1) nusrepresentations of or omissions as o the
value and/or condition of the Property

(M) "Mortgage Insnrance’ means insurance protecting Leuder against the nonpay ment of. or default on.
the Loan

(N) "Pertodic Payment' means the regularly scheduled amount due for (1) principal and interest under the
Note. plus (1) amy amounts under Section 3 of this Securify Instrument

(0) "RESPA" mcans the Real Estate Settlement Procedures Act (12 U S € Section 2601 et seq ) and tts

implementing regulation Regulation X (24 C F R Part 3500) as they mught be amended from time to
(tme or any additional or successor legislation or regulation that governs the same subject matter As used
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in tlus Sccurity Insttument "RESPA™ 1efers (o all requitements and testirctions that are imposed 1n regard
o a "federally related mortgage foan” cven if the Loan docs not qualifs as a "federallv related mortgage
loan" under RESPA

(P) "Successor in Interest of Borrower'" mcans amy pairty hat has taken title to the Property  whether or
not that party has assumed Borrower's obligations under the Note and/or (lus Security Instrument

TRANSFER OF RIGHTS IN THE PROPERTY

Tlus Sccurity Insttument sccurcs (o Lender (1) the repay ment of the Loan and all renewals extensions and
modifications of the Notc and (1) the performance of Boriower's covenants and agreements under this
Sccurits  Instiument and the Notc  For tlus purposc Botrower docs hereby morlgage  grant and
comey to Lender and Lender's successors and assigns  (he following described property located i the

COUNTY [ Ixpe ol Recording Tunisdiction
ol LAKE IName of Recording Turisdiction

LOT ONE (1), SCHOON AND HARKEMA SECOND ADDITION IN MUNSTER AS SHOWN IN PLAT BOOK
31 PAGE 60, IN LAKE COUNTY, INDIANA

Parcel ID Number  45-06-13-408-007 000-027 wluch currently has the address of
514 RIVER DRIVE [Street]
MUNSTER [Civ) Indiana 46321 [Z1p Code|

("Property Address")

TOGETHER WITH all the mmproycments now or hercafier crected on the properly and all
cascments appurtenanccs and fintuies now or hercafter a part of the property  All replacements and
additions shall also be coyvered by (lus Sccurtiy Instrumcnt  All of the [orcgoing 1s referred (0 1 tus
Security Instrument as the "Properiy "

BORROWER COVENANTS that Borrower 1s lanfully seised of the cstate hereby comeved and has
the rnight to mortgage grant and com ey the Property and that the Property 1s unencumbered c¢xeept for
encumbranccs of record Borrower warrants and wilb defend: gencrally the Gitle to”the Property against all
claims and demands. subject (o any encumbrances of rccord

THIS SECURITY INSTRUMENT ‘cotubines unmiform: coycnants for national usc and non-uniform
covenants with limuted variations by jurisdiction to constitute a uniform security strument covering real
properiy
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UNIFORM COVENANTS Borrower and Lender coscnant and agree as follows

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pav when duc the principal of and interest on the debt cvidenced by (he Notc and amy
prepay ment charges and late charges due under the Note Borrower shall also pav funds for Escrow Iieims
putsuant o Scction 3 Pavments duc under the Note and tlus Sccunity Instrument shall be made in U S
currencs  However 1f amv check or other mstrument recenned by Lender as pay ment under the Note or thus
Securtty Instrument is returnced (o Lender unpaid Lender mav requure that anv ot all subsequent pay ments
due under the Notc and (tus Sccurity Instrument be made n one or more of the followmg forms as
sclected by Lender (a) cash (b) money order. (¢) certified check bank check (reasurcr's check or
casluer's check  provided anv such check 1s drawn upon an mstitution whose deposits arc msured by a
federal agency instrumentality  or entity . or (d) Electronic Funds Transfcr

Pay ments arc deemed recened by Lender when received at the location designated in the Note or at
such other location as mayv be designated by Lender i accordance with the notice provisions i Section 13
Lender mav return amv pavment or partial pay ment if the payment or partial payments are insufficient to
bring the Loan current Lender may accept any pavment or partial pay ment nsufficient to buing the Loan
current without waner of amv nights hercunder or prejudice to its rights to tefuse such paviment or partial
paxments 1n he future. but Lender is not obligated to apply such pavments at the time such pay ments arc
accepted I cach Periodic Paviment is applicd as of its scheduled duc date then Lender need not pay
interest on unapphed funds Lender may hold such unapphied funds until Borrower makes pay ment (o bring
the Loan current If Borrower does not do so witlun a rcasonable period of tuime Lender shall cither apply
such funds or teturn them to Borrower [f not applicd catlict such funds will be applicd to the outstanding
principal balance under the Not¢ nnmediatels ppriogtocforeelosure:. No-offsct or claim wlich Borrower
mught have now or i the futire aganst Lender shall rehicye Borrower fiom makig pay ments due under
the Note and this Sccurtiy Instrument jor [performing the covenants and agrecments secured by this Security
Instrument

2. Application of ‘Payments “or 'Proceeds. Except©as othemmise ‘described 1 this Scction 2 all
pay ments accepted and applicdfby- Dender shall be,apphied insthe, (olon g order of prionty  (a) nterest
due under the Not¢ (b) principal duc under the Note (c) amounts due under Scction 3 Such pav ments
shall be applicd o cach Periodic Pay ment in the order in wluch 1t became duc Any reimaining amounts
shall be applied fust to late charges second to any other amoun(s due under tus Security Instrument and
then 1o reduce the principal balance of the Note

If Lender reccives a payment from Borrower for a delinquent Periodic Payment wiluch includes a
sufficient amount (o pay amy late charge due the pay ment may be applied (o the dehinquent pay ment and
the late charge If more than onc Pecriodic Pavment 18 outstanding ' Lender mav apply any pavment recen ed
from Borrower to (he repay ment of the Periodic Payments 1. and to the extent that cach payment can be
paid 1n full To the extent that any excess c\ists afler the pay ment 1s applied to the full pavment of one or
morc Periodic Pay ments. such excess mas be applied-to any:late charges due Voluntary prepay ments shall
be applied first (o any prepay ment charges and then as desceibed n the Note

Am application of payments. insurance proceeds. or Miscellaneous Procecds to principal due under
the Note shall not extend or postpone the due date ot change the amount of the Periodic Payments

3. Funds tor Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note until the Note 1s paid in full. a sum (the "Funds") to proyvide for payment of amounts due
for (a) taxes and assessments and other items wluch can attain priority over tlus Security Instrument as a
licn or encumbrance on the Property. (b) leasehold payments or ground renis on thg Property. 1 any
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(¢) prenuums for anmv and all msutance requuied by Lender under Section 5 and (d) Moitgage Insurance
prenuums  1f anv o amy sums pavable by Borrower to Lender m heu of the pay ment of Mottgage
Insutance premiums i accordance with the provisions of Scction 10 These tems are called "Escrow
ltems " At origination or at anv tume during the term of the Loan Lender may require that Communuty
Association Dues Fees and Asscssments 1f am  be csciowed by Borrower and such dues fees and
asscssments shall be an Escrow Item Borrower shall prompthy furmish to Lender all notices of amounts (0
be paid undet (lus Scction Borrower shall pay Lender the Funds for Escrow ltems unless Lender wan cs
Bortowet's obligation to pav the Funds for am o1 all Escron ltems Lender mav wainc Boironer's
obligation to pav to Lender Funds for amy or all Escrow Items at amy tine Ay such waiver may only be
m writing In the event of such wanner Borrower shall pay duectly  when and where payable thc amounts
duc for am Escrow ltems for which pay ment of Funds has been wanved by Lender and 1f Lender 1equires
shall furnish to Lender receipts oy idencing such pay ment within such time period as Lender mav require
Borrower's obligation (o make such pay ments and (o provide receipts shall for all purposes be deemed lo
be a covenant and agreement containcd 1n this Sccutity [nstrument  as the phiase "coy enant and agreement”
is used in Scction 9 I Borrower 1s obligated 1o pay Escrow ltems duccth  pursuant to a waner and
Bortower fails to pay the amount duc for an Escrow Item Lender may cxeraise s rights under Scction 9
and pav such amount and Boriowcr shall then be obligated under Scction 9 to repav (o Lender amy such
amount Lender may revoke the wanver as (o amy or all Escrow ltems at any time by a notice gnen m
accordance with Section 135 and upon such revocation. Borrower shall pav to Lender all Funds and 1n
such amounts (hat arc then required under this Scetion 3

Lender man - at any time collect and hold Funds i an amount (a) sufficient o permit Lender (o appls
the Funds at the ume specified under RESPAand (b) not to exceed the maximum amount a lender can
requirc under RESPA  Lender shall-gstumate the amountof Funds duc on the basis of current data and
rcasonable cstimates of expenditures of fultire/Eseron” ltems orfothenvisce 1n accordance with Applicable
Law

The Funds shall ‘bc heldfm an institulton  hosc  depesits arc msurcd by a federal agency
instrumentalits . or entipy_(ncluding Lender 1f Lender is an institution whosc deposits arc so tnsured) or 1n
any Federal Home Loan Bank Lenider shallapph ! the Furids o (pay e Escrow Iicims no later than the time
spectficd under RESPA  Londer shall ot gharge, Borrower.for holding und apply ing-the Funds annually
analy 7ing (he cscrow account or yverifying the Escrow Items unless Lender payvs Borrower interest on the
Funds and Applicable Law permuts Lender o make such a charge Unless an agreement 1s made m writing
or Apphcablc Law requircs inictest (o be paid on the Funds Lender shall not be required to pay Boriower
any ferest or carmmgs on (he Funds Borrower and Lender can agree i wriing  however that intercst
shall be paid on the Funds Lender shall gne (o Borrower without charge an annual accounting of the
Funds as required by RESPA

If there 1s a surplus of Funds held in escrow as defincd under RESPA. Lender shall account to
Bottower for the excess funds i accordance with RESPA  If there 1s a shortage of Funds held in cscrow.
as defned under RESPA - Lender shall noufs Borrower as required by RESPA  and Borrower shall pay to
Lender the amount necessany (0 make up the shostage 1n accordance with RESPA but in no more than 12
monthly payments If there 15 a deficiency of Funds heldn escrow  as defined under RESPA - Lender shall
noufy Borrowcr as required by RESPA  and Borrower shatl pay to Lender the amount necessan to make
up the deficicney 1n-accordance with RESPA | but in no mote than 12 monthly payments

Upon pay ment m-full of all sums secured by this Security Instrument Lender shall promptly refund
o Borrower amv Funds held by Lender

4. Charges; Liens. Borrower shall “pay all taxes  assessments ~charges  (incs and impositions
altributable to the Property which can attamn prioriy over this Securiiv Instrument Icasehold pay ments or
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ground rents on the Propertx. (f anv  and Commumty Assoctation Ducs. Fees and Asscssments if any To
the cxtent that these ttems arc Escrow Items Borrower shall payv them tn the manner provided i Section 3

Borrower shall promptly discharge any lien which has priority over tlus Sccurity Instrument unlcss
Borrower (a) agrees 1in writing to the payment of the obhigation secured by the lien 1n a manner acceptable
to Lender but onlv so long as Borrower 1s performuing such agreement (b) contests the lien in good farth
bv o1 defends against enforcement of the lien . legal proccedings wluch in Lender's opinion operate (o
prevent the cnforcement of the hen while those procecedings are pending but only until such proceedings
arc concluded or (c) sccures from the holder of the licn an agreement satisfactors to Lender subordinating
the lien to thus Security Insttument I Lender determines that anv part of the Property 1s subject (o a hien
which can attain priorits over tlus Sccurtly Instrument. Lender mav give Borrower a notice identifs ing the
hen Within 10 davs of the datc on which that notice 1s given. Borrower shall satisfy the licn or take onc or
more of the actions sct forth aboye 1n thus Section 4

Lender may require Borrower to pav a one-tume charge [or a rcal estate tax verihication and/or
reporting service used by Lender in connection with this Loan

5. Property Insurance. Boriower shall keep the improvements now cxisting or hereaflter erccted on
the Property insurcd against loss by fire hazards included within the term "extended coverage." and am
other hazards including but not limited 1o earthquakes and (loods. for wluch Lendcr requires insurance
This msurance shall be mamtamed m the amounts (including deductible levels) and for the periods that
Lender requires What Lender requires pursuant to the preceding sentences can change during the term of
thc Loan The wnsurance carricr providing the msurance shall be chosen by Borrower subject (o Lender's
right to disapprove Borrowcetr's choice which right shall not be excrcised unreasonably  Lender may
require Borrower to pav. n conncctron with this Loan. either (a) a one-time charge lor flood sone
deternunation certification and tracking services. or (b) a onc-ume charge for flood sonc determination
and certification services and subscquent eharges each grmeprémappings or suntlar changes occur wiuch
reasonably nught affect such dclcrmination or certification Borrower shall also be responsible for the
pavment of anv fees 1mposcd Thy| they Federal ‘Emergency Management Agcnuey 1 connection with (he
review of amv flood 7one-deternmunation resulting from an objection by Borrower

Il Bortowei fails tdIiamtain pany- ofythe: copcrages deseribedsaboreyLender may oblain msurance
coverage al Lender's option and Borroper's cxpense Lender 1s under no obligation (o purchasc am
patticular ¢y pe ot amount of cosvcrage ' “Therefote” such coverage shall cover Lender but might or nught
not protect Borrower Borrower's cquity in the Properts . or the contents of the Properts against any tisk
hazard or habilitv and mught provide greater or lesser coscrage than was previoush n cffect Borrower
acknowlcdges that the cost of the msurance cosctage so obtaned nught signuficantly exceed the cost of
msurance that Borrower could have obtained Amv amounts disbursed by Lender under tlus Section 5 shall
becomc additional debt of Borrower sccured by tlhus Security Instrument These amounts shall bear interest
at the Note 1ate from the date of disbuisement and shall be payable. with such mnterest upon notice from
Lender to Borrower requesting pas ment

All msurance policies required by Lender and renewals of such policies shall be subject to Lender's
night to disapprore such policies. shall include a standard mortgage clause and shall namc Lender as
mortgagee and/or as an additional loss pavee Lender shall have the right to hold the policies and renewal
certificales If Lender requires Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices I Borrower obtains any form of insurance coserage. not otherviise required by Lender.
for damage to. or destruction of. the Property. such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an-additional loss payce

In the event of loss Borrower shall ginve prompt notice to the insurance carrier and Lender Lendcer
may make proof of loss if not made promptly by Berrower Unless Lender and Borrovwer otherwisc agree
i wriing anv surance proceeds. whether or not the underly ing msurance was required by Lender  shall
be applicd to restoration or tcpair of the Property . if the testoration or 1cpait 1s cconomucatly [casible and
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Lender's secutity 1s not lessened During such tepatt and 1estoration period  Lendet shall have the right to
hold such msurance pioceeds until Lender has had an opportunits to spect such Propetts 1o ensure the
woik has been completed to Lender's satisfaction  provided that such mspection shall be undertaken
promptly  Lender mav disbuise proceeds for the repans and restoration in a sigle pay ment or 1 a scrics
of progress payments as the work 1s completed  Unless an agicement is made in writing or Applicable Lawn
1equites mierest o be pard on such msurance proceeds  Lender shall not be requited to pay Borrower am
tnterest ot carmings on such proceeds Fees for public adjusters or other thud partics  retamned by
Botrower shall not be paid out of the msurance procceds and shall be the sole obligation of Boirower If
the restoration or reparr 1s not ccononucally feasible or Lender's security would be lessened  (he msurance
procceds shall be applied to the sums sccured by tlus Security Insttument whether or not then due with
the excess if amv - paid 1o Boniower  Such insutance proceeds shall be applied m the order provided for 1n
Section 2

Il Botrower abandons the Properts  Lender mav file ncgotiate and scttle amy available insurance
claim and iclated matters Il Borrower docs not respond within 30 davs (o a nolice from Lender that the
msurance carricr has offered (o scttle a claim then Lender may negotiate and scttle the claim The 30-das
period will begin when the notice 1s given In cither event o1 1f Lender acquues the Property under
Scction 22 o1 otherwisc Borrower hereby assigns (0 Lender (a) Boitower's tights (0 any mnsutance
procceds in an amount not to c\ceed the amounts unpaid under the Note or (lus Sccurity Instrument and
(b) anv other of Borrower's rights (other than the right to am refund of unearned premuums paid by
Borrower) under all insurance policics covering the Property  msofar as such rnights are applicable to the
coverage of the Property - Lender may use the isurance proceeds cither (o reparr o1 restore the Properts or
o pay amounts unpaid under the Notc or this Sccurity Instrument whether or not then due

6. Occupancy. Borrower shall occupy establish and wsc thie Propeitn as Borrower's principal
residence within 60 davs after the exceation off (his 'Security. Instrument and shall continue to occupy the
Property as Borrower's principal residence for at Ieast one year afler the date of occupancy unless Lender
otherwisc agrees i writing ' which'consent slhafl mot b unreasonably | vwithheld or unless cxicnualing
circumstances exist which are bes ond Borrower's control

7. Preservation, MaintenanccCand" Protection of “the Propérs 5 Indpéctions. Borrower shall nol
destrov - damage or imparr gthePropaity. @llow, the Propeth o, detefiorale or conmumit waste on (he
Property  Whether or not Borrower 1s residing in the Property  Borrower shall maintain the Property 1
order (o prevent the Property from deteriorating or decreasing i value due (o 1ts condition Unless 1t 1s
determmed puisuant (o Scction 3 (hat 1cpanr o1 restoration 1s not econonucally feasible Borrower shall
promptly rcpair (he Property if damaged to avoid further deterioration or damage If insurance or
condemnation proceeds arc paid in connection with damage to or the taking of. the Properts Borrower
shall be responsible for repairing or 1estoimg the Properts only if Lender has released proceeds for such
purposcs Lender may disburse proceeds for the repairs and restoration 1n a single pay ment or i a scrics of
progress pay ments as the work 1s completed  If the insurance or condemnation procceds are not sufficient
to repair or restore the Properly' Bortowcr is not rehieved of Borrowei's obligation for the complction of
such rcpair or restoration

Lender or its agent mav make rcasonable’ catrics upon and inspections of the Properts If 1l has
reasonable causc Lender may inspect the iaterior of the umpros ements on the Property  Lender shall gne
Borrower notice at the time of or prior (o such an tnlcrorn mspection specify ing such reasonable causc

8. Borrower's Loan Application. “Borrower shall be in default if during the Loan application
process Borrower or anv.persons or enfitics acting at' the duection of Borrower or with Boriower's
knowledge or consent gave materially false. ‘misleading  or inaccurate information or statements to Lender
(or falled to provide Lender with maternial ‘tnformation) in conncction with the Loan Material
iepresentations include  but are not liuted (o representations concerming Borrower's occupancy of the

Property as Borrower's principal residence

i
¥
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9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the coycnants and agreements contained 1n this Security Instrument (b) there
15 & legal proceeding that nught signficantls affect Lender's interest 1n the Properts and/or rights under
this Security Instrument (such as a proceeding n bankruptey  probate. for condemnation or forfetiure for
cnforcement of a lien which may attain priorits over tlus Securinv Instrument or (o enforce laws or
regulations). or (¢) Borrower has abandoned the Property. then Lender mav do and pav for whatcver is
rcasonablc or appropriate to protect Lender's interest 1n the Property and rights under tlus Sccurity
[nstrument including protecting and/or asscssing the value of the Property. and securing and/or repatring
the Properly Lender's actions can include but are not hmited (o (a) paving any sums sccured by a hen
which has priority over thus Security Instrument (b) appcaring m court and (¢) paving rcasonable
attorneys' fecs to protect its interest 1n the Proper(y and/or rights under thts Sccurity Instrument. including
its sccured position n a bankruptey proceeding  Securing the Properly includes but 1s not hnuted to.
cnlering the Property to make repairs. change locks. replace or board up doors and windows drain water
from pipes climunate building or other code violations or dangerous condrtions. and have utihines turned
on or off Although Lender mav take action under this Scction 9. Lender docs not have to do so and 15 nol
under any duty or obligation to do so It 1s agrced that Lender incuts no hability for not taking anv or all
actions authorized under this Scction 9

Any amounts disbursed by Lender under tlus Section 9 shall become additional debt of Boriower
securcd by this Sccurith Instrument These amounts shall bear intcrest at the Note rate from the datc of
disbursement and shall be payablc with such interest. upon noticc {iom Lender 10 Borrower requesting
pav ment

If thus Sccurity Instrument 1s on a leaschold. Borrower shall comply with all the provisions of the
lcase If Borrower acquires fee title to the Properts. the leasehold and the [ee title shall not merge unless
Lender agrees to the merger i writing

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan
Borrower shall pay ihc prtemiums required (o maintain the Moitgage Insurance n cffect If for anv 1cason
the Mortgage Insurance coy crage requitred by Lender, ecascs4ogbeavarlable from the mortgage msurer that
previously provided such insurance and Borrower was requtied {0 make separately designated pay ments
toward (he premuums (or MoglgageInsurance -Borrower shall pay the, premiums recquued (o obtain
coverage substantially equiy alentito. the Mortgage Insurance presrously an cffect at a cost substantially
equivalent to the cost-to_Borrower of the Mortgage Insurance preyvioush in ¢ffect from an aliernate
mortgage nsurer selccted byiiLender Tl1substantially equivalent 'Mortgage (Insurance covcrage 1s nol
available Borrower shall continue toppayyto Lender the amount of thescpavately designated pay ments that
were due when the insurance coscrage ccased to be ineffect Lender will accept. use and ictain these
paviments as a non-refundable loss resenve 1n lieu of Mortgage Insurance Such loss reserve shall be
non-refundable. notwithstanding the fact that the Loan 1s ultimately paid in [ull and Lendcr shall not be
requiied to pay Borrower any mtcrest or carnings on such-loss rcserye  Lender can no longer requiic loss
reseryc pay ments 1if Mortgage [nsurance coy erage (1n the amount and foi the period that Lender requires)
provided by any insurer selected by Lender again becomes available 1s obtained. and Lender requires
separately designated pay ments tow ard the premuums for Mortgage Insurance If Lender requiied Mortgage
Insurance as a condition of making the Loan and Borrower was requited to make scparatch designated
pay ments toward the premiums for Mortgage Insurance Borrower shall pay the premiums required to
maintain Mortgage Insurance - cffect or to provide a non-refundable loss reservc until Lender's
requirement for Mortgage Insurance ends 1n accordance with anv written agreement between Borrower and
Lender providing for such termination or until terminatioinis required bs Applicable Lavww  Nothing n this
Section 10 affects Borrower's obligation to pay:interest at the rate provided in the Note

Mortgage Insurance remmburses Lender (or any entity that purchases the Note) for certain losses i
mav mcur 1f Borrower does nol repas the ‘Loan as agreed - Borrower 1s not a party to the Mortgage
Insurance

Morlgage msurers cyvatuate (heir total risk on all such insurance 1n force (rom time (0 time. and mas
enter into agreements with other parties that share or modify their rnisk. or reduce losses These agreements
arc on terms and conditions that are satisfactory (o the mortgage insurcr and the other party (or parties) 10
these agreements These agreements may require the mortgage mnsurer (o make payments using any Source
of funds that the mortgage insurer mav-have available (which mavnclude funds obtained from Mortgage

Insurancc prenuums) !
,1
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As a result of these agicerients Lender  anv purchaser of the Note another msuter amyv remsuicl
am other entits o1 amy affihate of anv of the forcgoimg may 1ccene (directhy or indiectly ) amounts that
dernve from (o1 mught be characterized as) a poition of Bortowet's payments for Mortgage Insurance 1n
cxchange for sharing o1 modifiing the mortgage msurer's nsk o1 1educing losses I such agicement
ptovides that an affiliate of Lendet takes a shaic of the msurer's nisk i exchange for a share of the
premuums paid (o the msurer the arrangement 1s often termed "captn ¢ reinsurance " Further

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms ot the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any retund.

(b) Any such agreements will not atfect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to reccive a
refund of any Mortgage Insurance premiums that were uncarned at the time of such cancellation or
termination.

I1. Assignment of Miscellancous Proceeds; Forfeiture. All Miscellancous Proceeds arc heicby
assigned to and shall be paid to Lender

Il the Property 1s damaged  such Miscellancous Procceds shall be applied to restoration or repair off
the Property 1f the restoration or repan 1s cconomicathy fcastble and Lender's sccurity 1s not lessened
During such repair and restoration period Lender shall hay ¢ the right (o hold such Misccllancous Proceeds
unul Lender has had an opportunity to inspect such Propery (o ensure the work has been completed o
Lender's sausfaction provided that such mspection shall be undertaken promptly  Lender mav pav for the
repairs and restoration 1 a single disbursement or n a scrics of progress payments as the work 1s
completed Unless an agrecment 1s made 1n writing or Applicable Law 1equires interest 1o be paid on such
Miscellaneous Procceds Lender shall not be requuted (o pay Borrower am interest or earnings on such
Miscellancous Procceds [T the restogaiton or repatr 1s not economically. [casible or Lender's securtty would
be lessened  the Miscellancous Progeeds! shallibe applicdito the'stms sccurcd by tlus Sccurily Instrument
whether or not then due with the excess. if amy paid to Borronwer Such Miscellancous Proceeds shall be

applicd 1n the order provded for in Scclion(2
In the cvent of a total* taking destruction 01 1oss i vahic of “the Property  the Miscellancous

Proceeds shall be appliedito; thersunis sccured. by tlus-Sceunity- Justtument wlicther or not then due wuth

the eneess. 1l am - pard (o Borrower
In the event of a partialifaking  déstructionyorloss i yatueof theProperty n which the fair market

valuc of the Pioperly ummediatehy before the partial {aking destruction or loss in value 1s equal to o1
gicater than the amount of the sums sccutcd by this Secunty Instrument immediately beforc the partial
taking destruction or loss in value unless Boriower and Lender otherwise agree mn wnting the sums
secured by this Scecuriy ‘Instrument shall be reduced by (he amount of the Miscellancous Proceeds
multiplied by the follovwing fiaction (a) (he total amount of (he sums sccurcd 1mmediatels before the
partial taking destruction or loss m value dinided by (b) the fair market value of the Property
immediatehy before the partial taking destruction or loss i yalue Any balance shall be paid to Borrowcr

In the cvent of a partial taking destruction or loss m value of the Property m which the fair market
value of the Property ummedrately before the partial takimg  destruction o1 loss i yvalue 1s less than the
amoun( of the suns sccured unmediately before the partial taking. destruction or loss m valuc  unless
Borrower and Lender otherwise agree in writing. the Miscellancous Proceeds shall be applicd to the sums
sccured by thus Securrty Instrument whether or'not the suins arc then duc

If (he Property 1s abandoned by Borrower or af after notice by Lender (o0 Borrower that the
Opposing Party (as dcfined n the nest seintence) offers (o make an award to scttle’a claim for damages
Borrower fails 0 respond to Lender within 30 davs after the date the notice 1s given Lender 1s authorized
to collect and appls (he Miscellancous Proceeds erther (o restoration or repair of the Propery or to the
sums securced by thus Security Instrument vwhether or not then duc "Opposing Party " mcans the third parts
that owes Bortower Miscellancous Proceeds ot the party agamst whom Boirower has a night of action n
regard (o Miscellancous Procceds

Borrower shall be i default 1f anv action or proceeding whether civil or cruminal 1s begun that 1n
Lender's judgment  could 1esult in forfeiture of the Properts o1 other material impairment of Lender's
inteiest i the Property or rights under tlus Sccurits Instrument Borrower can cure fuch a defaull and if
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acceleration has occuried reinstate as provided m Scction 19 by causing the acuion or procecding (o be
disnussed with a ruling that 1n Lender's judgment. precludes forfeitute of the Property or other malcrial
umparrment of Lender's interest 1n the Proper(y or rights under tlus Sccurity Instrument The procecds of
any award or clanm for damages that are attributable to the impairment of Lender's 1terest in the Property
are hereby assigned and shall be paid 1o Lender

All Miscellancous Proceeds that are wot applied to restoration or repair of the Properts shall be
apphed 1n the order proy ided for 1n Section 2

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the tme for
pay ment or modification of amortization of the sums secured by this Securtty Instrument granted by Lender
o Borrowcer or amv Successor mn Interest of Borrower shall not operatc (o 1clease the habiliv of Borrower
or amy Successors 1n Interest of Borrower Lender shall not be required to conunence proceedings against
any Successor 1n Interest of Borrower or to refuse (o extend tunc for pavment or otherwise modify
amortization of the sums securcd by thus Security Instrument by reason of anv demand made by the original
Borrowcr or any Successors n Interest of Borrower Amy forbearance by Lender tn exercising amv right or
remedy including  without hmutation Lender's acceptance of pay ments from thurd persons. cntities or
Successors 1 Intetest of Borrower or in amounts less than (he amount then due. shall not be a wanver of o1
preclude the exercisc of am right or remeds

13. Joint and Scveral Liability; Co-signers; Successors and Assigns Bound. Borrovwer covenants
and agrees that Borrower's obligations and liability shall be joint and several However any Borrower who
co-signs this Sccurity Instrument but does not exccute the Note (a "co-signer") (a) 1s co-signing (his
Securits Instrument only (0 mortgage grant and comvey the co-signer's iterest 1n the Property under the
terms of thus Security Instrument. (b) 1s not personalls obligated to pav the sums sccured by tlus Sccurtly
Instrument and (c) agrees that Lender and any other Borrower can agrce to extend modifs  forbear or
make amv accommodations with regard to the terms of tlus Sccurity Instrument or the Note without the
co-signer's consent

Subject 1o the provisions of Section 18 anv Successor in Inlerest of Borrower who assumcs
Borrower's obligations under (lhus Scctirity Anstrument-in-a g -and 1s approved by Lender shall obtan
all of Borrowet's tights and beneflits underthrs “Security “Instrument” Borrower shall not be 1eleased {rom
Borrower's obligations and liabglity amdes this-Security-Instrument unless lsender agrees (o such releasc
wriimg  The covcnants and agreements ol this' Security nstrument shall bind. (except as provided
Scction 20) and benelit the successors and assigns of Lender

14. Loan Charges.‘LendermayCcharge-Boriawvcr fecs| forCseriecs ‘performed in conncction with
Borrower's default” for the puipose of protecting Lender' sprnterest 1y the Property and cights under tlus
Security Instrument -includmg. but not limited to. atlorney s' fees properly” mspection and yaluation fecs
In regard to any other fees. the absence of express authority i this Security Instrument to charge a specific
fce (o Borrowcer shall not be construed as a prohibition on (he charging of such fee Lender mav not charge
fees that arc expressly prohibited by this Security Instiument o1 by Applicable Law

If the Loan 1s subject (o a law wluch sets maxtmum loan charges and that law 1s finally interpreted so
that the nterest or other loan charges collected or (o be collected 1n conncction with the Loan exceed the
pernutted hmuts. then (a) amv such loan charge shall be reduced by the amount necessary (0 reduce the
charge to the perputted Iumt and (b) any sums already collected (rom Borrower which ¢xcecded permitied
Limits will be refunded (0 Borrower Lender may choosc 1o make this refund by 1educing the principal
owed under the Nole or by making a dircct payment to Borrower I a refund reduces principal. the
reduction will be trcated as a partial prepayment withoul any prepayment charge (vwhether or not a
prepay menl charge 1s provided for under the Note)  Bosrower's acceptance ol amy such refund madc by
direct pay ment to Borrower will constitutc a watyer of any right of action Borrower might-have arising out
of such overcharge

15. Notices. All notices given by Borrower or Lender in connection with tlus Securitv [nstrument
must be 1n writing Anv notice to Borrower in connection with thus Security Instruiment shall be deemed to
have been grven o Borrower when mailed by first class mail or when actually delinered (0 Botrower's
notice address 1f sent by other means Notice (o any-one Borrower shall constilutc notice to all Borrowers
unless Applicable Law expressh requires otherwise;“The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice (o' Lender Borrower shall promptly
notfs Lender of Boriower's change of address If Lender specifies a piocedure for repgriing Borrower's

[
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change of addicss  then Borrower shall onlv repoit a change of addiess through that spectfied pioceduic
There mav be onlv onc designated notice address under this Sccunity Instiument at any onc (e Any
noticc to Lender shall be given by delinvering 1t o1 by matling 1t by fust class marl to Lender's address
stated hetern unless Lender has designated another address by notice to Bortower Amv notice
conncction with this Secunity Instruiment shall not be deecmed (o have been given to Lender until actually
recened by Lender 1T amy notice required by (hus Sccurity Instrument s also required under Apphicable
Law the Applicable Law requirement will sausfy the corresponding requirement under (lus Sccutriy
Instrument

16. Governing Law; Severability; Rules of Construction. Tlus Sccuntv Instrument shall be
governed by federal law and the law of the junisdiction tn wluch the Propertv s located All rights and
obligations contaned m this Sccurity  Instrument arc subject o any requirements and lnmtations of
Applicable Law - Applicable Law mught explicithy or umphictthy allow (he partics to agree by contract or 1l
mught be silent but such silence shall not be constiued as a prolubition agamst agreement by contract In
the event that anv provision or clause of tus Securiiv Instument ot (he Note conflicts with Applicable
Law  such conflict shall not affcct other provisions of tlus Sccurity Instrument or the Note wluch can be

gnen clfect without the conflicting proyision
As uscd 1 tlus Sccurtty Instrument  (a) words of the masculine gender shall mean and include

cortesponding ncuter words o1 woids of the femimne gender (b) words 1 the singular shall mean and
include the plutal and vice versa and (¢) the word "man" gnves sole discretion without amy obhigation (o
take any action

17. Borrower's Copy. Boirower shall be given one cops of the Note and of this Sccurity Instrument

18. Transfer of the Property or a Bencticial Interest in Borrower. As used m this Scction 18
"Interest in the Propeity" means any legal o1 beneficial interest i the Property . mcluding  but not limited
to thosc benelicral interests transfenred in-a bond for deed. contract for decd 1nstallment sales contract or
escrow agreemient  the intent of w hiehasithesransfer of title-by Borrow cr at a futurce date to a purchascr

If all or any part of the Propeuy ,oram-Interest-in the-Property s sold-or transferred (o1 1if Borrower
1s not a natural person and abenefictallintercst ' Borrower as sofd or transferred) without Lender's prior
written consent. Lendgr _may  require immediate jpayment 1 full of all sums sccured by tlus Sccurily
Instrument However {his-optientshall" not ‘be- excretsed by Lender i sach cicrcise 1s prohibited by
Applicable Law

If Lender cheicises this option Lender shall gine Borrower notice of acceleration The notice shall
provide a period of not less than 30 davs from the date the notice 1s given 1 accordance with Section 15
within wiich Borrower must pav all sums sccured by tlus Sceurity [nstrument If Borrower fails to pay
these sums prior 1o the ¢xpiration of thus period Lender may imoke amy remedics pernutted by this
Sceurtty Instrument withoul further notice or demand on Borrow et

19. Borrower's Right to Reinstatc After Acceleration. If Borrower meects certain conditions.
Borrower shall have the right to have cnforcement of tlus Sccurity Instrument discontinucd at amy (1me
prior to the carhicst of (a) five davs beforc sale of the Properts pursuant to Section 22 of thus Security
Instrument  (b) such other period as Applicable Law nught specify for the ternunation of Borrower's right
to rcinstate. or (¢) entnn of a judgment cnforcing this Security Instrument Thosc conditions are that
Borrower (a) pays Lender all sums which then would be'due under tlus Securits Instrument and the Note
as 1 no acccleration had occurred (b) cures any default of amy other cox cnants or agreements (c) pays all
expenses mcurred n-enforcing this Securiiy “Instrument. inchiding. but not limiied 10 reasonable attorney '
fees properts nspection and yaluation fecs and other fees incurred for the purposc of protecting Lender's
wnterest n the Property and rights under this Security Instrument and (d) takes such action as Lender may
reasonably tequirc (o assure that Lender's mmterest in the Properts and rights under tlus Security
Instrument and Borrower's obligation to pay the'sums secured by (lus Sccurity Instrument  shall continue
unchanged Lender mav require that Bortower pav such reinstatement suims and expenses m one or more of
the following foims as sclected by Lender (a) cash (b) moncey order (c) certfied check bank check
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treasurei's check or cashier's check. provided any such check 1s drawn upon an institution whosc deposils
are insured by a federal agency instrumentalits or entity. or (d) Electrome Funds Transfc Upon
reinstatement by Borrower this Security Instrument and obligations secured hereby shall remain fully
effective as 1f no acceleration had occurred However (lus right (o remnstalc shall not apph n the case of
acccleratton under Section 18

20. Sale of Note; Change of Loan Servicer: Notice of Grievance. The Note or a partial intetest in
the Note (together wuth tlus Secunity Instrument) can be sold onc or morc times without prior notice (0
Borrower A sale nught result m a change mn the entity (known as the "Loan Servicer") that collects
Periodic Pavments duc under the Note and thus Security Instrument and petforms other mottgage loan
senicing obhgations under the Note. tlus Security Instrument and Applicable Law  There also mught be
onc or morc changes of the Loan Serv icer unrelated to a sale of the Note If there 1s a change of the Loan
Senvicer. Borrower will be given written notice of the change which will state the name and addicss of the
new Loan Scervicer the address to which payments should be made and am other mformation RESPA
requires 1n connection with a notice of transfcr of servicing  [f the Note 1s sold and thereafier the Loan 1s
serviced by a Loan Senvicer other than the purchaser of the Note the mortgage loan sery icing obligations
to Borrower will remam with the Loan Servicer or be tiansferred to a successor Loan Servicer and are not
assumed by the Notc purchaser unless otherwise provided by the Note purchaser

Neither Borrower nor Lender may comumence. jom. or be joined to any judicial action (as erther an
idividual itigant or the member of a class) that arises from (he other party's actions puisuant to this
Security Instrument or that alleges that the other party has breached any provision of or amy duty owed by
reason of this Security Instrument until such Borrovwer or Lender has notificd (he other parts (with such
notice gnen m compliance with the requirements of Seetion 15) 0f sucli allcged breach and afforded the
other party hcreto a 1casonable period after the giving of such notice to take coricctine action I
Applicable Law provides a tinie,period » hich must elapse(before /Gertain’action can be taken that (rme
period will be decmed (o be reasonable for purposes of this paragraph The nolice of acceleration and
opportunity to curc-gn ca tolBorrower pursiant o “Sceetion 22 and ‘the  notee’ of acceleration given o
Borrower pursuant 1o Section 48, shall be deenicd (o, satisfV lthe, notiee and' oppoitunity (o (ake correctiy e
action provisions of thus Section 20

21. Hazardous Substances. As used m this Section 21 (a) "Hasardous Substances" aie thosc
substances dchined as tonic or hazardous substances. pollutants. or wastes by Environmental Law and the
following substances gasoline. kerosence. other flammable or (o1 petroleum products tosic pesticides
and herbicides. volatile solyents materials contarmng asbestos or formaldehs de. and radioactin e materials.
(b) "Environmental Law " means federal laws and laws of the jurisdiction w here the Proper(y 1s localed that
relate to health safety o1 emvironmental protection () "Envtronmental Cleanup” includes an 1csponsc
acuon remcdial action. or remoyval action. as defined 1n Eny ironmental Law  and (d) an "Em tronmental
Condiion” means a condition that can causc. contribute (0. or otherwise trigger an Em rronmental
Cleanup

Borrower shall not cause or pernut the presence. use ‘disposal. storage or release of am Hazardous
Substances. or threaten to release any Hazardous Substances. on-or in the Properts Borrower shall not do.
nor allow anyone else (0 do any thung affecting the Property (a) that 1s tn yiolation of any Eny nommental
Law. (b) wluch creates an Eny ironmental Condition. or (¢) which due (o the presence use. or rclease of a
Hazardous Substance. creates a condition that ady ersels affects the value of the Properts The preceding
two sentences shall not apply (o the presence use. or storage on (he Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including. but not linuted to. hazardous substances 1 consymer products)
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Borrower shall promptly give Lender wiitten notice of (a) amy imestigation clann demand  lavwsuit
or other actton by amv governmental or 1cgulatory agency or private parts volving the Property and an
Hasardous Substance o1 Emvuonmental Law of which Botrower has actual knowledge (b) am
Em nonmental Condition including but not linuted to amy spilling leaking  discharge icleasc o1 (hreat of
iclcasc of am Havardous Substance and (¢) amv condition caused by the piesence usc ot tclcase of a
Hazaidous Substance which adyerscly affects the value of the Propetts  If Botrower learns ot is notified
by amv governmental or regulatorny authority - o1 amv private party - that any removal or other remediation
of amv Havzardous Substance affecting the Proper(y 1s necessary Bortower shall promptly take all necessan
remedial actions in accordance with Environmental Law  Nothing herem shall create anv obhgation on

Lender for an Environmental Cleanup

NON-UNIFORM COVENANTS Borrower and Lender further covenant and agree as follows

22, Acccleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach ot any covenant or agreement in this Sccurity Instrument (but not prior to
aceeleration under Scection 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (¢) a date, not less than 30 days trom the date
the notice 15 given to Borrower, by which the default must be cured; and (d) that failure to cure the
detault on or before the date specified in the notice may result inacceeleration of the sums secured by
this Secunty Instrument, foreclosure by hudicial proceéding and salc of the Property. The notice shall
turther inform Borrower of, the cight. to_reinstate atter-acceleration, and the right to assert in the
foreclosure proceeding the nonexistenee ofea default ov ans ‘other defensce of Borrower to acceleration
and toreclosure. If thedetaultns not cured. oncor before the-date specitied in the notice, Lender at ity
option may require immediate payment i full ot al, sums secured by this Security Instrument
without turther demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys' fees and costs of title eyidence.

23. Release. Upon pay ment of all sums sccured by (his Sccurity Instruient Lender shall release tlus
Sccurity Instrument Lender mav charge Bortower a fce for relcasing this Sccurity Instrument but onls 1f
the fee 1s paid 1o a turd party for services rendered and the chargmg of the fee 1s pernuticd under
Applicable Law

24. Waiver of Valuation and Appraisement. Borronwer wanes all night” of valuation and

appraiscment
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BY SIGNING BELOW Borrower accepls and agrees to the terms and coyenants contained n thus
Sccurits Instrument and 1n any Rider executed by Borrower and recorded with 1t

Witnesses

N

B7.1/4n Y ﬂgJMQ (S

EDWARD N PETER3ON JR

&W J %(Swl)

E S PETERSON -Bonower

(Seab) (Seal)
-Borrower -Borrowa
(Seal) (Scal)
=Borrots -Botrower
(Scal) (Scal)
-Boriower -Bonower
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STATE OF INDIANA, LAKE County ss:

On this 14th dav of August, 2012 . beforc me the undeisigned a Notary Public
i and for sard County  personally appcared EDWARD N PETERSON JR, LYNNE S PETERSON

and acknowledged the execution of the foregoing instrument

WITNESS myv hand and official seal
ﬁdtfz (L
_g*‘“ ’”‘f% KATHE:T(ISEOEUH:‘VDAMS Nolany l,’uIJu

* */ My Commission Expires County ol Residence
Jans Dec 132016 bake

My Comnussion Expiics Dee. /3, 20/6

Tlus strument was preparcd by

ALICIA WALLACE
9030 CLINE AVENUE
HIGHLAND, IN 46322

)
I affirm under (he penaltics for perjury. that 1 -have taken /'{s nable carc tg- 1edact gach Social Sccurity
number 1 ths document unless required by faw , /
G b /A
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