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MORTGAGE

THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE
DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT.

MIN: 100105600033890343

DEFINITIONS

Words used in muliple sections of this document are defined below and other words are defined in Sections 3, 10,
12, 17, 19 and 20. Certain rules regarding the nsage of words used in this document are also provided in Section 13.

(A) "Security Instrument" means this document, which is dated JUNE 8, 2012 , lopether
with all Riders to this document,
(B} "Borrower”is DENNIS WATTS, a married man and ELIZABETH WATTS ,\f\:\b

" \L S
Borrower is the morigagor under this Security Instrument.
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(C) "MERS" is Mortgagc Elcctronic Registration Systems, Inc. MERS is a scparate corporation that is acting solely
as a nominee for Lender and Lender's successors and assigns. MERS is the meortgagee under this Security
Instrument. MERS is organized and existing under the laws of Delaware, and MERS has a mailing address of P.O.
Box 2026, Flint, M1 48501-2026 and a street address of 1901 E. Voorhees Street, Suite C, Danville, [L.61834. The
MERS telephone number is (888) 679-MERS.

(D) "Lender"is USAA Fede ral Savings Bank

Lenderisa FEDERALLY CHARTERED SAVINGS BANK organized
and existing under the laws of THE UNITED STATES OF AMERICA .
Lender's addressis 10750 McDermott Freeway, S5San Antonio, Texas 78288

(E) "Note" mcans the promissory note signed by Borrower and dgacda JUNE 8, 2012

The Note states that Borrower owes Lender  TWO HUNDRED SIX THOUSAND SIX HUNDRED
TWO AND 00/100 ‘ Dollars (U.8. § 206,602.00 3
plus interest.  Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not
fater than JULY 1, 2042 .

(F) "Property” means the property that is described below under the heading " Transfer of Rights in the Properiy.”
(G) "Lean" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under
the Notc, and all sums duc under this Security Instrument, plus intorest,

(H) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are
10 be executed by Borrower [check box as applicable]:

[1 Adjustable Rate Rider M Planned Unit Devclopment Rider
Balloon Rider ] Biweekly Payment Rider

[ 1-4 Family Rider [} |Second Fome Rider

[ Condominium Rider [X] Other(s) [specify]

VA) Guaranteed Loan and Assumption
Policy Ridex

(1) "Applicable Law" meansall controfling applicable federal, siateand local statutes, regulations, ordinances and
administrative rules and orders {that have the effect of law) as well as all applicable final, non-appealable judicial
opinions,

(5 "Community Association Dues, Fees, and Assessments” means all ducs, fees, assessments and other charges
that arc imposed oa Borrower or the Property by a condomiimium association, homeewners association or similar
organization.

(K) "Electronic Funds Transfer" means any (ransfer of funds, other than a iransaciion originated by check, drafi,
or similar paper instrament, which is initiated through an clectronic topminal, telephonic instrument, cowputer, oF
magnetic tape so as to order, instruct, or authorize a Anancial instituiion to debit or credit an acconat. Such term
includes, but is not limited to, point-of-sale ransfers, automated teller machine transactions, transfers initiated by
telephone, wire transfers, and automated clearinghouse fransfers.

(L) “Escrow Items" means those items that are deseribed in Seciion 3.

(M) "Miscellancous Proceeds” moeans any compensation, seitlement, award of damages, or proceeds paid by any
third party {other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage fo, or
dostraction of, the Property; (ii) condemnation or other taking of afl or any part of the Property; (iii) conveyance in
licu of condemnation; or (iv) misrcprescntations of or omissioas as io, the valuc and/or condition of the Property.
(N) "Periedic Payment" means the regularly scheduled amount due for (i principal and interest under the Note,
plus (if) any amounts under Section 3 of this Seoarity Tnstrument.

(0) YRESPA" mcans the Real Estale Settlement Procedires Act (12 U.S.C. 2601 ct scq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time 10 time, or any additional or
successor legislation or regulation that governs the same subject matier.  As used in this Sceurity Instrument,
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"RESPA" refers to all requirements and restrictions that are imposed in regard to a "foderally rclated morigage loan"
even if the Loan does not qualify as a "federally related mortgage Joan” under RESPA.

(P} "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not that
party has assumed Borrower's obligations under the Note and/or this Security Instruoment.

TRANSFER OF RIGHTS IN THE PROPERTY

This Sccurity Instrument securcs to Lender: (i} the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii} the performance of Borrower's covenanis and agreements under this Security
Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to MERS (solely as
nomince for Lender and Lender' s sacccssors and assigns) and to the successors and assigns of MERS the followmg
described property located in the
COUNTY of Lake
{Type of Recording Hurisdiction] [ame of Recording Jurisdiction]
MWW%MMEME'&EM@% SINTE CF
INCIANA. 2D IS TESCRIBED AS FIIGE:
A7, THRT BRRCEL OF IAND IN THE CTTY OF CROAN FOINI, 12KE OINIY, SIKIE CF
TNCIANR, AS MORE FUILY TESCRIEED IN DEED DOC # 2009072468, TDH 17-09-377-005.000-C44,
BEING KNOW AND DESTONETED AS 10T 756, TN TAKES OF THE KR SEASONS (NIT ND. 7,
28 PR DEAT THEREDF, RETRIED IN FLAT BOCK 38 BXCE 9, N THE CFFICE OF ‘B
RECCRTER OF T2KE COINTY, TNDDAWA.
TORROSAVIEVICH, HISEAND 2D WIFE AS SET RRIH IN TOC # 2009072468 TRTED 10/22/2009
AND RECCROED 10/29/2008, IAKE COINTY REIFIS, SIATE OF INIANR
A.PN.: 45-17-09-377-005.000-044

which currently has the addressiol 3101, FAIREAVEN CIR
{Steet]
CROWN POINT . Indiana 46307 {"Properly Address").
JCity] JZip Gode}

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtres now ot hereafter a part of the property.  All replacements and additions shall also be
covered by this Scourity Instrumeat. All of the foregoing is referred to in this Scourity Instrument s the “Property.”
Borrower understands and agrees that MERS holds only legal title to the interesis granted by Borrower in this Security
Instrument, bul, il necessary to comply with law o custom, MERS (as nominee [or Lender and Lender's successors
and assigns) has the Tight: to exercisc any or all of those intcrests, including, but not limited to, the right to foreclose
and sell the Property; and (o take any action required of Lender including, but not limited to, releasing and canceling
this Security Insirument.

BORROWER COVENANTS that Borrower is lawfully scised of the estatc bercby conveyed and has the right
10 mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands, subject
to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national usc and non-uniform covenants with
limited variations by jurisdiction to constitate 2 uniform security instrument covering real property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow items, Prepayment Charges, and Late Charges. Borrower shall
pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late
charges due under the Note. Borrower shall also pay funds for Escrow ltems pursuant 10 Section 3. Paymenis due
mnder the Note and this Sceurity Instrament shall be made in U.S. currency. Howover, if any check or other
instrument received by Lender as payment under the Note or this Security Instrument is returned to Lender anpaid,
Lender may require that any or all subsequent paymenis due under the Note and this Security Instrument be made in
one or more of the following forms, as sclected by Lender: (3) cash; (b) moncy order; (¢) certified check, bank check,
treasurer’ s check or cashier’s check, provided any such check is drawn upon an institution whose deposils are insurcd
by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed reecived by Fender when reccived at the location designated in the Notc or at such other
Jocation as may be designated by Lendor in accordance with the notice provisions in Scction 14, Londer may return
any payment or partial payment if the payment or partial paymenis are insufficient 10 bring the Loan current. Lender
toay accept any payment or partial payment insufficient to bring the Loan current, without waiver of any rights
hercunder or prejudice Lo its rights o refuse such payment or partial paymests in the fufure, bul Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic Paymen is applied as of
its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such unapplied fonds
until Borrower makes payment to bring the Loan current. 1f Borrower does not do se within a ressonable period of
time, Leader shall cither apply such funds or return them to Borrower. If not applied carlicr, such funds will be
applied to the outsianding principal balance under the Note iromediately prior 1o foreclosure. No offset or claim
which Borrower raight have now or in the fatare against Lender shall relieve Borrower from making payments due
under the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Paymenis ofjProceeds. Except as otherwise described in this Scetion 2, all payments
accepled and applicd by Lender shall be apphed in the following ‘order of pricrity: (a) interest due under the Mote;
{b) principal due under the Notsy(e) amounts due under Section 3, Such paymenis shall be applied to each Periodic
Payment in the order in which it became due. Any remaining amounts shall be applicd first to late charges, second
to any other amounts dug yader this Sccurity Instrament, and then to reduce the principal balance of the Note.

IT Lender receives a paymient from Borrower ifor adelinguent Periodic Baymentwhich includes a sufficient
amount to pay any late charge duc, the payment may be applied fo the delinguent payment and the late charge,
morc than onc Periodic Payment is onistanding, Lender may apply any paymont received from Borrower to the
repaymeni of the Periodic Paymenis if, and to the extent that, each payment can be paid in full. To the extent that
any excess exists after the payment is applied to the full payment of one or morc Periodic Payments, such excess may
be applicd to any late charges duc. Voluntary prepayments shall be applicd first to any prepayment charges and then
as described in the MNete,

Any application of payments, insurance progeeds, or Miscellaneous Proceeds 1o pringipal due under the Note
shall not extend or postponc the duc date, or change the amount, of the Periodic Payrucnts.

3. Funds for Eserow Items. Borrower shall pay to Lender on the day Periodic Paymenis are due under the
Note, until the Note is paid in full, a sum (the "F unds™) to provide for payment of amounis due for: {a) taxes and
assessmonts and other items which can attain priority over this Sceurity Instrument as a licn or encumbrance on the
Property; (b) leascheld payments or ground rents on the Property, if any; and (c) premiums for any and all insurance
required by Lender under Section 3. These items ate called Escrow ltems. " At origination or at any time during
the torm of the Loan, Lender may reguire that Community Association Dues, Fees, and Asscssments, if any, be
escrowed by Borrower, and such dues, fees and assessments shail be an Escrow ltem. Borrower shall prompily
surnish to Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for
Escrow Tterms unless Lender waives Borrower's obligation to pay the Funds for any or all Escrow Trems. Lender may
waive Borrower' s obligation 1o pay to Lender Funds for any or alt Escrow ltems at any time. Axny such waiver may
only be in writing. In the event of such waiver, Barrower shall pay directly, when and where payable, the amounis
due for any Escrow Iterns for which payment of Funds has been waived by Lender and, if Lender requires, shall
furmish to Lender receipts evidencing such payment within such time period as Lender may require. Borrower's
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cbligation to make such payments and o provide receipts shall for all purposes be deemed to be 3 covenant and
agreement contained in this Security Instrument, as the phrase "covenant and agreement” is used in Section 9. if
Borrower is obligated to pay Escrow liems directly, pursuant to a waiver, and Borrower fails to pay the amount due
for an Escrow Wem, Lender may exercise its rights under Section & and pay such amount and Borrower shall then be
obligated under Section 9 to xepay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
ftems ai any time by a notice given in accordance with Section 14 and, upon such revocation, Borrower shall pay i
Lender all Funds, and in such amounts, that are then required under this Section 3,

Lender may, at any time, collect and hold Fands in an amount (2) sufficicnt to permit Lender to apply the Funds
at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA.
Lender shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures
of futurc Escrow Ttems or otherwisc in accordance with Applicable Law.

The Funds shall be held in an institution whosc deposits arc insurcd by a fedoral agency, instrumentality, or
entity (including Lender, i Lender is an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow Tiems no later than the time specified under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, anmually analyzing the escrow accouni, ot verifying
ihe Escrow Items, unless Lender pays Borrower inierest on {he Funds and Applicable Law permiis Lender to make
such a charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on the Funds,
Lender shall not be required to pay Botrewer any interest ot earnings on the Funds. Borrower and Lender can agree
in writing, however, that interest shall be paid on the Fends. Londer shall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds beld in escrow, as defined nnder REEPA, Lender shall account to Borrower for
the excess funds in accordance with RESPA. i there is a shortage of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay o Lender the amount negessary to make
up the shortage in accordance with RESPA, but inno more than 12 nionihly payments. 1f there is a deficiancy of
Funds held in escrow, as defined under RESPA, Tender shatl notify Borrewer as required by RESPA, and Borrower
shall pay to Lender the amount Ngegssary to makeup the deficiency in accordance with RESPA, but in no more than
12 monthly paymenis.

Upon payment in fubhef all sums socured by this Sccurity Instrument, Lender shali promptly refind to Borrewer
any Funds held by Lendet.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fincs, and fppositions attribotable to
the Property which can attain priority over this Scourity Instrument, lcaschold payments or ground rents on the
Property, if any, and Commmunity Association Dues, Fees, and Assessments, if any. To the extent that these items
sre Escrow Ttems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall prompily discharge any licn which has priority over this Sceurity Instrumcnt unless Borrower:
(a) agrees in writing (0 the payment of the ohligation secured by the licn in a manner acceptable to Lender, but only
so long as Borrower is performing such agreement; (b) contesis the lien in good faith by, or defends against
enforcement of the lien in, legal proceedings whichin Lender's opinion operatc 1o prevent the enforcement of the lien
while those proceedings are pending, but only uatil such proceedings are concluded; or (¢} secures from the holder
of the lien an agreement satisfaciory to Lender subordinating the lien 10 this Security Imsirument. If Lender
determines that any part of the Property is subject to a licn which can attain priority over this Sccurity Instrament,
Lender may give Borrower a notice identifying the licn. | Within 10 days of the date on which that notice is given,
Borrower shall satisfy the lien or take one or more ofthe actjons set forth above in this Section 4.

Lender may reguire Borcower {0 pay 4 onc-tine charge for  real esiate tax verification and/or Teporting scrvice
used by Lender in connection with this Loan.

5. Preperty Insurance, Borrower shall keep the improvemenis now existing or hereafier erected on the
Property insurcd against loss by five, hazards incinded within the term "extended coverage,” and any other hazards
including, but not limited to, sarthquakes and floods, for which Lender requires insurance.  This insurance shall be
maintained in the amounts (including deductible levelsy and for the periods that Lender requires. What Lender
requires pursuant (o the preceding sentences can change during the termof the Loan. The insurance carrier providing
{he insurance shall be chosen by Borrower subject o Lender' s right to disapprove Borrower's choice, which right shall
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not be exercised unrcasonably. Lender may require Borrower to pay, in copncction with this Loan, cither: {(a}aonc-
time charge for flood zone determination, certification and tracking services; or (b) a one-time charge for flood zone
determination and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the payment of
any fees imposed by the Federal Emcrgency Managerment Agency in connection with the review of any flood zone
determination resulting from an objection by Borrower, :

if Borrower fails to maintain any of the coverages described above, Lender may obiain insurance coverage, at
Lender's option and Borrower's expense. Lender is under no obligation to purchasc any particular type or amount
of coverage. Therefore, such coverage shall cover Lender, bul might or might not protect Borrower, Borrower's
equity in the Property. or the contenis of the Property, against any risk, hazard or liability and might provide greater
or Jesser coverage than was previously in offcct. Borrower acknowledges that the cost of the insurance coverage so
obtaincd might significantly exceed the cost of nsurance that Borrower could have oblained.  Any amounts dishursed
by Lender under this Section 5 shall become additional debt of Borrower secured by this Secarity Instrument. These
amounts shall bear inferest at the Note rate from the date of disbursement and shall be payable, with such inierest,
upon notice from Lender (o Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policies, shalf include a standard morigage clause, and shall name Lender as morigagee and/or as an
additional loss payee. Lender shall have the right to hold the policies and renewal certificates. 1f Lender requires,
Borrower shall prompily give to Lender all receipts of paid premiums and rencwal notices. If Borrowar obtains any
form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include 2 standard morigage clanse and shall name Lender as mortgagee and/or as an additional loss
payee.

In the event of loss, Borrower shall give prompt notice © the insurance carrier and Lender, Lender may make
proof of loss if not made prompily by [BOFOWEE, Uniless Lender and Borrower otherwise agree in writing, any
insurance proceeds, whether or not the imderlying insurance was required by Lender, shall be zpplied to restoration
or repair of the Property, if the resioration or repair is-economically feasible and Lender' s security is not lessened.
During such repair and restoration period, Lender shal? havt the right to/hold such insurance proceeds until Lender
has had an cpportunity (q igspect such Property o ensure the work has been completed to Lender's satisfaction,
provided that such inspection shafl be hnlderiaken promipily. | Letider may disburse groceads for the repairs and
restoration in a singlc payment oF.in aseries of progress payments as the work is completed. Unless an agregment
is made in writing or Applicable Law requires infercst to be paid on such insurance proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not be paid out of the insurance procecds and shall be the sole obligation of Borrower.
Tf the restoration or repair is not economically feasible or Iender' s scourity would be lesscned, the insurance procceds
shall be applied to the sums secured by this Security Instryment, whether or not then due, with the excess, if any, paid
10 Borrower. Such insurance proceeds shall be applied in the order provided for in Seciion 2.

If Borrower abandons the Property, Lender may file, negotiate and scttle any available insurance claim and
related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has
offered to setile a claim, then Lender may negotiate and setile the claim. The 30-day period will begin when the
notice is given. In cither event, or if Lender acquires the Property under Section 21 ot otherwisc, Borrowsr hereby
assigns 1o Lender {(a) Borrower's rights {0 any HSUTATCS proceeds in an amosnt not to exceed the amounts unpaid
under the Note or 1his Security Instrument, and (b)any other of Borrower' s righs (other than the right to any refund
of uncarncd premiums paid by Borrower) under dll msurance pulicics covering the Property, insofar as such rights
are applicable to the coverage of the Property. Iender may use the insurance proceeds either io repair or restore the
Property or o pay amounis unpaid under 1ha Note or this Security Instrument, whetber or not then due.

6. Occupancy, Borrower shall occupy, cstablish, and use the Property s Borrower's principal residence
within 60 days afier the exceution of this Security Instrument and shall continue to occupy the Preperty as Borrower's
principal residence for at leasi ong year after the date of occupancy, uniess Lender otherwise agrees in writing, which
consent shall not be unreasonably withheld, or unless extenuating cireumstances exist which are beyond Borrower's
conirol.
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7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not
Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property from
deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or
restoration is pot economically feasible, Borrower shall promoptly repair the Property if damaged to avoid further
deterioration or damage. If insurance or condemnation proceeds are paid in connection with damage to, or the taking
of, the Property, Borrower shail be responsible for repairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disbursc procecds for the repairs and rostoration in a single payment or in
a series of progress payments as the work is completed. 1 the insurance or condemmation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower' s obligation for the completion of such repair
or restoration,

Lender or its agent may makg reasonable entrics upon and inspoctions of the Property, Ilithas reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time
of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan apphication process,
Borrower or any persons or entities acting atthe dicection of Borrower or with Borrower's knowledge or consent gave
materially false, misleading, or inaccurate information or statements to Lender (or failed to provide Lender with
material information) in connection with the Loan. Material representations include, but are not limited to,
reprosentations concerning Borrower's eccupancy of the Property as Borrewer' s principal residenoce.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. i {a}
Borrower fails to perform the covenants and agreemenis contained in this Security Instrurent, (b) there is a legal
proceeding that might signi ficantly affect Lender's interest in the Property and/or rights under this Security Instrument
(such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for enforcement of a lien which may
attain priority over this Scourity Instrufent or o enforce laws or reglations), or (¢} Borrower has abandoncd the
Property, then Lender may do and pay for whatever is reasonable or appropriaie lo protect Lender's interest i the
Property and rights under this Sseurity instrament, including protecting and/or assessing the value of the Property.
and securing and/or repairing the Property. T ender's actions can inclugle, but are not limited to: (2) paying any sums
seoured by a lion which has priority over this Sceurity Instrument; {b) appearing in court; and (¢) paying rcascmable
attorneys' fees Lo protect its interest in the Property dud/orrightsuider this Ssentity lustrument, including its secured
position in a bapkrupicy proceeding. Sccuring the Property inchsdes, but ismot limited to, entecing the Property to
malke repairs, change locks, replace or board up doors and windows, drain water from pipes, climinate building or
other code violations or dangerous conditions, and have utilities turned on or off. Althongh Lender may take action
under this Section 9, Lender does not have to do so and s mot under any duty or obligation to do so. Ttis agroed that
Lender incurs no liability for not taking any or 4ll actions authorized ander this Section 9.

Any amounis disbursed by Lender under this Section 9 shall becomeadditional debt of Borrower secured by this
Securily Instrument, These amounts shall bear inierest at the Note rate from the date of disbursement and shall be
payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a jeaschold, Borrower shall comply with all the provisions of the lease.
Borrawer shall not surrender the leaschold estate and interests herein conveyed or terminate or cancel the ground lease.
Borrower shall not, without the cxpress writicn conscnt of Lender, alter of amend the ground lcase. If Borrower
acquires fec title to the Property, the leaschold and the fee title shall not merge unless Lender agrees 1o the merger
in writing.

10. Assignment of Miscellaneous Proceeds; Forfeiture. - All Miscellancous Proceeds arc hercby assigned to
and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property,
if the restoration or repair is cconomically feasible and Lender's security is ot lessencd.  During such repair and
restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has bad an
opportunily 10 inspect such Property (o ensure the work has been completed to Lender's satisfaction, provided that
such inspection shall be undertaken promptly. 1 ender may pay for the repairs and restoration in a single disbursement
or in a series of progress payments as the work is completed. Unless an agreement is made in writing or Applicablc
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Law requircs interest to be paid on such Miscellancons Proceeds, Lender shall not be required to pay Borrower any
interest or carnings on such Miscellancous Proceeds, If the restoration or repair is not economically feasible or
Lender's security would be lessened, the Miscellancous Proceeds shall be applied to the sums secured by this Security
instrument, whether or not then dug, with the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall
be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be
applied o the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount
of the sums sccured by this Sceurity Instrument immediatcly before the partial taking, destruction, or toss in valuc,
unless Borrower and Lender otherwise agree in writing, the sums sceured by this Security Instrument shall bo rednced
by the amount of the Miscellancous Proceeds nultiplied by the following fraction: {a) the total amount of the sums
secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair market value of the
Property immediatcly before the parfia} taking, destruction, or loss in valuc. Any balance shall be paid to Borrower,

In the event of a partial taking, destruction, or foss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums
secured immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree in writing, the Miscellancous Procceds shall be applied to the sums securcd by this Sceurity Instrament whether
or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as
defined in the next sentence) offers to muke an award (0 settle a claim [or damages, Borrower fails 1o respond to
Fender within 30 days afler the date the notice is given, Lender is authorized to collect and apply the Miscellancous
Proceeds cither to restoration or repair BF the Property or to the sums secured by this Sceurity Instrument, whether
or not then due. "Opposing Party” meanS {he third party that owes Bortower Miscellaneous Proceeds or the party
against whom Borrower has 2 right of action.in regacd to Miscellaneous Progeeds.

Borrower shall be in defanlt if any action ‘or proceeding, whether ¢ivil or cririnal, is begun that, in Lender's
judgment, could resultin forfeiture of the Property or other material impairment of Lender' s interest in the Properly
or rights under this Security instrument. “ Boreowerican cure suchadelal andy if accelefation has occurred, reinstate
as provided in Section 18, by Causing the. action or proceeding to be dismissed with a ruling that, in Lender's
judgment, precludes forfeiture of the Property or other malerial impairment of Lender's nterest in the Property or
rights under this Security Instrument. The proceeds of any award or claim for damages that are atiributable to the
impairment of Lender's interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellangous Proceeds that are not applicd to restoration or repair of the Property shall be applicd in the
order provided for in Section 2.

11, Borrower Not Released; Forbearance By Lender Nota Waiver, Extension of the time for paymeni or
modification of amortization of the sums scourcd by this Sceurity Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate 10 release the Hability of Borrower or any Successors in Interest
of Borrower, Lender shall nol be reguired to commence proceedings against any Successor in Interest of Borrower
or to refuse to cxtend time for payment or otherwise modify amortization of the sums secured by this Sceurity
Instrument by reason of any demand made by the original Borrower or any Successors in Intercst of Borrower. Any
forbearance by Lender in exercising any right of reraedy ingluding, without Hmitation, 1 ender's acceptance of
payments from third persons, entitics or Suceessors in Interest of Borrower or in amounts less than the amount fhen
due, shall not be a waiver of or preclude the exeréise of any right or remedy.

12. Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borrower covenanis and agrees
that Borrower' s obligations and liability shall be jeint and several., However, any Borrower who co-signs this Scourity
{nstrument but does not execute the Note (a "co-signer” j: (2}is co-signing this Security Instrument only to morigage,
grant and convey the co-signer's interest in the Proparty under the terms of this Security Instrument; (b} is not
personally obligated fo pay the surns secured by this Security Instrument; and {c) agrees that Lender and any other
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Borrower can agree to extend, modify, forbear or make any accommodations with regard to the torms of this Sceurity
Instrument or the Note without the co-signer's consent.

Subject o the provisions of Section 17, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instryment in writing, and is approved by Lender, shall obtain all of Borrower's rights
and benefits under this Sceurity Instrament. Borrower shall not be relcased from Borrower' s obligations and liability
under this Security Instrument unless Lender agreesto such release in writing. The covenants and agreements of this
Security Instrument shall bind (except as provided in Section 19) and benefil the successors and assigns of Lender,

13. Loan Charges. Lender may charge Borrower foes for services performed in conncction with Borrower's
default, for the purpose of protecting Lender’s interest in the Property and rights under this Security Insirament,
including, but not limited to, attorneys’ fecs, property inspection and valuation fees. In regard to any other fees, the
absence of express authority in this Security Instrument to charge a specific foe to Borrower shall not be construed
as a probibition on the charging of such fee. Lcndor may not charge fees that arcexpressly prohibited by this Sccurity
Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the
intcrest or other loan charges collected or to be collccted in connection with the Loan exceed the permitted limits,
then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permiited limit;
and (b) any sums already collected [rom Borrower which exceeded permitted limits will be refunded o Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note ot by making a direct payment
to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepasyment without any
prepayment charge (whether or nota prepayment charge is provided for under the Note). Borrower's acceptance of
any such refund made by direct payment 10 Borrower will constitute a waiver of any right of acdon Borrower mnight
have arising oul of such overcharge.

14, Notices. All notices given by Borrower or Lender in connection with this Security Instruraent must be in
writing. Any notice to Borrower in colmcetion with this Sceurity Istriment shall be deemed to have been given ©
Borrower when mailed by [first Class mail or when actually delivered fo'Borrower's notice address i sent by other
means. Notice to any one Borrowenshall gumstitute neticeto-all Borrowers unless Applicable Law expressly requires
otherwise. The notice address/shall'be the Property Address mnless Borrower has designated a substitute notice
address by nofice to Lendes, Borrower shall prompily notify Londer of Borrower's change of address. If Londer
specifies a procedurs {or reporting Borrower' s change of address; then Botrower shallonly reporta change of address
through that specified procedure] There may beronly, one designated notice address under this Securify Instrument
at any one timc., Any notice to Lender shall be given by delivering it or by mailifg it by first class mail to Londer's
address stated herein unless Lender has designated another address by notice to Borrower. Any notice in connection
with this Security lastrament shall not be deemed to have been given to Lender until actmally received by Lender.
}f any notice requited by this Security Instrument is also required wnder Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement nnder this Security Insirument.

15. Governing Law; Severability; Ruies of Construction. This Security Insirument shall be governed by
foderal law and the law of the jurisdietion in which the Property is located. Al rights and obligations contained in
this Security lnstrument are subject to any requirements and limitations of Applicable Law. Applicable Law might
explicitly or implicitly allow the parlies to agree by contract or it might be silent, but such silence shall not be
construed as a prohibition against agreemcent by contract. in the event that any provision or clausc of this Security
Instrument or the Note conflicls with Applicable Law, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect withoul the conflicting provision.

As used in this Sceurity Instrument: (a) words of the raascaline gender shall mean and include corresponding
neuter words or words of the feminine gender;(b) words ia the singular shall mean and inchude the plural and vice
versa; and (c) the word “may" gives sole discretion without any obligation to take any action.

16. Borrower's Copy. Borrower shall be given one copy of the Note and of this Sccurity Instrument.

17. Transter of the Property; Acceleration; Assumption. - This loan may be declared immediately due and
payable upon transfer of the property securing sach Ioan te any transferee, unless the acceptability of the
assumption of the loan is established pursuant to Section 3714 of Chapter 37, Title 38, United States Code. The
acceptability of any assumption shall also be subject to the following additional provisions:
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(a) Funding Fee: A feeequal to one-half of 1 percent of the balance of this loan as of the date
of transfer of the property shall be payable at the time of transfer to the loan holder or its authorized
agent, as trustee for the Department of Veterans Affairs, If the assumer fails to pay this fee at the
time of transfer, the fee shall constitute an additional debt to that aiready secored by this instruoment,
shall bear interest at the rate herein provided, and at the option of the payee of the indebtedness
hereby secured or any transferce thereof, shall be immediately due and payable. This fee is
automatically waived if the assnmer is exempt under the provisions of 38 U.5.C, 3728(c)

(d) Processing Charge: Upon application for approval te allow assumption of this lean, 2
processing fee may be charged by the loan helder or its authorized agent for determining the
creditworthiness of the assumer and subsequently revising the holder's ownership records when an
approved transfer is completed. The amount of this charge shall not exceed the maximum
established by the Department of Veterans Affairs for a lpan te which Section 3714 of Chapter 37,

Title 38, United States Code applies.

{€) TIndemnity Liability Assumption: If this obligation is agsumed, then the assumer hereby
agrees to assume all of the obligations of the veteran under the terms of the instrwnents creating and
securibg the loan. The assumer further agrees (o indemnify the Department of Veterans Affairs to
the extent of any claim payment arising from the guaranty or insurance of the indebtedness ereated
by this instrument.

If the acceptability of the assumption of this loan is not established for any reason, and Lender exercises
its option to declare all sums seenred by this Security Instrument immediately due and payable, Lender shall
give Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from the date
the notice is given in accordance with Section 14 within which Borrower must pay all sums secured by this
Security Instrument. [T Borrower fails to pay these sums prior to the expiration of this period, Lender may
invoke any remedies permitted by thi§ Security Instrument without further notice or demand on Borrower.

18. Borrewer's Right to Reinstate After ‘Acederation. 10 Borrower mects certain conditions, Borrower shall
have the right to have enforcoment of this Security Instrument discontinued at any time prior to the earliest of {2)
five days before sale of the PrOperty parsuant1o Sepfion 21 of this Sedurity Instrument, (b) such other period as
Applicable Law might spegify for the termination of Borrower s right to reinstatc; or (¢) entry of a judgmont cnforcing
this Securily Insirument. ‘Those condilions are {hal Borrowen: C(appaysdendet all sums which then would be due
ander this Security Instrument @nd the Note as ifino acceleration had ocenrred; (b) cures any defalt of any other
covensnts or agreements; (c) pays all cxpenscs incurred in.coforcing this Scenrity Instrument, including, bat not
limited to, reasonable attorneys' fees, properly inspection and valuation fees, and other fees incurred for the purpose
of protecting Lender's interest in the Property and rights under this Security Instrement; and (d) takes such action as
Lender may rcasonably roguire to assurc that Lender's interest in the Property and rights under this Sceurity
Instrument, and Borrower' s obligation to pay the sums securcd by this Security instrument, shall continue unchanged.
Lender may require that Borrower pay such reinstaternent sums and expenses in one or more of the following forms,
as selected by Londer: (a) cash; (b) money order; (c) eertificd cheek, bank check, treasurer' s check or cashict's chock,
provided any such check is drawn upon an institution whose deposits areinsured by 2 federal agency, mstrumentality
or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, 1his Security Instrument angd obligations
sceured hereby shall remain fully cffective as if no acceleration had oceurred. However, this right to rcinstate shail
not apply in the case of acccleration under Section 17,

19. Sale of Mote: Change of Loan Servicer; Natice of Grievance. The Note or a partial interest in the Note
(together with this Scourity Instrumcnt) can be old oae or more tmes without prior otice to Borrower. A salemnight
result in a change in the entity (known as the "Loan Sepvicer™) that collects Periodie Payments due under the Note
and this Security Instrument and performs other morigage loan servicing obligations under the Note, this Security
Tnstrument, and Applicable Law, There also might be one or morc changes of the Loan Servicer unrclated to a salc
of the Note. If there is a change of the Loan Servicer, Borrower will be given wriiten notice of the change which wili
state the name and address of the new Loan Servieet, {he addrass to which paymenis should be made and any other
information. RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter
the Loan is serviced by a Loan Scrvicer ather than the purchaser of the Note, the morigage loan scrvicing obligations
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to Borrower will remain with the Loan Scrvicer or be sransforred to a saccessor Loan Scrvicer and are not assumoed
by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commenee, join, o be joined to any judicial action (as gither an individual
Litigant or the member of a class) that arises from the other party's actions pursuant (0 this Security Instrument or that
alieges that the other party has breached any provision of, or any duty owed by reason of, this Security Instrument,
until such Borrower or Lender hasnotified the other party (with such notice given in compliance with the requirements
of Section 14) of such alleged breach and alforded the other party hereto a reasonable period afler the giving of such
notice to take corrective action, I Applicable Law provides a time period which must clapse before cortain action
can be taken, that time period will be deemed to be reasonable for purposes of this paragraph. The notice of
acceleration and opportunity to cure given o Borrower pursuant to Section 21 and the notice of acceleration given
to Borrower pursuant to Scction 17 shall be deerned to satisfy the notice and opporfunity to fake corrective action
provisions of this Section 19.

20. Hazardous Substances. As usedin this Section 20: {2} "Hazardous Subsiances” are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances:
gasoline, korosene, other flammable or toxic petrolcum products, toxic posticidos and herbicides, volatile sojvents,
materials containing asbestos or formaldehyde, and radioactive materials; (b) "Environmental Law” means {ederal
laws and laws of the jurisdiction where the Property is Jocated that relate to health, safety or environmental protection;
(¢) "Environmental Cleanup” inchides any response action, remedial action, or removal action, as defined m
Environmental Law; and (d} an "Environmental Condition” means a condition that can causc, centribuic to, of
otherwise trigger an Environmental Cleanup.

Rorrower shall ot canse or permit the presence, use, disposal, storage, or release of any Hazardous Substances,
or threaten 1o release any Hazardous Substances, on or in {he Properly. Borrower shall not do, nor allow anyone else
to do, anything affecting the Property (a) that is in violation of any Environmental Law, {b) which creates an
Environmental Condition, or {¢) whicl @ne 1o the Presence, usc, or velcase of a Hazardous Substance, creafes a
condition that adversely affects the value of the Property. The preceding Lwo seniences shall nol apply 1o the
presence, use, or storage on theRroperty of small-quantities, of Hazardous Substances that are generally recogrized
to be appropriate o normal residenfial uses and to maintenance of the Property (including, but not timited to,
hazardons substances in gonsumer products).

Borrower shall promptly ‘give Lender ‘written notics of (a) any investigation, claim, demand, lawsuit or other
action by any governiacntal ot regulatory agency or private party juvolving the Property and any Hazardous Substance
or Environmenta! Law of which Borrower has actual knowledge, (bY aty Environmental Condition, including but not
limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous Subsiance, and {(c) any
condition caused by the presence, use or release of 2 Huzardous Substance which adversely affccts the valc of the
Property. If Borrower leargs, or is notificd by any governmental or regulatory authority. or any private party, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall
prompily take all necessary remedial actions in accordance with Environmental Law. Nothing herein shall create any
obligation on Lender for an Environmental Clcanup.

NON-UNIFORM COVENANTS. Borrower and Lender [urther covenant and agree as [ollows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but net prior to acceleration under
Section 17 unless Applicable Law provides otherwise). The notice shall specify: (a) the defauit; (b} the action
required to cuze the default; (c) a date, not less than 30 days from the date the pofice is given to Borrower, by
which the defauit must be cured; and (d) that tailare to cure the defanit on or before the date specified in the
notice may result in acceleration of the sums secured by this Security Instrument, foreclosure by judicial
proceeding and sale of the Property. The notice shall further inform Borrower of the right fo reinstate after
acceleration and the right to assert in the foreclosure proceeding the non-existence of a default or any other
defense of Borrower to acceleration and foreclosure. Tf the default is not cured on or before the date specified
in the notice, Lender at its option may require immediate payment in full of all sums secured by this Security
Instrument without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
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shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 21, inclading,
but not limited to, reasonable attorneys’ fees and costs of title evidence.

22, Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
instrument.  Lender may charge Borrower 3 fee for releasing this Seeurity Instrument, but only if the fee is paid to
a third party for services rendered and the charging of the foe is permitted under Applicable Law.

23, Waiver of Valuation snd Appraisement. Borrower waives all right of valuation and appraisement.

[REMAINDER OF THIS PAGE INTENTIONALLY LEFT BLANK]
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NOTICE TO BORROWER
Department of Veterans Affairs regulations at 38 C.F.R. 36,4337 provide as follows:
"Repulations issued under 38 U.S.C. Chapter 37 and in effect on the date of any loan which is
sabmitted and accepted or approved for a guaranty or for insurance thereunder, shall govern the
rights, duties, and liabilities of the parties to such loan and any provisions of the lpan instruments

imconsistent with such regulations are hereby amended and supplemented to conform thereto.”

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Tnstrumcnt and in any Rider cxeented by Borrower and recorded with it

N@ | (Seal) CZ%%W (Seal)

DENNIS WATTS -Borrower I (/ETH WATTS -Borrower
(Scal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
Witness: , Witness:
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[Space Below This Line For Acknowiedgment]

State of _INDIANA

58:
County of lole

Before me, /W‘MX S0 D \G\\ CL;\"AF S E \ \ ’LCJQ—Q ' @\\Q:\’-\— S
this Bth day of JUNE, 2012 DE IS,;%QTTS AND ELIZABETH

WATTS / A UL

Moty Signature

AR m§ A

\/’3@ AL N\@r\*—(rc L

Printed/Typed Naroe Notary Poblic

My coppnission xpires: . S a\Qlzo\4

{Seah Counnty of residence: o ter

This instrument was preparedby: Elizabeth Cabrera, 10750 McDermott Freeway,
San Antconio, TX 78288

I affirm, under the penalties for perjury, that 1 have taken reasonable care 10 redact each Socil Security number in
this document, unless required by law,

/{

Signature of Prepare.g’y

i HOS5NS
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ALL-PURPOSE ACKNOWLEDGEMENT

State of '/‘j:r\ AN
County of Lw\kt

On 5>Unc B 701 before me, . . (—Dw W
DATE NAME, TITLE OF OFFICER — E.G., “JANE DOE, N ¥ PUBLH

personally appeared YN o ros Wadd = E \tza et \Wedd s

NAME(S) OF SIGNER(S)

[ personally known to me — OR — lﬁlproved to me on the basis of satisfactory evidence
to be the person(s) whose name(s) is/are
subscribed to the within instrument and
acknowledged to me that he/she/they executed
the same 1n his/her/their authorized capacity(ies),
and that by his/her/their signatures(s) on the
mstrument the person(s), or the entity upon
behalf of which the person(s) acted, executed the

instrument.

B N
% Susan L Mantai WITNESS myshand and official seal.

Notary Public Seal State of Indiana

Partar County

My Commission Expires 09/19/2019 (N -

B, Pt SIGNATURE OF NOTAR Y
OPTIONAL

Though the data below is not required by law, it may prove valuable to persons relying on the document
and could prevent fraudulent reattachment of this form.

GAPACITY GLAIMED BY SIGNEER DESCRIPTION OF ATTAGHED DOCUMENT

TTINDIVIDUAL
[] CORPORATE OFFICER

TITLES) TITLE OR TYPE OF DOCUMENT

[CJPARTNER(S) [ LIMITED
[] GENERAL
C1ATTORNEY IN FACT
[CJTRUSTEE NUMBER OF PAGES
[[] GUARDIAN/CONSERVATOR
[JOTHER

DATE OF DOCUMENT

SIGNER IS REPRESENTING:

NAME OF PERSON(S) OF ENTITY(IES)

SIGNER(S) OTHER THAN NAMED ABOVE




26-26-6-0673536 Loan Number: 1203127520
VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS AFFAIRS OR
ITS AUTHORIZED AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 8th  dayof
JUNE 2012 , and is incorporated into and shall be deemed 10 amend and
supplement the Mortgage, Deed of Trust, or Deed to Sceurc Debt (herein ¥ Secarity Instrument”) dated of
oven date herewith, given by the undersigned (hercin *Borrower™) Lo secure Borrower's Nole (o

USAR Federal Savings Bank

(herein "Lender") and covering the proporty described in the Security Instrument and located at:

3101 FAIRHAVEN CIR, CROWN POINT, INDIANA 46307
{Property Address)

VA GUARANTEED LOAN COVENANT: In addition 1o the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

If the indebtedness secured herebyge guaraniced or insured under,Title 38, United States Code, such Title
and Regulations issued thereunder and in elfect of the date hetedf shall govern the rights, duties and
Habilitics of Borrower and Lender. Any proyisions of the Security Tastrument or other instruments executed
in connection with said mdebledness which are nconsistent with saig Tille or Regulations, including, but
not limited to, the provision for payment of any sum in connéction with prepayment of the secured
indebtedness and the provision that the Lendeningy acceltrate payment of the secured indebicdness pursuant
to Coveonant 17 of the Sccurity Instrument, acchereby amended or negated to the extent necessary to conform
such fastruments to said Title or Regulations. '

LATE CHARGE: At Lender's option, Borrower will pay 2 “late charge™ not 1o ¢xceed four per cenfum
(4%) of the overdue payment when paid more than fiftcen (15) days afier the due date thercof to cover the
extra expense involved in handling delinguent payments, but such "late charge” shall not be payable out of
the proceeds of any sale made to satisly the indebtedness secured hereby, unless such procecds are sufficient
to discharge the entire indebtedness and all proper costs and expenses secured hercby.

GUARANTY: Should the Department of Veterans Affairs fail or refusc to issne its guaranty in full amount
within 60 days from the daie that this lean would normally become eligible for such guaranty committed
upon by the Department of Yeterans Allairs under the provisions of Title 38 of the U.S. Code "Veterans
Benefits” the Mortgagee may declare the indeptedness hiercby secured at onee duc and puyable and roay
foreclose immediately or may exercise any other rights hereunder or take any other proper action as by law
provided.

B T
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TRANSFER OF THE PROPERTY: This loan may be declared immediately due and payable upon transfer
of the property securing such loan to any transferee, unless the acceptubility of the assumption of this loan
is established pursuant to section 3714 of Chapter 37, Title 38, United States Code.

An authorized transfer ("assumption”) of the properly shall also be subject 10 additional covenants and
agrecments as set forth below:

{2) ASSUMPTION FUNDING FEE: A fcc equal to onc-half of 1 pereent {.50%) of this loan ag
of the date of transfer of the property shall be payable at the time of transfer to the loan holder or its
authorized agent, as trustee for the Department of Veterans Affairs. Tf the assumer fails to pay this fee at
the time of transfer, the fee shall constitute an additional debt to that already secured by this instrument, shall
bear inlerest at the rate herein provided, and, at the option of the payee of the indebtedness herehy secured
or any transferee thereof, shall be immediately due and payable. This foe is automatically waived if the
assurner is exempt under the provisions of 38 U.8.C. 3729 (b). (Note: The funding fee for loans assuised
between 12/13/02 and 9/30/03 will be 1 percent.)

(» ASSUMPTION PROCESSING CHARGE: Upon application for approval lo allew
assymptions and transfer of this loan, a processing fee may be charged by the loan holder or its authorized
agent for determining the creditworthiness of the assumer and subscquently revising the holder's ownership
records when an approved transfer is completed. The amount of this charge shall not exceed the maximum
established by the Department of Velerans Affairs for aloan o which section 3714 of Chapler 37, Title 38,
United States Code applies.

(c) ASSUMPTION INDEMNITY LIABILITY: H this obligation is assumed, then the assumer
hereby agrees to assume all 0f the obligations of the veteran under the terms of the instruments creating and
securing the Ioan, The assumer farther agress to indommity the Diepartment of Veterans Affairs to the extent
of any claim paymentiarising from the gaaranty)or insutance of theindebtedness créited by this instrument,

N WITNESS WHEREOF, Borrower(s) has txetoted this WA Goaranteed Loan and Assumption Policy
Rider.

A s

; 4 %' ! 7 - .
i) ) BT seny

{Seal) Gk /0.
DENNIS WATTS Borrower [ELI@EETH WATTS Borrower
{Scal) (Seal)
Borrower Borrower
{Seal) {Seal)
Bemrower Borrower
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