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MORTGAGE

DEFINITIONS

Words used in multiple scctions of _this document arc defined below and other words arc defined in

Scctions 3. I1. 3. 18. 20 and 21 Certainirulés/regarding the usage of words used in this document arc
also provided in Scction 16.

(A) "Security Instrument'’ means this docuinent. which is dated 08-10-2011

together with all Riders (o'this'docuinenit’
(B) "Borrower" is KIMBERLY: A, LUCAS, SOLELY.

Borrower is the mortgagor under this Sccurity Instrument.
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(C) "Lender" is FIRST FEDERAL SAVINGS & LOAN ASSOCIATION OF HAMMOND

Lender is @ Association
organized and cxisting under the laws of the United States of America
Lender's address 1s 9030 CLINE AVENUE, HIGHLAND, IN 46322

Lender is the mortgagee under this Sccurity Instrument.
(D) "Note" means (he promissory note signed by Borrower and dated 08-10-2011
The Note states that Borrower owes Lender one hundred fifty two thousand and no/100

Dollars
(U.S. $ 152,000.00 ) plus intcrest. Borrower has promised to pay this debt in regular Periodic
Pavments and (o pay the debt in full not later than 09-01-2041
(E) "Property"” mecans the property that is described below under the heading "Tmnsfcr of Rights in the
Property.”
(F) "Loan" means the debt evidenced by the Note. plus interest. any prepayment charges and late charges
due under the Note. and all sums due under this Sccurity Instrument. plus interest.
(G) "Riders" mcans all Riders to this Sccurity Instrument that are exccuted by Borrower. The following
Riders arc 10 be exccuted by Borrower |check box as applicable]:

[ ] Adjustable Rate Rider | Condomininm Rider ] Sccond Home Rider
| Balloon Rider || Planned Unit Dev clopment Rider L 14 Family Rider
] VA Rider __IBiw cckly Payment Rider ] Other(s) |specify]

(H) "Appliecable Law" mcans all -controlling-‘applicable' federal” statc and local statutes. regulations.
ordinances and administrative yules-and orders (that haye the effect of lavy) as well as all applicable (inal.
non-appealable judicial opinions:

(I) "Community Association Dues, Fees, and Assessments' mcans all dues. [ces. asscssments and other
charges that arc umposed”on® Borrower'or“the" Properiv- by “a'‘condominium’ association. homeowners
association or similar organization,

(J) "Electronic Funds Transfer'" mecans any transfer ol [unds. other than a transaction originated by
check. draft. or similar paper instrument. which is initiated through an clectronic (erminal. (clephonic
Instrument. compnter. or magnetic tapc so as 1o order. instruci. or authorizc a financial institution to debit
or credit an account. Sucl term includes. but is not lumited (0. point-of-sale (ransfers. automated teller
machine (ransactions. (ransfers initiated by telephone. wire (ransfers. and automated clearinghouse
transfers.

(K) "Escrow Items" mcans thosc items that arc described in Section 3.

(L) "Miscellaneous Proceeds' mcans any compensation. settlement. award of damages. or procceds paid
by any third party (other than insurance proceeds paid under the coverages described in Scction 3) for: (1)
damage to. or destruction of. the Property: (i1) condemnation or other taking of all or any part of the
Property: (iii) conveyvance in licu of condemnation; or'(1y) misrcprescniations of. or omissions as 10. the
valuc and/or condition of the Property.

(M) "Mortgage Insurance'” means insurance protecting Lender against the nonpayment of. or default on.
the Loan.

(N) "Periodic Payment" mcans the regularly schedunled amount due for (i) principal and interest under the
Note. plus (ii) any amounts under Section 3-of this Security [nstrument.

(0) "RESPA" mcans the Real Estate Settlement Procedures Act (12 U.S.C. Scction 2601 ¢t seq.) and its
implementing regulation. Regulation X (24 C.F/RI"Part 3500). as they might be amended from time to
time. or any additional or successor legislation or regulation that governs the same subject matter. As used
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in this Sccurity Instrument. "RESPA" refers to all requircments and restrictions that arc imposed in regard
lo a "federally related mortgage loan" cven if the Loan docs not qualify as a "federally related mortgage
loan" under RESPA.

(P) "Successor in Interest of Borrower"” mcans any party that has taken title to the Property. whether or
not that party has assumed Borrower's obligations under the Note and/or this Sccurity Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Sccurity Instrument secures to Lender: (i) the repavment of the Loan. and all renewals. extensions and
modifications of the Note: and (ii) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purposc. Borrower docs hercby mortgage. grant and
convey o Lender and Lender's successors and assigns. the following described property located in the

COUNTY [Tyvpe of Recording lurisdiction]
ol LAKE |Name of Recording Jurisdiction| :

LOT NUMBERED FIFTY-SIX (56), FAIRMEADOW SECOND ADDITION TO THE TOWN OF MUNSTER, AS
SHOWN IN PLAT BOOK 36, PAGE 45, IN LAKE COUNTY, INDIANA.

Parcel ID Number: 45-07-29-155-013.000-027 which currently has the address of
9207 FOLIAGE LANE [Street]
MUNSTER |Citv|. Indiana 46321 |Zip Code|

("Property Address"):

TOGETHER WITH all the improvements now or hercafier crected on the property. and all
cascinents. appurtcnances. and fixtures now or hercalter a part of the property. All replacements and
additions shall also be covered by this Security Instrument.- All of the forcgoing is referred o in this
Sccurity Instrument as the "Property. "

BORROWER COVENANTS that Borrower is lawfully scised of the cstate hereby conveved and has
the right to mortgage. grant and convey the Property and that the Property is uncncumbered. except for
cncumbrances of record. Borrower warrants -and will defend gencrally (he title (o the Property against all
claims and demands. subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national usc and non-uniform
covenants with limited variations by jurisdiction 10 constitutc a uniform sccurity instrument covering real
property .

[a}
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as [ollows:

1. Payvment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when duc the principal of. and interest on. the debt evidenced by (he Note and any
prepavment charges and late charges due under the Note. Borrower shall also payv funds for Escrow ltems
pursuant to Scction 3. Pavinents duc under the Note and this Sccurity Instrument shall be made in U.S.
currency. However. if any check or other instrument received by Lender as paviuent under the Note or this
Security Instrument is returned to Lender unpaid. Lender may require that any or all subsequent pavments
duc under the Note and this Sccurity Instrument be made in onc or more of the following forms. as
sclected bv Lender: (a) cash: (b) monev order. (c) certificd check. bank check. treasurcr's check or
cashicr's check. provided anv such check is drawn upon an institution whose deposits are insured by a
federal agency. instrumentality. or entity: or (d) Electronic Funds Transfer —

Payvments arc deemed reccived by Lender when received at the location designated in the Note or at
such other location as mayv be designated by Lender in accordance with (he notice provisions in Scction 135.
Lender may return any payment or partial payment if the payvment or partial payments arc insulficient (o
bring the Loan current. Lender may accept any pavment or partial paviment insufficient to bring the Loan
current. without waiver ol any rights hercunder or prejudice to its rights to refuse such pavment or partial
payments in the future. but Lender is not obligated to apply such payments at the time such payments are
accepted. I each Pcriodic Pavment is applied as of its scheduled due date. then Lender need not pay
interest on unapplied funds. Lender mav hold such unapplied funds until Borrower makes pavment to bring
the Loan current. If Borrower docs not do so within a rcasonable period of time. Lender shall cither apply
such funds or return them to Borrower. If not applied carlier. such funds will be applied to the outstanding
principal balance under the Note imunediately prior to foreclosurc. No offset or claim which Borrower
might have now or in the (uture against ‘Eendershall refieve Borrower from making pavments duc under
the Note and this Sccurily Insggument.onperforming the covenants andyagrecments secured by this Security
Instrument.

2. Application” of [Payments or, Proceeds: Exeeploas,ethervisesdescribed 1 (his Section 2. all
pavments accepted and applied, by Lender shall be applied in the following order of priority: (a) interest
duc under the Note: (b) principal duc under the Nole:#(c) amounts duc under Section 3. Such pavments
shall be applicd to cach Periodic Pavient in the order in which it became due. Any remaining amounts
shall be applied first to late charges. sccond o any other amounts due under this Security Instrument. and
then to reduce the principal balance of the Nole.

If Lender receives a pavment from Borrower [lor a delinquent Pcriodic Paviment which includes a
sufficient amount (o pay any latc charge duc. the payment mav be applicd to the delinquent pavnient and
the late charge. [ more than one Periodic Pavment is outstanding, Lender may apply any payiient received
from Borrower 1o the repay ment of the Periodie Pavinents if. and to the extent that. cach paynient can be
paid in full. To the extent that any excess exists after the pavinent is applied to the full pavment of onc or
morc Periodic Pavments. such excess may be applied to any late charges duc. Voluntary prepayments shall
be applicd first (0-anyv prepaviment charges and then as described in the Notc.

Any application ol pavinents. insurance proceeds. or Miscellancous Procecds to principal duc under
the Note shall not cxtend or postpone the due date. or change the amount. of the Pcriodic Pavments.

3. Funds for Escrow. Items. Borrower shall pay to Lender on the day Periodic Pavments arc duc
under the Note. until the Note is paid in full:-a sum (the "Funds") to provide for paviment of amounts duc
for: (a) taxcs and asscssiments and other items which can attain priority-over this Sccurity Instrument as a
licn or encumbrance on the Property: (b) lecaschold pavments or ground rents on the Property. il any:
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(¢) premiums for amy and all insurance required by Lender under Section 3. and (d) Mortgage Insurance
premiums. i anv. or any sums pavable by Borrower to Lender in licu of the pavment of Mortgage
Insurance premiums in accordance with the provisions of Scction 10. These items arc called "Escrow
ltems.™ At origination or at any time¢ during the tcrm of the Loan. Lender may require that Community
Association Ducs. Fees. and Asscssments. if any. be cscrowed by Borrower. and such ducs. fees and
asscssments shall be an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts (o
be paid under this Scction. Borrower shall pav Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to payv the Funds for anv or all Escrow ltcms. Lender may waive Borrower's
obligation 10 pay to Lender Funds for anv or all Escrow lems at any time. Anyv such waiver may only be
i writing. In the event of such waiver. Borrower shall pay dircctly. when and where pavable. the amounts
duc for any Escrow ltems for which paviment of Funds has been waived by Lender and. if Lender requires.
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make sucli pavments and to provide reccipts shall for all purposes be deemed to
be a covenant and agrecment contained in this Sccurity Instrument. as the phrasc "covenant and agrecment”
is uscd in Scction 9. I Borrower is obligated to pav Escrow ltems dircctly. pursuant to a waiver. and
Borrower fails (o pav the amount duc for an Escrow ltem. Lender may excrcisce its rights under Section 9
and pay such amount and Borrower shall then be obligated under Scction 9 1o repav to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow ltems at anv time by a notice given in
accordance with Section 13 and. upon such revocation. Borrower shall pav to Lender all Funds. and in
such amounts. that arc tlicn requircd under this Scction 3.

Lender may. at any time. collect and hold Funds in an amount (a) sufficient to permit Lender (o apply
the Funds at the time specified under RESPAand (b) not to exceed the maximum amount a lender can
requirc under RESPA. Lender shall ¢stimate thic amount of Funds due on tlic basis ol current data and
reasottable estimates of expenditiures of future” Escrow ltems or otherwisce in accordance with Applicable
Law.

The Funds shall be” heldhin an janstitution' whose {deposi(s, arc, insured by a [lederal agency.
instrumentality. or entity_(including Lender. if Lender is an institution whose deposils arc so insured) or in
anv Federal Home Loan Bank!Lender‘shall*apply the"Funds-1¢'pay’ the-Escrow'ltems no later than the time
specified under RESPA. Lender shall uot-charge Borrewer for holding-and applying the Funds. annually
analyzing the escrow account. or verify ing the Escrow ltems. unless Lender pays Borrowecr interest on the
Funds and Applicable Law permits Lender (o make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest (o be paid on the Funds. Lender shall not be required to pay Borrower
any intercst or carnings on the Funds. Borrower and Lender can agrec in writing. however. that interest
shall be paid on (he Funds. Lender shall give to Borrower. without charge. an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow. as defined under RESPA. Lender shall account to
Borrower for (he cxcess funds in accordance with RESPA I (here is a shortage of Funds held in escrow.
as defined under RESPA. Lender shall notify Borrower as required by RESPA. and Borrower shall payv (o
Lender the amount necessary to make up the shortage in accordance with RESPA. but in no more than 12
monthly pavments. 1 there is a deficiency ol Funds held in‘cscrow. as defined under RESPA. Lender shall
notilv Borrower as required by RESPA. and Borrower shali pay o Lender (the amount necessary to make
up the deficiency in accordance with RESPA “but in no more than 12 monthly payments.

Upon pavment in full of all sums sccured by this Security Instrument. Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pav all taxcs. asscssments. charges. fincs. and impositions
attributable to the Property which can attain priorits~over this Security listrument. leaschold payments or
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ground rents on the Property. if anv. and Community Association Ducs. Fees. and Asscssments. if any. To
the extent that these items arc Escrow ltems. Borrower shall pay them in the manner provided in Scction 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees i writing 1o the payiment of the obligation secured by the lien in a manner acceptable
to Lender. but only so long as Borrower is performing such agreciment: (b) contests the lien in good faith
by. or defends against enforcement of (hic lien in. legal proceedings which in Lender's opinion opcrate (o
prevent the enforcement of the lien while those proccedings are pending. but only until such proceedings
arc concluded: or (c¢) secures (rom the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject (o a liecn
which can attain priority over this Sccurity Instrument. Lender may give Borrower a notice identifving the
lien. Within 10 days of the date on which that notice is given. Borrower shall satis{y the lien or take onc or
more of the actions sct forth above in this Section 4.

Lender may require Borrower to pav a onc-time charge for a rcal estate tax vertfication and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter crected on
the Property insured against loss by firc. havards included within the term "extended coverage." and any
other hazards including. but not limited to. earthquakes and floods. for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carricr providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice. which right shall not be excrcised unreasonably. Lender may
requirc Borrower to payv. in connection with this Loan. cither: (a) a one-time charge for lood ronc
determination. certification and (racking services: or (b) a one-time charge for flood zone determination
and certilication scervices and subscquent_charges_each time gemiappings or similar changes occur which
rcasonably might affcet such - detcrmination or-certification. "Borrower shall also be responsible for the
pavment ol any fces imposcdy by sthe rhederaly Emengeney sManagement éAgency in connection with the
review of any flood zone dclepmination resulting from an‘objeetion’by: Botrow cr.

Il Borrower fails tgvinaintain _any of the coverages described above. Lender -may obtain insurance
coverage. at Lender's option and Borrower's expense. Lender ist under<no obligation (o purchase any
particular type or amount of coverage:' Flicreforelistcliicovierageishallccover Lender. but might or might
not protcct Borrower. Borrower's cquity in the Property. or the contents of the Property. against any risk.
hazard or liability and might provide grcater or lesser coverage than was previously in cffect. Borrower
acknowledges (hat the cost-of (he insurance coverage so-obtained might signilicantly cxceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under (his Section 3 shall
becoune additional debt of Borrower secured by this Sccurity Instrument. These amounts shall bear interest
at the Note rate from the datc of disbursement and shall be payable. with such interest. upon notice from
Lender to Borrower requcsting pay ment.

All insurance policics required by Lender and rencwals of 'such policies shall be subject to Lender's
right (o disapprove such policies. shall include a standard mortgage clause. and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shiall have the right to hold the policies and renewal
certificates. If Lender requires. Borrower shall promptly‘give to Lender all receipts of paid premiums and
rencwal notices. [f Borrower obtains any fornt of insurance coverage. not otherwisc required by Lender.
for damage to. or destruction of. the Property. such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the cvent of loss. Borrower shall give prompl netice to the insurance carrier and Lender. Lender
may make prool of loss 1 not made promptly by Borrower. Unless Lender and Borrower otherwise agree
In writing. any insurance proceeds. whether or not the underlying insurance was required by Lender. shall
be applicd to restoration or repair of the Property. il the restoration or repair is cconomically feasible and
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Lender's sccurity is not lessencd. During such repair and restoration period. Lender shall have the right to
hold such insurance procceds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction. provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a scrics
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires intercst (o be paid on such insurance proceeds. Lender shall not be required to pay Borrower any
inlerest or carnings on such procceds. Fees for public adjusters. or other third partics. rctained by
Borrower shall not be paid out of the insurance procceds and shall be the sole obligation of Borrower. If
the restoration or repair is not cconomically feasible or Lender's security would be lessened. the insurance
proceeds shall be applied to the sums secured by this Sccurity Instrument. whether or not then due. with
the excess. i any. paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property. Lender may file. negotiatc and settle any available insurance
claim and rclated matters. If Borrower docs not respond within 30 dayvs to a notice from Lender that the
insurance carrier has offered to settle a claim. then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In cither event. or if Lender acquires the Property under
Section 22 or otherwisc. Borrower hercby assigns (o Lender (a) Borrower's rights to anyv insurance
proceeds in an amount not (o exceed the amounts unpaid under the Note or this Sccurity Instrument. and
(b) any other of Borrowcr's rights (other than the right to any rcfund of uncarned premiums paid by
Borrower) under all insurance policics covering the Property. insofar as such rights arc applicable to (he
coverage of the Property. Lender may use the insurance proceeds cither to repair or restore the Property or
to pay amounts unpaid undcr the Note-or-this-Securitv—tnstrument—whether or not then duc.

6. Occupancy. Borrower shall_occupy. cstablish. and usgc the Property as Borrower's principal
residence within 60 dayvs after the executionfof this Secutity! Instrimient and shall continue to occupy the
Property as Borrower's principal residence for at least one vear after the datc of occupancy. unless Lender
otherwisc agrees in writing. which consent’ shall-“not‘be unrcasonably aithheld. or unless cxtenuating
circumstances exist which are bevond Borrower's control.

7. Preservation, Maintenance and ‘Protection® of the 'Property; Inspections. Borrower shall not
destrov. damage or impair the, Propcity. ~alfow . the Property. to deterioratec or commit wastc on the
Property. Whether or not Borrower is residing in the Property. Borrower shall maintain the Property in
order to prevent (he Property from deleriorating or decreasing in value due (o its condition. Unless it is
determined pursuant to Scction 3 {hat repair or restoration is not economically feasible. Borrower shall
promptly repair the Property if damaged 1o avoid [urther deterioration or damage. If insurance or
condemnation proceeds arc paid in connection with damage to. or the taking ofl. the Property. Borrower
shall be responsiblc for repairing or restoring the Property only if Lender has relcased proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a scrics of
progress payments as the work is completed. If the insurance or condemnation proceeds arc not suflicient
lo repair or restore the Property. Borrowcr is not relieved of Borrower's obligation for the completion of
such repair or restoration,

Lender or ils agent may make rcasonable ¢ntries upon and inspections of the Property. If it has
rcasonablc causc. Lender may inspect the interior of the nnprovements on the Property. Lender shall give
Borrower notice at the time of or prior to such-an interior inspection specifving such recasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if. during the Loan application
process. Borrowcr or anyv persons or entities acting at the -dircction of Borrower or with Borrower's
knowledge or consent gave materially [alse. wisleading. or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Malcrial
representations include. but arc not limited to. representations concerning Borrower's occupancy of the
Property as Borrower's principal residence.
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9. Protection of Lender's Interest in the Property and Rights Under this Sccurity Instrument. 1f
(a) Borrower [ails to perform the covenants and agreements contained in this Security Instrument. (b) there
is a legal procecding that might significautly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a procceding in bankruptcy. probate. for condemnation or forfciture. for
enforeccment of a lien which may attain priority over this Sccurity Instrument or to enforce laws or
regulations). or (c) Borrower has abandoned the Propcrty. then Lender may do and pay [or whatever is
reasonable or approprialc 1o protcct Lender's interest in the Property and rights under this Security
Instrument. including protecting and/or assessing the value of the Property. and sccuring and/or repairing
the Property. Lender's actions can include. but are not limited to: (a) paving any sums sccured by a lien
which has priority over this Sccurity [nstrument: (b) appearing in court: and (c) payving reasonable
attorneyvs' fees (o prolect its interest in the Property and/or rights under this Security Instrument. including
its secured position in a bankruptcy proceeding. Sccuring the Property includes. but is not limited to.
eniering the Property to make repairs. change locks. replace or board up doors and windows. drain water
from pipes. climinate building or other code violations or dangerous conditions. and have utilities (urned
on or ofl. Although Lender may take action under this Scction 9. Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Anyv amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
securcd by this Security Instrument. These amounts shall bear intercst at the Note rate from the date of
disbursciment and shall be pavable. with such interest. upon notice {rom Lender to Borrower requesting
payment.

Il this Sccurity Instrument is on a leaschold. Borrower shall comply with all the provisions of the
lease. If Borrower acquires [ee title 1o the Property. the Icaschold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan.
Borrower shall payv the premiums required 1o maintain (he Mortgage Insurance in effect. If. for any reason.
the Morigage Insurance coverage tequited by Lender ceases (o be available from the mortgage insurer that
previously provided such insurance and ‘Borrower was required 1or make scparalely designated payments
toward the premiums for Morigage Insurance. Borrower shall pay the premiums required to obtain
coverage substantially cquivalemt do the Morigage Insurance previously in effect. at a cost substantially
equivalent to the cost-to Borrower of the Morigage Insurance previously in cffect. [rom an alternate
mortgage insurcr sclec(@dl-bie Lender: ¢ 1fysubsiantially- | equivialentyMerstgage, liisurance  coverage is nol
available. Borrower shall contimue (9 pay (o Lender the amount of the separately designated pavments that
were due when' the insurance-‘coverage “ecased ‘to-be i’ effect’- Lénder avill accept. use and retain these
pavments as a non-refundable loss reserve in licu of Mortgage Insurance. Such loss reserve shall be
non-refundable. notwithstanding the fact that the Loan is ultimately paid in full. and Lender shall not be
required to pav Borrower any inierest or carnings on such loss reserve. Lender can no longer require loss
reserve pavments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by anv insurer sclected by Lender again becomes available. is obtained. and Lender requires
scparately designated payments toward the premiums [or Mortgage Insurance. 1[ Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make scparately designated
payvments (oward the premiums for Mortgage Insurance. Borrower shall pay the premiunis required (o
maintain Mortgage Insurance in effect. or to provide a non-refundable loss reserve. until Lender's
requirement for Mortgage Insurance ends in accordance with any wrilten agreement between Borrower and
Lender providing for such termination or until termination is rcquired by Applicable Law, Nothing in this
Scction 10 affects Borrower's obligation (o pay-intetest-at'the rate provided in the Note.

Morigage Insurance reimburses Lender (or any entity that purchases the Noic) for certain losses it
may incur if Borrower does not repay the-Loan as agreed - Borrower is not a party to the Mortgage
Insurance.

Mortgage insurcrs cvaluate their total-risk on all such insurance in [orce [fom time to time, and may
cnter into agreements with other parties thatshare or modify their risk. or reduce losses. These agreements
arc on terms and conditions that arc satisfactory (o the mortgage insurcr and the other party (or partics) to
these agreements. These agrecments mayv require the mortgage insurcr (0 make pavments using any source
of funds that the mortgage insurcr may have available (which may include funds obtained from Mortgage
Insurance premiums).
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As a result of these agreements. Lender. any purchaser of the Note. another insurer. any reinsurer.
any other entity. or any affiliate of anv of the forcgoing. mayv receive (directly or indirectly ) amounts that
derive from (or might be characterized as) a portion of Borrower's paviments for Mortgage Insurance. in
exchange for sharing or modifving the mortgage insurcr's risk. or reducing losses. If such agrecment
provides that an affiliatc of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid (o the insurer. the arrangement is ofien termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellancous Procceds; Forfeiture. All Miscellancous Proceeds are hercby
assigned (o and shall be paid (o Lender. '

If the Property is damaged. such Miscellancous Proceeds shall be applied (o restoration or repair of
the Property. if the restoration or repair is cconomically [easible and Lender's sccurity is not lessened.
During such repair and restoration period. Lender shall have the right to hold such Miscellancous Procecds
until Lender has had an opportunity (o inspect such Property to ensurc the work has been completed to
Lender's satisfaction. provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a scrics of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellancous Proceeds. Lendcr shall not be required (o pay Borrower any interest or carnings on such
Miscellancous Proceeds. If (he restoraiion or repair is not cconontically feasible or Lender's security would
be lessened. the Miscellancous Procceds shall be applied to the sums sccured by this Sccurity Instrument.
whether or not then due. with the excess. if anv. paid to Borrower. Such Miscellancous Proceeds shall be
applicd in the order provided [ofin/Scetion 2

In the cvent of a total taking-—destruction.or loss in“valuc™of thc Property. the Miscellancous
Procecds shall be applicdyte the sums sccured by this Security. Instrument. swhether or not then due. with
the excess. if any. paid to Borrower.

In the event-of a partial taking. [des{ruetionon lessyin/value @ f-the-Rroperty in which the fair market
valuc of the Property immediately before the partial taking. destruction. or loss in valuc is cqual to or
greater than the amount of the sums sccurcd by this Sccurity Instrument immediately before the partial
taking. destruction. or loss in value. unless Borrower and Lender otherwise agree in writing. the sums
sccurcd by this Sccurity Instrument shall be reduced by the amount of the Miscellancous Proceceds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking. destruction. or loss in value divided by (b) the fair market valuc of the Property
immediately before the partial taking. destruction. or loss in value. Anyv balance shall be paid to Borrower.

In the event of a partial taking. destruction. or loss in valuc of the Property in which the fair market
value of the Property immediatcly before the partial taking. destruction. or loss in valuc is less than the
amount of the sums sccured immediately before the partial taking. destruction. or loss in value. unless
Borrower and Lender otherwise agree in writing. the Miscellaneous Proceeds shall be applied to the sums
sccured by this Security Instrument whether or not the sums are then duc.

Il the Propertyv is abandoned by Borrower. or ill after notice by Lender to Borrower that the
Opposing Party (as dcfined in the next sentence) offers to make an award to sctile a claim for damages.
Borrower fails to respond to Lender within-30 days after the datc the notice is given. Lender is authorized
to collect and apply the Misccllancous Proceeds cither to restoration or repair-of the Property or to the
sums sccured by this Security Instrument. whether or not then duc. "Opposing Partv" means the third party
that owes Borrower Miscellancous Proceeds or Lhe party against whom Borrower has a right of action in
regard to Miscellancous Proceeds.

Borrower shall be in default il any action or proceeding. whether civil or criminal. is begun that. in
Lender's judgment. could result in forfciture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and. if

L
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acceleration has occurred. reinstate as provided in Scction 19. by causing the action or procecding to be
dismissed with a ruling that. in Lender's judgment, precludes forfeiture of the Property or other malcrial
impairment of Lender's interest in the Property or rights under this Security Instrument. The procceds of
any award or claim for damages that arc attributable to the impairment of Lender's interest in the Property
arc hereby assigned and shall be paid to Lender.

All Miscellancous Procceds that arc not applied (o restoration or repair of the Property shall be
applied in the order provided for in Scction 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
pavment or modification of amortization of the sums secured by this Security Instrument granted by Lender
1o Borrower or any Successor in Interest of Borrower shall not opcrate (o release the liability of Borrower
or anv Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
am Successor in Interest of Borrower or to refuse to extend time for pavment or otherwise modify
amortization of the sums sccured by this Security Instrument by reason of any demand made by the original
Borrower or any Succcssors in Interest of Borrower. Any forbcarance by Lender in exercising any right or
remedy including. without limitation. Lender's acceptance of pavments {rom third persons, entilics or
Successors in Interest of Borrower or in amounts less than the amount then due. shall not be a waiver of or
preclude the excreise of any right or remedy-.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However. any Borrower who
co-signs this Sccurity Instrument but does not exccute the Note (a “co-signer"): (a) is co-signing this
Security Instrument only to mortgage. grant and convey the co-signer's interest in the Property under the
terms of this Sccurity Instrument: (b) is not personally obligated (o pay the sums secured by this Sccurity
[nstrument: and (c) agrees that Lender and any other Borrower can agree (o extend. modifyv. forbear or
make amy accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer's consent.

Subject (o the provisions of Scction 18. any Successor in Intercst of Borrower who assumes
Borrower's obligations under this Sceusity Instrument in writing? and is approved by Lender. shall obtain
all of Borrower's rights and bencfits‘under this-Securitv- Instrament. Borrower shall not be released from
Borrower's obligations and liability-under, this_Security. [nstrament unless | cnder agrees 1o such release in
writing. The covenants and agreements of this Security fInstrument shall bind (cxcept as provided in
Section 20) and benefit the successors and assigns of Lender.

4. Loan Charges. Lender 'may ichargerBorroweri fees) fon services/performed in connection with
Borrower's default. for the purpose ol protecting Lender's, interest in the, Property and rights under this
Sccurity Instrument: including:* but ‘hot Timited' t0-“attorneys “fees. “property inspection and valuation fees.
In regard to any other fees. the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law;,

If the Loan is subject to a law which scts maximum loan charges. and that law is {inally interpreted so
that the interest or other loan charges collected or 10 be collected in connection with the Loan exceed the
permitted limits. then: (a) any such loan charge shall be reduced by the amount nceessary (o reduce the
charge to the peruitted limit: and (b) any sums already colleeted from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a dircct pavment to Borrower. I a refund reduces principal. the
reduction will be treated as a partial prepayment without any prepayviment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such rcfund made by
direct pavment to Borrower will constitute aavaiver of anyv right of action Borrower might have arising out
of such overcharge:

15. Notices. All notices given by Borrower or Lender in connection with this Security [nstrument
must be in writing. Anyv-notice o Borrower in connection witly this Sccurity Instrument shall be decmed to
have been given (o Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address il sent by othcr means. Notice (o anyon¢ Borrower shall constitutc notice (o all Borrowers
unless Applicable Law expresshy requires otherwvise. 1The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notifv Lender of Borrower's change of address. I Lender specifies a procedure for reporting Borrower's
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change of address. then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Sccurity Instrument at any onc time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice 1o Borrower, Am  molice in
conncction with this Sccurity Tnstrument shall not be decmed to have been given to Lender until actually
reccived by Lender. If amy notice required by this Sccurity Instrument is also required under Applicable
Law. the Applicable Law requircment will satisfy the corresponding requircment under this Sccurity
Instrument.

16. Governing Law; Severability; Rules of Construction. This Sccurity Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Sccurity Instruinent are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the partics o agree by contract or it
might be silent. but such silence shall not be construed as a prohibition against agrecment by contractl. In
the event that any provision or clausc of this Sccurity Instruinent or the Note conflicts with Applicable
Law. such conflict shall not affcct other provisions of this Security Instrument or the Note which can be

given cffect without the conflicting provision.

As used in tlis Sccurity Instrument: (a) words of the masculine gender shall mean and include
corresponding ncuter words or words of the feminine gender: (b) words in the singular shall mean and
include the plural and vice versa: and (c) the word "may" gives solc discretion without any obligation to
takc any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As uscd in this Scction 18,
"Interest in the Proper(y™ means any Jegal or beneficial interest in the Property. including. but not limited
to. thosc bencficial interests (ransferreg=in a bond for deed. contract for-deed. installment sales contract or
escrow agrecment. {he intent ol w hichfis/he'transfer oftitle'by ‘Borrowcr at-a [uture date o a purchaser.

Il all or any part of the Property._or anyv lnterest in the Property is sold or transferred (or il Borrower
is not a natural person and a beneficial mterest i Borrower is,soldor frans(crred) without Lender's prior
written consentl. Lender _may, require immediate pavment in full of all sums sccurcd by this Security
Instrument. However. this“option”shall-'nof ‘be" exercised “by " Lender i such” excrcisc is prohibited by
Applicable Law.

If Lender excreises this option. Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordancc with Scction 13
within which Borrower must pay all sums sccurcd by this Sccuority Instrument. 1f Borrower fails 1o pay
these sums prior to the cxpiration of this period. Lender may invoke any remedies permitted by this
Sccurity Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. I Borrower inects certain conditions.
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the carlicst of: (a) five davs before sale of the Properiy pursnant to Scction 22 of this Sccurity
Instrument: (b) such other period as Applicable Law might specify for the termination of Borrower's right
to rcinstatc. or (c) entry of a judgment enforcing this Sccurity Instrument. Those conditions arc that
Borrower: (a) pays Lender all sums which thenwould be due under this Sccurity Instrument and the Note
as if no acccleration had occurred: (b) cures any default of any other covenants or agrcements: (¢) pavs all
expensces incurred in enforcing this Security “Instrument. including. but not limited to. rcasonable attorneys'
fees. property inspection-and valuation {ees: and other fees incurred for the purposc of protecting Lender's
interest in the Property and rights under this Security Instrument: and (d) takes such action as Lender may
reasonably  require {o assurc-(hat Lender's interest-in the Property and rights under this Sccurity
Instrument. and Borrower's obligation to pay the sums secured by this Security Instrument. shall continue
unchanged. Lender may require that Borrower pay such reinstatement sums and expenses in one or more of
the following forms. as selected by Lender: (a) cash: (b} money order: (c) certified check. bank check.
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treasurer’'s check or cashier's check. provided anv such check is drawn upon an institution whose deposits
arc insured by a [ederal agency. instrumentality or entity: or (d) Electronic Funds Transfer. Upon
reinstatement by Borrower. this Sccurity Instrument and obligations sccured hereby shall remain [ully
cffective as if no acceleration had occurred. However. this right to reinstate shall not apply in the casc of
acccleration under Scction 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Sccurity Instrument) can be sold onc or more times without prior notice (o
Borrower. A salc might result in a change in the entity (known as the "Loan Sernvicer") that collects
Periodic Payments die under the Note and this Sccurity Instrument and performs other mortgage loan
servicing obligations under the Note. this Sccurity Instrument. and Applicable Law. There also might be
onc or morc changes of the Loan Servicer unrclated to a sale of the Note. If there is a change of the Loan
Servicer. Borrower will be given writlen notice of the change which will state the name and address of the
new Loan Servicer. the address o which pavments should be made and any other information RESPA
requires in connection with a notice of transfer of servicing. If the Note is sold and thercafter the Loan is
serviced by a Loan Servicer other than the purchascr of the Note. the mortgage loan servicing obligations
1o Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence. join. or be joined to any judicial action (as cither an
individual litigant or the member of a class) that arises froni the otlicr party's actions pursuant 10 this
Sccurity Instrument or that alleges that the other party has breached any provision of. or anv duty owed by
rcason of. this Sccurity Instrument.until such Borrower or Lender has notified the other party (with such
notice given in compliance with-theTrequirements_of Scction l5) of such allcged breach and afforded the
other party hereto a rcasonable period afiér the “giving of such noticc o take corrective action. If
Applicable Law provides a tifae| periodwluclivmust clapse” beforefcertain action can be taken, that time
period will be decmed to be reasonable for purposcs of this paragraph. The notice of acceleration and
opportunity (o curc’ given‘loSBorrowcripursuant 105 Section 22¢andethe motice of acceleration given (o
Borrower pursuant to Section 18_shall be dcemed lo, satisfw the. notice and opportunity (o take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” arc thosc
substances delined as toxic or hazardous substances. pollutants. or wastes by Environmental Law and the
following substances: gasoline. kerosene. other flammable or toxic petroleum products. toxic pesticides
and herbicides. volatile solvents. materials containing asbestos or formatdehyde. and radioactive aterials:
(b) "Environmental Law" means {cderal laws and laws of the jurisdiction where the Property is located that
relate to health. safety or environmental protection: (c) "Environmental Cleanup” includes any response
action. remedial action, or removal action. as defined in Environmental Law: and (d) an "Environmental
Condition" means a condition that can causc. contribulc to. or othernwise (rigger an Environmental
Clcanup.

Borrower shall not cause or permit the: presence. use. disposal. storage. or releasc of any Hazardous
Substances. or threaten 1o release any Hazardous Substances:“on or in the Property. Borrower shall not do.
nor allow anvonc clse {o do. anything affecting the Property (a) that is in violation of anv Environmental
Law. (b) which creates an Environmental Condition. or (c) which. duc to the presence. use. or releasc of a
Hazardous Substance. crecates-a condition that adversely: affects the valuc of the Property. The preceding
two senlences shall not apply to the presence. uscl or storage on the Property of small quantitics of
Hazardous Substances that arc generallv recognized (o be appropriate to normal residential uses and to
maintenance of the Property (including. but not limited to. hazardous substances in consumer products).
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Borrower shall promptly give Lender written notice of (a) any imvestigation. claim. demand. lawsuit
or other action by anyv governmental or regulatory agency or private party involving the Property and any
Hazardous Substancc or Environmental Law ol which Borrower has actual knowledge. (b) anv
Environmental Condition. including but not limited to. any spilling. Icaking. dischargc. releasc or threat of
rclease of any Hazardous Substance. and (¢) any condition caused by the prescnce. usc or relcase of a
Havardous Substance which adverscly affects the valuc of the Property. If Borrower Icarns. or is notificd
by any governmental or rcgulatony authority. or anyv private party. (hat any removal or other remediation
of anv Hazardous Substancc affccting the Property is necessary. Borrower shall promptly take all necessan
remedial actions in accordance with Environmental Law. Nothing hercin shall crcate any obligation on
Lender for an Environmental Clecanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acccleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by fjudicial procecding and salc of the Property. The notice shall
further inform Borrower of the vight to reinstate after acceleration and the right to assert in the
foreclosure proceeding the nonexistence of a-default or-anyv-othei-defensc of Borrower to acceleration
and foreclosure. If the default is not cured,on-or before the datespegified infthe notice, Lender at its
option may require immediate payment in-full of. allysums_secured ¢by this Security Instrument
without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon payiment of all sums secured by this Security Instrument: Lender shall release this
Security Instrument. Lender may charge Borrower a fee for relcasing this Security Instrument. but only if
the fee is paid (o a third party for services rendered and the charging of the fee is permitted under
Applicable Law.

24, Waiver of Valuation and Appraisement. Borrower waives all right ol valuation and
appraisement.
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BY SIGNING BELOW. Borrower accepts and agrees (o the terms and covenants contained in this

Security Instrument and in any Rider executed by Borrower and rccorded with it

ﬁW‘ i = éﬂ (Seal)

Witnesses:

KIMBERLY A. LU&AS

-Borrower

(Seal)

(Seal)

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower

(Scal)

-Borrow er

(Seal)

-Borrower
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-Borrower

(Seal)

-Borrower
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STATE OF INDIANA, |LAKE County ss:

On this 10th dav of August, 2011 . before me. the undersigned. a Notary Public
i and for said County. personally appecared KIMBERLY A LUCAS

and acknowledged the cxccution of the foregoing instrument.
WITNESS my hand and official scal.

My Commission Expires: J///5//S

vy

B ynent A4 4 - 7)/9<_
L County of Residence: L /(\"g

This instrument was preparcd by

ALICIAWALLACE
9030 CLINE AVENUE
HIGHLAND, IN 46322

I affirm. under the penalties for perjury. that 1 have takgn feasonable care o rodact cach Social Sccurity
number in this document. unless required by layw,
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