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DEFINITIONS

Words used in multiple sections of this document are-defined below and other words are defined in Sections 3, 11,
13, 18, 20 and 21. Certain rules regarding the usage ol words used in this document are also provided in Section 16,

(A) "Security Instrument™ means this document, which is daied AUGUST 5,
with all Riders to this document.

(B) "Borrower" v Timothy *Masen ‘& married-man’,
separate propertgﬂia *J,

2011 , together

as'shis sole and

Borrower s the mortgagor under this Security Instrument.

(C)y "MERS"is Mortgage Electronic Registration Svstems, Ine. MERS (s a separate corporation that is acting solely
as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee under this Security
Instrument. MERS is erganized and existing under the laws ol Delaware, and MERS has a mailing address of P.Q.

Box 2026, Flint, M1 48501-2026 and a street address of 1901 E. Voorhees Street, Suite C, Danville, 1L 61834, The
MERS tefephone number is (888) 679-MERS.

(D) "Lender"is Gateway Mortgage Group LLC

Lender 1s u OKLAHOMA LIMITED LIABILITY COMPANY organized
and cxisting under the laws of  CKLAHOMA

Lender's address is 6210 East ldth Streeb Tulsa, Oklahoma 74112
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{E) "Note" mcans the promissory note signed by Borrower and dated AUGUST 5, 2011 .
The Note states that Borrower owes Lender  THREE HUNDRED NINETY-ONE THOUSAND NINE
HUNDRED TWENTY AND 00/10C Dollars (1.8, § 391,520.00C ) plus interest.
Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not [ater than
SEPTEMBER 1, 2041

(F) "Property' means the property that is described below under the heading "Transfer of Rights in the Property.”
(G) "Loan" mecans the debt evidenced by the Note, plus interest, any prepayment charges and tate charges duc under
the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Sccurity [nstrument that are exccuted by Borrower. The following Riders arc
1o be executed by Borrower [cheek box as applicable]:

[[1 Adjustable Rate Rider Planned Unit Development Rider
[] Balloen Rider [] Biweekly Payment Rider

[] 1-4 Family Rider (] Second Home Rider

[} Condominium Rider [] Other(s) [specily]

() "Applicable Law" means all controlling applicable federal, state and local statutes, regulations, erdinances and
administrative rules and orders (that have the effect of law) as well as all applicable linal, non-appealable judiciat
opinions.

(N "Community Association Dues, Fees, and Assessments' means all dues, fees, assessmenls and other charges
that arc imposcd on Borrower or the Prapésty. by a_condominium assotiation. homeowners association or similar
organization.

(K) "Electronic Funds Transfer! means anydransfesol lundss atherghan a transpction originated by check, draft,
or similar paper instrument, which 18 mitiated throughtan elecimonic termmal.telephonic instrument, computer. or
magnetic tape so as o order,instruct, or authorize a fingneial institution to debit or ereditan account. Such term
includes, but is not himited delpoint-ofsdlettransfors, automated-talivr machinc ransattions. (ransfors initiated by
telephone, wire trapsfers, and automatedrclearinghouse transters

(Ly "Eserow [tems™ means those ilems that are described wy'Scction 3.

(M) "Miscellaneous Proceeds” meuans any compensation, scttlement, award ol damages. or proceeds paid by any
third party (other than insurance proceeds paid under the coverages deseribed in Section 5) Tor: (1) damage to, ot
destruction of, the Property: (i) condemnation or other taking of all or any part of the Property: (i1} conveyance in
licu of condemnation: or (ivy misrepresentations ofl or omissions as to. the value andfor condition of the Property.
(N) "Mortgage Insurance'’ means msurance protecting Lender against the nanpayment of, or delault on, the Loan.
(0) "Periodic Payment™ means the regolarly scheduled umount due For (1) principal and interest under the Note,
plus (iiy any amounts under Seetion 3 of this Security Instrument.

(P) "RESPA"™ mcans the Real Fstate Settlement Procedures Act (12 LS .C. 82601 ¢t seg.y and its implementing
regulation. Regulation X (24 C.b R Part 35009, as they might be amended from time to time, or any additional or
successor fegislation or regulation that soverns the same subject matter.  As used in this Sceurity [nstrument,
"RESPA" reters to all requirements and restrictions that are imposed in regard 1o a "lederally relaed mortgage loan”
even if the Loan does not qualily as a "federally eeliated mortgage Joan” under RESPA.

(Q) "Successor in Interest of Borrower™ means any party that has taken title 20 the Property, whether or not that
party has assumed Borrower’s obligations undes the Note and/or this-Sceurity [nstrument,
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TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extenstons and modifications

of the Note; and (i) the performance of Borrower's covenants and agreements under this Security Instrument and the Note.

For this purpose, Borrower does hereby mortgage, grant and convey to MERS (solely as nominee for Lender and Lender's

successors and assigns) and to the successors and assigns of MERS the following described property located in the
COUNTY of LAKE

[Type of Recording Jurisdiction] IName of Recording Jurisdiction]

SEE EXHIBIT ''A'' ATTACHED HERETC AND BY THIS REFERENCE MADE A PART HERECF.
A.P.N.: 45-15-03-254-017.000-015

which currently has the address of 10413 Silver Maple Dr
[Street|
Saint John . Indiana 46373 ("Property Address"):
[Ciy {Zip Code)

TOGETHER WITI all the improvementsinow ‘o herealter erected on the property, and all easements,
appurtenances, and fixtures now or herealter a part of the property, _All replacements and additions shall also be
covered by this Security Instrumentiy Atl of the faregoing is feferred wandhis Seeurity Instrument as the "Property.”
Borrower understands and’agrees that MERS holds only legal title te the interests granted by Borrower in this Security
Instrument, but, if necessary topcomply svithy iawor custom, MERS (as aptitee far Lender and Lender' s successors
and assigns) has the right to exergise any or all of those interestssancluding. but net limited to. the right tw loreclose
and sell the Property: and to teke any actioty required of Ecrder meluding butnot limited to, releasing and canceling
this Security [nstrument.

BORROWER COVENANTS that Borrower is lawlully scised of the estate hereby conveyed and has the right
1o mortgage, grant and convey the Property and that the Property is uneacumbered, cxcept for encumbrances of
record. Borrower warrants and will defend gencrally the title to the Property against all claims and demands. subject
to any encumbrances of record,

THISSECURITY INSTRUMENT combines unitorm covenants [or national use and non-uniiori cevenants with
limited vanations by jurisdiction to constitute a uniform seeurily instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as [ollows;

1. Payment of Principal, Interest, Escrow [tems, Prepayment Charges, and Late Charges. Borrower shall
pay when due the principal of. and interest on, the debi evidenegd by the Note and any prepayment charges and late
charges due under the Note. Borrower shall also pay funds Llor#Escrow Hems pursuant to Scetion 3. Payments duc
under the Note and thus Security Instrument shall be made i (LS. currency.  Elowever, i1 any check or other
instrument received by Lender as payment under the Note or this Security Insttument is returned 1o Lender unpaid,
Lender may require that any or all subsequent payments duc ander the Note and this Sceurity [nstrument be made in
onc or more of the [ollowing forms, as selected by Lender; (a) cash; (B) money order: (¢) certified check, bank check,
treasurer's check or cashier's check, provided any such check is drawn upon an institution whose deposits are insured
by a federal agency. instrumentality, or entity: or (d) Eleetronie Funds Transfer.
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Payments are deemed reccived by Lender when reccived at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notlice provisions in Section 15, Lender may return
any payment or partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender
may accept any payment or partial payment insufficient to bring the Loan current, without watver of any rights
hercunder or prejudice to its rights to refuse such payment or partial payments m the [uture, bt Lender is not
obligated to apply such payments at the lime such payments are accepted. 1f each Periodic Payment is applicd as of
its scheduled due date, then Lender need not pay interest on unapptied funds, Lender may hold such unapplied funds
until Borrower makes payment to bring the Loan current. [f Borrower docs not do 50 within a reasonable period of
time, Lender shall cither apply such funds or return them o Borrower. 1 not applied carlicr, such funds will be
applied to the outstanding principal balance under the Note immediately prior to foreclosure. No offset or ¢laim
which Borrower might have now or in the {uture against Lender shall retieve Borrower from making payments due
under the Note and this Security Instrement or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note:
(b) principal due under the Note; {c) amounts due under Section 3. Such payments shatl be applicd o cach Periodic
Payment in the order in which it became due.  Any remaining amourds shall be applicd first w late charges, second
to any other amounts due under this Sccurity Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sullicient
amount 1o pay any late charge due, the payment may be applicd 10 the delinquent payment and the late charge [f
more than one Periodic Payment is outstanding, Lender may apply any payment received rom Borrower o the
repayment ol the Periodic Payments if, and to the extent that, each payment can be paid in {ull. To the extent that
any excess exists after the payment is applied to the full payment of one or more Periedic Paviments, such excess may
be applied 1o any late charges due. Voluntary prepayments shall be applied fust o any prepayment charges and then
as described in the Note.

Any application ol payments, insyranee proceeds, for Misceltancous Proceeds 1o principal due under the Note
shall not extend or postpone the'due date, or change the amount, of the Pernodic Payments.

3. Funds for Escrow Ttems.y Boreower shall pay to llendér onthe'day Periodic Payiments are due under the
Note, until the Note is paid indull, a sum (the "Funds'™) 1o provide for payment of amounis duc for: {(a) taxes and
assessments and other items whichscan attain priorityoversthis Seeurity distiementvas@hicn or cncumbrance on the
Property: (b) leaschold payments or ground, rents-an the Property. if any: (€) premiums for any and all insurance
required by Lender under Section 52 and {d) Mortzage Insurande premitnms. 17 uny. or any sums payable by Borrower
to Lender in licu of the payment of Mortgage Insurance premiums in accordance with the provisiens ol Section 11
These tems are called " Escrow Ttems, " Atoriginatien or at any time during the term of the Loan, Lender may require
that Community Asseciation Dues, Fees, and Assessiments, 1 any, be escrowed by Borrower, and such dues. fees and
assessments shall be an Bscrow Item. Borrower shall proniptly furnish to Lender all notices of amounts to be pad
under this Section. Borrower shall pay Lender the Funds for Lscrow ltems unless Lender wiives Borrower's
obligation to pay the Funds for any or all Escrow [tems. Lender may waive Borrower's obligation to pay o Lender
Funds for any or all Escrow Items at any time.  Any such waiver may only be in writing. In the cvent of such waiver,
Borrower shall pay directly, when and where payable, the amoemts due for any Escrow Items for which payment of
Funds has been waived by Lender and, it Lender requires. shail furnish to Lender receipts evidencing such payment
within such time period as Lender may require. Borrower' s gbligation to make such puyments and to provide receipts
shall for all purposes be deemed {0 be u covenant andidgrecnzent contained in this Sccurity [nstrument, as the phrase
"covenant and agreement” is used in Section 9. If Borrower is wbligated 1o pay Escrow [tems ditcetly. pursuant to
a waiver. and Borrower [ails to pay the amount due for an Escrow tem. Lender may exercise s richts under Section
9 and pay such amount and Borrower shall then be ebligated undes Scetion 9 to repay 1o Lender any such amount.
Lender may revoke the waiver as to any or all Eserow Hems atany time by a notice viven'in accordance with Section
15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required
under this Section 3.

Lender may, at any time, collectand held Funds in‘ananiount (a) sufficient to peranit Lender to apply the Funds
at the time specificd under RESPA, and (b) not to cxeeed the maximum ametnt a lender can require under RESPA.
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Lender shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures
of future Escrow tems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits arc insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds (o pay the Escrow Items no later than the time specificd under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow [tems, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make
such a charge. Unless an agreement is made in weiting or Applicable Law requircs interest to be paid on the Funds,
Lender shall not be required to pay Borrower any interest or carnings on the Funds., Berrower and Lender can agree
in writing, however, that interest shall be paid on the Funds.  Lender shall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account 1o Borrower for
the excess funds in accordance with RESPA. I there is a shortage of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the shortage in accordance with RESPA. but in no more than 12 monthly payments.  1f there is a deficiency of
Funds held i escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the deliciency in accordance with RESPA, but in no more than
12 monthly payments.

Upon payment in full of all sums sceured by this Sceurity Instrument, Lender shall promptly refund o Borrower
any Funds held by Lender.

4.  Charges; Liens. Borrower shall pay all taxes, assessments, charges, [ines, and impositions attributable to
the Property which can attain priority over this Sccurity Instrument, leaschold payments or ground rents on the
Property, if any, and Community Association Ducs, Fees, and Assessiments. i any. To the extent that these items
are Escrow lems, Borrower shall pay them i the manner provaded in Section 3.

Borrower shall promptly dischargeany lien which has priority over this Sccurity Instrument unless Borrower:
{a) agrees  writing to the pavment of the.obligation seeured by ithethieniima manmer acceptable to Lender, but only
so long as Borrower 15 performing such asgreement; (b)) contests the lien in good faith by, or defends against
enforcement of the lien in. legal proeeedings which 1 Lender's opinionfoperate to prevent the enforcement of the lien
while those proceedings are pending, but only until such proceedings arc concluded: or (¢) sceures from the holder
of the lien an agreement Satisfuctory dorendarsubordmanneetiohenswethisySeeuttty [nstrument. 1 Lender
determines that any parl ol the Propertyvas subjectto a lien which,can altain priority over this Security [nstrument,
Lender may give Borrower a notiee identifying the Tien™ "Within 10-days o the date on which that notice is given,
Borrower shall satisty the licn or take one or more ef the actions set torth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting service
used by Lender in connection with this Eoan,

5. Property Insurance. Borrower shall keep the improvements now cxisting or hereatter erected on the
Property insured against loss by hres hazards included within the teem Vextended coverage,™ and any other hazards
including, but not Timited te. earthquakes and fioods. for which Lender requires msurance.  This insurance shall be
maintained in the amoeunts (neluding deductiblie levels) and for the periods that Lender requires.  What Lender
requires pursuant to the preceding sentences can change during the term of the Loan. The insurance carrier providing
the fnsurance shall be chosen by Borrower subject to Lender's right to disapprove Borrower's choice, which right shall
not be exercised unrcasonably. Lender may regquire Borrower to pay. in connection with this Loan, cither: (a) a one-
time charge for flood zone determmation. cerlification and wacking services: or (b) a one-time charge for flood zone
determination and certification services and subscguent charges cachitime remappings or similar changes oceur which
reasonably might afteet such determination or ¢ertification. Barrower shall also be responsible for the payment ol
any fees imposed by the Federal Emergency Management Agency in-connection with the review of any {lood zone
determination resulting lrom an objection by Borrawer.

L' Borrower lails (o maintain any of the coverages described above, Lender may obtain insurance coverage, at
Lender’s aption and Borrower's expense. Lenderis undor no ebhigation to purchase any particular type or amount
of coverage. Therefore, such coverage shalb cover Lender, but might or might not protect Borrower, Borrower's
equity in the Property, or the contents ofithe Property, against any risk, hazard or liabihty and nught provide greater
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or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed
by Lender under this Section 5 shall become addittonal debt of Borrower secured by this Security Instrument. These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with such interest,
upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right o
disapprove such polictes, shall include a standard mertgage clause, and shall name Lender as mortgagee and/or as an
additional loss payee. Lender shall have the right 1o hold the policies and renewal certificates.  1f Lender requires,
Borrower shall promptly give o Lender all receipts of paid premiums and renewal notices.  1f Borrower obtains any
form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss
payce.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make
prool of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any
insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applicd to restoration
or repair of the Property, if the restoration or repair is economically feasible and Lender's security is not lessened,
During such repair and restoration period, Lender shall have the right te hold such insurance proceeds until Lender
bas had an opportunity 1o inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken promptly.  Lender may disburse proceeds for the repairs and
restoration in a single payment or in a serics of progress payiments as the work is completed. Unless an agreement
15 made in writing or Applicable Law requires mteresi to be paid on such insurance proceeds, Lender shall not be
required to pay Borrower any interest or carnings on such proceeds. Fees for public adjusters, or other third parties,
retamed by Borrower shall not be paid out of the insurunce proceeds and shall be the sole obligation of Borrower.
[T the cestoration or repair is not ccenemically feasible or Lender's sceurity would be lessened, the insurance proceeds
shall be applied to the sums sceured by thiggSecurity Instrument, whetheror not then due, with the excess, ifany, paid
te Borrower. Such insurance procecds shallbefapplied infthe order lprovided for tn Scetion 2.

If Borrower abandons the Property, Lender may file, negotiate and scttle any-available insurance claim and
related matters.  [f Borrower-does/nel Fespond within 300days to anotiee from Lender that the insurance carrier has
offered to settle a claim, then Lender may negotiate and settle the claim.  The 30-day period will begin when the
notice ts given.  In cither eventgonililendenacguiresithc Propenty underScetiani22 orjdtherwise, Borrower hercby
assigns o Lender (a) Borrower’s rights to any insusance proceeds in an amount aot to excecd the amounts unpaid
under the Nete or this Seeurity Instedment; and (by any other ‘of Borrower's rights (other than the right to any refund
el uncarned premiums paid by Borrower) under all isurance policies covering the Property, insofar as such rights
arc apphicable to the coverage of the Property.  Lender may use the insurance proceceds cither to repair or restore the
Property or o pay amounts unpaid under the Note or this Secunty Instrament. whether or not ther due.

6. Occupancy. Borroewer shall occupy, cstablish, und use the Property as Borrower's principal residence
within 68 days alter the execution of this Seeurity [nstroment and shall continue to occupy the Property as Borrower' s
principal residence for at feast one year after the date of eecupancy, unless Lendor otherwise agrees in writing, which
consent shail not he unreasonably withheld, or unless extenuating circumstances exist which are beyend Borrower's
cantrol,

7. Preservation, Maintenance and Protection of the Property; Inspections.  Borrower shall not destroy.
damage or impair the Property, allow the Property to deteriorate or commit waste on the Property. . Whether or not
Borrower is residing i the Property. Borrower shallimaintain‘the Property in order to prevent the Property from
deteriorating or decreasing in value due to its conditon: Unless it is determined pursuant to Scction 3 that repair or
restoration is not ccenenncally feasible, Borrower shull promptly repair the Property if damaged to avoid further
deterioration or damage. Tf insurance or condenination proceeds are paid in connection with-tamage to, or the taking
of. the Property. Borrower shall be responsible-for repairing or testoring the Property only if ender has released
proceeds for such purposes. Lender may disburse proceeds (or the repairs and resioration in a single payment or in
a scries of progress payments as the work s completed. 1 the insurance or condemnation proceeds are net sufficient
1o repair or restore the Property. Berrower is not relieved of Borrower's obligation for the completion of such repair
or restoration.
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Lender or its agent may make reasonable entrics upon and inspections of the Property. 1f it has reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shalt give Borrower notice at the time
of or prior to such an interior inspection specifying such reasenable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the dircction of Borrower or with Borrower' s knowledge or consent gave
materially false, misleading, or inaccurate information or statements to Lender {or failed to provide Lender with
material information) in connection with the Loar. Malerial representations include, but are not limited to,
representations concerning Borrower’s oceupancy of the Property as Borrower' s principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal
proceeding that might significantly affect Iender’ s interest in the Property and/or rights under this Security Instrument
{such as a procceding in bankruptey, probate, for condemnation or forfeiture, for enforcement of a licn which may
attain priority over this Sccurity Instrument or (o enforce laws or regulations), or (¢) Borrower has abandoned the
Property, then Lender may do and pay for whatever is rcasonable or appropriate to protect Lender's interest in the
Property and rights under this Security [nstrument, including protecting and/or assessing the value of the Property,
and securing and/or repairing the Property. Lender's actions can include, but arc not limited 1o: (a) paying any sums
secured by a lien which has priority over this Sceurity Insteument; (b) appearing in court; and (¢) paying reasonable
attorneys' fecs to protect its interest in the Property und/or rights under this Security [nstrument, including its secured
position in a bankruptcy proceeding.  Securing the Property includes, but is not limited to. entering the Property to
make repairs, change locks, replace or beard up doors and windows, drain water from pipes, climinate building or
other code violations or dangerous conditions, and have utilities turned on or off. Although Lender may take action
under this Section 9, Lender does not have to do so and is not under any duty or obligation o do so. 1t is agreed that
Lender incurs ne liability for not tuking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower seeured by this
Security [nstrument. These amounts shabb-hear interest at the Note gatesfrom the date ol disbursement and shall be
payable, with such interest, upon notice fromLehder to Borrawer réguesting payment.

If this Securily Instrument’is on a leaschold, Borrower shall comply with all the provisions of the lease,
Borrower shall not surrender the feaseh@ld estate and interests hierein conveyed of tefminale or cancel the ground lease.
Borrower shall not, withpdt the express written consent of Lender, alter or amend the eround lease. H Borrower
acquires fee title to the ProfEityg theflGasehaldrands thef fewst it shalhaotmeree tinfess e ndcr agrees to the merger
in writing.

10. Mortgage Insurance, [FEenderrequired Wortgagd nsaranceas a comdition of making the Loan, Borrower
shatt pay the premiums required to maintain the Mortgage Insurance in effect. 1f) lor any reason, the Mortgage
Insurance coverage required by Lender ceases 1o be available Irom the mortgage insurer that previously provided such
insurance and Borrower was required 1o make scparately designated payments toward the premiums for Mortgage
Insurance. Borrower shall pay the premiums required to obtain coverage substantially cquivalent 1o the Mortgage
Insurance previeusly in effect, at o cost substantrally eguivaient to the cost to Borrower of the Moertgage Insurance
previeusly in effect, from an alternate mortgage msurer selected by Lender. [T substantially equivalent Mortgage
[nsurance coverage is not available, Borrower shall continue o pay to Lender the amount of the separately designated
payments that were due when the insurance coverage ceased to bein effeet. Lender will aceept, use and retain these
payments as a non-relundable loss reserve in hieu ol Mortgage nsurance. Such loss reserve shall be non-relundable.
notwithstanding the lact that the Loan is ultimately paid in full, and Lender shall not be required Lo pay Borrower any
interest or carnings on sugh loss reserve. Lender canono longér regiire loss reserye payments 1f Mortgage Insurance
coverage in the amount and for the period that Lender requiresy provided by an insurer selected by Lender again
becomes available, is obtained, and Lender requures separately, designated payments toward the premiums for
Mortgage Insurance. [f Lender required Mortgage Insurance as a ondition of making the 1_oan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Instrance, Borrower shall pay
the premiums required to maintain Morlgage [nsurance in clfect, or (o provide a non<refundable loss reserve, until
Lender's requirement lor Mortgage [nsurance ends i accordance with any writtcn agreement between Borrower and
Lender providing for such termination or until termination'is vequired by Applicable Law, Nothing in this Section
10 alfects Borrower's obligation to pay interest at the rate provided in the Note.
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Mortgage [nsurance reimburses Lender {or any cntity that purchases the Note) for certain losses it may incur
if Borrower does not repay the Loan as agreed.  Borrower 1s not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force {rom time to ume, and may enter inlo
agreements with other parties that share or modify their risk, or reduce losses. These agrcements arc on terms and
conditions that are satisfactory to the mortgage insurcr and the other party (or parties) to these agreements. These
agrecmients may require the mortgage insurer o make payments using any source of funds that the mortgage msurer
may have available (which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any rcinsurcr, any other
entity, or any alliliate of any ol the foregoing, may receive (directly or indirectly) amounts that derive from (or might
be characterized as) a portion of Borrower' s payments for Mortgage Insurance, in exchange for sharmg or modifying
the mortgage insurer's risk, or reducing losses. 1 such agreement provides that an affiliate of Lender takes a share
of the insurer's risk in exchange for a share of the premiums pard to the insurer, the arrangement is ofien termed
"captive reinsurance." Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right
to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the
Mortgage Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums
that were unearned at the time of such cancellation or termination,

11. Assignment of Miscelianeous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby assigned to
and shall be puid to Lender.

[I'the Property is damaged, such Miscellancous Proceeds shall be applicd 1o restoration or repair of the Property,
if the restoration or repar (s ceconomicay-feasible and Lender's security as not lessened. During such repair and
restoration period, [Lender shall have the right %o thold “suche Misecliangous Proceeds until Lender has had an
opportunity to inspect such Propertyto ensure the work has been completed to Lender's satislaction, provided that
such inspection shall be undertaken promptly. - Leader maly pay forithe repairs and restoration i o single disbursement
orin a series of progress payments as the work 15 completed. Unless an agreement is madein writing or Applicable
Law requires imterest to be paidhom sucheMiscelbmeonst Procceds oF endenshudl ngtbe ceduired (o pay Borrower any
interest or carnmgs on such Miscellanegus Proceeds.  1f the restoration or gepaik 15 net ceoncnically Teasible or
Lender's security would be lessened the Miscellancdus Procceds shat be applicd'to the sums secured by this Security
Instrument, whether or not then due, with the excess, if any. paid to Borrower. Such Miscellancous Proceeds shall
be apphed in the erder provided {or in Section 2.

b the event of atotal taking, destructions or lossan value of the Property, the Miscelluncous Proceeds shall be
applicd 1o the sums secured by this Seeurity Instrument. whether or not then due, with the excess. 1t any, paid to
Borrower.

In the event of a partial taking. destruction. or loss 11 value of the Property m wlich the fiur market value of
the Property immediately before the partial taking, destruction, or less in value 15 equal to or greater than the wmount
ol the sums secured by this Security Instrument immmediately belore the partial taking. destruction, or foss i value,
unfess Borrower and Lender etherwise agree in writing, the sums sccured by this Seeurity Instrament shall be reduced
by the amount of the Miscellaneous Proceeds multiplicd by the following fraction: {a) the total armount of the sums
secured immediately belore the partial taking, destruction: or fossin value divided by (B} the fan market value of the
Property immediately before the partial taking, destruetion, or foss in value, Any balance shall be'paid 1o Borrower.

[n the event of a partial taking, destructionsor loss in value 0l-the Property in which the fuir market value of
the Property immediately betore the partial taking, destruction. orloss in value is less thanthe amount of the sums
secured wumediately belore the partial taking, desteuction, or loss movalue, unless Borrower and Lender otherwise
agree in writing, the Miscellanenus Proceeds shall be applied 1o the sums sccured by this Security Instrument whether
or not the sums are then duc.

I the Property 1s abandened by Borrower, orif, alternotice by Lender to Borrower that the Opposing Party (as
defined in the next sentence) offers to make an award 1o settle a claim fordamages, Borrower fuils o respond 1o
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Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the Miscellancous
Proceeds cither to restoration or repair of the Property or to the sums secured by this Security Instrument, whether
or not then due. "Opposing Party" means the third party that owes Borrower Miscellancous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellancous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender's
judgment, could result in forfeiture of the Property or other material impairment of Lender's interest in the Property
or rights under this Security Instrument. Borrower can cure such a default and, if acceleration has occurred, retnstate
as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender's
judgment, precludes forfeiture of the Property or other material impairment of Lender's interest in the Property or
rights under this Sccurity Instrument.  The proceeds of any award or clamm for damages that are attributable to the
impairment of Lender's interest in the Property arc hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not apptied 1o restoration or repair of the Property shall be applied in the
order provided for in Section 2.

12. Borrower Not Released: Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in [nterest of Borrower shall not operate to retease the lability of Borrower or any Successors in Interest
of Borrower. Lender shall not be required 1o commence proceedings against any Successor in Interest of Borrower
or to refuse to extend time for payment or otherwise modify amortization of the sums sccured by this Sccurity
Instrument by reason of any demand made by the original Borrower or any Successors in Intercst of Borrower. Any
forbearance by Lender in exercising any right or remedy including, without limitation, Lender's acceptance of
payments from third persens. entities or Successors in Interest of Borrower or in amounts less than the amount then
due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability: Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower' s obligations and liability shall be jeint and several, However, any Borrower who co-signs this Security
Instrument but does not execule the Nowefeo-signer™): (a) is co-signing this Security [nstrument only to mortgage,
grant and convey the co-signer’s interestan the ‘Property under the- tekmis of this Sccurily [nstrument; (b) is not
personally obligated to pay the sums seeured by this Sceurtty, [nsteument: and {cyaerces that Lender and any other
Borrower can agree to extend, medify, Horbear ormakeiiny accommodations with regard to the terms of this Security
Instrument or the Note without the co-signer's conscnt.

Subject to the provisionsi ©f Scetion UK any! Suctesser it Interest ol IBortrower who assumes Borrower's
obhigations under this Sceurity Insteument 1 waitings and is appraved by Lender, shall obtain atl of Borrower' s rights
and benefits under this Security Instrument. Borrower shiall not be releised from Borrower' s obligations and liability
under this Sceurity Instrument unless Lender agrees to such release i writing.  The covenants and agreements of this
Security Instrument shall bind (except as provided i Section 20) and benelit the successors and assigns of Lender.

14. Loan Charges. 1Lcnder may charge Borrower fees for services performed in connection with Borrower's
default. for the purpose of protecting Lender's interest in the Property and rights under this Sccurity Instrument,
including, but not limted 1o, attorneys' fees, property inspection and valuation fees. In regard to any other fees, the
absence ol express authority in this Sceurity [nstrument to charge a specific fee to Borrower shall not be construed
as a prohibition on the charging of such tee. Lender may not charge lees that are cxpressly prohibized by this Security
Instrument or by Applicable Law.

I the Loan s subjeet toa law which sets maximum loan charges, and (hat law is linally interpreted so that the
interest or other loan charges collected or to be collected i connection with the Loan exceed the pernitted hmits,
then: (a) any such loan charge shall be reduced by the anmount necessary o reduce the charge o the permitted limit,
and (b) any sums alrcady collected from Borrower which execeded permitted limits will be refunded to Borrower.
Lender may cheose to make this refund by reducmygthe principal owed under the Note or by making a direet payment
to Borrower,  H a reiund reduces prineipal, the reduction will be treated as a partial prepayment without any
prepayment charge (whether or not a prepayment ¢harge is provided for under the Note). Borrower's acceptance of
any such relund made by direet payment to Borrower will constituie’a waiver of any right of action Borrower might
have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security [nstrament must be in
writing.  Any notice lo Borrower in connection with Uis Security bnsteument shall be deemed o have been given to
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Barrower when mailed by first class mail or when actually delivered to Borrower's notice address it sent by other
means. Notice 1o any one Borrower shall constitute notice to all Borrowers unless Apphicable Law expressly requires
otherwise. The notice address shall be the Property Address unless Borrower has designated a substitute notice
address by notice to Lender.  Borrower shall promptly notify Lender of Borrower's change of address.  If Lender
specifies a procedure for reporting Borrower's change of address, then Borrower shall only report a change of address
through that specified procedure. There may be only one designated notice address under this Sceurity Instrument
atany onc time. Any netice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's
address stated herein unless Lender has designated another address by notice to Borrower, Any notice in connection
with this Security Instrument shall not be deemed to have been given to Lender until actually received by Lender.
I any notice required by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument,

16. Governing Law; Severability; Rules of Construction. This Sccurity Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained in
this Seccurity Instrument arc subject to any requirements and limitations of Apphicable Law. Applicable Law might
explicitly or implicitly allow the pariies to agree by contract or it might be silent, but such silence shall not be
construed as a prohibition aguinst agreement by contract, [n the cvent that any provisien or clause of this Security
Instrument or the Note cenflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding
neuter words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice
versa; and (¢) the word "may” gives sole discretion without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security [nstrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. Asused in this Scction 18, "Interest in
the Property™ means any legal or beneficial interest 1n the Property. including. but not himited 1o, those beneficial
imterests ransferred ina bend for deed, comtract for deed, installiment sales.contract or cscrow agreement, the intent
of which is the transler of title by Borrowerat'a future date to-a - purchaser)

iCall or any part of the Property or-any Iateresi n-the Bropesty is-sold ar transferred (or 1" Borrower 1s not a
natural person and a benelicial inerestin/Berrower 3% gold or transterred) without Lender's prior written consent,
Lender may require immediate payment in {ull of all sums secured by this Sceurity Instrument, However, this option
shall not be exercised by LenderiBsuchfeercise i prohibited byCapphddbletl aw.

H Lender exercises thus ephign, Lender shall give Borrowermotice ol aceeleration. The notice shall provide a
period ol not less than 30 days trom the date the notice is given«an accordance with Section 15 within which Borrower
must pay all sums secared by this Seeurity Instrument.  [3 Borrower [ails to pay these sums prios 1o the expiration of
this period. Lender may imvoke any remedics permitted by this Sccurity lnstrument without further notice or demand
on Berrower.

19. Borrower's Right to Reinstate After Acceleration. 1f Borrower meets certain conditions, Borrower shall
have the right to have enforcement of this Security [nstrument discontinued at any time prior o the carliest of: {a) five
days belore sale of the Properly pursuant to Section 22 of this Sceurity Instrument, (b) such other period as Applicable
Law might specify for the termination of Borrower's right to reinstate; or (¢) entry of a judgment enlorcing this
Sceurity Instrument.  [hose conditions are that Borrower: (a) pays Lender all sums whigh then would be due under
this Security Instrument and the Note as if no acceleration had oceurred; {b} cures any defavlt of any other covenants
or agreements; (¢) pavs all expenses incurred in enlorcing this Seeurity Instrument. including, but not limited to,
reasonable attorneys' [ees. property inspection and valuation feess and other [ees incurred for the purpose of pretecting
Lender's inlerest in the Property and rights under this Secunty Instrament: and (d) takes such action as Lender may
reasonably require 1o assure that Lender's inierest in the Propertyaand rights under this Sccurity Instrument, and
Borrower's obligation (o pay the sums seeured by this Sceurity Instrument, shall continue anchanged. Lender may
require that Borrower pay such reinstatement sums and expenses in ene or more ol the following iorms. as selected
by Lender: (a) cash; (b) money order: (¢} certified cheek, bank check, treasurer's cheek or cashier' s check, provided
any such check is drawn upon an institution whose deposits arcinsurcd by a federalagency, instrumentality or entity;
or (d) Electronic Funds Transler. Upon reinstatement by Borrower. this Sccurity instrument and obligations sccured
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hereby siall remain fully effective as it no acceleration had ocearred. However, this right 1o reinstate shall sot apply
in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Nole or a partial interest in the Note
(logether with this Security Instrument) can be sold one or more times without prior notice to Borrower, A sale might
result in a change in the entity (known as the "Loan Servicer”"} that collects Periodic Payments duc under the Note
and this Sceurity Instrument and performs ether mortgage loan servicing obligations under the Note, this Security
Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrclated to a sale
of the Note. [ there is a change of the Loan Servicer, Borrower will be given written notice of the change which will
state the name and address of the new Loan Servicer, the address 1o which payments should be made and any other
mformation RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter
the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan scrvicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined 1o any judicial action (as either an individual
litigant or the member of a class) that arises from the other parly’s actions pursuant to this Security fnstrument or that
alleges that the other party has breached any provision of, or any duty owed by reason of, this Sccurity Instrument.
until such Borrower ar Lender has notified the other party (with such notice given in compliance with the requirements
of Section 15} of such alleged breach and alforded the other party hereto a reasonable period afier the giving of such
notice to take corrective action. [ Applicable Law provides a time period which must elapse before certain action
can be taken, that time period will be deemed to be reasonable for purposes of this paragraph. The notice of
acceleration and opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given
to Borrower pursuant to Section 18 shall be deemed to satisiy the notice and opportunity to take corrective action
provisions of this Scction 20.

21. Hazardous Substances. As uscd in this Section 21 (a) "Harzardous Substances” are those substances
defined as toxic or hazardous substances, poblutants, or wastes by Ewvirénmental Law and the following substances:
gasoline, kerosene, other {lammable or texi¢ petroleum prodiets, foxsc pesticides and herbicides, volatile solvents.
matertals containing asbestos or [grmaldehyde, and radioactive materials: {b) 2 Ewvironmental Law" means federal
laws and laws of the jurisdiction wheng the Property is located that felaic tohealth, safcty or cnvironmental protection:
(©) "Environmental Cleanup” includes any response action.remedial action, or removal action, as defined in
Envirommental Law; and (d} ah®®EaviFcomiaial Conditon T means & Congdition. thatlean cause, contribute to, or
otherwise trigger an’Environmental Cleanup:

Borrower shall net cause or pernit the presence. use., disposal. storage. or release ef any Hazardous Substances,
or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not de, nor allow anyenc else
to do, anything affccting the Property (a) that is in vielation of any Environmental Law, (b) which creates an
Eovironmental Cendition, or {¢) which, due to the presence. use. or release ofa Hazardous Substance, creates a
condition that adversely afltcts the value of the Property.  The preceding two sentences shall not apply to the
presence. use, or storage on the Property of small guantities of Hazardous Substances that are generally recegnized
o be appropriate o normal residential uses and 1o maintenance ol the Property (including, but not limited 1o,
hazardous substances in consumer products).

Borrower shall prempily give Lender written notice of (a) any investigation, claim, demand. lawsuit or other
action by any governmentaf or regulatory agency ot private party involving the Property and any Flazardous Substance
or Environmental Law of which Borrower has actual knosdedge. (b) any Environmental Condition. including but nat
limited to. any spilling, leaking. discharge, release or threat oforelease ol any Hazardous Substance, and (¢) any
condition caused by the presenee, use or release o s Hazardous Substance which adversely allects the value of the
Property. I Borrower learns, or is natilicd by sny governmental or regulatory autherity. orany private party. that
any removal or other remediation of any Hazardous Substance affeeting the Property is necessary, Borrower shali
promptly take all necessary remedial actions in aceordanee with Environmental Law. Nothing herein shall create any
obligation on Lender (or an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender [urther covenant and agree as follows:

22. Acceleration; Remedies. Eender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under
Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action
required to cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by
which the default must be cured; and (d) that failure to cure the default on or before the date specified in the
notice may result in acceleration of the sums secured by this Security Instrument, foreclosure by judicial
proceeding and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleration and the right to assert in the foreclosure proceeding the non-existence of a default or any other
defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the date specified
in the notice, Lender at its option may require immediate payment in full of all sums secured by this Security
Instrument without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument. Lender may charge Borrower a fee for releasing this Sceurity Instrument, but only it the fecis paid to
a third party for services rendered and the charging of the fee is permitted under Applicable Law,

24. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisentent.

[REMAINDER OF THIS PAGE INTENTIONALLY LEFT BLANK]
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it

: (Scal] (Sca])
Timothy J Mason -Borrower -Borrower
{Scal) (Seal)

-Borrower -Borrower

{Scal) (Scal}

-Borrower -Borrower

Witness:

EAY
,{'},’QIA.\:\‘ o
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[Space Below This Line For Acknow ledgment]

State of Indiana
SS:
County of Lake
Before me, Brenda Sohovich
this _Sth_ dayof  August, 2011 ,_Timothy J Mason

A married man., as his sole and separate property

Notary JAgnature

acknowledged the execution of the annexed mortgage.

BrendagSchovich
Printed/ Typed Name Notary Public

My commission expires: »12/28/14

{Scal) County of residence: LA Porter

This instrument was prepared by Rabert Tompkins . : BRENDA SOHOVICH
" Parter County

My Commission Expires
Degember 28, 2014

Eaffirm. under the penalties for perjury, that T have taken reasonable care to redag
this docwment. unless required by law.

Brenda Sohowvich

Signature of Preparer
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bs-@3-"17 A6 20 FROM-NRT BORNETT TITLE 193222605 T-596 PB¥4/811 F-B843

EXHIBIT A
LEGAL DESCRIPTION
LOT 761, IN THE GATES OF ST. JOHN UNIT 8, AN ADDITION TO THE TOWN OF ST. JOHN, AS PER PLAT

THEREOF, RECORDED IN PLAT BOOK 100, PAGE 20 IN THE OFFICE OF THE RECORDER OF LAKE
COUNTY, INDIANA.

Chicago Title Insurance Company
Adopted 1/1/08



Loan Number: 4148184

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is madec this 5th day of
AUGUET, 2011 . and is incorporated into and shall be deemed to amend and
supplement the Mertgage, Deed of Trust, or Sceurity Deed {the "Security Instrument”) ol the same date,
given by the undersigned {the "Borrower") 1 sceure Borrower's Note to - Gateway Mortgage
Group LLC, AN OKLAHOMA LIMITED LIABILITY COMPANY
(the "Lender™) ol the same date and covering the Property described in the Security Instrument and located at:

10413 Silver Maple Dr, Saint John, Indiana 462373

Property Address]
¥

The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other
such parcels and certain common arcas and facilities, as described in
COVENANTS, CONDITIONS AND RESTRICTICNS OF RECORD

{the "Declaration). The Propeely isia part of a planned uni€ deyelopment known as

GHE GATESY@HETs (JOHNS @NEI-18

fNwme of Planned Lnng Devglapment |

{thc "PUD"}. The Property also includes Borrower's interest in the homeewners assogiation or cquivalent
enlity owning or managing the common arcas and facilities of the PUD (the "Owners Association”) and the
uses, benefits and proceeds of Borrower's interest

PUD COVENANTS. [ addition te the covenants and agreements made i the Seeurity Instrument,
Borrower and Lender [urther covenant and agree as [ollows:

A, PUD Obligations. Borrower shall perform all of Borrower's obligations under the PUD"s
Constituent Documents. The "Constituent Documents” are the (i) Declaration; (1) articles of incorporation.
trust instrument or any equivalent document which creates the Owners Association: and (iii) any by-laws or
other rules or regulations of the Owners Association. . Barrower shall promptly pay. when due. all ducs and
assessments imposcd pursuant 1o the Constitwent Documents:

B. Property Insurance. So long asdlic Owaers Assoéiation maintains, with 4 cencrally accepted
msurance carrier, a "master™ er "blanket” policy insuring the Property which is satislactory to Lender and
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which provides insurance coverage in the amounts (including deductible levels), for the perieds. and against
loss by fire, hazards included within the term "extended coverage.” and any other hazards, including, but
not limited to, earthquakes and floods, for which Lender requires insurance, then: (i) Lender waives the
provision in Section 3 for the Periodic Payment to Lender of the yearly premium installments for property
insurance on the Property; and (ii) Borrower's obligation under Section 5 to maintain property insurance
coverage on the Property is decmed satisfied to the extent that the required coverage is provided by the
Gwners Assaciation policy.

What Lender requires as 4 condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance coverage provided
by the master or blanket policy.

In the event of a distribution of properly insurance proceeds in licu ef restoration or repair following
a Joss to the Property, or to common arcas and facilities of the PUD, any proceeds payable to Borrower are
hereby assigned and shall be paid to Lender.  Lender shall apply the proceeds ta the sums secured by the
Security Instrument, whether or not then due. with the excess, 1f any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable o insure
that the Owners Association maintains a public liability insurance policy acceptable in form, amount, and
extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, dircet or consequential,
payablc to Borrower in connection with any condemnation or other taking of all or any part of the Property
or the common areas and lacilitics of the PUD. or for any conveyance in licu of condemnation. are hereby
assigned and shall be paid to Lender. Such proceeds shall be applied by Tender o the sums sceured by the
Security Instrument as provided in S&etien- L

E. Lender's Prior Cansent. Bowower shalt-nolexeept-alics nakicego Lender and with Lender's
prior written consent, either paglition’ on subdivide ' the Property or/censent to: (i) the abandonment or
termination of the PUD, except for abandenment or termipation required by law in the case of substantial
destruction by fircor other casualty‘ariinithe ase 61 atraking byl condumnation/or‘eminent domain; (i) any
amendment to any provision of the $Constituent Documentsiilthe presisiongis [or the express benefit of
Lender: (311} termination of professional management and assumption of self-management ol the Owners
Association; or {1v) any action which would have the effect of rendering the public liability imsurance
coverage mantained by the Owners Assoctation unacceptable 1o Lender.

F. Remedies. | Borrower docs not pay PUD dues and assessments when duc. then Lender may pay
them. Any amounts disbursed by Lender undor this paragraph b shall become additional debt of Barrower
secured by the Seeurity Insteument. Unless Borrower and Lender agree to other terms ol paviment., these
amounts shall bear interest from the date ol disbursement at the Note rate and shall be payable. with interest,
upen notice from Lender to Borrower requesting payiment.
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BY SIGNING BELOW. Borrower accepts and agrees to the terms and covenants contained in this PUD
Rider.

S

- {Scaly (Seal)
Timothy J Mason -Borrower -Borrower
{Seal) (Scal)

-Borrower -Borrower

(Scaby
-Borrower
\‘: .S‘ O"’l‘
..-""'-._'.x)4
. }
=
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