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Mortgage

Definitions. Words used in'maltplesections of this,deeumentare defined below and other words arc

dcfined in Scctions 3, 11,13, 18,20and 2. Certain mules regarding the usage of words used in this
document arc also provided in Section 16.

(A) “Security Instrument” means this document, which is dated June 16, 2011, together with all
Riders to this document.

(B) “"Borrower T 1s LINDA D ARNOLD. Borrower 1s the mortgagor under this Sccurity Instrument.

(C) “Lender” is JPMorgan Chase Bank, N.A .. Lendcris a National Banking Association organized
and existing under the laws of the United States. Lender's address is [111 Polaris Parkway, Floor 41,
Columbus, OH 43240 . [.ender i1s the mortgagee under this Security Instrument.

(D) “Note " means the promissory note signed by Borrower and dated fune 16, 2011, The Note states
that Borrower owes Lender one hundred [orty three thousand two hundred-twelve and 00/100 Dollars

(U.S.5143.212.00) plus interest. Borrower has promised to pay this debt in regular Periodic Payments
and to pay the debt in full not later than July 1, 2041,

{E) “Proper means the property that is.described below under the heading "Transfer of Rights in
the Property.”

(F) “Loarn ™ means the debt evidenced by the Note, plus mterest, any prepayment charges and late
charges due under the Note, and all sums due under this Sccurity Instrument, plus interest.
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(G) “Riders " means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

5 Adjustable Rate Rider — Condominium Rider O Second Home Rider
> Balloon Rider ~~ Planned Unit Development Rider [ 1-4 Family Rider
[1 VA Rider  Biweekly Payment Rider O Other(s) [specity]

(H) “Applicable Law ™ means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable
final, non-appcalable judicial opinions.

(1) “Community Association Dues, Fees, and Assessments " means all dues, fees, assessments and
other charges that arc imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization

(J) “Electionic Funds Transfer” means any transfer of funds, other thana transaction eriginated by
check, draft, or similar papcrinstrument. which-is initiatéd through an ¢lcctrenic terminal, telephonic
instrument, computer, or Magretic ape so as to order, nstruct, or authorize a financial institution to
debit or credit an accdlinty Such tesmineludes; butd smowhimited togpoint-ofisalc transfers, automated
teller machine transactions, transfers initiated-by telephone, wire transfers; and automated clearinghouse
transfers.

(K) “Escrow [tems " means those items that are described in Section 3.

(L) “Miscellaneous Proceeds ' means any compensation, scttlement, award of damages, or procceds
paid by any third party (other than insurance procceds paid under the coverages described in Section
5) for: (i) damage to, or destruction of, the Property; (1) condemnation or other taking of all or any
part of the Property; (id1) conveyance in licu of condemnation; or (iv) misrepresentations of, or
omissions as to, the value and/or condition of the Property.

(M) “Morigage Insurance ” means insurance protecting Lender against the nonpayment of, or default
on, the Loan.

(N) “Periodic- Payment " means the regularly seheduled amount due for (1) principal and interest under
the Note, plus (it) any amounts under Section 3 of this Security Instrument.

(0) "RESPA" means the Real Estate Settlemnent Procedures/Act (12 U.S.C, Scelion 2601 et seq.) and
its implementing regulation, Regulation X (24 C.E.R. Part 3500), as they might be amended from
time to time, or any additional or successor legislation or regulation that governs the same subject
matter. As uscd i this Security Instrument, RESPA veters to all requirements and resirictions that
arc imposed in regard to a "federally related mortgage loan™ even if the Loan docs not qualify as a
"federally related mortgage loan" under RESPA.

(P) “Successor in Interest of Borrower” means any party that has taken title to the Property, whether
or not that party has assumed Borrower's obligations under the Note and/or this Sccurity Instrument.

Transfer of Rights in the Property. This Security Instrument secures to Lender: (i) the repayment
of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance of
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Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose,
Borrower docs hereby mortgage, grant and convey to Lender and Lender's successors and assigns, the
following described property located in the COUNTY [Type of Recording Jurisdiction] of Lake [Name
of Recording Jurisdiction]: SEE ATTACHED TITLE See Attached

Parce!l [D Number: 451108457006000036 which currently has the address of 1047 CHERRYWQOD
LN [Street] SCHERERVILLE [City], Indiana 46375 [Zip Code] ("Property Address™):

TOGETHER WITH all the improvements now or hercafter crected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall
also be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument
as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that the Property is uncncumbered, except for
encumbrances of record. Borrower wargants and will defend generally the title to the Property against
all claims and demands, subjeet to any-encumbranees of recerd.

THIS SECURITY INSTRUMBNT cambines uniform covenants for natidnal usc and non-uniform
covenants with limited variations by jurisdiction to constitute’a uriform security instrument covering
rcal property,

Uniform Covenants. Borrowerand L tnder covenantand agres as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when duc the principal of, and interest on, the debt cvidenced by the Note and any
prepayment charges and late eharges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Scction 3. Payments duc under the Note and this Sceurity Instrument shall be made in U.S.,
currency. However, if any check or other instrument received by Lender as payment under the Note or
this Security Instrument is returned to Lender unpaid, Lender imay require that any or all subsequent
payments due under the Note and this Sceurity Instrument be made in onc or more of the following forms,
as sclected by Lender: {a) cash; (b) money order; (¢) certificd check, bank check, treasurer's check or
cashier's check, provided any such check 1s drawn upon an mstitution whose deposits are insured by a
federal agency, instrumentality, or entity: or (d) Electronic Funds Transfer.

Payments are decimed received by Lender when received atthe location designated in the Note or at such
other tocation as may be designated by Lender in accordanct with the notice provisions in Scction 15,
Lender may return any payment or partial payment if the payment or partial payiments are insufficient
to bring the Loan current. Lender may accept any payiment or partial payment insufficient to bring the
Loan current, without waiver of any rights hereunder ov prejudice to its rights to refuse such payment or
partial payments in the future, but Lender is not obligated to apply such payments at the time such
payments are accepted. If each Periodic Pavment 15 applied as of its scheduled duc date, then Lender
need not pay interest on unapplicd funds. Lender may hold such unapplicd funds until Borrower makes
payment to bring the Loan current. [f Borrower does not do so within a reasonable period of time, Lender
shall either apply such funds or return them to Borrower. 1f not applied earlier, such funds will be apphed
to the outstanding principal balance under the Note immediately prior to foreclosure. No offsct or ¢laim
which Borrower might have now or in the future against Lender shall relicve Borrower from making
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payments due under the Note and this Sccurity Instrument or performing the covenants and agreements
sccured by this Sceurity Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments acccpted and applied by Lender shall be applied in the following order of priority: (a) intcrest
duc under the Note; (b) principal due under the Note; (¢) amounts duc under Section 3. Such payments
shall be applicd to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to latc charges, sccond to any other amounts due under this Sccurity Instrument,
and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includcs a sufficient
amount to pay any fate charge due, the payment may be applied to the delinquent payment and the late
charge. If morc than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if. and to the extent that, cach payment can be paid
in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applicdtoany latecharges duc. Voluntary prepayments
shall be applied first to any prepayment charges and then as described in the Note.

Any application of payments. ihSuranee proceeds, or Miseellangous Procceds to principal due under the
Notc shall not extend or postpone the due date, or change the amount, of the Perjodic Payments.

3. Funds for Escrow ltems. Bortower shall pay to Lender on the day Periodic Payments are duc
under the Note, until the Note 1s'paidinfull; a'sum'(the”" Funds') té'provide for payment of amounts duc
for: (a) taxcs and assessments and other items which can attain priority over this Security Instrument as
a lien or encumbranee on the Property; (b) fcaschold payments or ground rents on the Property, if any;
{¢} premiums for any and allinsurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, il any, or any sums payable by Borrower to Lender in licu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Scetion 10, These items arc called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Community
Association Ducs, Fees, and Assessments, if any, be cscrowed by Borrower, and such dues, fees and
asscssments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender
waives Borrower's obligation to pay the Funds for anyorall Escrow Items. Lender may waive Borrower's
obligation o pay to Lender Funds for any or all Escrew Items at any time. Any such waiver may only
be in writing. In the cvent of such waiver, Barrower shall pay dircetly, when and where payable, the
amounts duc for any Escrow [tems for which payment of Funds has been waived by Lender and, if Lender
requirces, shall furnish to Lender receipts evidencing such payment within such time period as Lender
may require. Borrower's obligation to make such payments and to provide receipts shall for all purposes
be deemed to be a covenant and agreement confained in this Sccurity Instrument, as the phrase "covenant
and agrecment” is used in Section 9. 11 Borrower is obligated to pay Escrow ltems dircetly, pursuant to
a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights
under Section 9 and pay such amount and Borrower shall then be obligated under Scction 9 to repay to
Lender any such amount. Lender may revoke the waiver as to any or all Escrow [tems at any time by a
nolice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all
Funds, and in such amounts, that arc then required under this Scction 3.
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Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds duc on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposits are insurcd by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whosc deposits are so insured) or in any Federal

Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified
under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing
the cscrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds

and Applicable Law permits Lender to iake such a charge. Unlcss an agreement is made in writing or

Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds: Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shathgive to Borrower, without charge, an annual accounting of the

Funds as required by RESPA.

[f there 1s a surplis of Funds hald fwcscraw, as defined ander RESPA, Lerider shall account to Borrower
tor the excess funds in accordance with RESPAC If there is'a shortage of Funds held in cscrow, as defined
under RESPA, Lender shatiinotify Borrower, as requirediby. RESPA, and Bortower shall pay to Lender
the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly
payments. If there is a deficiency of Funids ficld in'escrow, as défined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accerdance with RESPA | but in no more than 12 monthly payments.

Upon payment in full of all sums sccured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, {ines;and impositions attributable
to the Property which can attain priority over this Sccurity Instrument, feasehold payments or ground
rents on the Property, if any, and Community Association Ducs, Fees, and Assessments, if any. To the
cxtent that these items are Escrow [tems, Bosrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any hen which has prierity over this Security Instrument unless
Borrower: (a) agrecs in writing to the paymentof the obligation secured by the licn in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the licn in good faith
by, or defends against enforcement of the ligi in, legal proceedings which in Lender's opinion operate
to prevent the enforcement of the lien while those proceedings arc pending, but only until such proceedings
are concluded: or (¢) sccurcs from the holder of the lien an agrecment satisfactory to Lender subordinating
the lien to this Sccurity Instrument. If Lender detenmines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying
the lien. Within 10 days of the date on which that notice is given, Borrower shalf satisfy the licn or take
onc or more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a rcal estate tax verification and/or reporting
service used by Lender in connection with this Loan.
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5. Property Insurance. Borrower shall keep the improvements now cxisting or hereafter erected on
the Property insured against loss by fire, hazards included within the term "cxtended coverage,” and any
other hazards including, but not limited to, carthquakces and floods, for which Lender requires insurance.
This insurancc shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrowecr subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unrcasonably. Lender may
require Borrower to pay, in connection with this Loan, cither: (a) a one-time charge for flood zone
determination, certification and tracking scrvices; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges cach time remappings or similar changes occur which
rcasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

[f Borrower fails to maintain any of thaeeverages deseribed abovesiender may obtain insurance coverage,
at Lender's eption and Borrowcer's expensélLenderisundernoebligation to purchase any particular type
or amount of coverage. Therefgre, such coverage shall cover Eender, but gnizht or might not protect
Borrower, Borrower's equity i thefProperty, or the'contents of the'RProperty. against any risk, hazard or
liability and might provide greater or lesser coverage than was previously in effect. Borrower acknowledges
that the cost of the insurance'eoverage' sl obtained miight sipnificantly excecd the cost ol insurance that
Borrower could have obtained: Any amounts disbursed bybcnder under.this Section 5 shall become
additional debt of Borrower securcd by this Security Instrument. These amounts shall bear interest at the
Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right
to disapprove such policies, shallinclude a standard mortgage clause, and shall name Lender as mortgagee
and/or as an additional loss payce. Lender shall have the right to hold the policies and rencwal certificates.
[t Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and rencwal
notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damagc to, or destruction of, the Property, such policy shall in¢lude a standard mortgage clause and shall
namc Lender as mortgagee and/or as an additional loss payee.

[n: the event of loss, Borrower shall give prompit natice to.the insurance carrier and Lender. Lender may
make proot of loss ifnot made promptly by Borrower. UnlcssLender and Borrower otherwise agree in
writing, any insurance proceeds, whether or ot the underlymg insurance was required by Lender, shall
oe applicd to restoration or repair of the Propenty, if the restoration or repair is cconomically feasible and
Lender's security is not fessened. During such repair and restoration period, Lender shall have the right
to hold such insurance proceeds uniil Lender has had an opportunity to inspeet such Property to ensurc
the work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a serics
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable

Law requires interest to be paid on such msurance proceeds, Lender shall not be required to pay Borrower
any interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by

Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower.

1858167587
INGIANA-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3015 1/01
VMPE: 1010
Wolters Kluwer Financial Services 201106154.0.0.0.4002-J201(1203Y Initrals: Page 6 of 16

“H 1}

IR



[f the restoration or repair i1s not cconomically feasible or Lender's security would be lessened, the
insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then
duc, with the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order
provided for in Scction 2.

if Borrowcer abandons the Property, Lender may file, negotiate and settle any available insurance claim
and rclated matters. 1 Borrower does not respond within 30 days to a notice from Lender that the insurance
carricr has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period

will begin when the notice is given. In either event, or if Lender acquires the Property under Section 22
or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance procceds in an

amount nol to exceed the amounts unpaid under the Note or this Security Instrument, and (b} any other
of Borrower's rights (other than the right to any refund of uncarned premiums paid by Borrower) under
all insurance policics covering the Property, insofar as such rights are applicable to the coverage of the

Property. Lender may use the insurance proceeds either to repair or restore the Property or to pay ameounts
unpaid under the Note or this Sccurity-fastrument, whether o not then duc.

6. Occupancy. Borrower shall oceupy, establish, and use the Property as Borrower's principal residence
within 60 days aficr the execufien of this Seetirity Instrimenit and shall cdhtinue to occupy the Property
as Borrower's principal residence forat least one year afterthe datcofoccapancy, unless Lender otherwise
agrees in writing, which cpnsent shall not be unreasonably withheld, onunless gxtenuating circumstances
exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall
not destroy, damage or impair the Property. allow the Property to deteriorate or commit waste on the
Property. Whether or net Borrower 1s residing in the Property, Borrower shall maintain the Property in
arder to prevent the Property from deteriorating or decreasing in vakue due to its condition. Unless it is
determined pursuant to Sccrion 5 that repair or restoration is not cconemically feasible, Borrower shall
promptly repair the Property if damaged to aveid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to. or the taking of, the Property, Barrower
shall be responsible for repairing or restoring the Property only i’ Lender has released procecds for such
purposes. Lender may disbursc proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work 1s completed. 11 the insurance or condemnation proceeds are not
sufficient to repair or restore the Property, Borrower is fiol relieved of Borrower's obligation for the
complction of such repair or restoration,

Lender or its agent may make reasonable entries upon and inspections of the Property. 111t has reasonable
causc, Lender may inspect the interior of the improvements on the Property. Lendcr shall give Borrower
notice at the time of or prior to such an interior mspection specifying such reasonable cause.

8. Borrower's l.oan Application. Borrowcy shall be in default if, during the Loan application process,
Borrower or any persons or cntitics acting at the direction of Borrower or with Borrower's knowledge
or consent gave matcrially false, misteading, or inaccurate information or statements to Lender (or failed
to provide Lender with material information) in connection with the Loan. Material representations
include, but are not limited to, representations concerning Borrower's occupancy of the Property as
Borrower's principal residence.
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9. Protection of Lender's Interest in the Property and Rights Under this Security
Instrument. I {a) Borrower fails to perform the covenants and agreements contained in this Security
Instrument, (b) there is a legal proceeding that might significantly affect Lender's interest in the Property
and/or rights under this Sccurity Instrument (such as a proceeding in bankruptcy, probate, for condemnation
or forfeiture, for enforcement of a licn which may attain priority over this Security Instrument or to
enforce laws or rcgulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay
for whatever is rcasonable or appropriate to protect Lender's interest in the Property and rights under this
Security Instrument, including protecting and/or assessing the value of the Property, and securing and/or
repairing the Property. Lender's actions can include, bul arc not limited to: (a) paying any sums sccured
by a lien which has priority over this Security Instrument; (b) appearing in court; and {¢) paying reasonable
attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its sccurcd position in a bankruptey proceeding. Securing the Property includes, but is not limtted to,
cntering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, climinate building or other code violations or dangerous conditions, and have utilitics turned
on or off. Although Lender may take action under this Section 93 kender does not have to do so and is
not under any duty or obligation todo so. It 1s agreed that Lender incurs no liability for not taking any
ot all actions authorized underthisSeetion %

Any amounts disbursed by Lender under this Section 9 shall become additional dgbt of Borrower secured
by this Security Instrument. Thése amabnms shall bearinterestat the'Note rate from the date of disbursement
and shall be payable, with suchjnterest, upenmotice, from Lender,to Berrower requesting payment,

I{ this Sceurity Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fec title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing,

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer
that previously provided such insurance and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost
substantially equivalent Lo the cost to Borrowerof the Mortgage Insurance previously in effect, from an
alternate mortgage insurer sclected by Lenden IEsubstantially equivalent Mortgage Insurance coverage
is not available, Borrower shall continue to'pay to Lender the amount of the separately designated
payments that were due when the insurance coverage ceased to be in effect. Lender will accept, usc and
retain these payments as a-non-refundable toss reserve in lieu of Mortgage Insurance. Such loss reserve
shall be non-refundable, notwithstanding the fact that the Loan'is ultimatcly paid in full, and Lender shall
not be required to pay Borrower any interest or earnings on'such loss reserve. Lender can no longer
require loss reserve payments if Mortgage Insurance coverage (in the amount and for the period that
Lender requires) provided by any insurcr sclected by Lender again becomes available, is obtained, and
Lender requires scparately designated payments toward the premiums for Moertgage Insurance. If Lender
required Mortgage [nsurance as a condition of making the Loan and Borrower was required to make
scparately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the
premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve,
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until Lender's requarement for Mortgage Insurance ends in accordance with any wrillen agreement between
Borrower and Lender providing for such termination or untit termination is required by Applicable Law.
Nothing in this Scction 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers cvaluate their total risk on all such insurance in force from time to time, and may enter
into agreements with other parties that share or modify their risk, or reduce losses. These agreements arc
on terms and conditions that arc satisfactory to the mortgage insurer and the other party (or partics) to
these agreements. These agreements may require the mortgage insurer to make payments using any
source of funds that the mortgage insurer may have available (which may include funds obtained from
Mortgage [nsurance premiums).

As a result of these agreements, Lender, any purchascr of the Note, another insurer, any reinsurer, any
other entity, or any affiliatc of any of the foregoing, may receiveddirectly or indircetly) amounts that
dertve from (or might be characterized as) a portion ©f Bofrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses, I such agreement
provides that an affiliate of Lender(takes/a sharg ofithedinsurer's risk in exchange for a share of the
premiums paid to the insurcr, the arrangement s often termed "captive reinsurance.” Further:

(A) Any such agreements will not affect the amounts that Berrower has agreed to pay for
Mortgage Insurance, or any other, terms ‘ofttheroan.{Such)agreements will not increase the

amount Borrower will awe for Mortgage Insurance, and they will not entitle Borrower to any
refund.

(B) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage lnsurance nunder the Homeowners Protection Act of 1998 or any other law, These
rights may include the right to receive certain disclosures, to request and obtain cancellation
of the Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or
to receive a refund of any Mortgage Insurance premiums that were unearned at the time of
such cancellation or termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procceds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is cconomically feasible and Lender's sceurity is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensurce the work has been completed to Lender's
satistaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs
and restoration in a single disbursement or in a sertes of progress payments as the work is completed.
Unless an agreement is made in writing or Applicable Law requires imterest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or carnings on such
Miscellaneous Proceeds. If the restoration or repair is not cconomically fcasible or Lender's security
would be lessened, the Miscellancous Proceeds shall be applicd to the sums sceured by this Security
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Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such Miscellancous
Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums sccured by this Sccurity Instrument, whether or not then due, with the excess,
tf any, paid to Borrower.

In the event of a partial taking, destruction, or foss in value of the Property in which the fair market value
of the Property imimediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums sccured by this Sceunity Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured
by this Sccurity Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by
the following fraction: (a) the total amount of the sums secured immediately before the partial taking,
destruction. or less in value divided by (b) the fair market value of the Property immediately before the
partial taking, destruction. or loss invalue. Any balance shall be paidto Borrower,

In the event of a partial taking, destruction; orlossin value of the Property in which the fair market value
of the Property immediately before the partial faking, destruction, or lass in value is less than the amount
of the sumns sceured immediatelybefore the partial taking, destruction. or loss in value, unless Borrower
and Lender otherwisc agree in writing, the Miscellaneous Procecds shall be applied to the sums securcd
by this Security Instrument svhgther @ natthe’siims aré théh diel

If the Property is-abandoned by Berrower; or 1L, after notice by (Lenderte Borrower that the Opposing
Party (as definced in the next sentence) offers to make an award to settle a claim for damages, Borrower
fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Procceds cither to restoration or repair of the Property or to the sums secured
by this Security [nstrument, whether or not then due. "Opposing Party” means the third party that owes
Borrower Miscellancous Proceeds or the party against whom Borrower has a right of action in regard to
Miscellancous Proceeds.

Borrower shall be in default if any action or proceeding, whether eivil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impaimment of Lender's
intcrest in the Property or rights under this Security Instrument. Borrower can cure such a default and,
if acceleration has occurred, reinstate as providediin Section 19, by causing the action or proceeding to
be dismisscd witha ruling that, m Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Propesty or rights under this Sccurity Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
arc hercby assigned and shall be paid to Lender.

All Miscellaneous Procceds that are not applied to restoration or repair of the Property shall be applied
in the order provided {or in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment ot modification of amortization of the sums secured by this Sceurity Instrument granted by

Lender to Borrower or any Successor in Interest of Borrower shall not operate to releasc the liability of
Borrower or any Succcessors in Interest of Borrower. Lender shall not be required to commence proceedings
against any Succcessor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
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amortization of the sums sceured by this Security Instrument by reason of any demand made by the
original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising
any right or remedy including, without limitation, Lender's acceptance of payments from third persons,
cntities or Successors in Interest of Borrower or in amounts l¢ss than the amount then due, shall not be
a waiver of or preclude the excrcisce of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower
covenants and agrecs that Borrower's obligations and liability shall be joint and several. However, any
Borrower who co-signs this Security Instrument but does not exccute the Note (a "co-signer"): (a) is
co-signing this Sccurity Instrument only to mortgage, grant and convey the co-signer's interest in the
Property under the terms of this Sccurity [nstrument; (b) 1s not personally obligated to pay the sums
sccurcd by this Securtty Instrument; and (c) agrees that Lender and any other Borrower can agree to
cxtend, moedify, forbear or make any accommodations with regard to the terms of this Security Instrument
or the Note without the co-signer’s consent.

Subject to the provisions of Scction 18, any Suecesson unlnterestof Borrower who assumes Borrower's
obligations under this Sccurnty Instrument in writing, and 1s approved by Lender, shall obtain all of
Borrower's rights and bencefits Tmder thisiSectirity Instmment.'Borrgwer shall not be released from
Borrower's obligations and hability wader this-Sccurity Instrument dniess Lender agrees to such releasc
in writing. The covenantspandtagreements of this Sccunity, Instrument shall bind(cxcept as provided in
Section 20) and benefitthe successors and assigns of Lender:

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrewer's default, for the purposc of protecting Lender's interest in the Property and rights under this
Security Instrument, includimg, but not himited to, attoreys' fees, property inspection and valuation fees.
Inregard to any other [ces, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee, Lender may not
charge fees that arc expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums alrcadyicollected from Borrower which exceeded permitted
timits will be refunded to Borrower. Lender may choose tomake this refund by reducing the principal
owed under the Note or by making a direct payment to Botrower. If a refund reduccs principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge s provided for under the Note). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute @ waiver of any right of action Borfower might have arising
out of such gvercharge,

15. Notices. All notices given by Borrower or Lender in connection with this Sccurity Instrument must
be tn writing. Any notice to Borrowes in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address tf sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unicss Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
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notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Sccurity Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in connection
with this Security Instrument shall not be deemed to have been given to Lender until actually reccived
by Lender. If any notice required by this Security Instrument is also required under Applicable Law, the
Applicable Law requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Sccurity Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitty or implicitly allow the partics to agree by contract or
it might be silent, but such silence shall not be construed as a prohibition against agreement by cortract.
In the event that any provision or claugesf this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect otherprovisiensiof this Security-Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Sccurity Instrument:(a) words ¢f themasculine gender shall imcan and include
corresponding neuter words or.wonds of the femining gender; (b) words.in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole diseretion withoutany obligation to
take any action.

17. Borrower's Copy. Borrower shall be given onc copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Scction 18§,
"Interest in the Property” means any legal or benetficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract
or escrow agreement, the intent of which 1s the transfer of titie by Borrower at a future datc 1o a purchascr.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower s sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender excrcises this option, Lender shall'give Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days from the date the notice is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Sccurity
Instrument without further notice or demand on Boirower.

18. Borrower's Right to Reinstate After Acceleration. If Borrower meets cerfain conditions,
Borrower shall have the right to have enforcement of this Sccurity Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to Scetion 22 of this Sccurity
Instrument; (b} such other period as Applicable Law might specify for the termination of Borrower's
right to reinstate; or (¢) entry of a judgment enforcing this Security Instrument. These conditions are that

1958167587
INDIANA-SIngle Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Fcrm 3015 11
VMPE ] 10010
Wolters Kluwer Financial Services 201106154.0.0.0.4002-J20101203Y Inmals Page 12 of 16

“HL

TR W||||HM|||1|\|||N||1||\ Il



Borrower: (a) pays Lender all sums which then would be duc under this Security Instrument and the
Note as if no acceleration had occurred: (b) cures any default of any other covenants or agreements; (c)
pays all expenses incurred in enforcing this Sccurity Instrument, including, but not limited to, reasonable
attorneys' fees, property inspection and valuation fees, and other fees incurred for the purposc of protecting
Lender's interest in the Property and rights under this Security Tnstrument; and (d) takes such action as
Lender may rcasonably rcquire to assure that Lender's interest in the Property and rights under this
Sceurity Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument, shall
continue unchanged. Lender may require that Borrower pay such reinstatement sums and cxpenses in
one or morc of the following forms, as sclected by Lender: (a) cash; (b) money order; (¢} certified check,
bank check, treasurer’s check or cashier's cheek, provided any such check is drawn upon an institution
whosc deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer.
Upon rcinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain
fully cffective as if no acceleration had occurred. However, this right to reinstate shall not apply in the
case of acceleration under Section 13,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
in the Note (together with this Sceurity Justrument).can.be seld one ormare times without prior notice
to Borrower. A sale mightresult'in'a change ‘in the entity {known asithe "Loan Servicer") that collects
Periodic Payments ductpder the Note and this Sccurity Instrument and performs other mortgage loan
servicing obligations under the Note! this'Security Instrument, and Applicabld Law. There also might be
one or more changes ol the Loan Serviceruarelated to a saleiof the Note. Ifithere is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the namec and address of
the new Loan Scrvicer, the address te which payments should be made and any other information RESPA
requires in connection with a notice of transfer of servicing. If the Note is sold and thereatter the Loan
is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferrced to a successor Loan Servicer and arc
not assumed by the Note purchascr unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Sccurity [nstrument or that alleges that the other party has breached any provision of, or any duty owed
by reason of, this Seeurity Instrument, untif such Borrower or Lender has notified the other party (with
such notice given in compliance with the requirements of Section 15) of such alleged breach and afforded
the other party hereto a reasonable period after the giving of such notice to take correetive action. If
Applicable Law provides a time period which must clapse before certain action can'be taken, that time
period will be deemed to be reasonable for-purposes of this paragraph. The notice of acceleration and
opportunity to curc given to Borrower pursuant to Section22 and the notice of acceleration given to
Borrower pursuant to Scction 18 shall be deemed to satisty the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. Asuscd in this Section 21: {(a) "Hazardous Substances" arc those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and
the following substances: gasokine, kerosene, other flammable or toxic petreleum products, toxic pesticides
and herbicides. volatile solvents, malerials containing ashestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" mcans federal lTaws and laws of the jurisdiction where the Property is located
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that relate to health, safcty or environmental protection; (¢} "Environmental Cleanup” includes any
response action, remedial action, or removal action, as defined in Environmental Law: and (d) an
"Environmental Condition” means a condition that can causce, contribute to, or otherwise trigger an
Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or relcasc of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not
do, nor allow anvone elsc to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due to the presence, use, or release of
a Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, usc, or storage on the Property of small quantities of
Hazardous Substances that arc generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or f¢gulatorysageney oF puivatg party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, incliding but fiot linuted 16, any spilling; lcaking, discharge, release or threat
of release of any Hazardous Substance, and (¢Yany conditiontaused bythe presence, use or release of
a Hazardous Substance wiiich advensely: aftects the value of the Property. If Bomower [carns, or is notified
by any governmental or regulatory authority, or any private party, that any-removal or other remediation
of any Hazardous Substance affecting the Propenyishccessarvi Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

Non-Uniform Covenants. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower's breach of any covenant or agreement in this Security Insirument (but
not prior to acceleration under Section 18 unless Applicable Law provides otherwise). The
notice shall specify: (a) the default; (b) the action required to cure the default; (¢) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must
be cured; and (d) that failure to cure the detault.on or before the date specified in the notice
may result in acceleration of the sums secerad by this Security Instrument, foreclosure by
judicial proceeding and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
nonexistence of a default or any other defense of Borrower to acceleration and foreclosure.
If the default is not cured on or before the date specified in the notice, Lender at its option
may require immediate payment in full of all sums secured by this Sccurity Instrument without
further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
Section 22, including, but not fimited to, reasonable attorneys’ fees and costs of title evidence,

23. Release. Upon payment of all sums sccured by this Security Instrument, Lender shall release this
Sccurity Instrument, Lender may charge Borrower a fee for releasing this Security Instrument, but only
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if the fee is paid to a third party for services rendered and the charging of the fee is permitted under
Applicable Law.

24. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraiscment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider exceuted by Borrower and recorded wath it

Borrower
%u&aﬁuﬂt Jre / %
\/EINTA D ARNOLD ate
Seal
STATE OF INDIANA, cj&lz&é’/ Tcadnty ss:
On this _ /6}%, day of ZO { ‘ . before fhe, the undersigned, a Notary

Public, in and for said County. petsonal vz ppuarcd

IR BT ARNOLK

and acknowledged the execution of the forcgoing instrument.
WITNESS my hand and official seal.
My Comrmission Expires: 3'21“ 2016

(Scal)
KENAN MAXEY i -
Notary Public- Seal Ngtary Public
$tate of Indiona County of Residence: Cioh/
My Commission Expires Mar 21, 2015 §
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This instrument was prepared by: Jaime Maric Morales
1820 E Sky Harbor Circle 5 Flr 2
Phocnix, AZ 85034

Mail Tax Statements To: First American Real Estate Services, 1 First American Way, Westlake, TX
76262

irm, under the penaltics of perjury, that T have taken reasonable care to redact each Social Security
ber in this document unless prohibited by law.

ime Marie Morales
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Exhibit “A”
Legal Description

ALL THAT CERTAIN PARCEL OF LAND SITUATED IN THE TOWN OF
SCHERERVILLE, LAKE COUNTY, STATE OF INDIANA AND BEING KNOWN AND
DESIGNATED AS PART OF LOT 8, IN LAKEWOOD ESTATES, AN ADDITION TO
THE TOWN OF SCHERERVILLE, AS PER PLAT THEREOF RECORDED IN PLAT
BOOK 92, PAGE 3, IN THE OFFICE OF THE RECORDER OF LAKE COUNTY,
INDIANA, MORE PARTICULARLY DESCRIBED AS FOLLOWS: BEGINNING AT THE
NORTHEAST CORNER OF SAID LOT 8, THENCE SOUTH 50 DEGREES 52 MINUTES
01 SECONDS EAST ALONG THE NORTHEASTERLY LINE OF SAID LOT 8, A
DISTANCE OF 238 04 FEET TO THE SOUTHEAST CORNER OF SAID LOT 8,
THENCE NORTH 89 DEGREES 43 MINUTES 39 SECONDS WEST ALONG THE
SOUTH LINE OF SAID LOT 8, ADISTANCE OF 151 42 FEET TO A POINT ON THE
SOUTH LINE OF SAID LOT 8, THENCEINORTH 28 DEGREES 02 MINUTES 21
SECONDS WEST, A DISTANCE OF, 143,63 FEET TQ A POINT,ON THE NORTHERLY
[LINE OF SAID LOT 8, SAIDIPOINT BEING ON A CURVE.CONCAVE TO THE
NORTHWEST AND HAVING, A RADIUS OF 60:00 FEET. THENCENORTHEASTERLY
ALONG THE NORTHERLY LINE OF SAID LOT 8, AN ARC DISTANCE OF 29.14 FEET
TO THE POINT OF BEGINNENG:

Tax/Parcel 1D; 20-13-745-15

2734059



