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DEFINITIONS

Words used in multiple scctions of this docunientiarerdefinedibelowyaad other swords @re defiucd in Sections 3, 11,
13, 18. 20 and 21, Cerrain rules regaxding fic usage of words used.in this document are also provided in Section 16.
(A) “Security Instrument”™ means this document, which is dated 5:10/2011 | together with all Riders to this
docurment.

(B) “Borrower” is KENNETILB KOLODZIET AND SHARI A KOILODZIE]L HUSBAND AND WITE | Borrewer 1s the

mortgagor under this Secunty Instirument.

(C) *MERS” 1s Mortgage Electronic Registration Systems, [nc. MERS is a separate corporation that is acting
solely as a nowinee for Lender and Lender's successors and assigns. MERS is the morteagee under this Security
Instrument. MERS is organized and existing under the laws of Delawarc, and has an address of P.O. Box 2026,
Flint, MI 4&8501-20206: a street address of 1901 E Voorhees Strect. Suite C. Danville, IL 61834: and telephone
number of (888)679-MERS.

(D) “Lender” is PROVIDENT FUNDING ASSOCIATES, L.P.-Lender is a LIMITED PARTNERSHIP
organized and existing under-the laws of CALIFORNIA. Lender's address is 3755 EAST 82ND STREET. STE 100,
INDIANAPOLIS. IN 46240,

(E) “Note” ncans the promissory nole signed by Bomower-and dated 3-10/2011 - The Note states that Borrower
owes Lender ONE HUNDRED SEVENTY THOUSAND AND 00/100 Doflars (U.S. $170.060.00) plus interest.
Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later than

6:1:2026.

(F) *Property” mcans the property that is described below nunder the heading “Transfer of Rights in the Property™.
(G) “Loan” means the debt evidenced by the Note, plus Interest, any prepayment charges and late charges due
under the Note, and all sums due under this Security Instrument. plus interest.
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(D “Riders” mcuns all Riders fo this Sceurity Instrument that are executed by Borrower. The following Riders
are to be executed by Borrower [check box as applicable]:

() Adjustable Rate Rider () Condominium Rider () Second Home Rider
() Balloon Rider () Planned Unit Development Rider () Other(s)
() 1-4 Family Rider ( ) Biweekly Payment Rider

(D  “Applicable Law” means all controlling applicable f{ederal. state and local statutes, regulations, ordinances
and adminmstrative rules and orders {that have the cffect of law) as well as all applicable final. non-appealable
judicial opinions.

(J) “Community Association Ducs, Fees and Assessments” means all dues, fees, assessments and other charges
that are imposed on Borrower or the Property by a condominium association, homeowners assoctation or sunifar
organization.

(K) “Electronic Funds Transfer” means anv transfer of funds. other than a transaction originated by check, draft,
or sunilar paper mstrument, which siituated ghrovwghyanpeleetrome temmunal, telephonic insirument, computer, or
inagnetic tape 0 as to order. nstruct, or authorize a financial institution to debit or credil an account. Such term
includes, but is not limited to, poilitsuf:Sale transfersy automated tellermachine fransactions, transfers mitiated by
telephone, wire transfers, and automated etearmghouse transfers:

(L) “Escrow Items” mean thpse items that are described m Section 3,

(M) “Miscellancous Proceeds” means any compensation, seltlement, award of dainages. or proceeds paid by any
third party (other than insurance proceeds paid anderthe coverages deseribed” in Scetion 5) for: (1) damage to, or
destruction of. the Property; (1) condemnation or other taking ot all or any part of the Property: (111) conveyance in
lieu of condemnation; or (1v) misrepresentations of, or onussions as to, the value and‘or condition of the Property.
N)  “Mortgage Insurance” means msurance profecting Lender agamst the nonpavment of, or default on, the
Loan.

(0) *Periodic Payment™ means the regulasly scheduled amount due tor (1) principal and interest under the Note,
plus (1) any amounts under Section 3 of this Securiry [nstrument.

{(P) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its miplementing
regulation. Regulation X (24 C.F.R. Part 3500), as they nught be amended from time to time. or any additional or
successor legislation or regulation that governs the same subject maiter. As used in tlus Security Instrument,
“RESPA?” refers to all requirements and restrictions that are imposed in regard to a “federally related mortgage loan”
even 1f the Loan does not qualify as a “federally regulated mortaage loan” under RESPA.

(Q) *Successor in Interest of Borrower” mcans any party that has taken title to the Property, <vhether or not that
party lias assumed Borrower’s obligations under the Note and/or thas Sceunty nstrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender. (1) the repayment of the Loan, and all repewals, extensions and
modifications of the Note; and (i1) the performance of Borrower’s covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower does herchy mortgage, grant and convey to MERS (solely as
nominee for Lender and Lender’s successors and assigns) and to the successors and assigns of MERS, the [ollowing
described property located in the county of TAKE :

LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS EXHIBIT “A™.

which currently has the address 0877 pVERBENA 'CT.
SAINTJOHN, IN46373
(“Property Address™):

TOGETHER WITH all they unprovements nows orthercdller erected-on the property, and all casements.
appurtenances, and [ixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instmment. All of the loregoing 1s referred to 1 this Security [nstrument as the “Property”.
Borrower understands and agrees that MERS holds only legal title to the mtcresis granted by Borrower in this
Security Instrument. but. if necessary to comply with law or custom, MERS (as nominee for Tender and Lender’s
successors and assigns) has the right: to exercise any or all ol those terests, including, but not limited to, the right
lo foreclose and sell the Property: and to take any action required of Lender including, but not limited to, releasing
and canceling this Security Instrument.

BORROWLER COVENANTS that Borrower 1s lawtully seised of the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that the Property is uncncumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title tathe Property agamst all claims and demands, subject
to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform-covenants for national use and non-uniform
covenants with limited variations by jurisdiction {o constitute a uniform sccurily instrument covering real property.

UNIFORM COVENANTS. Borrower and F'ender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Itéms, Prepayment Charges, and Latec Charges. Borrower
shall pay when due the principal of, and interest on. the debt evidenced by the Note and any prepayment charges and
late charges due under the Note. Borrower shall also pay funds for Escrow [iems pursuant 1o Section 3. Payments
due under the Note and this Security Instrument shall be made 1 U.S. currency. However, if any check or other
mstrument received by Lender as payment under the Note or this Security Instrument is retumed o Lender unpaid,
Lender may require that any or all subscquent payments due under the Note and this Security Instrument be made in
one or more of the following forms, as sclected by Lender: (a) cash: (b) money order: (¢} certificd check, bank
clieck. treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose deposits are
insured by a federal agency. istrumentality, or eatity; or {d} Electronic Funds Transfer.

Payvments are deemed received by Lender when received at the location designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15, Leader may
return any paymenl or partial paviment if the payment or partial payments are insufticient o bring the Loan current.
Lender may accept any payment or partial payment insulficient to bring the Loan current, without waiver of any
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rights hereunder or prejudice to its rights to refuse such payment or partial payments in the future, but Lender s not
obligated to apply such payments at the time such payments are accepted. If cach Periodic Payment 15 applied as of
its scheduled due date. then Lender need not pay iaterest on unapplied funds. lender may hold such unapplied
[unds until Borrower makes payment to bring the Loan current. If Borrower does not do so within a reasonable
period of time. Lender shall either apply such funds or return them o Borrower. If not applied cariier, such funds
will be applied to the outstanding principal balance under the Note immediately prior to foreclosure. No offset or
clatm which Borrower might have now or in the future against Lender shall rehieve Borrower from making payinents
due under the Note and this Security Instrument or perfornung the covenants and agreemeants sccured by this
Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described 1o tlus Section 2. all payments
accepted and applied by Lender shall be applied in the following order of pnorily: (a) wnterest due under the Note;
(b) principal due under the Note: (¢) amounts due under Sceuon 3. Such payments shall be applied to cach Pertodic
Payment in the order in which it became due. Any remaning amounts shall be applied first to late charges, second
to any other amounts due under this Security [nstrument, and then to reduce the principal balance of the Note.

If Lender recerves a payment from Borrower for a-delinquent Periodic Pavment which includes a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If
more than one Periodic Payment s outstandingy Fendegmavrapply any qpayment received from Borrower to the
repayment of the Pertodic Paviments 1f, and (o the extent that, each payment can be paid in full. To the extent that
any excess exists after the pavmentys/apphiedito theyfull payment ot ancor mor€ Periodic Payments. such excess
may be applied to any late charges due! Veluntary prepayments'shatibe apphed-first to any prepayment charges and
then as described in the Noter

Any application of pavments, msurance procceds, or Miseellaneous Proceecs to principal due under the
Note shali not extend or postpone theldue date,or change theamoune; ofithe Periodic Pavments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are duc under
the Note, until the Note 1s paid in full, a sum (the “Funds™) to provide for paviment of amounts due for: (a) taxes and
assessments and other iteins which can attain priority over this Sccurity Instrument as a lien or cncumbrance on the
Property: (b) leasehold payments or ground reuts on the Property, it any; (¢) premuums for any and all insurance
required by Lender under Section 5: and {(d) Mortgage Insgrance premiums, :f any, or any sums pavable by
Borrower to Lender in liew of the pavment of Mortgage Insurance premiums in accordanee with the provisions of
Section 10. These items are called “Escrow Items”. At origipation or at any time during the term of the Lean,
Lender may require that Community Association Ducs, Fees and Assessments. 1f any, be escrowed by Borrower,
and such dues. fees und assessments shall be an Escrow Item. Borrower shall promptly furnish to [ender all notices
of anounts Lo be paid under this Section. Borrower shall pay T.ender the Funds for Escrow ltems unless Lender
waives Borrower’s obligation fo pay the Funds foriany or all Escrow Items. Lender mav waive Borrower’s
obligation to pay to Lender Funds for any or all Esciow Items atany tune. Any such waiver may only be i writing.
In the event of such waiver. Borrower shall pay directlv, when and where pavable, the amounts due for any Escrow
Irems for which payment of Funds has been waived by Lender and, 1f Lender requires; shall fumish to Lender
receipts evidencing such pavient within such time period as Lender may require.  Borrower's obligation to make
such paynients and (o provide receipts shall for all'purposes be deemed to be a covenant and agreement contained in
this Sceurity Instrument. as the phrase “covenant and agreement™is used m Section 9. If Borrower is abligated to
pay Iscrow Items directly, pursuant to. a waiver, and Borrower fails to pay the amount due for an Escrow Item.,
Tender mray cxerelse its rights under Section 9 and pay such amount and Borrower shall then be obligated under
Section 9 to repay lo Lender any sucl amount. Lender may revoke the waiver as to any or all Escrow Iteins at any
time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to 1.ender all
Funds. and i such amounts, that are then required under this Scction 3.

Lender may. at any time, collect and hold Funds iu an amount {a) suflicient to permit Lender to apply the
Funds at the time specified under RESPA_ and (b) not to exceed the maximum amount a lender cau require under
RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable estunates of
expendttures of future Fscrow [tems or otherwise in accordance with Applicable Law.

The Funds shall be held 1n an institution whose deposits are insured by a tederal agency, instrumentatity, or
entity (including Lender. of Lender is an institution whose deposits are so insurzd) or in any 'ederal Home Loan
Bank Lender shall apply the Funds (o pay the Escrow Ttems no later thaa the time specified under RESPA  Lender
shall not charge Borrower for holding and appiying the Funds. annually analvzing the escrow account, or verifylng
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the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make
such a charge. Unless an agreement s made in writing or Applicable Law requires mterest to be paid on the Funds,
Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree
i1 writing, however. that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held 1u escrow, as delined under RESPA, Lencer shall account to Borrower
for the excess funds n accordance with RESPA. I there 1s a shortage of Fuads hield in escrow, as defined under
RESPA, Lender shall rotity Bomrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the shortage in accordance with RESPA, but i no more than twelve monthly payments. If
there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall nonfy Borrower as required by
RESPA, and Borrower shall pay to Lender ilie amount necessary to make up the deficiency i accordance with
RESPA, but in no more than twelve monthly payments.

Upon payment m full of all sums secured by this Security Instrument, Tender shall promptly refund w
Borrower any I'unds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charees, fines, and impositions atiributable
to the Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the
Property. if any, and Community Association Dugsy Feesqand-Assessments, 1f any. To (he extent that these items
are Escrow ltems, Borrower shall pay them 1n the manner provided 1n Section 3.

Bomower shall promptly discharge jany dien Wwhich' hast priority, over fhis Sccurity Instrument unjess
Borrower: (a) agrees 1 writing to the pavment ot-the obligatton securéd by the lien in a manner acceptable to
Lender. but only so long asBorrowenyis, performing such agreement: (b) contests the lien 1n good faith by, or
delends against enforcement of the lien in, legal proceedings which m Eender’s opinion operate to prevent thie
enforcement of the lien while those proceedingstare pending! buUonlyomil sueliproceedings are concluded: or (¢)
secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to (his Security
Instrument. If Lender deterinines that any part of the Property 1s subject to a lien which can attaxn priority over this
Security Instrument, Lender may give Borrower a notice identitying the lien. Within 10 days of the date on which
that notice 1s given. Borrower shall sausty the licn or take oune or more of the actions st {orth above in this Section
4.

Lender may require Borrower to pay a one-tome charge for a real esiate tax vertfication and or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included wathm the term “exiended eoverage.” and any other hazards
mcluding, but not limnited Lo, earthquakes and floods. for which Lender requires tusurance. This insurance shall be
maintained 1n the amouvnts (including deductible levels) and for the periods that Iender requircs. What Lender
requires pursuant to the preceding sentences canchange dunng the term of the Loan. The insurance carner
providing the insurance shall be chosen by Borrower subject to Lender's right to disapprove Borrower’s choice,
which right shall not be exercised unreasonably. “Lender may require Borrower to pay. in connection with this Loan,
ceither: (a) a onc-time charge for flood zone detemunation. certificarion and wracking services; or {(b) a one-time
charge for {lood zone determination and cerlification services and subsequent charges each time remappings or
similar changes occur which reasonably might affeet such determunation or certification. Dorrower shall also be
responsible for the pavment of any fees imposed by the Federal Emergency Management Agency in connection with
the review ol any tlood zone determination resulung from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, [ender may obtan insurance coverage.
at Lender’s option and Bomower’s expense. Lender ts under no obligation to purchase any particular type or amount
of coverage Theretore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s
equity 1n the Property. or the contents ol the Property. against any risk, hazard or Liability and miglht provide greater
or lesser coverage than was previously in eftect. Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly exceed the cost of insurance that Borrower wuld have obtained. Any awounts
disbursed by Lender under this Sectton 5 shall become additional debt of Borrower secured by this Security
Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be pavable.
with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to
disapprove such policies, shall include a standard mortgage clause. and shall name Lender as mortgagee and’or as an
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additional foss payee. Lender shall have the right to hold the policies and renewal certificates. [ Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. [f Borrower obtains auny
form of insurance coverage, not otherwise required by Tender, for damage to, or destruction of. the Property, such
policy shall include « standurd morigage clause and shall name Tender as mortgagec and 'or as an additional loss
payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any
insurance proceeds, whether or not the underlving insurance was required by Lender, shall be applied to restoration
or repair of the Property, if the restoration or repair ts economically fcasible and Lender’s security is not lessened.
During such repair and restoration period, T.ender shall Liave the right to hold such msurance proceeds until Lender
has had an opportunity to inspect such Property to ensure the work has becn completed to Lender’s satistaction.
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoration in a single payment or in @ series of progress pavments as the work i3 completed. Unless an agreement is
made in wriling or Applicable Law requires 1nlerest 1o be paid on such insurance proceeds. Lendet shall not be
required to pay Borrower any interest or earnings on such proceeds. Lees for public adyusters, or other third parties,
retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not cconomically feastblesord ender’s securily would be lessened, the insurance proceeds
shall be applied to the sums secured by this Secuniy [nsuument, whether or not then due, with the excess, if any,
puid to Borrower. Such insuranec poctedsshall'beapplied i therorder proyided foi 11 Scction 2.

If Borrower abandons the Property, Lender-may-file; nesotiate’and Settle any available 1nsurance claim and
related matters. If Borrowerdoes notirespond within 30 days. e a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may negotiate and settle the €laim. ™ The 30-day period will begin when the
notice is given. In vither event, orfiflsenderiacquires the Property unden Scetioni22 or othenwise, Borrower hercby
assigns to Lender (o) Borrower’s r1ghts to any insurance procceds 1 an amount not to exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any other of Borrower’s rights (other than the right to any refund
of unearned premiums paid by Borrower) under all insurance policies covering the Property. imsofar as such nghls
arc applicable to the coverage of the Property. Lender may use the mnsurance proceeds either to repair or restore the
Property or to pay amounts unpaid under the Note or this Securtty Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within sixty days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower’s principal residence for at least one year after the date of cccupancy, unless Lender otherwise agrees in
writing, which consent shall not be unreasonably withheld. or unless extenuating circumstances exist which are
bevoud Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or nupair the Property, allow the Property to.deteriorate or commil waste on the Propertv. Whether or not
Borrower is residing in the Property, Bomrower shall maintain the Property in order to prevent the Property from
deteriorating or decrcasing in value due to 1ts condition. Unless it ts determined pursuant to Section 3 that repair or
restoration 1s not economically feasible, Bonower shall promptly repair the Property 1f damaged to avoid further
deterioration or damage. If msurance or condemnation proceeds are paid in conuection with damage to. or the
taking of. the Propeity, Bomower shall be responsible  for repaiimg or restoring the Property only it Lender has
releasced proceeds for such purposes. - Lender may dishurse proceeds for the tepairs and restoration 1n a single
paynient or in a scrics of progress payments as the work 1s completed. If the insurance or condcmmation proceeds
are not sutficicnt to repair or restore the Property, Borrower 1s not relieved of Bomower’s obligation for the
completion of such repair or restaration.

Lender or 1ts agent may wnake reasonable entries upon and inspections of the Property. If it has reasonable
cause, [.ender may inspect the interior of the nnprovements on the Property. Lender shall give Borrower notice at
the tiue of or prior to such an interior inspection specifying such reasonable causc.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entitics acting al the direction of Borrower or with Borrower’s knowledge or consent
gave materially false. misleading. or naccurate information or statements to Lender {or failed to provide ender
with material infonnation) in connection with the Loan. Material representations include, but are not limited to,
representations concerning Borrower’s occupancy of the Propesty as Bostower’s principal residence.
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9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perform the covenants and agreements contaimned n this Security Instrument, (b) there is a legal
proveeding that nueht sigmificantly affect Lender’s witerest in the Property andior nights under this Secunty
Instrument (such as a proceeding in baunkzuptey, probate, for condemnation or forfeiture. for enforcement of a lien
which mav attain priority over this Security Instrument or to enforce laws or regulations). or (¢) Borrower has
abandoned the Property. then Lender may do and pay for whatever is reasonable or appropriate to protect Lender’s
interest in the Property and rights under this Security Instrument. 1ncluding protecting and’or assessing the valuc of
the Property, and sccuring and/or repairing the Property. Lender’s actions can wclude, but are not limited to: (a)
paving any sums secured by a lien whicl has priority over this Sceurity Instrunent: (b) appearing in court; and {¢)
paving rcasonable allorneys’ fees to protect its interest in the Property and’or nghts under this Security Instrument.
including its secured position in a bankruptcy procesding. Securmng the Property mcludes, but 1s not lunited 1o,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes.,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or off. Although
Lender may 1ake action nnder this Section 9, Lender does not have to do so and is not under any duty or obligation
to do so. It is agreed that Lender incurs no habihty for not taking any or all actious authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Security lnstrument. These amounts shall beamiaterestabthe-Notesrate {rom the date of disbursement and
shall be pavable, with such interest; upon nofice from Lender o Borrower requesting payment.

If this Sccurity Iostuments enrayleasehold \Berrower shall comply with@ll the provisions of the lease. It
Borrower acquires fee title tothe Propeity/thefleascholdandthe'tee titleshall not merge nuless Lender agrees to the
merger I Writing.

10. Mortgage Insurance. If Lender required Mortgage liisurance as a’ condition of making the Loan,
Borrower shall pay the premiumsireguired o apaittain ythey Mortgage Tosmmaneern cifect. 1L [or any reason, the
Mortgage Insurance coverage required by Lender ceases to he available from the mortgage insurer that previously
provided such insurance and Borrower was required to make separately designated pavments toward the premiums
for Mortgage Insurance, Borrower shall pay the premiums required (o obtain coverage substantially cquivalent to
the Mortgage Inturance previouslv in effect. at a cost substantially equivalent to the cost to Borrower of the
Mortgage Insurance previously in effect, from an alternate mortgage insurer selected by Lender. If substantially
equivalent Mortgage Insurance coverage 1s not available. Borrower shall continiic to pay to Lender the amount or
the separatelv designated payments that were duc when the insurance coverage ceased to be in effect. Tender will
accept, use and retain these payments as a non-refundable loss reserve in lieu of Mortgage [nsurance. Such loss
rescrve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full. and T.ender shall
not be required 1o pay Borrower any interest or carnings on such loss reserve. Lender can no longer require loss
reserve payments if Morneage Insurance coverage (inthe amount and for the period that Lender requires) provided
by an insurer selected by Lender again becomes available, is obtamed. and Lender requires scparately designated
paynicnts toward the premiums for Mortgage losurance. 1f Lender required Mortgage [nsurance as a condition of
makiug the Loan and Borrower was required 1o make separately designated payments toward the premiums for
Mortgage Insurance. Bortower shall pay the premiums required to maintain Mortgage Insurance in effect, or to
provide a non-retundable loss reserve, autil the Eender’s requuement for Mortaacc Insurance ends in accordance
with any written agreement between Bomower and Lender providing for such rermimation or until ternnination 1s
required by Applicable Law  Nothing.in tns Section [ affects Borrower's obligation to pay interest at the rate
provided in the Note.

Mortgage lnsurance reumburses Lender (or any entity that purchases the Note) for certain losses 16 may
incur if Borrower does not repay the Loan as agreed. Borrower 1s not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such msurance in force from time to tiume, and may enter
1nto agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms
and conditions that arc satisfactory to the morigage insurer and the other party (or parties) to these agreements.
These agreements may require the mortgage wsurer to make pavments using any source of funds that the mortgage
1nsurer may have available (which may include funds obtamed {rom Mortgage Insurance premiums).

As a resull of these agreements, Lender. any purchaser of the Note. another insurer, any reisurcr. any other
entitv, or any affiliate of any of the foregoing. may receive (directly or ndirectly) amouats that derive from {or
might be characterized as) a portion of Borrower’s payvisents lor Morigage Insurance. in exchange for sharing or
modifving the mortgage insurer’s risk. or reducing losses. If such agreement provides that an affiliate of Lender
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takes a share of the insurer’s nisk in exchange for a share of the premiums paid to the insurer, the arrangement is
often termed “captive reinsurance.” Turther:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agrcements will not increase the amount Berrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agrecments will not affect the rights Borrower has— if any— with respect to the
Mortgage Imsurapce under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right te receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance,
to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any Mortgage
Insurance premiums that were uncarned at the time of such cancellation or termination.

11. Assignment of Miscellancous Procceds; Forfeiture. All Miscellaneous Proceeds arc hereby assigned
to and shall be paid to Lender.

If the Property is damaged. such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is cconomically feasible and Lender’s security is not lessened. During such
repair and restoration period, Lender shall have the right to held such Miscellaneous Proceeds until Lender has had
an opportunity to inspect such Propertyto cnsure the work has been completed to Lender’s satsfaction. provided
that such inspection shall be undertaken Jprompily. . Lender anay. pay Tor, the repairs and restoration in a single
disbursement or in a scries of progress pavments as the work 1s completéd. Unless an agreement 15 made m wriling
or Applicable Law requires interestylorbepaidion sush-Miseelaneons Progeeds, leender shall not be required to pay
Borrower any interest or earnings on such'Miscellaneons Proceeds /IF the'restoration or repair 1s not economically
feasible or Lender’s secunty-woukd belessened. the Miscellaneous Proceeds shall be applicd o the sums secured by
this Security Instrument. whether or fiot then due with' the excess, if any, paid'to Bomrower. . Such Miscellaneous
Proceeds shall be applicd i the order provided for 18 Seetion 2;

In the event of & total taking, destruction. or loss in valuc of the Property, the Miscellaneous Proceeds shall
be applicd to the sums secured by this Security Instrument, whether or not then due, with the excess. if any. paid to
Bormrower.

In the event of a partial taking, destruction. or loss i value of the Property m which the fair market value of
the Property nmmediately before the partial taking, destruction, or loss in value is equial to or greater than the amount
of the sums secured by this Security [ustrument immediately before the partial taking, destruction, or, loss in vaiue,
unless Borrower and Lender otherwise agree in wiiiing, the sums secured by this Security Instrument shall be
reduced by the amount of the Miscellancous Procceds multiplied by the following fraction: {a) the total amount of
the sums secured inmediately before the partial taking, destruction, or loss in value dvided by (b) the (air market
value of the Property immediately before the partial taking. destruction, or loss in value. Aav balance shall be paid
to Borrower.

Iz the eventof a partial taking, destruction, or-lass it value of the Property 1 which the fair market value of
the Property immediately before the partial taking. destruction, or loss 1n value is [ess than the amount of the sums
secured imwmediately before the partial taking, destruction, or loss m value, unless Borrower and Lender otherwise
agree in writing, the Miscellaneous Proceeds shall be-applied to the sums secured by tlis Sceunty Instrument
whether or not the sums are then due.

1f the Propertv is abandoned by Bomrower, ot 1f, after notice by Lender 1o Borrower that the Opposing Party
{as defined in the next sentence) offers to make an award t settle a claun for damages, Borrower fails to respond to
Lender within 30 days after the date the notice 1s given, Lender 1s authorized to collect and apply the Misccllancous
Procceeds either to restoration or repair of the Property or to the sums secured hy this Security Instrument, whether or
pot then due. “Opposing Purly™ means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right o[ action in regard to Miscellancous Proceeds.

Borrower shall be 1 default if any action or proceeding, whether civil or crimunal, 1s begun that, in
Lender's judgement, could result in forfeiture of the Property or other material impairment of Tender’s intercst in
the Property or rights under this Security Insbument. Borrower can cure such a defanlt and, if acceleration has
occurred. reinstale as provided m Section 19, by causing the action or proceeding to be dismissed with a ruling that.
i Lender’s judement, precludes fovfeiture of the Property or other matenat irnpanment of Lender’s interest n the
Property or rights under this Securitv Instrument. The proceeds of any award or claim for damages that are
attributable to the impairment of Lender’s interest in the Property are hereby assigned and shall be paid to Tender.
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All Miscellaneous Proceeds that are not applied (o restoration or repair of the Property shall be applied m
the order provided for n Scction 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Fxtension of the tune tor payment
or modification of amortization of the sums sccured by this Security Instrument granted by Lender to Borrower or
any Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors m
Interest of Borrower. Lender shall not be required to comimuence proceedings against any Successor in Interest of
Borrower or to refuse to extend time for payment or othcrwise modily amortization of the sums secured by this
Sccurity fustrument by reason of any demand made by the original Borrower or any Successors in Interest of
Bomrower. Any forbearance by Lender in exercising any right or remedy including, without lunitation, Lender’s
aceeptance of payments from third persons, entties or Successors in Interest of Borrower or w amounts less than the
amount then due, shall not be a waiver of or preclude thie exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s cbligations and hability shall be joint aud several. However. any Borrower who co-signs this
Security Instrument but does not exccule the Note (a “co-signer”): {a) is co-signing this Security Instrument only fo
mortgage, grant and convey the co-signer’s interest i the Property under the terms of this Security Insttument: (b) 13
not personally obligated to pav the sums secured by this Sccurity Instrument: and (¢) agrees that Leader and any
other Borrower can agree to extend, modify, forbeaz o make any-aeconupedations with regard (o the terms of this
Security Instriment or the Note without the €o-signer’s consent.

Subject to the provisions of Seetron |18, any, Successor wr Intgrest of Barrower who assumes Borrower's
obligations under this Security lustmment 11 witing “and"is approved-by Fender, shall obtain all of Borower’s
nghts and benefits under this-Securitviastrument.. Borrower shall not be released fromBorrower’s obligations and
liabihity under this Security Tnstnument unless Lender agrees to 'such relcascan wiiting.  The covenants and
agreements of this Security Iastrumenteshallsbiad (excepuas provided iSeetions20) aud bencefit the successors and
assigns of Lender.

14. Loan Charges. Lender may charge Bomrower fees for services performed in connection with
Borrower’s default, tor the purpose of protecting Lender’s interest i the Property and rights under this Securnity
Instrument, including, but not limited to, attorneys fees. property inspeciion and valuation fees.  In regard to any
other [ees, the absence of expressauthority in this Security Instrument (o charge a specific fee to Borrower shall not
be construed as a prohibition on the charging of such tee. Lender mav not charge fees that are cxpressly prohibited
by this Security Instrument or by Applicable Law.

If the Loan 1s subject to a law wluch sets maximum loan charges, and that law 1s finally interpreted so that
tlie nterest or other loan charges collected or ko be collected in connection with the Loan exceed the permitted
limits, then: (a) any such loan charge shall be reduced by the amount necessary to redhice thie charge to the permitted
limit; and (b) any sums aleady collected from Bomower which exceeded permitted limits will be refunded to
Borrower. Lender may clioose to make this refund by reducing the pruneipal owed under the Note or by making a
direct payment to Borrower. If a refund reduces principal, the reduction will be treated as'a partial prepayment
without any prepavinent charge (whether or not-a prepayment charge 15 provided tor under the Note). Bomrower’s
acceptance of any such refund made by direet paymient to Borrower will consntute a waiver of any right of action
Borrower mught have arising out of such overcharge.

15. Nofices, All notices given by Borrower or Lender 1n connection with' this Security [nsirument must be
in writing. Any notice to Borrower in connection with this Security Instrumentshall be deemed to have been given
to Borrower when mailed by first class mail or when actually delivered to Borrower's notice address if sent by otlier
means.  Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable Taw expressly
requires otherwise. The notice address shall be the Property Addrcss unless Borrower has designated a substitule
notice address by notice to Lender. Borrower shall promptly nouly Lender of Borrower’s change of address. 1f
Lender specities a procedure for reporiing Borrower’s change of address, then Borrower shall only report a change
of address through that specificd procedure. There wmay be only one designated notice address under this Security
Instrument at any onc time. Any notice to Lender shall be given by delivering it or by mailing 1t by first class mail
to Lender’s address stated herein unless Lender has designated another address by notice to Borrower. Any notice
in connection with this Sccurity Instmunent shall nos be deemed to have been given to Lender until actaally received
by Lender. 1f any notice required by this Security Instrument is also required under Applicable Law. the Applicable
Law requiremneat will satisfy the corresponding requirement under this Sceunty lnstiment.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be govemed
by lederal law and the law of the jurisdiction 1 which the Property is located.  All rights and obligations contained
in this Security lnstrument are subject to any requirements and limitations ot Applicable Taw. Applicable Law
might explicitly or unphicttly allow the parties to agree by contract or it might be silent. but such silence shall not be
construed as a prohibition against agreement by contract. In the event that any provision or clause of this Securitv
Instrument or the Note conflicts with Applicable Law, sach contlict shall not affcet other provisions of this Securiy
Instrument or the Note which can be given effect without the conflicting provision.

As wsed in this Security Instrument: () words of the masculine gender shall mean and 1nclude
corresponding neuter words or words of the feimine gender: (b) words in the singular shall mean and mclude the
plurat and vice versa: and (¢) the word “may” gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Secnrity Instrument.

18. Transfer of the Property or a Beneficial Inferest in Borrower. As used in this Section 18, “Interest
in the Property” means any legal or beneficial interest in the Property, including. but not iumited to, those beneficial
interests transferred in a bond [or deed. contract for deed. installment sales contract or escrow agreement, the intent
of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or anv Interest in the Property 1s sold or transterred (or if Borrower is not a
natural person and a benceficial interest in Bomroweras sold erdransferred)without {ender’s prior written consent,
Lender may require immediate payment in full of all sums secured by this Security Instrument. However. this
option shall not be exercised by Lendertlsuehrexercise, is prohibitedby tederal faw

If Lender exercises this option, Fender'shall give Bowrowcerasdueelofaceeéleration:. The notice shall provide
a periad of not less than A0-days from the date the notice 1sgiven 1n accordance with-Section 15 within which
Borrower must pay all sums secured by this Security Instriument.  IFBorrower [ails 10 pay these sums prior to the
expiration of this period, Lender may gnvoke lany tetredios) pamuttied by thus Security Instrument without {urther
notice or demand on Bomower.

19. Borrower’s Right to Reinstate After Acceleration. | Borrower meets certam conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinned at any time prior to the earliest of:
(a) five days before sale of the Propertv pursuant to any power of sale contained 1o this Security Instrument; (b) such
other period as Applicable Law might specify for the termination of Borrower's night to reinstate; or (c) entry of a
judgment cnforcing this Security Instmument  Those conditions are that Bomower: (a) pavs Lender all sums which
then would be due under this Secunty Instrument and the Note as if no acceleration had ocenrred: (b) cures any
default of any other covenants or agrecmuents; (¢) pays all expenses mcurred 1o enforcing this Security Instrument,
mcluding. but not limited to, reasonable atlorneys’ fees, property inspection and valuation fees, and other fees
incurred for the purpose of protecting Lender’s interest in the Property and nghts under this Security Instrument: and
(d) takes such acuon as Lender way rcasonably requure to assure that Lendes’s mterest in the Praperty and rights
under this Security Insgriment. and Bomrower’s obligation to pay the sums secured by this Security Tnstrument, shall
continue unchanged. [ender may require that Bomrower pay such rernstatement sums and ¢xpenscs 1o one of more
of the following forms. as selected by Lender: (ay cash: (b) money order: (¢} certified clieck, bank clieck, treasurer’s
check or casliner’s ¢heck, provided any such chegk s drawn upou an institution whose deposits are tnsured by a
tederal agency, mstrumentality or entity; or {d) Electronic Funds Transfer. Upon reinstatement by Borrower this
Sccurity Instrument and obligations secured hereby shall remuan fully effecuve as 1t no acceleration had occurred.
However, this right to reinstate shall notapplyn the case of acceleration under Section 8.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance,” The Note or a partial interest in the
Note {together with tles Security Instrument) can be sold one or more times without prior notice to Borrower A
sale paight result in a change in the entity (known as the “Loan Servicer™) that collects Penodic Payments due under
the Note and this Security Instrument and performs otlier mortgage loan servicing obligations under the Note, this
Security Instrument, and Applicable Law. There also might be one or more changes of the Loan Scrvicer unre lated
to a sale of the Note. [[ there 1s a change of the Loan Servicer, Borrower will be given writien notice of the change
which will state the name and address of the new Foan Servieer, the address to which pavments should be made and
any other mformation RESPA requires in connection with a notice of transler of servicing. H the Note 1s sold and
thereafter the Loan is serviced by a Loan Servicer other than the purchascr of the Note. the mortgage loan servicing
obligations to Borrewe: will remain with the Loan Scrvicer or be trapsferred o a successor Loan Servicer and are
ot assunied by the Note purchaser unless otherwise provided by the Note purchaser.
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Neither Borrower nor [ender may commence, join, or be jomed fo any judicial actien (as either an
individual fitigant or the memnber of a class) that anses trom the other party’s acttons pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or anv duty owed by reason of, this
Sccurity Instrument, untl such Borrower or [ender has notified the other party (with such notice given in
compliance with the requircments of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time period
which must elapse before certain action can be taken, that tinie period will be deemed to be reasonable for purposes
ol this paragraph. The notice of acceleraton and opportunity to cure given to Borrower pursuant to Section 22 and
the notice of acceleration given to Bomower pursuant to Section 18 shall be deemed to satisfy the potice and
opportunity to take corrective actiou provisions of this Section 20.

21. Hazardous Substances. As uscd m this Section 21: {a) “Ilazardous Substances™ arc those substances
defined as toxie or hazardous substances. pollutants. or wastes by Environmental Law and the [ollowing substances:
gasoline, kerosene, other flammable or toxic petreleum products, toxic pesucides and herbicides. volatile solvents.
materials containing asbestos or formaidchyde. and radieactive materials; (b) “Environmental Law™ meaus federal
laws and laws of the jurisdiction where the Property is located that relate to health, safety or cavironmental
protection; (¢) “Environmentat Cleanup” includes any response action. remcedial action. or removal action. as
defined in Covironmental Law; and {dY an SEnvisonmentalCondition’™ mcans a condition that can cause, contribute
to, or otherwise trigeer an Environmental Cleanup:

Borrower shall not causejor jpermitthe presencey user dispasaly storage. or release of any Hazardous
Substances, or threaten to release any Hazardous Substances. on'or mdhe Propertys Borrower shall not do, nor allow
anyone else o do, anvthingpaffecting the Property (a) that isin violation of any Tnviromuental Law, (b) which
creates an Environmental Condition, or (¢) which, due fo the presence, use, or release of a Hazardous Substance.
creates a condition that adversely affects theyvaluclofithe Property. (The pracedmng two senfences shall not apply to
the presence. use, or storage on the Property of small guantitics of [lazardous Substances that are gencrally
recognized to be appropriale to normal residential wses and to maintenance of the Property (including, but not
limited to. hazardous substances i consumer products).

Borrower shall promptly give Lender written notice of (a) any mvestigation, claim, demand, lawsuit or
other action by anv governmental or regulatory agency or private party mwvolving the Property and any llazardous
Substance or Environmental Law ot which Borrower has actual knowledge, (b) any Environmental Condition,
including but not limited to. anv spilling, leaking, discharge, release or threat of release of any Hazardous Substance,
and (¢) any condinon caused by the presence, use or release of'a Hazardous Substance which adversely atfects the
value of the Property I Borrower leams. or s notified by any governmental or regulatory authority, or any private
party, that any removal or other remediation of any Hazardous Suvhstance alfecung the Property Is necessary,
Borrower shall promptly take all necessary remedial actions in accordance with Envirommental Law.  Nothing
herem shall create anv obhigation on Lender for an Enviroumental Cleanup.

NON-UNIFORM COVENANIS. Borrower and Lender furthier covenant and agree as tellows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acccleration following
Borrower's breach of any covenant or agreement i this Sccurity Instrument (but not prior to acceleration
under Scction I8 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the
action required to cure the default; (c) a date, not less than 30 davs from the date the notice is given to
Borrower, by which the default must be curcd; and (d) that failure to cure the default on or before the date
specified in the notice may result in acceleration of the sums secured by this Security Instrument, foreclosure
by judicial proceeding and salc of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and thce right to assert in the forcclosurc proceeding the mon-existence of a default
or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the
date specified in the notice, Lender at its option may require immediate payment in full of all sums sccured
by this Security Instrument without further demand and may forceclose this Security Tnstrument by judicial
procecding. Lender shall be entitled to cnllect all expenses incurred in pursuing the remedies provided in this
Section 22, including. but not limited to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Tnstrument, Lender shali release this
Security Instrament. Lender may charge Borrower a tee for releasmg this Security Iustrument. but only if the tee is
paid Lo a third party for services rendered and the charging ot the {ee 1s permitted under Applicable Law
INDIANA--Smgle Famulv—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3015 VO! ‘page !7 of i2 pages

4

GOIOIN.dne - 21,2002 3 46 DM
p- 3492011 Ver. 1

pk



24. Waiver of Valuation and Appraisement. Borrower waives al! right of valuation and appraiscment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained it this Security
Instrument and in any Rider exccuted by Borrower and recorded with it.

Wimesscs:

_( Seal)
nncth B Kolodziey
)\)' VAYS /'{ K MOZ’//-{/M (Seal)
Shari A Kolodziej J J
(Seal)
(Scab)
ACKNOWLEDGEMENT
STATEOF INDIANA. Lal e Couyss:
On this 10 day of YY) AM HorN | before me, the undersigned, a Notary Public
in and for said County. personally appeared !
KENNETH B KOLODZIE]
SHARI A KOLODZIE] MELINDA VALENTINE BRAUER
Notary Public- Seal
. . . L State of Indiana
zl_l}d acknojfxledged the execution of the foregoing instrument: My Commission Expires Dec 15, 2011

WITNESS my hand and official seal.
My Cominission expircs: I -1D 1)\ Notary Public

This insm;mem was prepared by: HQD:\‘\‘U‘ Q\SU\‘\ Q)d

I, affirm. under the penalties for perjury. that T have taken reasonable care to redact each Social Security number in

this document, unless required by law.
HeoaXher \)DQ.N\Q}“:
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Loan Nwmber: 2621040013 Date: 3 10/2011
Propertv Address: 8721 VERBENA CT.
SAINT JOHN. IN 46373
EXHIBIT "A"

APNE 43-11-30-276-002.000-033

Lot 96 in Sun Mead
recorded in Plat Boo

r plat thereof,
ty, Indiana.
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