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Collateral Trailing Documents
P.O). Box 8000 - Monroe, LA 71203

Mortgage

State of Lndiana ;ﬁﬂuﬁ‘ésmc No.
1560797971703

THIS MORTGAGE ("Security Instrument”) 1s given on May 5, 2011, The Mortgagor is KYLE T
KAPITAN, Unmarried Man ("Borrower”). This Sccurity Instrament is given to JPMorgan Chase Bank,
N.A.. which 1s organszed and existing under the laws of the United States, and whose address is 1111
Polaris Parkway, Columbus, OH 43240 ("Lender™).

Borrower owes Lender the principal sum of one hmmdred thirty three thousand five hundred and 00/100
Dollars (U.S. §133,500.00). This debtis-evideneed by Borrower's note'dated the same date as this Security
Instrument {"Note'), which proyvides-for monthly payments, with the full debt;af not paid earlier, due
and payable on Jime |, 2041,

This Security Instrumentgecwesito Lender: (a) the repayment of the debt evidenged by the Note, with

interest, and all renewals, extensions and modifications of the Note: {b) the payment of all other sums,

with interest, advanced under Paragraph %o protectthe secutityof thig Seeurity Instrument; and (c) the
performance of Borrower's covenants and agreements under this Scecurity lnstrument and the Note. For
this purpose. Borrower does hereby mortgage, grant and convey to the Lender the following described

property located in Lake County, Indiana: See Attached.

Parcel 1D Number: 45-15-28-452-013.000-0t 4 which hus the address of 14001 FLAGSTAFF ST [Street],
CEDAR LAKE [City]. Indiana 46303 [Zip Code]({"Property Address"):
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances and fixtures now or hereafter a part of the property. All replacements and additions shall
alse be covered by this Security instrument, Al of the foregoing is referred 1o in this Security Instrument
as the "Properiy.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, cxcept for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against
all ciaims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenaits with lHmited variations by jurisdiction to constituie a uniform security instrument covering
real property.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when duc the principal
of. and interest on, the debt evidenced by the Note and fate charges due under the Note,

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each
monthly payment, together with the principal and interest as set forth in the Note and any late charges,
a sum for {a) taxes and special assessments levied or 1o be levied against the Property, (b) leasehold
payments or ground rents on the Property, and {¢) premiums for insurance required under Paragraph 4.
In any year in which the Lender mustypay a4 mortgage insurance premium to the Sceretary of Housing
and Urban Development ("Secretary™),-or'in any vear in which suchipremium would have been required
if Lender still held the Security, Instrument, each wonthly payment shall aiso include either: (1) a sum
for the annual mortgage insurancelpremium tabe paid by Lendes t the Seczetary. or (i1) a monthly charge
instead of a mortgage insurance premium if this Security Instrument 1s held by the Sceretary, in a
reasonable amount to be determined by theSecrefarySExcept forthe monthly charpe by the Secretary,
these items are catled "Escrow ftems? and thesums paid to-Lender are ¢alled "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow ltems in an aggregate amount not to exceed
the maximum amount that may be required for Borrower's eserow account under the Real Estate Settlement
Procedures Act of 1974, 12 U.5.C, Section 2601 er seq. and implementing reguiations, 24 CFR Part
3500, as they may be amended from time to time ("RESPAM), except that the cushion or reserve permitted
by RESPA for unanticipated disbursements or disburseinents before the Borrower's payments are available
in the account may nof be based on amoeunts due for the mortgage insurance premium.

I the amounts held by Lender for Escrow Hems exceed the amounts permitted to be held by RESPA,
Lender shall account to Borrower for the excess funds as required by RESPA, I the amounts of funds
held by Lender at any Lime are not sufficient to pay the Escrow ltems when due, Lender may notify the
Borrower and require Borrower to make up the shortage as permitted by RESPA,

The Escrow Funds are pledged as additional secuvity tor all sums secured by this Sceurity Instrument.
If Borrower tenders to Lender the full payment of all such sums, Borrowet's accounr shall be credited
with the balance remaining for all installmentitems (a), (b), and (¢) and any morfgage insurance premium
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instaliment that Lender has not become obligated to pay w the Secretary. and Lender shall promptly
refund any excess firnds 1w Borrower. Immediately prior to a forectosure sale of the Property or its
acquisition by Lender, Borrower's account shall be credited with any balance remaining for all installments
for items (a). (b). and (c).

3. Application of Payments. All payments under Paragraphs | and 2 shall be applied by Lender as
follows:

First. to the mostgage insurance premium to be paid by Lender to the Secretary or to the monthly charge
by the Secretary instead ol the moenthly mortgage insurance premiusm;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire. flood and other

hazard insurance premiums, as required:

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note; and
Fifth, to late charges due under the Note,

4. Fire, Flood and Other Hazard insurance. Borrower shail insure all improveinents on the Property.
whether now in existence or subscquently erected, against any hazards, casualties, and contingencies,
inclueding fire, for which Lender requires insurance. This insurance shall be maintained in the amounts
and for the periods that Lender reguires. Borrower shall also insure all improvements on the Property,
whether now in existence or subscquently erected, against loss by floods to the extent required by the
Seccretary. All insurance shall be carried with companies approved by Lender. The insurance policics
and any renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form
acceptable to, Lender

In the event of loss, Borrower shall giveslender immediate noticethy mail. Lender may make proot of
loss if not made promptly by Borrower/Eachiinsdrance company concerned is hereby authorized and
directed to make pavment for such loss directly to Lender, instead ofto Bosrower and to Lender jointly.
All or any part of the insurance proceeds may be applied by Lénder, at'its option. cither (a) to the reduction
of the indebtedness under the Note and this Security Instrument. tirst to any delinquent amounts applied
in the order in Paragraph/3 fand thente prepaymeni of principal oo byto the restoration or repair of the
damaged Property. Any application of the progeeds to the panacipal shall notextend or postpone the due
date of the monthly payments which ar¢ reterred (o in Paragraph 2, or change the amount of such payments,
Any excess insurance proceeds over an amount reguired to pay all outstanding indebtedness under the
Note and this Security Instrument shall be paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transter of title to the Property that
extinguishes the indebtedness, all right, title and interest of Borrower in and fo insurance polictes in force
shall pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's
Loan Application; Leaseholds. Borrower shall occupy, esiablish, and use the Property as Borrower’s
principal residence within sixty days afier the execution of this Security Instrument {or within sixty days
ol a later sale or ransfer of the Property) and shall continue to oceupy the Property as Borrower's principal
residence for at/lsast one year atter the date of oecupdacy. unless Lender determines that requirement
will canse undue hardship for Borrower, or ualess extenuating circumstances exist which are beyond
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Borrower's control, Borrower shall notify Lender of any extenuating citcumstances. Borrower shall not
cormmit waste or destroy, damage or substantially change the Property or ailow the Property to deteriorate,
reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or abandoned
or the loan is in defautt. Lender may take reasonable action to protect and preserve such vacant or
abandoned Property. Borrower shall also be in default il Borrower, during the loan application process.
gave materially false or inaccurate information or statements to Lender {or failed to provide Lender with
any material information) in connection with the loan evidenced by the Note. including. but not Hmited
to, representations concerning Borrower's occupancy of the Property as a principal residence. If this
Sceurity Instrument is on a leaschold. Bomower shall comply with the provisions of the lease. If Borrower
acquires fee title o the Property, the leasehold and fee title shall not be merged unless Lender agrees to
the merger in writing,

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation or other taking of any part of the Property, or for conveyance in place
of condemnation, are hereby assigned and shail be paid to Lender to the extent of the full amousnt of the
indebtedness that remains unpaid under the Note and this Security Instrument. Lender shall apply such
proceeds to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applied in the order provided in Paragraph 3. and then to prepayment of principal.
Any application of the proceeds to the principal shall not extend or postpone the due date of the monthly
payments, which are referred to in Paragraph 2, or change the amount of such payments. Any excess
proceeds aver an amount required to pay all outstanding indebtedness under the Note and this Security
Instrument shall be paid to the entity legally entitled thereto.

7. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall
pay all governmental or municipal Charges, fings and impositions hat are not included in Paragraph 2.
Borrower shall pay these obligations on time@irectlvito thieentity which is owed the payment. If failure
to pay would adversely affect Lender's interest in the Property, upon Lender's request Borrower shail
promptly fumish to Lender reclipts evidencing these payments.

If Borrower fails to make, these payments or the payments required by Paragraph 2. or fails to perform
any other covenanis and agreements'eontamed in this Seeurity Instriument, 'or thete is a lepal proceeding
that may significantly affect Lebder's rights.inethe Propeity (such.as a proceeding in bankrupicy, for
condemnation ar (o enforce laws or regulations), then Lender may do and pay whatever is necessary to
protect the value of the Property and Lender's rights in the Property. including payment of taxes, hazard
insurance and other tems mentioned in Paragraph 2,

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrewer
and be secured by this Security Instrument. These amounts shall bear interest from the datc of
disbursement, at the Note raic. and at the option of Lender, shall be immediately due and payable.

Borrower shall promptl\ discharge any lien which has priority over this Scecurity [astrument unless
Borrower: (a) agrees in writing to the payment of the obligation sccured by the lien in a manncr ace eptable
to Lender; (b) contests in good taith the lien by, or dbfhﬁdb against enforcement of the lien in, legal
proceedings which in the Lender's opinion operate to prevent the enforcement of the hien; or (¢} secures
from the holder of the lien an agreement satisfaetory to Lender subordinating the lien to this Sceurity
Instrament. If Lender determines that any pactofthe Property is subject to a lien which may attain priority
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over this Security Instrument. Lender may give Borrower a notice identifying the lien. Borrower shall
satisty the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secrctary.
9. Grounds for Acceleration of Debt.

{(A) Default. Lender may, except as limited by regulations issued by the Secretary. in the case of
payment defaults, require inumediate payment in full of all sums secured by this Security Instrument
if:
(i) Borrower defaulis by failing to pay in full any monthly payment required by this Security
{nstrument prior to or on the due date of the next monthly payment. or

(i) Borrower defaulis by failing, for a period of thirty days, to perform any other obligations
contained in this Security Instrument.

(B) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section
341{d) of the Gamn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with
the prior approval of the Secretary, require immediate payment in full of all sums secured by this
Security Instrument if:

(i) All or part of the Property, ot a beneficial interest in a trust owning all or part of the Property,
is sold or otherwise transferred (other than by devise or descent), and

(i1) The Property is not occupied by the purchaser or grantee as his or her principal residence, or
the purchaser or grantee does s6 occupy the Property but his orher credit has not been approved
in accordance with the requircipents of the Secretary.

{C) No Waiver. If circumstances oceur that wotdd permit Eender to require immediate payment in
full, but Lender does not reguiressuchpayments, Lender deesmotwaivegts rights with respect to
subseguent events,

{D) Regulations of[HU D Secretary., laomany circomsianees vegulationsdséucd by the Scerctary
will limit Lender's rights, in the case of payment defaults, to require imiiediate pavment in full and
foreclose if not paid. This SecturityInstrument does not authorize deceleration or foreclosure if not

permitted by reguiations of the Secretary.

(E) Mortgage Not Insured. Borrower agrees that it this Security Instrument and the Note are not
determined to be eligible for insurance under the National Housing Act within 60 days from the date
hereot, Lender may, at its option, reguire immediate payment i full of all sums secured by this
Security Instrument. A written statement of any avthonzed agent of the Secretary dated subsequent
to 60 days from the date hereof, declining to insure this Security Instrument and the Note. shall be
decimed conclusive proof of such inehigibility. Notwithstanding the foregoing, this option may not be
exercised by Lender when the unavailability of insurance 1s solely due to Lender's failure to remit a
mortgage insurance premium 10 the Sceretary.

16. Reinstatement. Borrower has a right to bereinstated if Lender has required immediate payment
in full because of Borrower's failure to pay anamount due under the Note or this Secority Tastrument,
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This right applies even afier foreclosure proceedings arc instituted. To reinstate the Sccurity Instrumentd,
Borrower shall tender in a lump swm ali amounts required to bring Borrower's account current including,
to the extent they are obligations of Borrower under this Security Instrument. forcclosure costs and
reasonable and customary attomeys' fees and expenses properly associated with the foreclosure proceeding.
Upon reinstatement by Borrower, this Sceurity Instrument and the obligations that it secures shall remain
in effect as if Lender had not required immediate payment in full. However, Lender is not required to
permit reinstatement if: (i) Lender has accepted reinstatement after the commencement of tforeclosure
proceedings within two years immediately preceding the comunenceinent of a current foreciosure
proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the future. or (iii)
reinstatement will adversely atfect the prierity of the lien created by this Security [nstrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of
payment or modification of amortization of the sums secured by this Security Instrument granted by
Lender to any successor 1 mterest of Borrower shall not operate to release the liability of the original
Borrower or Borrower's successor in inderest. Lender shall not be required {o corvmence proceedings
against any successor in inferest or refuse to oxtend time for payment or otherwise modify amortization
of the sums secured by this Security [nstrument by reason of any demand made by the original Borrower
or Borrower's suceessors in interest. Any forbearance by Lender in exercising any right or remedy shall
not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants
and agreements of this Security Instrument shail bind and benefit the successors and assigns of Lender
and Borrower, subject to the provisions of I’araﬂ'rapil 9(B). Borrower's covenants and agreements shall
be joint and several, Any Borrower who co-signs this Security Instrument but does not execute the Note:
(a) is co-signing this Security Instrument only o mortgage, grant and convey that Borrower’s interest in
the Property under the terms ot this Security Iastoements (b) 18 nofigersonally obligated to pay the sums
securcd by this Sccurity Instrmment; and (¢) agrees that Lender and any other Borrower may agree to
extend, modify, forbear or makoany aceommedations with regard to the (8rmg of this Security [nstrument
or the Note without that BorroWer's consent.

13. Notices. Any noticeto Borrowerprovided forin'this Security Tnstnimceni shallbe given by delivering
it or by mailing ie'by first class mail gnless appiicable law requires use of another method. The notice
shall be directed to the Property Address or any other address Borrower designates by notice o Lender.
Any notice to Lender shall be given by first class mail to Lender's address stated herein or any address
Lender designates by notice to Bortower. Any notice provided for in this Sceurity Instrument shall be
deemed to have been given to Borrewer or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Sccurity Instrument shall be governed by Federal law and
the law of the jurisdiction in which the Property is located. In the event that any provision or clause of
this Security {nsirument or the Note conflicts with applicable law, such conflict shall not affect other
provisions of this Sceurity Instrument or the Note which can be given eflect without the conflicting
provision. To this end the provisions of this Sceurity fnstrument and the Noie are declared to be severable.

15. Borrower's Copy. Bomrower shall be given ene conformed copy of the Note and of this Security
Instrument.
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16, Hazardous Substances. Borrower shall nol ciase or pormit the presence, use, disposal, storage.
or release of sy Harsrdous Sabstances on or in the Proporty, Bovrower shall not do, nor allow snyone
lse to do, anything affecting the Property that is 1o violetion of any Envirommental Law. The S“I(.‘Ck.d“
twy seatenees shatl net apply to the presence, use, of stotage on the Propotty of smail quantities 0!
Huazardous Substances that are generally recognized to be approprisie to sormul residential uses and (o
mainenancs of the Property.

Borrower shall promthy give Fendes written gotice of any investization, clang., demand. lawsgit or othicr
action by any governmenlad or regulaory ageney of privaie pany invoiving the Property and any Hazardous
Subatancs or Eavironmental Law of which Bomower hus actial knowledge, IF Borrower fears, ot is
notified by any governmentat or regulatory authority, tat any retsoval or other remoedinion of any
Hazardous Substances aftecting the Property is necessary, Borrower shall prompily take alt accessary
resedial actions i accordance with Favironmental Law,

As used ia this Pavagraph 16, "Hazardous Substances™ are those substences deftned as toxic or hazavdous
substasees by Fnvironmentst Law and the following substances: gusoline. kerosene. other fammable or
toxic petretenm products, toxic pesticides and herbicides. volatile solvents, matenals coninining asbesios
or furmaldehyde, and radivactive materinds. As wsed in this Paragraps 16, "Environmentad Law™ means
federal laws and laws of the jurisdiction where the Property is located shat relate to hoalth. safety or
cnvironmental profection.

NON-UNIFORM COVENANTY. Borrower and Lender further covenant and zgree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transiers to Lender all the rents and
reveniws of the Property, Borsower authorizes Lender or L,cndn s agenis o collect the rents and revenues
and hereby directs each tenant ol the Properiy o pay the rents w Lender or Lender's agents. However,
priot to Lender's nozice 1o Borrower of Barewar's Sreack o ey caviunt or agreement in the Security
Instrinnent, Borrower shall colledt and recerve @il ronts and revenues ot the Property as trustee for the
benefit of Lender and Borrowie s assignment 0F ronis 2onlitufes an absofiie sssignment and not an
assigrment for additonal scenrtiy oty

B Lender gives notice ofbreach I Bosrowenletallrents fecoived by Borrewernghall 86 hold by Borrower
as trustee for bescfit of Lender only, to be applicd 1o the swg seeured by theSecurity insirument; (b)
tender shail be enitled (o cobteand dbte vl LIS kiny DS Bice i and (¢} cach icnunt of the
Property shall pay ail rents due and unpaid o Lender or Lender's agent on Lender's written demand fo
the renant.,

Horrower has nol exeented any piior assignment of the rents and has not and wilt pot perfonm any act
thut wounld prevent Lender from exercising its sights under this Parageaph 17,

Lender shall not be reguired 1o enter npon. take control of or maintain the Property belore or afier g L_mm_
notice of breach to Borrower. However, Lender or a judicially appoinied receiver may do g0 at any fime
fhere s a breach. Ang applicaiion of repts shail aot cure or waive any detanit or validate any other righl
or remedy of Lender, This assigiunent of seinis of the Property shall terminae when the debt seonved by
the Scourity Instrimcent is paid-in Dall
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18. Foreclosure Procedure. If Lender requires immediate payment in full under Paragraph
9, Lender may foreclose this Security Instrument by judicial proceeding, Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this Paragraph
18, including, but pot limited to, reasonable attorneys' fees and costs of title evidence.

If the Lender's interest in this Security Instrument is held by the Secretary and the Secretary
requires immediate payment in full under Paragraph 9, the Secrefary may invoke the
nonjudicial power of sale provided in the Single Family Mortgage Foreclosure Act of 1954
("Act") (12 U.S.C. 3751 er seq.) by requesting a foreclosure commissioner designated under
the Act to commence foreclosure and to sell the Property as provided in the Act. Nothing in
the preceding sentence shail deprive the Secretary of any rights otherwise available to a Lender
under this Paragraph 18 or applicable law,

19, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument without charge to Borrower,

20. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.
21. Riders to this Security instrument. [f one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants of each such rider shall be incorporated into and
shall amend and supplement the covenants and agreements of this Security Instrument as if the ridet{s)
were a part of this Sccurity Instrument. {Check applicable box(es)].

i1 Condominium Rider M Growing LEquity Rider 2 Other [specify]

X Pianned Unit Development Rider 17 Graduated Payment Rider

BY SIGNING BELOW, Borrower ac8eptsandageees to the temms tontained in this Security Instrument
and i any rider(s) executed by Borrower and recorded with it

Borrower
7 Thyadfe County Resfry{l
KYLY T KAPITAN V4 Date
Seal
150077971705 1744240630
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STATE OF INDIANA,  Lake County ss:

Onthis  2th day of May, 2011, before me, the undersigned, a Notary
Public, in and for said County, personally appeared

Kyle T. Kapitan

and acknowledged the execution of the foregoing instrument.
WITNESS my hand and official seal.
My Commission Expires: \ - ! l L{

{Seal)
SUSAN IEDEMA /r)) .
ake County 4 ; v N
My Commission Expires N AU /h[/{ M/ )U—
August 07, 2014 ' Notaiv Public Susan Miedema

Countv of Residence:  Lake

This instrument was prepared by desephine Braver

3050 Highland Pkwy

Downers Grove, 1L 60518

Mail Tax Statements To: First American Real Estate Services: A Eisst. Aimerican Way, Westlake, TX
76262

Faffirm, under the penalties of perjury, that 1 have taken reasonable care to redact cach Social Security
number in this document unless prohibited by law.

Josephine Brauer
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[This page immediately follows the appropriate acknowledgments and recording information. This page
was intentionallv left blank to conform 1o the local "last-page” recording requivements. ]

{End of Document] .

Document 1s
NOT OFFICIAL!

This Document is the property of
the Lake County Recorder!
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No: 920111160

LEGAL DESCRIPTION

Lot 145, except the Northwesterly 45.0 feet by parallel lines as measured along the
Southwesterly line thereof, in Centennial Subdivision - Phase 1, an Addition to the Town of
Cedar Lake, as per plat thereof, recorded in Plat Book 102, page 30, in the Office of the

Recorder of Lake County, Indiana.

LEGAL B/98 SB



Planned Unit Development Rider

FHA Case No.
1560797971703

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 5th day of Mciy, 2011, and is mpoapemied
into and shall be deemed to amend and supplement the Mortgage, Decd of Trust or Security Deed
{"Security Instrument”) of the same date given by the undersigned {"Borrower™) to secure Borrower's
Note ("Note") to JPMorgan Chase Bank, N A. ("Lender”) of the same date and covering the Property
deseribed in the Security Instrument and located ai: 14001 FLAGSTAFF ST, CEDAR LAKEL. IN 46303
[Property Address] The Property Address is a part of a planned unit development ("PUD") knows as
Centenniat of Cedar Lake [Name of Planned Unit Development]

PUD Covenants. In addition to the covenants and agreements made in the Security Instrument, Borrower
and Lender further covenant and agree as follows:

{A) So long as the Owners Association {or equivalent entity holding title to common areas and
facilities), acting as trustee for the homeowners, maintains, with a generaily accepted insurance carrier,
a "master” or "blanket” policy insuring the Property located in the PUD, including all improvements
now cxisting or hereafter erected on the mortgaged premises, and such policy is satisfactory to Lender
and provides insurance coverage in the amounts, for the perieds, and against the hazards Lender
requires, including fire and other hazards included within the term "extended coverage.” and loss by
flood. 1o the extent required by thegdegretary, them: {1y Lender waives the provision in Paragraph 2 of
this Sceurity Instrument for the monthly payment to Leoderof one-twelfth of the yearly premium
installments for hazard insurance on the Property, and {ii) Borrower's ebligation under Paragraph 4
of this Security Instripment to'maintain hazard iasurance coverage'on the Property is deemed satisfied
1o the extent that the required coverage is provided by the Owners Association policy. Borrower shall
mive Lender prompt nGli¢e ofany lapse inyequired hazard insurance coverage and of any loss occurring
from a hazard.An the event of a distribution of hazard insurance proceeds in licu of restoration or
repair folfowing a loss to the Propettyor-to'edmmon-arcas-and Tacilities of the PUD. any proceeds
payable to Borrower are hereby assigned and shall be paid to Lender for application to the sums
secured by this Security Instrument, with any cxcess paid to the entiey fegally entitled thereto.

(B) Borrower promises to pay all dues and assessments imposed pursuant to the legal instruments
creating and govemning the PUD.

{C) If Borrower does not pay PUD dues and assessments when due, then Lender may pay them. Any
amounts disbursed by Lender under this paragraph C shalt become additional debt of Borrower secured
by the Security Instrument. Hnless Borrower and Lender agree to other terms of payment, these
amounts shall bear interest from the date of disbarsement at the Note rate and shall be payable, with
interest, upon totice from Lender to Borrower requesting payment.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this PUD
Rider.

Borrower
e 7l gl
KYLET KAP‘ET&Y Date
Seal
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