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MORTGAGE

DEFINITIONS

Words used in multiple scetions of this document are detined below and odher words are defined in
Sections 3, 11, 13, 18, 20 and 247 Cer@ippules veparding dhaetusane o words used in this document are

also provided in Scetion 16,

(A) "Sccurity Instrument means this'document, which is'dafed RPRIL-12 . 2011
twepcther with all Riders tagthisss doctcnd,
{(B) "Borrower"is JOARNN T. KRAFT

Barrower is the mortgagor under this Sccurity [nstrument.
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(C) "Lender"is WELLS FARGO BANK, N.A.

Lender is w National Association

organized and existing under the laws of THE UNITED STATES OF AMERICA

Lender’s address is P 0. BOX 5137

DES MOINES, IA 50306-5137

Lender s the mortgagee under this Sceurity Insbrument.

(D) "Note" means the promissory note signed by Borrower and dared APRIL 12, 2011

The Nae stafes that Borrower owes Lender NINETY THOUSAND SEVEN HUNDRED NINETY-FIVE
AND NO/100 Dollars
(118, § **x**xxx00,795_00  plus interest. Borrower has promised 1o pay this debt in regular Periodic
Payments and 1o pay the debt in full not tater than MAY 1, 2041
“(E) "Property" means the property that is described below under the heading "Ilamlu of Rights in the
Propuerty.”

(F) "Loan mcans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
" due under the Note, and all sums duc under this Security Instrument, plus mterest.
((:) "Riders™ means all Riders o this Sceurity Instrument that are exceuted by Borrower. The fellowing
Riders are o be executed by Borrower [cheek box us applicable]:

[] Adjustabie Rate Rider [ ] Condominium Rider [__| Sccond Home Rider
Balloon Rider [x] Planncd Unit Development Rider I Family Rider
VA Rider l:' Biweckly Payment Rider Other(s) fspecily|

(I "Applicable Law' muans all controlling applicable Tederad, state and local statutes, regulations,
ordinances und administrative rmles and orders tthat-have theetleet of faw)gas well as all applicable final,
non-appeualuble judicial opinions.

(1) "Community Associagion Dues, Fees, amd Assessments™ meuns all dues, fees, assessments and other
charges that are intposed on” Borrower or the  Propurty” byfa™ contdominium “dssociation, homeowners
associztion or simailar erganizatrong

(1) "Electronic Funds Transfer' means any transfer of funds, other than a fransaction originated by
check, drafl, or similar paper instruntent, which s mitialed through anclectronie terminal, telephonic
instrument, compuier, or magnetic tape so as (o order, mstruct, or awthorize o fnanciat institution to debid
or credit an account. Such terincludes, butl is not Tingted (o, point-ol-sale (ranslers, automated teller
machine transaciions, transfers initiated by telephone, wire (ranslors, and automalted clearinghouse
franslors.

(K) "Escrow Items' means those items that are described in Section 3.

(L) "Miscellancons Proceeds™ means any compensation, sefilement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid vader thecoverapes deseribed in Scetion 5 for: (i)
damuge 10, or destruction of, the Property; (i) condemnation or other faking of all or any part ol the
Praperty; (iii) conveyance in licw of condemnations- ob (s, misrepresentations of, or omissions as to, (he
value and/or condition ol the Properly.

(M) "Mortgage Insurance’ means imsurance profecting Lender against the nonpaymenyof, or default on,
the Loan.

(N) "Periodic Payment™umeuns the regularly scheduled amountduc for (i) principal and mterest under the
Note, plus (i) any amounts under Section 3 of this Scevrity Instrument.

(0) "RESPA" mcans the Real Estate Scitlement Procedures Act (12 11.8.C . Section 2001 ¢t seq) and its
implementing regulation, Repulation X (24 CITRETPart 35000, as they might be amended from time to
time, or any additional or successorlegislation or regulation that governs the sane subject matter. As used
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in this Sceurity Instrument, "RESPA" relers o all requirements and restrictions that are impaoscd in regard
(o a4 "lederally related mortgage loan” cven il ihie Loan does not qualify as a "tederatly related morgage
loan” under RESPA.

() "Suceessorin Interest of Borrower" moans any party thal has taken title (o the Property, whether or
not that party has assuined Borrower’s obligations under the Note and/or this Security Instrament.

TRANSIER OF RIGETES IN THE PROPERTY

This Security Instrument secures o Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (it} the performance of Borrower’s covenants and agreements under this
Sceurity Instrument and the Note. For this purpose, Borrower does hereby  mortgage, grant and
convey (o Lender and Eender’s suceessors and assigns, the [otlowing deseribed property located in the
COUNTY |'Type of Recerding Turisdiction)
ol LAKE |Name of Recording Jurisdiction] :
LEGAL DESCRIPTION IS ATTACHED HERETO AS SCHEDULE "A" AND MADE

" A PART HEREOF.

Parcel ID Number: which currently has the address of
4041 BURNING TREE CO [Street]
CROWN POINT [Cityd. Indiang. 46307 [Zip Code]

("Property Address”):

TOGETHER WITH all ihc improvements now or hereatter crected on the property, and all
casciments, appurlenances, and [xtures now or hercaflor a part of the property. All replucements and
additions shall also be covered by this Sceurity Instrument. All ol the foregoing s relerred (o in this
Sceurity Instriment as the "Properfy

BORROWIR COVENANTS thut Barrower s lawlully scised of the estate hereby conveyed and has
the right to mortgage, grant and convey the Propertyand that the Property is unencumbered, except for
cricumbrances of record. Borrower warrants and will delend gencrally the title 1o the Property against all
claims and demands, subject (o any encumbrancees ol record. ,

THIS SECURITY INSTRUMENT combines untfonn covenanls for nationgl use and non-uniform
covenants with limited vartations by Jurisdiction fo. constitule @ uniform securily instrument covering real
property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as (ollows:

1. Payment of Principal, Interest, Escrow Ttems, Prepavinent Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges duc under the Note. Borrower shall alse pay funds for Escrow Itiems
pursuant do Scetion 3. Paymeats due under the Note and this Security Instrument shall be made in 1.8,
currency. However, il any check or other instrument received by Lender us payment under the Note or this
Sceurity Instrument is returned o Lender wnpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more ol the following forms, as
sclected by Lender: (a) cash; (b)Y moncy order; (c) certified cheek, bank check, treasurer’s check or
cashicr’s cheek, provided any such cheek ts drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Ilectronic Funds Transter.

Payments are deemed received by Leader when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with (he notice provisions in Section 135,
Lender may return any payment or partial payment if the payment or partial payments arc insuflicient (o
hring the Loan current. Lender may accept any payment or partial payment insuffictent to bring the Loan
current, without watver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments i the future, but Lender is not obligated (o apply such payments st the time such payments arc
accepled. 11 each Periodic Payment is applied as ol its scheduled due date, then Lender need nol pay
interest on unapplied funds. Lender may hold sucl unapplicd funds until Barrower makes payment to bring
the Loan currem. If Boreower does not do so within a reasonable period of time, Tender shall either apply
such funds or return them to Borrower. 11 not applicd carlicr, such funds will be applied 1o the ouistanding
principal balance under the Note imiiadiately prior_to loreclosufe. No ofllset or claim which Borrower
might have now or in the future against Cender shall rehicye Borrower rom. making paymients due under
the Note and this Sceurity Instmuatent o perlonning e covenanls ad agre@ments secured by (his Security
Instrument.

2. Application of "Fayinents o Proccedss BExeeply as wtheswisepdeseribd] in this Sccetion 2, all
paymunts accepled and applicd by Lender shall be applicd in the following order ol priority: {a) inlerest
due under the Notey (b) principal duc onder (e Noic: €¢) amounts duc wmder Section 3. Such paymenis
shall be applied (o each Periodic Payment in the order in which il became due. Any remaining amounts
shall be apphicd first (o Jate charges, sccond (o any other amounts due under this Seewrity Instrument, and
then to reduee the principal balance of the Note.

I Lender reccives a payment [tom Borrower tor a delingquent Periodic Payment which includes a
sullicicnt amount to pay any latc charge duc, the paymoent may be applicdiw the delinguent payment and
the late charge. 1 more than one Perlodic Payment is outstanding, Lender may apply any payment received
from Borrower (o the repayment of the Periodic Payments if, and 1o the extent that, cach payment can be
paid in full. To the extent that any cxeess exists afier the payiment is applied (o the full payment of one or
more Periodic Payments, such cxcess may be applicd to iy late charges due. Voluntary prepayments shall
be applied first towny prepayment charges andthen as deseribed in the Note.

Any application ol payments, insurance procecds, or Miscellancous Proceeds to principal duc under
the Note shall not cxiend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay (o Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full,“a sumi {the "Funds™) 10 provide for payment of amounts due
for: (@) taxes and asscssments and other Hems which ean‘attain priority over this Sceurity Instrument as a

licn or cncumbrance on the Property; (b) leaschold payments or ground rents on the Property, il any;
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(c) premiunms for any and all insurance required by Lender under Section 5; and (d) Morigage Insurance
premiums, i uny, or any sums payable by Borrower to Lender in licu of the payment of Morigage
Insurance premiums in accordance with the provisions of Scction 10, These items are called "Escrow
Items.” AL origination or at any lme during the term ol the Loan, Lender may require that Communily
Association Dues, Tees, and Assessments, 11 any, be cserowed by Borrower, and such dues, [ees and
assessments shall be an Bserow Tiem. Borrower shall promplly furnish to Lender all notices of amounts (o
be paid under this Scetion. Borrower shall pay Londer the Funds for Escrow Hems unless Lender waives
Borrower’s obligation (o pay the Funds [or uny or all Tscrow Hems. Lender may waive Borrower's
ubligution to pay (o Lender Funds tor any or all Fscrow [tems al any e, Any such waiver may only he
in writing. In the event ol such waiver, Borrower shall pay directly, when and where puyable, the amounts
due tor any Lscrow Items [or which payment ol Funds has been waived by Lender and, if Lender requires,
shatl furnish 1o Lender recaeipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation lo make such payments and to provide receipis shall for all purposes be deemed (o
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. I Botrower is obligated 1o pay Escrow Hems divectly, pursuant (o a waiver, and
Borrower fuils (o pay the amount due for an Iscrow llem, Lender may exercise ils rights under Section 9
and pay such amount and Borrower shall then be obligated under Scetion 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow [tems at any time by a nofice given in
accordance with Scection 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that arc then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sullicient to permit Lender o apply
the Funds at the time specified under RESPA, and (b) not 1o exceed the maximum amount a lender can
require under RESPA S Lender shall estimate the amount of Funds due on the basis ol current data and
reasonable estimates ol expenditures B0 bure, Bscrow lans or dllerwise in accordance with Applicable
Law.

The Funds shall be held Smeanpnstitokon—swhase deposiisy are wpsured by o federal agency,
ingtrumentality, or entity (including Lender, fLeaderis anmstitationswhase deposils are so insured) or in
any Federa! Home Loan Baake Lepder shall apply the Fungds (o pay the liscrow Bems no later than the time
spectfied under RESPA_ Lender shall not charse Borrower Tor holdimg and’applying the Funds, annually
analyzing the eserow account, Drweridying the Bseronwn lrems; unlvssiond@r pays Borrower inlerest on the
Funds and Applicable Law permits Lender to make sucl w charge. Unless an agreement is made in writing
or Applicable Law requires interest 1o be paid on the Funds, Ecnder shall not be required 1o pay Borrower
any interest or carnings on the Funds. Borrower and Tender can agree i weiting, however, that interest
shall be paid on the Funds. Lender shall give o Borrower, without charge, an annual accounting of the
Iunds as required by RESPA.

I there is o swrplus of Funds held in cserow, as delined under RESPA, Lender shall account 1o
Borrower lor the exeess Tunds in accordance with RESPAL I thore s a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notily Borrower as required by RISPA, and Borrower shall pay (o
Lender the amount necessary o make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. I there is o deficiency of Funds helibin escrow, as defined under RESPA, Lender shall
notify Borrower s required by RESPA, und Buorrower shall pay to Lender the amount necessary 1o make
up the deliciency in gccordance with RESPA butin no maredhan 12 monthly paymenis.

Upon payment in full of all sums secured by this Security-Instrument, Lender shall promptly refund
to Borrower any l'unds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority oyer this Sceurity Instument, leaschold payments or
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ground rents on the Property, ifany, and Community Association Ducs, Fees, and Assessments, il any. To
the extent that these items are Escrow Tlems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall prompily discharge any lien which bas priority over this Sceurity Instrument unless
Borrower: (a} agrees in writing o the payment of the obligation secured by the licn in a manner acceplable
to Lender, but only so long as Borrower is performing such agreement; (b contests the Tien in pood faith
by, or defends apainst enforcement of the lien in, tegal proceedings which in Lender’s opinion operate 1o
prevent the enforcement of the lien while those proceedings are pending, but only uniil such proceedings
arc conchuded; or (¢} sceures from the holder of the lien an agreement satisfuclory (0 Lender subordinating
the lien to this Security Instrument. It Lender determines that any part of the Properly is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
licn. Within 10 days of the dafe on which that notice is given, Borrower shall satisfy the lien or tuke one or
more of the getions set forth above in this Sceton 4.

Lender may require Borrower (o pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or herealier erected on
the Property insured against loss by fire, hazards included within the term "extended coverage.” and any
other huzards including, but not limited (o, carthquakes and Doods, for which Lender requires insurance.
This insurance shall be maintained n the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursnant (o the preceding sentences can change during the tern of
the Loan. The insurance carrier providing (he insurance shall be chosen by Borrower subject (o Lender’s
right 10 disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in conncction with this Loun, cither: (@) o one-lime charge for 1lood zone
determination, certification and racking scrvices; or (b)) a onc-time charge for Nood zone determination
and certilication services and subsequ@nin charges cach, lime remappings or sinsilar changes occur which
reasonably might alfcet such determmation” or certification. Borfower shall also be responsible for the
payment of any tees imposedhyrthey Foderad Emergency Management Apcncy in conneetion with the
review of any Nood vone detcrounation resulting Bon-an objeeion by Bosfower.

I Borrower fails logaaintaimany of the covempesgdeseribed above, Lender may oblain insurance
coverage, at Lender’s oplion and Borfower's expense. Lendér is snder nd obligation (o purchase any
particular type or awnount of coverpe Ahirelond) suehicoverage shall eover Lender, but might or might
not profect Borrower, Borrower’s equily in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverape than was proviously in ctfeel. Borrower
acknowledges that the cost ol the insurance coverape so obtatned might significantly excecd the cost of
msurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Sccurity Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with sueh interest, upon notice from
Lender (o Borrower requesting payment

All insurance policics required by Lender and rencwals ol such policies shall be subjact jo Lender’s
right Ao disapprove such policies, shall include a standard morigage clause, and shall name Lender as
morigagee and/or us an additional loss payee. Lendenshall have the right (o hold the policies and renewal
certificates. It Lender requires, Borrower shall prompily: give to Lender all reecipts of paid premiums and
renewal notices. I Borrower obtains any {forar ol insurance ¢overape, not otherwise reguired by Lender,
for damage to, or desteuction of, the Property. such policy shatl include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional toss payec.

In the event of Toss, Bomrower shall give prompt notice Lo the insurance carrier and Lender. Lender
may make prool of loss il not made promptly by Bomewer. Unless Lender and Borrower olherwise agree
in writing, any insurance proceeds, whether or not thetunderlying insuranet was required by Lender, shall
be applicd to restoration or repair of the Property, 16 the restoration ortepair is cconomically feasible and
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Lender’s seewrity is not lessened. During, such repair and restoration period, Lender shall have the right 1o
hold such insurunce proceeds until Lender hus had an opportunily to inspect such Praperty (o ensure the
work has been completed (o Lender’s satistaction, provided that such inspeetion shall be undertaken
promptly. Lender may disburse proceeds tor the repairs and restoration in a single puyment or in a scries
ol progress payments as the work is completed. Unless an agreement s made in writing or Applicable Law
requires nferest 1o be paid on such insurance proceeds, Lender shall not be required (o pay Borrower any
interest or carnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. It
the restoration or repair is not cconomically feasible or Lender’s sceurity would be lessened, the insurance
proceeds shall be applied (o the sums sceurcd by this Sceurity Instrument, whether or not then due, with
the excess, il any, paid 1o Borrower. Such insurance proceeds shall be apphied in the order provided for in
Scetton 2.

LI Burrower abandons the Property, Lender may file, negoliate and scrtle any available insurance
claim and related matiers. 1f Borrower docs not respond within 30 days (o a nolice from Lender that the
insurance carrier has offered to sctile a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In cither event, or if Lender acquires the Property under
Section 22 or wtherwise, Borrower herchy assigns 1o Lender (a) Borrower’s rights (o any insurance
proceeds inan anount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b uny other of Borrower™s rights (other than the right 10 any refund of uncarned premiums paid by
Borrower) under all insurance policies covering (he Property, msolar as such rights arc applicable to (he
coverape ol the Property. Lender may use the insurance proceeds cither (o repair or restore the Property or
(o pay amounts unpaid under the Note or this Sceurity Instrument, whether or not then due.

6. Occupancy. Borrower shall oceupy, establish, and use the Property as Borrower™s principal
residence within 60 days after (he exECiMimn ol this Secustysiistimment aod shall continue o occupy the
Property as Borrower’s principal residenee Tor af fcast one year alier the dite ol ocoupancy, unless Lender
otherwise agrees in wriling, sehicly consent sliallaop Bo unreasonably wiihheld, or unless extenuating
circumsiances exist which ure BeyodBotrower’s control.

7. Preservation, Muintemanue and_ Protection of the Propertys duspeetiBns. Borrower shall not
destroy, damage or impair (the Property, allow the Property to “deteriofate or commit waste on the
Property. Whether o not Borfower isoesiding b the Propery, “Borrbwer shall maintain the Property in
order (o prevent the Properly from deteriorating or decreasing in value duc (o its condition. Unless it is
determined pursuant to Section 5 ihat repair or restoration is nod ceonomically feasible, Borrower shall
promptly repair the Property il damaged (o-avoid Turther deferioration or damage. I insurance or
condemnation proceeds are paid in conncetion with dainage to, or the taking of, il Property, Borrower
shall be responsibie for repairing or restoring the Property only i Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in o single payment or in a series of
progiess paymenis as the work is completed 11 the insurance or condemnation procecds are not sufficient
to repatr or restare the Property, Borrower is not relieved of Bomower’s obligation [or the completion of
such repair or restorafion.

Lender or its agent may make reasonable entrics vpon and inspections of the Property. 1f il hus
reasonabte cause, Lender may inspect the interini of the unprovements on the Property. Lender shall give
Borrower notice at the time of or prior 1o suck an interior inspegiion specilying such reasonable cause.

8. Borrower’s Loan Application. Borrowcer shall be T default if, during the Louan application
process, Bortower or any persons or enlities acting af the divection of Borrower or with Borrower's
knowledge or consent gave materiatly false, misleading, or ibaccurate information or statements to Lender
(or failed to provide Lender with material information)” i conncetion with the Loan. Material
representations include, but are nol limiled 1o, represtatations coneerning Borrower’s occupaney ol the
Property as Borrower’s principal residence.
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Y. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails 1o perform the covenants and agreements contained in this Seeurity Instrument, (b) there
15 a legat proceeding that might significantly affect Lender™s interest in the Property and/or rights under
this Sceurity Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeilure, for
enforcement ol a lien which may altain priority over this Sceurity Instrunient or to enforce laws or
regulations), or {¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate 1o protect Lender’s interest in the Property and rights under this Sceurity
Instrument, including protecting and/or asscssing the value of the Property, and sceuring and/or repairing
the Property. Lender’s actions can include, but arc not limited o {a) paying any sums sceured by a lien
which has priority over this Sceurity Instrument; (b} appearing in court; and (¢) paying reasonable
attormeys” tees (o proteet is interestin the Property and/or rights under this Sceurity Instrument, mncluding
its sceured position in a bankruptey proceeding. Sceuring the Property includes, but is not limited {o,
entering the Property to make repairs, change locks, replace or board up doors und windows, drain water
from pipes, eliminate building or other code violations or dungerous conditions, and have vtilities (urned
on or ofl. Although Lender may take action under this Scetion 9, Lender does not have to do so and is nol
under any duty or obligation 10 do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amownts disbursed by Lender under this Scction 9 shail become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest ot (he Note rate from the date of
dhisbursement and shall be payable, with such interest, upon notice from Lender o Borrower requesting
payment.

LI this Sceurity Instrument is on a leaschold, Borrower shall comply with all the provisions of the
leasc. I Borrower acquires fee title 1o the Property, the leaschold and the [ee title shall not merge unless
Lender agrees 1o the merger in writing,

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of niaking the Loan,
Borrower shall pay the premiums requiired 1o maintain the Mortgage Insurance in effect. 1, for any reason,
the Mortgage Insurance coverage reqoired by Lender eeases (0. b¢ Gvailable (rom the maortgage insurer that
previously provided such insuranee and Borrowee Svas required (oomal o separately designated payiments
toward the premiums for Mortgage Insurance, Bortower shall pay the premiums required (o obtain
coverage substantially cquival igdd the Modgape Insirafic® pravidusly in' cficet, at a cost substantizlly
cquivalent to the cost 10 Borrower of (he Mortgage Insurance previously in effvet, from an alternate
morlgage nsurer sclectéd byt Lander I snbstantiably ¢ Cquivalent Montghge dnsurance coverage s not
available, Borrower shall confinue 1o pay (o Lender the amount ol tic separately designated payments that
were due when the insurance CovCrageicddscd 160 bolin el LEder Wil aceept, use and refain these
payments as a non-refondable loss reserve in licu ol Morlgape Insurance. Such loss reserve shall be
non-refunduble, notwithstanding the fact that the Toan is vlimately paid in full, and Lender shall not be
required (o pay Borrower any inlerest or curnings on such loss reserve. Lender can no longer require loss
rescrve payments il Mortpage Insurance coverage (in the amount and for the period that Lender requires)
provided by any insurer sclected by Lender again becomes available, is obtained, and Lender requires
separately designated payments (oward the premivms for Mortgage Insurance. 1 Lender rcquired Morlpage
[nsurance as a condition of making the Loan and Borrower was required 1o make separalely designated
payments toward the premiums [or Mortgape Insusance, Borrower shall pay the premiums required to
maintain Morigage Insurance in effeet, or (o provide a non-refundable loss reserve. until Lender’s
requirenient for Morlgage nsuiance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until teemination is required by Applicable Lay.. Nothing in this
Seetion 10 alfects Botrower’s obligation (o pay. dntcresiat the rate provided in the Note.

Mortgage Insurance reimburses Lender (onaiiy enbify that purclieses the Note) [or certain losses it
may incur it Borrower docs not repay the boan as agreed- Borrower is nol a pariy (o the Muortgage
Insurance.

Mortgage insurers cvaluate their total risk on afl such insurance in (oree rom time (o lime, and may
enter indo agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are sutislactory 10 the morpage insurer and the other party {or parties) to
these agreements. These ugreements may require themortpage insurer 1o make payments using any source
ol funds that the mortgage msurer may have available (which may melude funds obtained from Morlgage
Insurance premiums).
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As a resull of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or uny alliliate of any of the foregoing, may receive (dircetly or indirceily) amounts that
derive from (or might be characterized asy a portion of Borrower’s payments lor Morlgage Insurance, in
exchange for sharing or moditying the mortgage insurcr’s risk, or reducing losses. Il such agreement
provides that an affiliate of Lender takes o share of the insurer’s risk in exchange for a share of the
premivms paid (o the insurer, the arangement is often termed "captive reinsurance.” Fusther:

(1) Any such agreements will not affect the amounts (hat Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(1) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Morigage Insurance under the Homceowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated antomatically, and/or to receive a
refund of any Mortgage Insarance premiunts that were uncarned ai the time of such cancellation or
termination.

I, Assignment ol Miscellancous Proceeds; Forfeiture. All Miscellancons Proceeds are herehy
assigned (o and shall be paid to Lender.

[l the Property is damaged, such Misceltancous Proceeds shall be applicd to restoration or repatr of
the Property, it the restoration or repair is cconomically feasible and Lender’s seeurity is not lessened.
Puring such repair and restoration period, Lender shall have the right o hold such Miscellancous Proceeds
until Lender has had an opportunity (0 mspeet such Property to ensure the work has been completed to
Lender’s satistaction, provided (hat such inspection shall be undertaken promptly. Lender may pay lor the
repairs and restoration in a single disburscinent or in o series of progress paymients as the work s
completed. Unless an agreement is made in writing or Applicable Law requires interest (o be paid on such
Miscellancous Proceeds, Lender shall not be required 1o pay Borrower any interest or carnings on such
Miscellancous Proceeds. I the restoration or repair is not cconomically feasible or Lender’s securily would
be lessened, the Miscelluncous Proce disishal Lbe appliccdtosthesuims, sceuced by this Sceurity Instrument,
whether or not then due, with the exeess, Wany,paid to Borrower:“Such Miscellancous Procecds shall be
applicd in the order provided Tag i Seclion2.

[n the event ol a total wking, destrudion, o 1oss i yalué ol the Property, the Miscellancous
Procecds shall be applicd (o the sums seeured by this Sceurity Instrument, whetheror not then due, with
the excess, any, puid 16 Borrewer)

In the event of a partial (aking, destruction, or loss in yalue of the Property inwhich the fair market
value of the Property immediately” bedore e pudtial bk o GSEa e iof. Sor loss in valuc is cqual Lo or
greater than the amount of the sums sceured by this Sceurity Instrument immcdiately betore (he partial
taking, destruction, or loss in value, unless Borrower and Tender olherwise apree in wriling, the sums
secured by this) Sceurity Instrument shall be reduced by the amount ol the Miscellaneous Proceeds
multiplicd by the [ollowing fraction: () the todal amount of (he sums seeured immediately before the
parfial (aking, dostruction, or loss in valuc divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid (o Borrower.

b the event of o partial faking, destruction, or loss i value of the Praperty in which the fair markel
vilue of the Properly immediately before the partial faking, destruction, or loss in valuc s less than the
amount ol the sumy scowred immediately belore the partial taking, destruction, or loss in value, unless
Borrower und Lender otherwise agree in writing, the Miscellanéous Proceeds shall be appliced to the sums
sceured by this Security Instrument whether or not the sums are then due.

IU' the Property is abandoned by Borroweror (il “alier nolice by Lender (o Borrower that the
Opposing Party (a5 defined in the next senlenceyoliers oo ntake an award o scitle a claim for dainages,
Borrower fails to respond to Lender within 3@ Jays afier the date the notice is given, Lénder is authorized
to collect and apply (he Miscellaneous Procceds cithor o restoration or repair of (he Property or to the
sums secured by this Sceuity Instrument, whether or ot then due. "Opposing Party” jueans the third parly
that owes Borrower Miscellaneons Proceedstor the party apainst whom Borrower has a right of action in
regard {0 Miscellaneous Procecds.

Borrower shall be in defunlt il any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in-forfeiture of the Property or other material impairment of Lender’s
nterest in the Property or rights under-this-Security Instrunent. Borrower can cure such a defaul and, if

/
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aceeleration has oceurred, reinstale as provided in Scetion 19, by causing the action or proceading (o be
dismissed with a ruling that, in Lender’s judgment, precludes lorfeiture of the Property or other materjal
impairment of Lender’s interest in the Property or rights under this Sceurity Instrument. The proceeds of
any award or claim for damages that are attributable 1o (he impairment of Lender’s interest in the Property
arc hereby assigned and shatt be paid (o Lender.

Al Miscellancous Proceeds that are not applicd 1o restoration or repair of the Property shall be
applied i the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Lxtension of the time for
payment or modification of amortization of the sums secured by this Sceurity Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate 1o release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required 1o commence proceedings againsi
any Successor in Interest off Borrower or to refuse 1o extend time for payment or otherwise modily
amortization of the sums sceured by this Scewrity Instrument by reason ol any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s acceplance ol paymients [rom thied persons, entilies or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be o waiver of or
preclude the exercise of any right or remedy.

13, Joint and Several Liability; Co-signers; Suceessors and Assipns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs (his Sceurity Instrument but does not exceute the Note (a "co-signer™): {a) is co-signing this
Sceurity Instrument only (o mortgage, grant and convey the co-signer’s interest in the Property under the
terms ol this Security Instrument; (b) is not personally obligated (0 pay the sums secured by this Security
lostrument; and (¢} agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make uny accommodations with regard 1o the terms ol this Sceurity lnstrument or the Note without the
co-signer’s consent.

Subject 1o the provisions ol “Scetion 18, any Successor o Interest ol Borrower who assumes
Borrower’s obligations under this Scetrity dnstewcntin aviiting. and is approved by Lender, shall obtain
all of Borrower’s rights and benelits under-this Security tistrument. Borrower shall not be released from
Borrower’s obligations and liability amdegthis-Sceurity tostrument unless Tender agrees (o such release in
writing. The covenants and agreements ol this' Sccurity Instmment shadk bind (excepl as provided in
Section 200 and benelitthe suceessurs and assigns of Lender.

I4. Loan Charges ADGider maytolinret Barrower TeCs o Sunicts perfarmicd o connection with
Borrower’s default; [or the purpose of protceting Lender’synterest inghe Broperty und rights under this
Sceurity Instrument, ancluding,“bot ot finnted o, dttornéys® Tees, property inspection and valuation fees.
In regard (o any other fees, the absence of express authority in this Sccurity Instrument (o charge a specific
fe 1o Borrower shall not be construed us a prohibition on the charging of such fee. Lender may not churge
fees that are expressly prohibited by this Sceurity lustrumentor by Applicable Law.

[I'the Loan is subject 10 a law which sets maximum loan charges, and (hat taw is finally interpreted so
that the interest or other loan charges collected or 1o be collecied in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce (he
chirge (o the permitted limit; and (b any sums afrcady collecled lrom Borrower which cxceeded permitted
limits wilt be refunded (0 Borrower. Lender may choose to make this refind by reducing the principal
owed under the Note or by making a dircet payment (o Borrower. I« refund reduces principal, the
reduction will be treated us a partial prepayment without any prepayment charpe (whether or nol a
prepayment charge is provided lor under the NotejuBorrower’s aceeplance of any such refond made by
direct payment (o Borrower will constitute a waiver obany tight of action Borrower micht have arising oul
of such overcharpe:

I5. Notices. Allnotices given by Bomewar or Lender dn-conncetion with this Sceurity Instrument
must be in writing. Any wotice to Borrower wirconneetion with this Sccurity Instrunient shall be deented to
have been given 1o Borrower when mailed by first class mail or when actually delivered 1o Borrower’s
notice address if sent by other means. Noticeto any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires othéewise. The notice address shall be the Property Address
unless Borrower has designated o substitule notice addréss by notice (o Eender. Borrower shall promptly
notily Lender of Borrower’s change of address 1 Lender specitics aoprocedure for reporting Borrower’s
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change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Sceurily Instrument at any one time. Any
notice to Lender shall be piven by delivering it or by mailing it by first class mail 1o Lender’s address
stated hercin undess Lender has designated another address by notice (o Borrower. Any notice 1
conneetion with this Sceurity Instrument shatt not be deemed 1o have been given 1o Lender until actually
received by Lender. 6 any nofice required by this Security Tustroment is also required under Applicable
Law, the Applicable Law requirement will satisty the corresponding requirement under this Sceurity
[nstrument.

16. Governing Law; Severability; Rules of Construction. This Securily Instrument shall be
coverned by federal law and the lTaw of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject (o any requirements and limitations ol
Applicable Law. Applicable Law might cxplicitly or implicitly allow the partics (o apree by contract or it
“might be silent, but such silence shall not be construed us a prohibition against agreement by contract. In
the cvent that any provision or clause of this Sceurity Instrument or the Note conllicts with Applicable
Law, such conflict shall not affect other provisions of this Sceurity Instrument or the Note which can be
given ellect without the conllicting provision.

As used in this Sccurity Instrument: (a) words of the masculine gender shall mean and include
corresponding newter words or words of the Lenminine genders (b words in the singular shall mean and
include the plural and vice versa; and (¢) the word "may” gives sole diseretion without any obligation to
take any action.

17. Borrower’s Copy. Borrower shull be given one copy ol the Note and of this Sceurity Instrument.

I18. Transfer of the Property or a Benelicial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or benelicial inferest in the Property, including, bul not linited
to, those benelicial interests transferrcd in a bond for deed, contract for-deed, installment sales contract or
eserow agreement, the intent of whicl s theygrsterolititle by Borrower ol u luture date lo a purchaser.

11 all or any part of the Propery of any IRSEESt futhe Property 1s sold or tanslorred (or if Borrower
is nol a natural person and a bonctierah intcrest in Borrower is sokd or transterred) without Lender’s prior
written consent, Lender may fequiteimmicdiaie paymentiin full GBallbuns securcd by this Seeurity
Instrument. THowever,” (hssoption-shall_not_be cxercised by Lender il such cyercise is prohibited by
Applicable Law.

Il Lender excreises this option, [entter shalb give Bodwer noticteof eecleration. the notice shall
provide o period of not less than 30 days from the date the notice is given in sccordance with Section 15
within which Borrower must pay afl sums seeured by this Sceurily Instrument. 15 Borrower fuils (o pay
these sums prior o the expiration of this period, Lender may invoke any remedies permilted by (his
Sceurity Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate Alter Acceleration. If Borrower mecets cerlain conditions,
Rorrower shall have the right (o have enforcement ol this Security Instrumcit discontinued at any time
prior (o the earlivst of: (@) hive days belore sale of the Property pursuant o Section 22 of this Sceurity
Instrument; (b) such other period as Applicable Law might specify for the ermination of Borrower’s right
(o reinstate; or () entry ol a judgment enforcing this Scewrity Instrumient. Those conditions are that
Borrower: (a) pays Lender all sums which then would be duc under this Securily Instrument and the Notu
as il no acceleration had oecurred: (b) cures any detault ol any other coyenants or agreements; (¢} pays all
expenses incurred in enloreing this Security Instnrent, including, but not limited (o, rcasonable attorneys’
lees, property inspeclion and vahuation fees -and other fees ieurred for the purposc ol protecting Lender’s
interest in the Property and rights under this Sceurity Instrumient; and (d) takes such action as Lender may
reasonably require to assure that Lender’s interest o the Property and rights under this Sccurity
Instrument, and Borrower’s obligation to pay-thesums seéurcd by this Sceurity Instrument, shall continue
unchanged. Lender may require that Borrower paysucliréinstatement sums and cxpenses in one or more of
the [ollowing forms, as selected by Lender: () cash; () money order: (o) certificd check, bank cheek,
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treasurer’s check or cashier’s check, provided any such cheek is drawn upon an institution whose deposits
arc insured by u federal agency, instrumentality or entity; or (d) Flectronic Funds Transler. Upon
reinstatement by Borrower, (his Sceurity Instrument and oblipations secured hereby shall remain fully
clieetive as il no acecleration had occurred. Tlowever, this right to reinstate shatl not apply in the case of
acceleration under Seetion 18,

20k Sale of Note; Change ol Loan Servicer; Notice of Grievanee, The Note or g partial interest in
the Note (together with this Security Instrument) can be sold one or more fimes without prior nolice 1o
Borrower. A sule might resuli in a change in (he entity (known as the "Loan Servicer") that collecis
Periodic: Payments duc onder the Note and this Sceurity [nstrument and performs other mortgage loan
servicing obligations under the Note, this Sceurity Instrument, and Applicable Law. There also might be
onc or more changes ol the Toan Scrvicer unrelated 10 a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given writlen notice of the change which will state the name and address of the
new Loan Servicer, the address 1o which payments should be made and any other information RESPA
requires in connection with a notice of transfer of servicing. I the Note is sold and therealier the Loan is
serviced by a Louan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred 10 a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined 1o any judicial action (as cither an
individual litigant or the member of a classy thad arises from the other party’s actions pursuani (o this
Sceurity Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security [nstrument, until such Borrower or Lender hasnotificd the other party {with such
notice given in compliance with the Bquirements ol Scetion 163 5 Fsuch alleged breach and alforded the
other party hereto a reusonable perind after the siving of such notice to tuke corrective action. [
Applicable Law provides w tiofe period which musl elapse helure éertnn Liction can be taken, that time
period will be decmed (0 be teasonable Tor pirposes ol this paragraph. The nofice of acecleration and
apportunity 1o cure given tey Bobrbwerppunsuanm ftonScetivn 220and e tiwiice ol aceeleration given Lo
Borrower purswant’ 1o Seclion 18 shall be decmed 1o _satislythe poticejand opporlunity (o take corrcetive
action provisions ol this Section 20.

21. Hazardous Substances. As used in this Scction 21: (@) "Hazardous Substances” are (hose
substances delined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
foltowing substunces: gascline, kerosene, oiher Sammable or 1oxie petroleum products, loxic pesticides
and herbicides, yolatile solvents, matertals containing ashestos or formaldchyde, and radioactive maicrials;
(b) "Environmental Law" means federal laws and faws of the jurisdiction where the Property is located that
relate (o health, salety or environmental protection; (o) "Huvironmental Cleanup® includes any response
action, remedial aclion, or removal action, as defined in Tovironmental Law: and (dY an "Environmental
Condition” means a condition that can cause, contribule 1o, or otherwisc irigecr an [nvironmental
Cleanup.

Borrower shall not cause or permit the presenee; usey disposal, storage, or release of any Hazardous
Substances, or threaten (o release any Hazardous Substances, givor in the Property. Borrower shall not do,
nor allow anyone else o do, anything affecting the Property @ay ihat is in violation o any Environmental
Law, (b) which creates an Envirommental Condition, or (¢} whieh, duc 1o the presenee, use, or release of a
{lazardous Substance, creates.a condition that adversely affeess the value of the Properiy. The preceding
two sentences shall not apply to the presence mse, orstorage on the Property of siall quantitics of
Huzardous Substances that are generally recognized to be appropriate 40 normal residentisl uses and 1o
maintenance ol the Property {including, but notdimited-to,-hazardous-subslances in consumer products).
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Barrower shall prompily give Lender written nolice of () any investigation, claim, demand, lawsuil
or other action by any governmental or regulatory agency or private party involving the Properly and any
lazardous Substance or Eovironmental Law ol which Borrower has actual knowledpe, (b) any
Envicommental Condition, including but not limited (o, any spitting, leaking, discharge, release or threat of
refease of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a
Hazardous Subsiance which adversely allects the value of (he Property. 11 Borrower learns, or s notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of uny Iazardous Substance aflecting the Property is necessary, Borrower shall prompily (ake all necessary
remedial actions in accordance with Environmental Law. Nothing hercin shall create any obligation on

Lender for un Bovironmental Cleanup.

NON-UNIFORM COVENANTS. Borrower und Lender Turther covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Sceeurity Instrument (but not prior to
acceleration under Scetion 18 uniless Applicable Law provides otherwise). The notice shall specify: (a)
the delault; (b) the action required to cure the defauli; (¢) a date, not kess than 30 days [rom the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
delault on or belore the date specilied in the notice may result in acceleration of the sums secured by
this Securiry Instrument, loreclosur@by judicial proceedingand sale of the Property. The notice shall
lurther inform Borrower of the right (o rcinstate alter aceeleration and the right to assert in the
Toreclosure proceeding the nopexistence of @ delault or any other'delense ol Borrower to acceleration
and foreclosure. 11 the‘delanlt is not cured on or before the date specified in the notice, Lender at its
option may require Immeédiate” payment” in MWl “of all “sums “s¢cared by “this Sceurity Instrument
without further demand andimay foceclosc this Sécarity Instramenthy: judicial proceeding. Lender
shall be entitled to colleet all expenses incurred in pursuing the remedies provided in this Section 22,

including, but not limited to, reasonalile attorneys’ fees and costs ol title evidence.

23. Release. Upon payment of all swns sceured by this Securily Instrument, Lender shall release this
Sceurily Instrument. Lender may charge Borrower a [ee tor releasing this Security Instrument, but only if
ihe [ee is paid (o a third party for scrvices rendered and the charging of the lee is permitied under

Apphicable Law.

24, Waiver of Valualion and Appraisement. Borrower waives all right of valuation and
L 4

appraisement.
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BY SIGNING BELOW, Borrower aceepls and agrees to the (erms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it

Wilnesses:

i~

N K"*T' [/ia/LQ\ (Scal)

OANN T KRAFT -Borrower

.\

(Seal)

-Borrower

(Scaly (Seal)
Torrower -Borrower
(Scul) (Scal)
Borrower -Borrower
{Scal) (Seal)
-Bormower -Berrower
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SFATE OF INDIANA, LAKE County ss:

On this 12TH day of APRIL, 2011 . betore me, the undersigned. a Notary Public
inand for said County, personally appeared  JOANN T KRAFT

and acknowledged the execution of the foregoing instrument.
WITNIESS my hand and ofticial scal

My Commission Expires: % _ g/ Z{) %/

3 ol Résidcenec: -
@Fii.  JASON L. LYNN oy 5T e a )

o NOW“G ; Porter County

*:

o sEAL e My Commission EXpires
Augueys§2817

This instrument was prepared by:

DEMETRICE DELK

WELLS FARGO BANK, N.A.

10000 PERKINS ROWE, BATON ROUGE, LA 70810

L alfirny, under the penalties for perjury, that 1 have taken reasonable care o redact cach Social Security
number in this document, unless required by law.
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENTRIDERis made this 12TH day of
APRIL, 2011 , and is incorporated into and shall be
deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the
"Security  Instrument") of the same dale, given by the undersigned (the "Borrower") to
secure Borrower's Note to WELLS FARGO BANK, N.A.

(the "Lender") of the same date and covering the Property described in the Security
Instrument and located at: 4041 BURNING TREE CO, CROWN POINT, IN 46307

[Property Address]
The Property includes, but is not limited to, a parcel of land improved with a dwelling,
together with other such parcels and certain common areas and facilities, as described in

(the "Declaration"). The Rropertyris a wparh of a planned wnit development known as
LAKES OF THE FOUR SEASONS

[Name-of Planned Unit Development]
(the "PUD"). The Property also includes Borrower's interest in the homeowners association or
equivalent entity owning or managing the common areas and facilities of the PUD {the
"Owners Association} and the uses, benefits and proceeds of Borrower’s. interest.

PUD COVENANTS. In addition 1o the covenants and agreements made in the Security
instrument, Borrower and |ender further covenant and agree as follows:

A. PUD Obligations.Borrower shall perform all of Borrower's obligations under the PUD's
Constituent Documents. The "Conslituent Documents” are the (i) Declaration: (i) articles of
incorporation, trust instrument or any equivalent document which creates the Owners
Association;, and (i) any by-laws or olher rules or regulations of the Owners Association,
Borrower shall promptly pay, when due, all dues and assessments imposed pursuant to the
Constituent Documents,
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B. Property Insurance. So long as the Owners Association maintains, with a generally
accepted insurance carrier, a "master" or "blanket" policy insuring the Property which is
satisfactory 1o Lender and which provides insurance coverage in the amounts (including
deduclible levels), for the periods, and against loss by fire, hazards included within the term
‘extended coverage," and any other hazards, including, but not limited {o, earlhquakes and
floods, for which Lender requires insurance, then: (i} Lender waives the provision in Section 3
for the Periodic Payment to Lender of the yearly premium installments for property insurance
on the Property; and (ii) Borrower’s obligalion under Section 5 to maintain property insurance
coverage on the Property is deemed satisfied to the extent that the required coverage is
provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during ithe term of the
loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance
coverage provided by the master or blankel policy.

In the event of a distribution of property insurance proceeds in lieu of restoration or
repair following a loss 1o the Property, or to common areas and facilities of the PUD, any
proceeds payable to Borrower are hereby assigned and shall be paid to Lender. Lender shall
apply the proceeds to the sums sBcuied by the, Secuwsitys InStrument, whether or not then due,
with the excess, if any, paid to Borrower.

C. Public Liability Insurance:Borrower, shall take sueh actions as may be reasonable to
insure that the Owners Association “maintains a public Jiability inéwrance policy acceptable in
form, amount, and exieat;of coverage to Lender,

D. Condemnation. The 'proceeds of any award or ‘claim” for damages, direct or
consequential, payable to Borrewersin:connection ‘with any@eendemnation or other taking of all
or any part of the Properly or the common areas and facilities of the PUD, or for any
conveyance in lieu of condemnation, are hereby assigned and shall be paid to Lender. Such
proceeds shall be applied by Lender to the sums secured by the Security Instrument as
provided in Section 11.

E. Lender’s Prior Consent. Borrower shall not, except after nolice to Lender and with
Lender's prior written consent, either partition or subdivide the Property or consent to: (i} the
abandonment or termination of the PUD, except for abandonment or termination required by
law in the case of substantial destruction by fire or other casually or in the case of a taking
by condemnation or eminent domain; (i} any amendment to any provision of the "Constituent
Documents” if lhe provision is for the express benefit of Lender; (iii) termination of
professional management and assumption of self-management of the Owners Association; or
(iv} any action which would have the effect of rendering the public liability insurance coverage
maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessmenis when due, then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall become
additional debt of Borrower secured by the Seewrity Instrument. Unless Borrower and Lender
agree to other terms of payment, these amounls shall bear interesl from the date of
disbursement at the Note rale and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
this PUD Rider.

&O/UULT @LQ‘ (Seal)

contained in

(Seal)
ANN T XKRAFT -Borrower -Borrower
(Seal) {Seal)
-Borrower -Borrower
{Seal) {Seal)
“Borrower -Borrower
(Seal) {Seal)
-Borrowen -Borrower

MULTISTATE PUD RIDER- Single Family - FannieMae/Freddie Mac UNIFORM INSTRUMENT
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Exhibit “A”
Legal Description

ALL THAT PARCEL OF LAND IN CITY OF CROWN POINT, LAKE COUNTY, STATE
OT INDIANA, BEING KNOWN AND DESIGNATED AND MORE FULLY DESCRIBED
AS L.OT 1427, LAKES OF TIIE FOUR SEASONS UNIT 9, FILED IN PLAT BOOK 38,
PAGE 78 IN INST # 2010-028039 DATED 05/05/2010 AND RECORDED 05/17/2010,
LAKE COUNTY RECORDS, STATE OF INDIANA

BY I'EE SIMPLE DEED FROM KEITH E. KRAFT AND JOANN T. KRAFT AS SET
FORTH IN INST # 2010-028039 DATED 05/05/2010 AND RECORDLD 05/17/2010,
LAKE COUNTY RECORDS, STATE OF INDIANA.

Tax/Parcel 1) 45-17-16-104-002.000-044

2641416



