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Definitions. Words used in multiple sections of this document are defined below and other words are
defined in Sections 3. 11, 13,18, 20 and 21. Certain rules regarding the usage of words used in this
document are also provided in Section 16,

(A) “Securirne fnyorament ™ means this document, which is dared January 25, 2011, together with all
Riders to this document.

{(B) "Borrower 7 is Robert W Arndtand LuAnn A rndt, Hushand and Wife, Borrower is the MOTIZaLor
under this Security Instrument.

(C) “Lender is IPMorgan ChioseTB ik M = kenden isadbon:| Banking Association organized
and existing under the law s of the Uiied Staed T ENders addressis 1 |1 Polaris Parkway, Columbus,
OH 43240, Lender is the' merteaseorumd or this SCUTiEy Anstiimgnt

(D) “Note " means the proissorn note sighed by Borrower and dated January 25, 2011, The Note
states that Borrower oy Lenldnone himdred thinty RinethotEnaelicdshutidie d and 007160 Dollars
(LLS. $139.300.00) plus interest. Borrawer has promisedie pay this debtin regular Periodic Payments
and to pay the debt in full dotater than February T, 2041,

(£} "Property” means the property that is described below under the heading "Transfer of Rights in
the Property.”

(F) “Loan " means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note. and all sums Jdue under this security nstrument, plus interest,
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(G) "Riders " means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are 10 be executed by Borrower [check box as applicable]:

1 Adjustable Rate Rider [ Condominium Rider Second Home Rider
1 Balloon Rider Li Planned Unit Development Rider 1-4 Family Rider

1 VA Rider 3 Biweekly Payment Rider U1 Other(s) [specifvi

(N “Applicable Low " means all contralling applicable federal. state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable
final, non-appealable judicial opinions.

() “Communiry Association Dues. Fees. and Assessments” means all dues. fees, assessments and
other charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or simitar organization.

() “Elecrronic Funds Transfer” means any transter of funds. other than a rransaction originated by
check, draft. or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer. or magnetic tape so as 1o order. instruct, or authorize a financial institution to
debit or credit an account. Such term inciudes, but is not limited to. point-of-sale transfers, automated
teller machine ransactions, ransters initiated by telephone. wire transfers, and automated clearinghouse
transfers,

(K) “Escrow ftems ™ means those items that are described in Section 3.

(L) "Miscelluneos Proceeds ” means any compensation. settlement, award of damages, or proceeds
paid by any third party (other thaw insurance proceeds paid under the coverages described in Section
5) for: (1) damage to. or destructiograt. the Propety: (i) cond@mpation or other taking of all or any
part of the Property: (iii) conveyvanee inlisn 'of condemnation o (iv ) misrepresentations of, or
omissions as to. the value agdéor conditop-af the Praperty:

(M) “Morigage Invipance “méansinstirante protecting Lender against the nonpaviment of, or detault
on. the Loan,

(N) “Periodic Pavinent” meansdhe regularly schedvlbed A ountdue Tordd) principal and interest gnder
the Note, plus (iiy any amounts under Section 3 of this Security Instrument,

(0) "RESEA T means the Real Estate Settlement Procedures Aet (12 U.S.C Section 2601 et seq.) and
its implementing regulation, Regulation X (24 C.F.R. Part. 35001, as they might be amended from
time to time, or any additional or successor legislation or regulation that governs the same subject
matter. As used in this Securiey Instrument, RESEA refers to all requircments and restrictions that
are imposed in regard to a“iederally related mortgace loan” even if the Loan does not gualify as 4
“federally related mortzage loan” under RESPA

(B} “Successor in lierest of Buivawer ™ means any part v thathas taken fitle to the Property. whether

or not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.
Transfer of Rights in the Property. This SeCVIn asItument secures to Lender: (1) the repayment
of the Loan. and alt renewals, extensions andinodifications ofthe Noter and (i) the performance of
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Borrower's cavenants and agreements under this Security Instrument and the Note. For this purpose.
Borrower does hereby mortgage. grant and convey to Lender and Lender's successors and assigns, the
following described property located in the COUNTY [Type of Recording Jurisdiction] of Lake [Name
of Recording Jurisdiction): See Attached

Parcel ID Number: 45-15-34-404-003.000-014, 45-15-34-404-002.000-014 which curreitly has the
address of 14623 HUSEMAN ST [Street] CEDAR LAKE [City], Indiana 46303 {Zip Code] ("Property
Address"y;

TOGETHER WITH all the improvements now or hereafter erected on the property, and alt easements,

appurtenances. and lixtures now or hereafter a part of the property, All replacements and additions shall
also be covered by this Security Instrument, All of the foregoing is referred to in this Security Instrument
as the "Property,”

BORROWER COVENANTS that Borrower is fawfully seised of the estate hereby conveved and has the
right to mortgage, grant and convey the Property and that the Property is unencumbered. except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against
all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform

covenants with limited variations by jurisdiction to constitute a uniform securily Instrument covering
real property.

Uniform Covenants. Borrower and Lender covenant and agree as totlows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on. the debtevidenced by the Note and any
prepayment charges and late charges didundesthe Note Borawer shall also pay funds for Escrow ltems
pursuant to Section 3. Payments due tder the NGt and this Security Instriment shall be made in U.S.
currency. However. if any cheok onetheninstrumient received byl ender o8 pavment under the Note or
this Security Instrument is returnedio’Lénderunpaid L ofider nrayrequire that any or all subsequent
payments due under the Moge and ghis Security Instrumeaibe made in one or maremt the following forms,
as selected by Lender: (aychshy () honey order! (e} Certiliedicheckt, bank check, ticasurer's check or
cashier's check, provided any suelrchieek isediawn upom st 0se deposits are insured by a
federal agency. instrumentality, or entity: or (d} Electronic Funds Transfer.

Payments are deemed received by Lender when received at the Tocation designated in the Note or at such
other location as may be designated by Lenderinaccordanee with the notice Provisions in Section 15,
Lender may return any payment or partial payment if the payment or partiat pavments are insutficient
to bring the Loan current. Lender may accept any payment or partial payment insutficient to bring the
Loan current, without waiver of any rights hereunder or prejudice o its rights to refuse such pavment or
partial payments in the future, but Lender is not obligated to apply such payments at the time such
payments are accepted. [ vich Periodie Payment is applied as o(its scheduled due date. then Lender
need not pay interest on unapplied funds. Lender may hoid such unapplied funds untif Borrower makes
payment to bring the Loan current. 1f Borrower does not do se within a reasonable period of time. Lender
shall either apply such funds of return them to Bonuser it not applied earlien such funds will be applied
to the outstanding principal balance under the Nuie immediately prior to foreclosure. No offset or clain
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which Borrewer might have now or in the future against Lender shall relieve Borrower from making
payments due under the Note and this Security Instrument or performing the covenants and agreements
secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2. all
payments accepled and applied by Lender shallt be applied in the following order of priority: (a) interest
due under the Note: (b) principal due under the Note: (¢} amounts due under Section 3. Such PAVITIENIS
shail be applied to each Periodic Payment in the order in which it became due, A ny remaining amounts
shafl be applied first to late charges. second to any other amounts due under this Sec arity Instrument,
and then o reduce the principal balance of the Note.

IM].ender receives a payment from Borrower tor a delinquent Periodic Payment which inciudes a sufficient
amount to pay any fate charge due. the payment may be applied to the delinquent payment and the {ate
charge. It more than one Periodic Payment is outstanding. Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if. and to the extent that. each payment can be paid
in fuil. To the extent that any excess exists after the payment is applied to the full payvment of one or
more Periodic Payments. such excess may be applied to any late charges due. Voluntary prepayments
shall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellancous Proceeds to pri neipal due under the
Note shall not extend or postpone the due date. or change the amount, of the Periodic Payments,

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Pavments are due
unider the Note. until the Note is paid in futl, a sum (the "Funds™) to provide for payment of amounts due
tor: (a) taxes and assessments and other items which can attain priority over this Security Instrument as
a lien or encumbrance on the Property: (b) leasehold payments or groimnd rents on the Property, if any;
() premiums for any and all insyrancEreguined by deader suder Seetion s: and () Mortgave Insurance
premiums, if any. or any sums pavablety Borfower 1o Lender in Ticu of the payment of Mortgage
Insurance premiums in accordagee aihrthe proyisions ofiSection 16, These items are called "Fserow
Items."” At origination or a1 andtine-during thelform of the Bodi-Konder may require that Community
Association Dues, Fees. and Assessments, i any, besescrowed by Borrower, andeuch dues, fees and
assessments shalf bean ESCROW Hem. Borbwer sHalt promptls furnish to Lender al) notices of amounts
to be paid under this Section. Bdmowenshall galolenderhellunds fuf Eselow ltems unless Lender
waives Borrower's obligation to pay the Funds for any or all Escrow Hems. Lender may waive Borrowe's
obligation to pay o Lender Funds for any or all Escrow Hems at any thme. Any such waiver may only
be in writing. In the event of such waiver, Borrower shall pay direetly, when and where payable. the
amounts due tor anv Eserow Hems for which payvment ol Funds has been waived by Lender and. if Lender
requires. shall furnish to | ender receipts evidencing such payment within such time peried as Lender
may require. Borrower's obligation to make such payments and 1o provide receipts shall for all purposes
be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase "covenant
and agreement” is used in Seetion 9. 1f Borrower is obligated to pay Escrow ltems directy, pursuant to
@ waiver, and Borrower fails 1o pay the amount due for an Fscrow Men, 1ender may exercise its rights
under Section 9 and pay such amount and Borrower shafi then be obligated under Section 9 to repay to
Lender any such amount. Lender may revoke thewaiveras 1o any or all Escrow ftems al any time by a
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aotice given in accordance with Section 15 and. upon such revocation, Borrower shall pay to Lender all
Funds. and in such amounts, that are then required under this Section 3.

Lender may, at any time, coliect and hold Funds in an amount (a) sufticient o permit Lender to apply
the Funds at the time specified under RESPA, and (b} not to exceed the maximum amount a fender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimartes of expenditures of future Escrow ltems or otherwise in accordance with Applicable
l.aw,

The Funds shall be heid in an institution whose deposits are insured by a tederal agency, instrumentality,
orentity (including Lender, if’ Lender is an institution whose deposits are so insured) or in any Federal

Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no Jater than the time specitied
under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing
the escrow account, or verifying the Escrow lems, unless Lender pays Borrower interest on the Funds

and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or
Applicable Law requires interest to be paid on the Funds. Lender shall not be required to pay Bortower
any interest or carnings on the Funds, Borrower and Lender can agree in writing, however, that interest
shall be paid on the Punds. Eender shall give to Borrower. without charge. an annual accounting of the

Funds as required by RESPA.

[fthere is a surpius of Tunds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA, [f'there is a shortage of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender
the amount necessary 10 make up the shortage in accordance with RESPA . but in no more than 12 monthly
payments, If there is o deficiency of Punds hetd in escrow. as defined under RESPA. Lender shall notify
Borrower as required by RESPA | and Bairower shall-pay-to Lender the amount rrecessary to make up
the deficiency in accordance with R ESPACBILTR RS IO thinl) 2fonthiv pay ments.,

Upon payment in full of ali sims scengedyhy ditis Seearitvplnstument, lenger shall promptly refund 10
Borrower any Funds held by Lender,

4. Charges; Liens. Boribwershall pay albtaxespdssessihnts charges dfinesy and impositions attribuzable
to the Property which can attaippriosity gver this Security Instrument gleasehold payments o ground
reats on the Propertydif any. aid Comntliity ASsociafion Dies. Tees, and Assessments. if any. To the
extent that these jtems are Escrow Hems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall prompily discharge any lien which has priority over this Security Instrument unless
Borrower: (a} agrees in writing to the puyment of the obligation secured by the lien in a manner acceptable
to Lender, but only se long as Borrower is performing such agreement; (b) contests the lien in good faith
by. or defends against enforcement of the lien in. fegal proceedings which in Lender's opinion operate
to prevent the enforcement of the lien while those proceedings ave pending. but only until such proceedings
are concluded: or (¢3 secures from the holder of the lien an agreement satistactory to Lender subordinating
the lien to this Security Instrument: If Lender determines ihat any part of the Property is subject (o a lien
which can attain priority over this Security Instrument. Lender may give Borrower a notice ident; fying
the Hen. Within 10 days of the date on which thatwotice i&wiven. Borrower shall satisfy the Hon or take
one or more of the actions set forth above in this Section 4.
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Lender may require Borrower (o pay a one-time charge for a real estate tax verification and’or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improveiments now existing or hereafier erecied on
the Property insured against loss by fire. hazards included within the term "extended coverage.” and any
other hazards including, but not limited 1o, earthquakes and floods, for which Lender requires insurance,
This insurance shall be maintained in the amounts (including deductible fevels) and for the periods that
Lender requires. What Lender requires pursuani to the preceding sentences can change during the term
ofthe Loan. The insurance carrier providing the insurance shall be chosen by Borsower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasenably, Lender may
require Borrower to pay, in connection with this Loan. either: (a) a one-time charge for flood zone
determination, certification and tracking services: or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might aftect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any tlood zone determination resulting from an objection by Borrower.

I Borrower fails to maintain any of the coverages described above. Lender m ay obtain insurance coverage,
at Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular type
oramount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect
Borrower. Borrower's equity in the Property, or the contents of the Property, against any risk, hazard or
liability and might provide greater or lesser coverage than was previous! ¥ ineffect. Borrower acknowledges
that the cost of the insurance coverage so obtained might si gnificantly exceed the cost of insurance thas
Borrower could have obtained. Any amounts disbursed by Lender uader this Section 5 shall become
additional debt of Borrower secured by this Security Instrunient. Theseamounts shall bear interest at the
Note rate from the date of disburseme it andshatl bepayableavithSueh interest. upan notice from Lender
e Borrower requesting payvment,

All insurance policies required BylifenBcfand rehewals o018 ich peliciesShall be subject to Lender's right
w disapprove such policies, shall inelude a standard mortgage clause, and shall name Lender as mortgagee
and/or as an additional lof8 Payes N ender shal Fhave the righttohiodd the policicsand rencwal certiticates.
I Lender requires, Borrower shall promptly give to Lenderall receipts of paid premiunis and renewal
notices. [T Borrower obtains sty form-5F insurance coverage, not otherwise required by Lender, for
damage to, or destruetion of. the Property. such policy shall include a standard morteage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of Joss. Borrower shall give prompt notice 1o'the insurance carrier and Lender Lender may
make proot of toss ifnot made promptly by Borrawer. Unless Lender and Borrow ér otheriise agree in
writing. any insuranee proceeds, whether or not the undertying insurance was required by Lender. shall
be applied to restoration or repair of the Property. if the restoration or repain is economically Teasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right
to hold such insurance proceeds until Lender has had an OppoOrlURIty 1o inspect such Property to ensure
the work has been complered to Lender's satisfaction. provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for thesepairs and restoration in d single paynientor in a series
of progress payments s the work is completedlinless agteenent is made in writing or Applicable
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Law requires interest to be paid on such insurance proceeds, Lender shall ot be required to pay Borrower
any interest or earnings on such proceeds. Fees tor public adjusters. or other third parties. retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower,
ITthe restoration or repair is not economically feasible or Lender's security would be lessened. the
insurance proceeds shall be applied (o the sums secured by this Security Instrument, whether or niot then
due, with the excess. if anv. paid to Borrower. Such insurance proceeds shall be applied in the order
provided for in Section 2.

1T Borrower abandons the Property. Lender may file. negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 davs to a notice from Lender that the insurance
carrier has offered to settle a ¢laim. then Lender may negotiate and settle the ¢laim. The 30-day period

will begin when the notice is given. In either event. or if Lender acquires the Property under Section 22
or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an

amount net to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other
of Borrower's rights (other than the right to any refund of unearned premiums paid by Borrower) under
all insutance policies covering the Property, insofar as such rights are applicable 1o the coverage of the

Property. Lender may use the insurance proceeds either to repair or restore the Property or to pay amounts
unpaid under the Note or this Security Instrument. whether or not then due,

€. Occupancy. Borrower shall oceupy, establish, and use the Property as Borrower's principal residence
within 60 days atter the execution of this Security Instrument and shall continue fo occupy the Property
as Borrower's principal residence for at feast one year aller the date of occupaney, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are bevond Borrower's contral,

7. Preservation, Maintenance angProtection of the Property: Inspections. Borrower shall
not destroy. damage or impair the Propesty allowithe Bropertitto Beteriorate or commis waste on the
Praperty. Whether or not Boprower is residing in the Property, Borrower shalimaingain the Property in
order to prevent the Property frim etgridratinglordecréasing invalte duc'io its condition. Unless it is
determined pursuant to Section 5 (hat repair o restoration is not economically feasible. Borrower shall
promply repair the Propeiyit dambageduoravoid fushet deteriorationtor @amage. 1 insurance or
condemnation proceeds are paickin cannectionwith damage o, or the taking of. the Property, Borrower
shall be responsible for repaiiing or restoing thé Property’ onty il Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single pavment or in a series
of progress payments as the worl is eompleted. I the insurance or condennation proceeds are not
sulficient to repair or resterethie Property. Borrower is notrelicved of Borfower's obligation for the
completion o such repair or restoration.

Lender or its agentinay make reasonable eniries upon and inspections of the Property, [f it has reasonable
cause, Lender may inspect the inferior of the improvenients on the Property, Lender shall give Borrower
notice at the time of or priorte such an interios inspeciion specitving such reasenable cause.

8. Borrower's Loan Application. Bortower shall be in default if, dusing the Loan appiication process.
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge
or consent gave materially faise. misleading. oxinateurate information or statements to Lender (or failed
to provide Lender with material informationfin connection with the Loan. Material reprosentations
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inchude, but are not Hmited to, representations concerning Borrower's occupancy of the Property as
Borrower's principal residence,

9. Protection of Lender’s Interest in the Property and Rights Under this Security
Instrument. If (a) Borrower faifs to perform the covenants and agreements contained in this Security
Instrument, (b} there is a legat proceeding that might significantly affect Lender's interest in the Property
and/or rights under this Security Instrument (sueh as a proceeding in bankrupiey. probate. for condemnation
or forfeiture, for enforcement of a lien which may attain priority over this Security Instrument or (o
entoree laws or regulations). or (¢ Borrower has abandoned the Property, then Lender may do and pay
for whatever is reasonable or appropriate to protect Lender's interest in the Property and rights under this
Security Instrument, including protecting and/or assessing the value of the Property, and securing and/or
repairing the Property. Lender's actions can inciude, but are not limited to: (4} paying any sums secured
by alien which has priority over this Security nstrument; (b) appearing in court; and ( ¢ paying reasonable
attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument. including
its secured position in a bankrupley proceeding. Securing the Property includes, but is not limited to.
entering the Property to make repairs, change locks, replace or board up deors and windows, drain water
from pipes. eliminate building or other code violations or dangerous conditions. and have utilities trned
onor off. Although Lender may take action under this Section %. Lender does not have to do so and is
not under any duty or obligation to do so. 1t is agreed that Lender incurs no liability for not taking any
or all actions authorized under this Section 9,

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Security Instrument. These amounts shall bear interest at the Note rate fram the date of dishursement
and shall be payable, with such interest. upon notice from Lender 1o Borrower requesting payment,

If this Security Instrument is on aleagehedd, Borrower shali comply with all the provisions of the lease.
tH Borrower acquires fee title tothe Piopefy, Shéleasendid andiehe f8e title shall not merge unless Lender
agrees to the merger in writing,

10. Mortgage Insurance. i [ender required Mortgage [istrinte as a Condition ol making the Loan,
Borrower shall pay the premiums reguired tomainiai the Morigaue losurance in€1fece |1 for any reason.
the Mortgage Insurance coverage required by Lender ceases fo be avajlable from the Mmortgage insurer
that previously provided suchfissaraneg aivd Boffdh@hhas regifd fdSilake separately designated
payiments toward the premiums for Morteage Insurance, Borrower shall pay the premiuims required to
obtain coverage substantiatly equivalent to the Mortgage Insurance previous!y in effect. ut a cost
substantially equivalent fo the cost to Borrower of the Mortgage Insurance previonsly in effect. from an
alternate mortgage insurer selected by Lender, i substantially equivalent Mortgace Insurance coverage
is not available. Borrower shall continue to pay to Lender the amount of the separately designated
payments that were due when the insurance coverage ceased to be in effect: Lender will accept, use and
vetain these payments as a non-re fundabfe loss reserve in lieu of Maortgage Insurance, Such loss reserve
shali be non-refundable, notwithstanding the fact that the Toan is altimately paid in full, and Lender shall
not be required 1o pay Boviower any interest or carntngs va sueh loss reserve. Lender can no longer
require loss reserve payments if Morlgage Insurance coverage (in the amount and for the period that
Lender requires) provided by any insurer selected by Lopder again becomes available, is ohtained. and
Lender requires separately designated pay menisioward tiie premiuins for Mortsage Insurance. If Lender
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required Mortgage Insurance as a condition of making the Loan and Borrower was required 1o make
separately designated payments toward the premiums for Mortgage Insurance. Borrower shall pay the
premiums required to maintain Mortgage Insurance in etfect. or to provide a non-refundable Joss reserve.
until Lender's requirement for Mortgage Insurance ends in accordance with any written agreement between
Borrower and Lender providing for such termination or until termination is required by Applicable Law,
Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note,

Morlgage Insurance reimburses Lender (or any entity that purchases the Note) tor certain losses it may
ineur if Borrower does not repay the Loan as agreed. Borrower is not a party 1o the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time. and may enter
inte agreements with other parties that share or medity their risk, or reduce losses. These agreements arc
on terms and conditions that are satisfactory to the mortgage insurer and the other party (or partics) to
these agreements, These agreements may require the mortgage insurer to make payments using any
source of funds that the morigage insurer may have available (which may include tunds abtained from
Mortgage Insurance preniums.

As aresult of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the forcgoing, may receive (directly or indirectly) amounts that
derive from {or might be characterized as) a portion of Berrower's payments for Mortgage Insurance. in
exchange for sharing or modifving the mortgage insurer’s risk. or reducing losses. If such agreement
provides that an affitiate of Lender takes a share of the insurer's risk in exchange tor a share of the
premiums paid to the insurer. the arrangement is often termed "captive reinsurance." Further:

{A) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the
amount Borrower will owe for Mortgage dnsusaircepamgdftheyoawvill not entitle Borrower to any
refund.

(B) Any such agreements willlnat affect the rights! Borroyver Mas/- il any - with respect to the
Mortgage Insurance under the Homeowners Protection Aet of 1998 or any other law, These
rights may include the iright to veccive lcertain disclosures) to regiest and obtain cancellation
of the Mortgage Insurance, to have the Morteave Ipsurance tepminated automuatically, and/or
to receive a refund of any Morlgage InSurance premiums that were unearned at the time of
such canceliation or fermination.

11. Assignment of Miscelianeous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shatl be paid fo Lender,

11 the Property is damaged. such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, itthe restoralion or repair is economically feasible and Lender's security is not lessened. During
such repair and restoration period. Lender shall have the right o hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the wonls has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptiy. Lender may pay for the repairs
and restoration in a single disbursement or in a segies 6 progress puyvments as the work is completed.
Unless an agreement 1s made in writing or Applicable Eaw tequires interest 1o be paid on'such
Miscellancous Proceeds, Lender shalt not berequired to pay Borrower any interest or earnings on such
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Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's sceuriiy
would be lessened. the Miscellaneous Proceeds shal) be applied to the sums secured by this Security
Instrument. whether or not then due. with the excess, if any, paid to Borrower. Such Miscellaneous
Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction. or foss in value of the Property, the Miscellancous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due. with the excess,
it any, paid to Borrower.

In the event of a partial taking, destruction. or loss in value of the Property in which the tair market value
of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking.
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing. the sums secured
by this Security Instrument shall be reduced by the amount of the MisceHlaneous Proceeds multiplied by
the following fraction: {a) the total amount of the sums secured immediately before the partial taking,
destruction, or loss in value divided by (b) the fair market value of the Property immedialely before the
partial faking. destruction, or loss in value. Any batance shall be paid 1o Borrower.

In the event of a partial taking, destruction. or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking. destruction. or loss in value is less than the amount
of the sums secured inmediately betfore the partial taking, destruction, or foss in value. unless Borrower
and Lender otherwise agree in writing, the Miscellancous Proceeds shall be apphied to the suims secured
by this Security Instrument whether or not the sums are then due,

Ifthe Property is abandoned by Borrower, or if. after notice by Lender to Bosrower that the Opposing
Party (as defined in the neat sentence) offers to make an avward to settie a claim for damages. Borrower
fails to respond 1o Lender within30 J#v8 aftarthe dutethe qotiee 1 given, Lender is authorized to collect
and apply the Miscellaneous Proceeds either 16 restoration of repair of the Property or (o the sums secured
by this Security Instrument. whithet wrmot dicn die. TOPpasing Paityl m@ans the third party that owes
Borrower Miscellancous Proceeds opthe partagainst whom Borrower His right of action in regard
Miscellaneous Proceeds:

Borrower shall be‘in default it any agtion or preceeding. whether civillororiminal, is begun that, in
Lender's judgment. could resulf i forf€itire of the Property ur other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Bosrower can cure such a default and,
if acceleration has accurred. reinstate as provided in Section 19, by causing the action or proceeding to
be dismissed with a ruling that, 1y Lender's judgiment. precludes forfeiture of the Propesty or other material
mmpairment of Lender's interest in the Property or rights under this Security Instrurment. The proceeds of
any award or claim for damages that are attributable o the impairment of [ ender's interest in the Property
are hereby assigned and shall be paid to Lender,

All Miscellaneous Proceeds that arg not applied to restoration or repalr of the Property shail be applied
in the order provided for i Section 2.

12. Borrower Not Released: Forbearance By Lender Not a Waiver. [xiension ol the time for
payment or modijication of amortization of the'sis secured by this Security Instrument granted by
Lender o Borrower or any Suceessor in Interestof Borrower shall not operale to release the lability of
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Borrower or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings
against any Successot in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason ot any demand made by the
original Borrower ot any Successors in Interest of Borrower. Any forbearance by Lender in exercising
any right or remedy mu-ludmg, without limitation, Lender's acceptance of payments from third persons,
entities or Successors in interest of Borrower or in ameunts less than the amount then due. shall not be
a walver of or preclude the exercise ol any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower
covenants and agrees that Borrower's obligations and lability shall be joint and several. However, any
Borrower who co-signs this Securily Instrument but does not execute the Note {a "co-signer”): (a) is
co-signing this Security Instrument only to mortgage. grant and convey the co-signer’s interest in the
Property under the terims of this Security Instrament: (b} s not personally obligated to pay the sums
secured by this Security Instrament; and (¢) agrees that Lender and any other Borrower can agree 1o
extend, modify. torbear or make any accommodations with regard to the terms of this Security Instrument
or the Note without the co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release
in writing. The covenants and agneements of this Security Instrument shall bind (except as provided in
Section 20) and benetfit the successors and assigns of Lender.

14. Lean Charges. [ ender may charge Borrower fees Tor services performed in connection with
Borrower's default, for the purpose ohprotecting Lender's intetespin the Property and rights under this
Security Instrument, including. but notllimiledia,aftorneysiess. property mspection and valuation fees,
Inregard to any ether fees, the'absence ol express authority in this Security Instrument to charge a specific
fee to Borrower shall not be constréed as a prohibition on the chargmg of such tee. Lender may not
charge fees that are expressly prohibited by this Security [nstrument or by Applicable Law.

If the Loan is subject to ataw which scts maximum loan charges, aad that faw s finally interpreted so
that the interest of other foan chamges colledted omtaba colleatedimeonmnedtion with the Loan exceed the
permitted limits, thew: €a) any such loan charge shall be reduced by the amount necessary (o reduce the
charge 10 the permited limit: and (b) any sums alyeady collected frem Borrower which exceeded perimiued
limits will be refunded to Borrower. Lender may choose tw make this refund by reduging the principal
owed under the Note or by making a direct payment 1o Borrower. [T a refund reduces principal. the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
direct payment £0 Borrower wifl constitute a waiver of any right of action Borrower might have arising
out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrament must
be in writing. Any notice t¢ Borrower in conrectionwith this Security Instrument shall be deemed to
have been given to Borrower when mailed by firstelass wath or when actually delivered 1o Borrower's
notice address if seht by ather means. Notice'toany one Botrower shall constitute noticeto all Bomrowers
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unless Applicable Law expresshy requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrawer shall promptly
notlity Lender of Borrower's change ol address. 11 Lender specifies a procedure for reporting Borrower's
change of address. then Borrower shatl only report a change of address through that specitied procedure,
There may be only one designated notice address under this Security Instrunient at any one time. Any
notice to Lender shall be given by detivering it or by mailing it by first class mail to Lender's address
stated herein untess Lender has designated another address by notice to Borrower, Any notice in connection
with this Security Instrument shall not be deemed to have been given Lo Lender until actually received
by Lender. If any notice required by this Security [nstrument is also requived under Applicable Law, the
Applicable Law requirement wilt satisfy the corresponding requirement under this Security lastrument,

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. Al rights and
obligations contained in this Security Instrument are subject to any reguirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or
itmight be silent. but such sitence shall not be construed as a prohibition against agreement by contracl.
[n the event that any provision or clause of this Security Instrument or the Note conflicts with A pplicable
Law, such conflict shall not aftect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision,

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender: (b) words in the singular shali mean and
include the plural and vice versa; and (¢) the word "mayv" gives sole discretion without any obligation
take any action,

17. Borrower's Copy. Bortowet shedl be given one copy ofithe Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. 4+ used in this Section i%,
"lnterest in the Property” mearmany legalor benefictal interes il thé Peoparty. including, but not limited
to. those beneficial interests wranstereed 10 a Bonid tor deed, ContrattTor detd, installment sales contract
orescrow agreement, thoptent obwhich is the trausfer ofitle by Bostower at alifure date 1o a purchaser,

Italt or any part of the Property or apy Inierestin the Broperty. Is soldor transferred (or i Borrower is
not a natural personand a beneficial inferest in Borrower is sold or transterred) without Lender's prior
written consent. Lender may require immediate payment in full of all sums secured by this Security
Instrument. However. this option shall not be exercised by Lender if such oxercise is prohibited by
Apphicable Law,

It Lender exercises this option. Lender shall ¢ive Borrower notice ofaceeieration. The notice shall provide
a period of not less than 30-days fram the date the notics is given in accordance with Section 13 within
which Borrower must pay all sums secured by this Security Instrument. [ Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrament without firther notice o demand on Borrower,

19. Borrower's Right to Reinstate After Acceleration. If Borrower mects cartirn conditions,
Borrower shatf have the right to have enforcerment ofihis seeurity Instrument discontinued at any time
prior to the earliestof: (a) five davs betore sale ot the Property pursuant 1o Section 2201 this Seeurity
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Instrument: (b) such other period as Applicable Law might specity for the termination of Borrower's
right to reinstate; or {¢) entry ol a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the
Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreements: (¢}
pays all expenses incurred in enforcing this Security Instrument. including, but not Himited to. reasonahle
attorneys’ fees. property inspection and valuation fees, and other fees incusred for the purpose of protecting
Lender’s interest in the Property and rights under this Security Instrument; and (d) takes such action as
Lender may reasonably require to assure that Lender's interest in the Property and rights under this
Security Instrument, and Borrower’s obligation to pay the sums secured by this Security Instrument, shall
continue unchanged. Lender may require that Borrower pay such reinstatement sums and exXpenses in
one or more of the following forms, as selected by Lender: (a) cash: (b) money order: (¢ certified check.
bank check, treasurer's check or cashier’s check, provided anv such check is drawn upon an institution
whose deposils are insured by a tederal agency. mstrumentality or entity: or (d) Electronic Funds Transfer.
Upon reinstatement by Borrower. this Security Insuument and obligations secured hereby shall remain
fully etfective as if no acceleration had occurred, However. this right 1o reinstate shatl not apply in the
case of acceleration under Section 18,

20. Sale of Note; Change of L.oan Servicer; Notice of Grievance. The Note or a partial interest
in the Note (together with this Security Instrument) can be sold one or more times without prior notice
to Borrower. A sale might result in a change in the entity (known as the "Loan servicer”) that colleets
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated 1o a sale of the Note, If there is a change of the Loan
Servicer, Borrower will be given weltlen notice of the change which will state the name and address of
the new Loan Servicer, the address towdiich pavinents should be made nd any other information RESPA
requires in connection with a notice of ransfer of scRvicing MEthe Note is sold and thereafter the Loan
s serviced by a Loan Servicerother than the purchaser of the Note, the mertgice loan servicing obligations
to Borrower will remain with tielioan Serviceparbetransferzed 16% successor L oan Servicer and are
not assumed by the Note purchaser unfess otherwise provided by the Nate purchaser.

Neither Borrower nor Lenider plab commenice; (Gin. or be jomed toany judicial action as cither an
individual fitigant or the membda of & elissy thaarisestirodliioihes Party’s actions pursuant o this
Security Instrument or that alfeges that the other party has breached uny provision of, or any duty owed
by reason of, this Security Instrument. untit such Borrower or Lender has notified the other party (with
such notice given in compliance with the requitements of Section | s)of suchalleged breach and afforded
the other party hereto a reasonable period alter the giving of such notice 1o take corrective action. if
Applicable Law provides o time period which must elapse before certain action can be taken, that time
period will be deenied o be reasonable for pumposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuaat to Section 22 and the notice of aceelaration given o
Borrower pursuant to Section 18 shall be deemed (o satisfy the notice and opportunity to take corrective
actiont provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21 (&} "Hazardous Substances” are those
substances defined as toxie or hazardous substaness, poilutants, or wastes by Environmerital Law and
the following substances: gasoline. kerosene. other flammable or toxic petroleam products, toxic pesticides
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and herbicides, volatile solvents, iaterials containing asbestos or formaldebvde, and radioactive materials;
{b) "Environmental Law™ means tederal laws and laws of the jurisdiction where the Property is located
that relate to bealth, safety or environmental protection; (¢} "Environmental Cleanup” inclodes any
response action, remedial action. or removat action. as defined in Environmental Law; and (d) an
“Envirommental Condition” means a condition that can cause, contribute to. or atherwise trigger an
Environmental Cleanup,

Borrower shalt not cause or permit the presence. use. disposal, storage. or refease of any Hazardous
Substances, or threaten to release any Hazardous Substunces, on or in the Propertv. Berrower shall not
do. nor allow anyone else to do, anything affecting the Property () that is in viclation of any Environmental
Law, (b} which creates an Environmental Condition, or (¢) which. due to the presence, use, or release of
a Huzardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shull not apply to the presence. use. or storage on the Property of small quantities of
Hazardous Substances that are generally recognized (o be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to. hazardous substances in consumer producis).

Borrower shall prompily give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmentul or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge., (b} any
Environmental Condition, including but not limited to. any spilling. leaking. discharge. release or threat
of release of any Hazardous Substance. and (¢) any condition caused by the presence. use or release of
a Hazardous Substance which adversely atfects the value of the Property, If Borrower learns, or is notified
by any governmental or regulatory authosity, or any private party. that any removal or other remediation
ol any Hazardous Substance a%‘tecimo the Property is necessary, Borrower shall promipthy take all necessary
remedial actions in accordance with' Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

Non-Uniform Covenants. Borrower and Lender, fusther coyenant and aoree as follows:

22. Acceleration; Remedies. Lender shall give notied th Bortewer prior to acceleration
following Borrower’s breach. ofjauy. covepant or agreement in, this Security Instrument (but
not prior to acceleration under Section 18 nnless Applitable Law provides otherwise). The
notice shall specity: (a) the défault:2(hthe action requiecd o eave the default: (¢} a date, not
less than 30 days from the date the notice is given to Barrower, by which the defzult must
be cured: and (d) that failere to core the default on or before the date specified in the notice
may result in acceleration of the sums secured by this Security Instrument, foreclosure by
]lldlt‘!dl proceeding and sale of the Praperty. The notice shall further inform Borrower of the
right to reinstaic after acccleration and the righi to assert in the foreclosure proceeding the
nonexistence of a default or any other defense of Borrower to acceleration and foreclosure.
I the default is not cured on or before the date specificd in the notice, Lender at its option
may require immediate pavmentin fell of all sums secured by this ‘%u:urm Instrument without
further demand and may foreclose this Security Instrument by judicial proceeding, Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited (o, reascrable dttorneys’ fees and costs of title evidence.
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23. Release. Upon pavment of all sums secured by this Security Instrument, Lender shall refease this
Security Instrument. Lender may charge Borrower a fee for releasing this Security Instroment, but only
if the fee is paid to a third party for services rendered and the charging of the fee is permitied under
Applicable Law.

24. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

RY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it

Borrower
Ll WL if25/y
Robert W Arndt ’ Date
Seal
k}\% C(-V v\((&r\cu ,)C}SJVQC‘H
LuAnn Arndt Date
Sewl
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STATE OF INDIANA. _ L_.sce County ss:

On this dayof : vieeenwe, DEfOrE e, the undersigned. a Notary
Pubtic, in and for said County, personaliy appm;ui

FROEAUTTITT v N ey 517 AN DN SR

and acknowledged the execution of the foregoing instrument.
WITNESS my hand and official seal.

My Commission Expires: 202 e, on S

“KLicIA A HERNDOBLER
NOTARY PUBLIC .=
EXPIRES 04-15-2018 §
STATE OF INDIANA

s (/ .
e N el

Notary Public
Ay RNCOERL =D
County of ﬁcsideme

Fﬁ:x#;rc:nq

This instrument was prepared-pyy Fonifriplgtt
3050 Highland Phwy
Downers Grove, I 60518

Mail Tax Statements To: FirstAmericaniReal P state Servicdse [ First Bametican Way, Westlnke, TX
76262

Laffirm. under the penaities of perjury, that T have taken reasonable care to redact each Social Security
number in this document unjess pmhzbmd b law.

Toni Friplegt
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LEGAL DESCRIPTION

PARCEL 1: Lot Numbered 6 as shown on the recorded plat of Coffin's 3rd Shady Beach
Addition to Cedar Lake, recorded in Plat Book 24, page 11, in the Office of the Recorder
of Lake County, Indiana.

PARCEL 2: Part of the Northwest 1/4 of the Southeast 1/4 of Section 34, Township 34
North, Range 9, West of the Second Principal Meridian, in Lake County, Indiana,
described as follows: Beginning at the Northwest corner of Lot 6, in Coffin's 3rd Shady
Beach Addition; thence East along the North line thereof, 125 feet; thence North 40 feet
to the Southeast corner of Lot 5 in said Addition; thence West on the South line of said
Lot 5, a distance of 125 feet to the Southwest corner of said Lot 5; thence South 40 feet to
the place of beginning,

FOR INFORMATIONAL PURP®SES.ONILY:

Common Address: 1462 3duseman Stréet, Cedar Laké, IN 46303
45-15-34-404-002.000-014 and 45-15-34-404-003.000-014



