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DEFINITIONS RAAN el

Words used in mialtiple sections ol this docament are delined below and other words ure defined in Secrions 3. 110
13,18, 20 and 21, Certain rules regarding the usage of words used in this document are also provided in Section 16,

{A) "Security Instrument” means this document. which is Jated DECEMBER 8, 2010 . together
with all Riders 1o this document.
{(B) "Borrower' s SITRO MICHARL ING, AN UNMARRIED MAN

Borrower is the mortgagor under this Security Instrument.

(Y "MERS" is Mortgage Electronic Regisiration Systenis, Ine. MERS is aseparate corporation that is acting solely
as a nominee for Lender and Lender’s successors and assigns. MERS is the mortgagee under this Security
Instrament. MERS is organized and existing under the faws of Delaware, and MERS has a matling address o[ P O,
Box 2026, Flint, MT 48501-2026 and a street address of 1961 E. Voorhees Street. Suite C, Danville, TL 61834 The
MERS telephone number is (888) 679-MERS.

(M "Lender"is  PRERL MORTGAGE, INC.

Lender is ILLINOIZ CORPORATION organized
and existing under the laws of  ILLINOIS
Lender's address i1s 2936 W. BELMONT, CHICAGO, 60618
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(F) "Note" means the promissory note signed by Borrower and dated  DECEMBER &, 2010

The Note states that Borrower owes Lender  ONE HUNDRED FOR ND AND 00
Dollars (U.S. ¢ 14 LG

Borrower has promised 1o pay this debt in regular Periodic Pavimenis and to pay the debt in foll not later than

JANUARY 1, 2041

(Fr "Property’ means the property that 1s described below under the heading " Transfer of Rights in the Property.”

(G} "Lean’ means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due umler

the Note, and all sums due under this Security Instrument, plas interest.

(H) "Riders” means all Riders to this Security Instrument that are execated by Borrower. The following Riders are

to be executed by Borrower [check box us applicable].

7

X

[ 1 Adjusiable Rate Rider [] Planned Unit Development Rider
[] Balloon Rider [] Biweekly Payment Rider

7 1-4 Family Rider ] Second Home Rider

[} Condominium Rider K] Other(s) [specity]

L é’g(ﬂ Do :'F-‘rn,’h

By "Applicable Law™ means all controlling applicable federal, state and local statutes. regulations, ordinances and
administrative rules and orders (that have the effect of lawy as well as all applicable final, von-appeatable pudicial
opLnIons.

(J) TCommunity Association Dues, Fees, and Assessments'' means all daes, fees, assessments and other charges
that are nmposed on Borrower or the Property by a condontimium association, homeowners association or similar

organization,

{(K) "Electronic Funds Transter” means any vansfer of funds. other than o transaction originated by check. draft,
or simifar paper instrument, which is initiated through an electronic terminal. telephonic instrument. computer. or
magnetic tupe so as to order. wstruct, or authorize a financial mstitution to debit or credit an account.  Sach term
includes, but 1s not himited to, point-of-sale transfers, antomated teller machine transactions, transfers initiated by
telephone. wire wansters, and automated clearinghouse transters,

(L} "Escrow lems' means those items that are described in Section 3.

(M) "Miscellaneous Proceeds' means any compensation, settlement, award of damages, or proceeds pand by any
third party (other than insurance proceeds puid under the coverages described in Section $) for: (1) damage to. or
destruction of, the Property; (i1} condemnation or other taking of all or any part of the Property: (i) conveyance in
lien of condempation: or (1v) misrepresentations of. or omissions as to. the value and/or condition of the Property.
(N) "Mortgage Insurance" means msurance protecting Lender against the nonpayment of, or default on. the Loan.
(0} "Periodic Payment” meuns the vegularly scheduled amount due for (1) principal and interest under the Note,
plus (it any amounts under Section 3 of this Security Instrument.

() "RESPA’™ meuns the Real Estate Settlement Procedures Act {12 U.S.CL §266 et seq.) and 1wy inplementing
regulation. Regulation X (24 C.F R, Part 3300), as they might be amended from time 1o time, of any additional of
successor leislution or regulation that governs the same subject matter.  As used in this Security Instrument.
"RESPA” vefers to all requirenients and restrictions that are imposed in regard to o "federally related mortgage foan”
even it the Loan does not qualify as a "federally related mortgage loan” under RESPA.

(3 "Suceessor in Interest of Borrower' means any party that has taken title to the Property, whether or not that
party has assumed Borrower's obligations under the Note and/or this Security lnstrument,
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TRANSFER OF RIGHTS IN THE PROPERTY

This Seeurity Instrument secures o Lender: (1) the repayment of the Loan. and all renewals, extensions and modifications
of the Note; and (i) the performiance of Borrower's covenants and agreements under this Security Instrument and the Note,
For this purpose. Bon
suceessors and assignsy and o the suecessors and assigns of MERS the following described property locaied in the

T — . -
COUNTY of LAKE
FType of Recording havisdictnion | [Numie of Recordimg Jurisdiclion]

IN CLINE MEADOWS UNIT NO. 2,
PLAT THEREQF RECORDED IN PL
OF THE RECORDER OF LAKE COUL
11-15-280-008.000~-036

E59 { N

£3

which cuwrrently has the address of 725
Sireel|
ITLLE . Indiana 6375 {"Property Address”x:
ICaty | 1Zip Code]

TOGETHER WITH ali the improvements now o herealier erected on the property, and all easements,
appurtenunces. and fixtures now or hereafter o part of the property. Al veplacements and additions shall ulho be
covered by this Security Insurument. Al of the foregoing is referred (o in this Security Instrument as the "Property ©
Borrower understands and agrees that MERS holds onty legal title to the interests granled by Borrower in this Security
Tastrument. but. if necessary o comply with law or custom, MERS (as nominee for Lender and Lender's successors
and assigns) has the vightt o exercise any or all of those interests, including. but not linuted to, the right to foreclose
and sell the Property: and o take any action required of Lender including. but not limiled to, releasing and canceling
this Secority Insteument.

BORROWER COVENANTS thal Borrower is lawtully seised of the estate hereby conveyed and has the right
10 mortgage. grant and convey the Property and that the Property is unencumbered. except for encumbrances of
record. Borrower warrants and will defend generally the title 10 the Property against all claims and demands, sabject
1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines untform covenants for national use and non-untform covenants with
fimited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree us Tollows:

1.  Payment of Principal, Interest, Escrow Items, Prepayment Charges., and Late Charges. Borrower shyl
pay when due the principal of. and mterest on, the debt evidenced by the Note and any prepayment charges and lute
charges due under the Note. Borrower shall afso pay funds for Escrow Ttems pursuant t¢ Section 3. Payvients dug
under the Note and this Security Instcument shafl be made tn ULS. cwrrency, However. if any check or other
instrument received by Lender as payment under the Note or this Security Instrument is returned to Lender unpaid,
Lender may require that any or all subsequent payments due under the Note and this Security Instrument be made in
one or more of the following forms. as selected by Lender: (@) cash: (by money order; (o) certified chech, bank check.
treasurer’ s check or cashier’s check. provided any such check is drawn upon an institntion whose deposits are insured
by a federal agency, instramentality, or entity: or (d) Electronic Funds Transfer.
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Payments are deemed recerved by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provistions in Section 15, Lender may return
any payment or partial payment if the payment or partial pavinents are insatficient to bring the Loan current. Lender
may accept any payment or partial payment msufficient to bring the Loan current. without waiver of any rights
hereunder or prejudice to its rights 1o refuse such payment or partial payments in the future. but Lender is not
obligated to apply such paviments ar the time such payments are accepted. It each Periodic Payiment ts apphed us of
its scheduled due date. then Lender need not pay tergst on unapplied tfunds. Lender may hold sach unapplied funds
until Borrower makes payment o bring the Loan current. I Borrower does not do so within a reasonable period of
time, Lender shall either apply such funds or return them to Borrower. It vot applied earlier, such funds will be
applied 10 the outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim
which Borrower might have now or n the future against Lender shall relieve Borrower from making payments due
under the Note and this Secuarity [nstrameit or performing the covenants and ggreements secured by this Security
Insoument.

2. Application of Payments or Proceeds. Except as otherwise described in thits Section 2, all paviments
accepted and applied by Lender shall be apphied in the following order of prionity: (a) interest due under the Note:
(b principal due under the Nore: (<) amounts due ander Section 3. Such payinents shall be apphied to each Periodic
Payment in the order in which it became due.  Any remaining amounts shatl be applied first to fate charges, second
te any other amounts due under this Security Instrament, and then fo reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a safficient
amount to pay any late charge due. the payment may be applied to the delinquent payment and the late charge. If
morg than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the
repayment of the Periodic Payments if. and to the extent that. each payment can be paid in full. To the extent that
any excess exists after the payment is applied to the full payment of one or more Periodic Payments, such excess may
be applied to any late charges due. Voluntary prepayments shall be applied tivst to any prepayment charges and then
as described in the Note.

Any application of pavments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Nore
shall not extend or postpene the due date. or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Pertodic Payments are due under the
Note. until the Note 15 paid in Al a st (the "Fuads") o provide for payment of amounts due for: (a) taxes and
assessments and other rems which can attain priopty over this Security Instrument as g hen or encambrance on the
Property: (b leasehold payments or ground rents on the Property. i any: €¢) premiums for any and all msurance
yequired by Lender under Section 51 and () Movtgage Insurianee premiwms. if any, or any sams payvable by Borrower
o Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions of Section 14,
These items are called "Escrow freins,” At origination ov at iy time during the term ot the Loun, Lender may require
that Comumunity Association Diues, Fees. and Assessiments. if any, be escrowed by Borrower. and such dues. fees and
assessments shall be an Escrow Hem. Borrower shall promptly furnish to Lender all notices of amounts to be pad
under this Secnicn. Borrower shall pay Lender the Funds for Escrow [tems unless Lender waives Borrower's
obligation to pay the Funds for any or all Excrow Jtemis. Lender may waive Borrower’s obligation to pay to Lender
Funds for any or all Escrow liems at any time. Any such warver may only be inwriting. In the event of such waiver,
Borcower shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and. if Lender requires. shall furmsh to Lender receipts evidencing such payment
within such time period as Lender may require. Borrower s obligation to make such payments and to provide receipis
shall for all purposes be deemed to be @ covenant and agreement contuined in this Security Instrument. as the phrase
“covenunt and agreement” is used in Section 9. [f Borrower is obligated 1o pav Escrow Irems directly. pursuant to
awaiver, and Borrower fails to pay the umount due for an Escrow ftem. Lender may exercise its rights under Section
9 and pay such mmount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount.
Lender may revoke the waiver as to any or all Escrow ltenis at any time by & votice given i accordance with Section
15 and, upon such revocation, Borrower shall pav to Lender all Funds, and in such amounts, that are then required
under this Section 3.

Lender may, at any time, collect and hold Funds in an amoeunt () sufficient (o permit Lender to apply the Funds
PA. and (b) not to exceed the maxioum amount a lender can require under RESPA.

at the time specified vnder RE
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Lender shall estumate the amount of Funds due on the basis of current data and reasonable estimates of expenditures
of future Escrow fems or otherwise in accordance with Applicable Law

The Funds shall be held in an mstitugon whose deposits are insured by a tederal agency. instrumentality. ov
entity ¢including Lender. if Lender is an institution whose deposits are <o insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Eserow ltems no tater than the dme specified under RESPA. Lender
shall not charge Borrower for holding and applying the Funds. annually analvzing the escrow account, or verifving
the Beerow fems. unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender o mahe
such a churge. Unless an agreement is made in writing or Applicable Law requires frwerest 1o be paid on the Funds.
Lender shall not be required (o pay Borrower any interest or earnings on the Fands. Borrower and Lender can agree
in writing. however. thar tterest shall be puid on the Funds. Lender shull zive to Borrower. without charge, an
annual accounting o) the Funds as required by RESPA.

11 there 1s a surplus of Funds held i escrow, as defined under RESPAL Lender <hull account to Borrower for
the exeess funds i aecordance with RESPAC 1 there 1s a shortage of Funds held In eserow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay ro Lender the amount necessary to make
up the »hortage in accordance with RESPA. but in no more than 12 monthiy pavments, Il there is a deficiency of
Funds held in escrow, as defined under RESPA. Lender shall notily Borrower as required by RESPA. and Borrower
shall pay to Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no more than
12 monthiy pavinenis.

Upon payment in {ull of all sums secured by this Security Instrument. Lender shall prompily refund io Borrowe
any Funds held by Lender.

4. Charges; Liens. Borcower shall pay all taxes. assessments, charges. fines, and imposiiions attributable o
the Property which can attain priority over this Security [nstrument. feaschold payments or ground rems on the
Property. if uny. and Community Association Dues. Fees. and Assessments, if any  To the extent that these rems
are Escrow lleme, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unfess Borrower
fa) agrees i writing Lo the payment of the obligation secured by the lien in a manner acceptable 1o Lender. but only
so tong o Borrower s performing such agreement; (b) contests the lien in good faith by, or defends against
entarcement of the len . legal proceedings which in Lender’ s opinion operate o prevent the enforcement of the fien
while those proceedings are pending, but only until such proceedings are concluded; or (¢} secures from the holder
of the lien an agreement satisfactory 1o Lender subordinating the lien o thiv Security Instrument.  If Lender
determines that any part of the Property is subject 1o a lien which can attuin priority over this Security {nstrument.
Lender may wive Borrower a notice identifying the lien. Within 10 days of ihe date on which that notice is given.
Borrower shall satisfv the lien or tihe one or more of the acuons set focth above in this Section 4.

Lender may require Borrower to pay 4 one-tine charge for a real estate ws vertficauon and/or reporling service
used by Lender in connection with this Loan.

5, Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured agwunst loss by fire. hazards included within the term "exiended coverage.” und uny other hazards
including. bat not limited to. earthquakes and floods. for which Lender requires insurance  This insurance shall be
maintained in the amounts tincluding deductible levels) and for the periods that Lender requires.  What Lender
reguires pursuant to the preceding sentences can change during the term of the Loan. The insurance carrier providing
the insurance shatl be chosen by Borrower subject to Lender s right 1o disapprove Borrower' s choice. which right shall
not be exercised unreasonably. Lender may require Borrower to pay. in connection with this Loan. cither tay o one-
time charge for tlood zone determination, certificaiion and tracking services; or (b) a one-time charge for flood zone
determination and certification services and subsequent charges each time remappings or simifar changes occur which
reasonably might affect such determination or certification.  Borrower shall alse be responsible for the payment of
any fees imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
delermination resulting from an objecton by Borrower.

I Boreower fails to maintain wny of the coverages described above, Lender may obtain imsurance coverage. af
Lender's option and Borrower’s expense. Lender is under no obligation to purchase any particular type or amount
of coverage. Therefore. such coverage shall cover Lender, but might or might not protect Borrower, Borrowe:'s

equity in the Property. or the contents of the Property. against any risk. hazard or fiability and might provide greater
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or fesser voverage than was previowsty ineffect. Borrower acknowledges that the cost of the insurance coverage <o
obtained might siynificantly exceed the cost of insurance that Borrower could have obtained.  Any amounts disbuesed
by Lender under thi~ Section 5 shall become additional debt of Borrower secured by this Security Instrument. These
amounis shall bear mieresi w the Noie rate from the date of disbursement and shall be payable. with such inrerest,
upon notice from Lender to Borrower requesting payment.

All Insurance policies required by Lender and renewals of such policies shall be sobject 1o Lender's right o
disapprove such policies. shall include a standard mortgage clause. and shall name Lender as mortgagee andfor as an
additional foss payee. Lender shall have the righi 10 hold the policies and renewal cerdlicates. It Lender requires.
Borrower shall promptly give to Lender all receipts of paid preminms and rencwal notices. I Borrower obtains any
jform of insurance coverage. not otherwise required by Lender. for damage to. or destruction of. the Property. such
policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an additonat foss
pavee

In the event of foss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make
proct of toss i poi made promptly by Borrower. Unless Lender and Borrower otherwise ayree in writing. any
insurance proceeds. whether or not the underlying insurance was required by Lender. shall be applied 10 restowation
or repatr of the Property. 1l the restoration or repair is economically feastble and Lender' < security 1s not lessened
During such repair and restoration period. Lender shadl have the right (o hold such insurance proceeds oniil Lender
has had an opportunity (o inspect such Property to ensure the work hus been completed 1o Lender's sagisfaction.
provided that such inspection shall be undertaken promptly.  Lender may disburse proceeds for the vepars and
restoration 1o 4 single payment or in a series of progress payments as the work s completed. Unless an agreement
iy made 1 writing or Applicable Law requires interest to be paid on such iisurance procecds. Lender shall oot be
required o pay Borrower any inlerest or carnings on such proceeds. Fees for public adjusters. or other third parties.
retamed by Borrower shall nat be paid out of the msurance proceeds and shalt be the sole obligation of Borrower
H the restoraiion or repuir 1< not economically feastble or Lender” s security would be lessened. the insurance proceeds
shall be applied to the sunis secured by this Security [nstrument. whether or not then due. with the excess, if uny. paid
to Borrower. Such insurance proceeds shall be applied in the order provided {or in Section 2.

If Borrower abandons the Property. Lender may hle, negotiate and settle any available insurance clurn and
related matters. I Borrower does not respond within 30 days to a notice from Lender that the insurance carrier hi
offered o settle a claim. then Lender may negotinte and settle the clain. The 30-day period will begin when the
notice 1s grven. {n either event, or if Lender acquires the Property under Section 22 or otherwise. Borrower hereby
assigns to Leader (o Borrower s vighis 1o any insurance proceeds m an amount noi 1o exceed the amounts unpaid
under the Note or this Security Instrinent. and (bi any other of Borrower s rights (other than the right to any vefund
of uneurned premiunis paid by Borrower) ander all insurance policies covering the Property. insofar as such rights
are applicable to the coverage of the Propenty  Lender may use the 1nsurance proceeds either to repair or restore the
Property or 1o pay amounts unpaid under the Note or thes Security Instrument. whether or not then due

6. Occupancy. Borrower shall occupy. establish, and use the Property as Borrower s principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's
principal residence for af least one year after the date of occupancy, unless Lender otherwise agrees i writing. which
consent shail not be unreasonably withheld, or unless extenuating cireumstinees exise which are beyvond Borrower’s
vontrol,

7. Preservation, Maintenance and Protection of the Property; Inspections, Borrower shall not destroy,
damage or impair the Property, allow the Property o deteriorale or commit waste on the Property. Whether or no
Borrower is residing in the Property. Borrower shall maintain the Property in order 1o prevent the Property from
deteriorating or decreasing in value due 1o its condigon. Unless it is determined pursuant to Section 3 that repair or
restoration 1s not economicatly feasible, Borrower shall promplly repair the Property f damaged to avoid further
Jeterioration or damage. If msucance or condemnation proceeds are paid in connection with darnage 1o, or the tuking
of. the Property. Borrower shall be responsible for repaicing or restoring the Property only If Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or
a series of progress payinents as the work is completed. I the insarance or condennation proceeds are not sulficient
o repair o vestore the Property. Borrower is not relieved of Borrower' s obligation for the completion of such repair
of restoration,
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Lender or its ugent may mahke reasonable entries upon and inspections of the Property. H it has reasonable cause.
Lender may mspect the interior of the improvements on the Property. Lender shall give Borrower notice af the time
of or prior to such an mterior inspection specifying siich reasonable cause,

8 Borrower's Loan Application. Borrower shall be in defaul if. during the Loan application process.
Borrower or any persons or entities acting at the direction of Borrower or with Borrower’ s knowledge o1 consent yave
matenally false. minleading. or inaccurate information or statements o Lender (or failed to provide Lender with
material information} in connection with the Loan.  Material representabons enclude, but are not linuted .
representations concerning Borrower's occupancy of the Property as Borrower < prineipal residence.

8. Protection of Lender's Tnterest in the Property and Rights Under this Security Tnstrument. 1 ()
Borrower fails to pertorm the covenants and agreements contained in this Security Instrinnent, (h) there 3 a fegal
proveeding that might significantly aftect Lender’ s mterest in the Property wnd/or rights under this Security astrument
{sach as a procesding in bankruptey. probate, for condemnarion or forfeiture. for enforcement of @ lien which may
attain priority over this Security Instrument or 1o enforce laws or regulabionsy, or (¢) Borrower has abandoned the
Property. then Lender may do and pay for whatever is reasonable or appropriate to protect Lender's intervest in the
Property and rights uader this Secuvity losorument, weluding protecting and/os assessing the value of the Property.
and securing and/or reparring the Property. Lender’ s actions can include. but are not Hmited to: (a4} paying anyv sams
secured by a lien which has priority over thts Security fnstrument: (by appearing 1n court; and {¢) paying reasonable
attorneys’ fees 1o protect its mterest in the Property and/or rights under this Security Instrument. including its secured
position m & bankruptcy proceeduig.  Securing the Property includes, but is not timited 1o. entering the Property 1o
make repairs, change locks. replace or board up doors and windows. drain water frony pipes. eliminate building o
other code vinlations or dangerous conditions. and have urtilities turned on or off. Although Lender may take action
under this Section 9. Lender does not have to do so and is not under any duty or obligation to do so. 1t is agreed that
Lender meurs no hability for not raking any or all actions authorized under this Section ¥

Any amounts disbursed by Lender ander this Section 9 shall become additional debt of Borrower secuired by this
Securtiy Instrument.  These amounts shall bear interest at the Note rate from the date of disbursement and shali be
pavable. with such mterest. upon notice tron Lender 1o Borrower requesting payiment,

I this Securite Instrument s on a leasehold, Borrower shall compiy with all the provisions of the lease
Borrower shall not surrender the leasehold estate and interests herein conveved or terminate or cancel the ground lease.
Borrewer shall not. without the express written consert of Lender. alter o amend the ground lease I Borrower

acquives fee title 1o the Property, the leaschold and the fee tte shall not merge unless Lender ugrees to the merger

in writing.

10. Mortgage Insurance, I Lender required Mortgage Insurance as w condition of making the Loan. Barrowe
shall pay the premiums required to maintain the Mortgage Insurance in eftect.  [f. for any reason. the Mortgage
Insurance coverage required by Lender ceases to he available from the martgage insurer that previously provided such
msurance and Borrower was required to make separately designated payments toward the premiums for Mortgage
Insurance. Borrower shall pay the premiums required to obtain coverage substantially equivalent to the Morigage
Insurance previously m effect. at a cost substantially equivalent o the cost 1o Borrower of the Mortgage Insurance
previously in effect. from an alterpate mortgage insurer selected by Lender. I substantially eguivalent Morigage
Insurance coverage 15 1ot available, Borrower shall conrinue to pay to Lender the amount of the separately designated
payments that were due when the insurance coveruge ceased to be mn effect. Lender will accept. nse and retain these
payments as a non-retundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable.
notwithstanding the fuct that the Loan is ultimately paid in tull. and Lender shall not be required to pay Borrower any
interest or earnings on such foss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer selected by Lender aguin
becomes available. is obtained, and Lender requures separately designated payments toward the premiuiny Tor
Mortgage Insurance  If Lender required Morrgage Insurance as a condition of making the Loan and Borrower was
required 10 make separately designated payments toward the premiums tor Mortgage Insurance. Borrower shall pay
the premiums required to maintain Mortgage Insurance in effect. or to provide a non-refundable loss reserve. untii
Lender's requirement for Maortgage Insurance ends in accordance with any writien agreement between Borrower and
Lender providing for such termination or until ferniination is required by Applicable Law  Nothing n this Section
J0 affects Borrower' s obligation to pay interest at the rate provided in the Note.
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Mortgage Imurance relimburses Lender {or any entity that purchases the Note) for certain losses i may incur
It Borrower does not repay the Loan as agreed. Borrower 1s ot # party o the Mortrage Insurance.

Mortgare insurers evaluate their totul risk on all sach insurance in force from time 1o tme, and way enter into
agreements with other purties that share or modify theie risk, or reduce losses. These agreements are on terms and
conditions that are satisfactory (o the mortgage insurer and the other party (or parties) (o these agreements. These
agreements may require the mortgage insurer to make paymenis using any source of funds that the mortgage insurer
may have available {which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender. any purchaser of the Note. another nsurver, any reinsurer, any other
entty. or any afftliate of any of the foregoing, may receive (directly or indirectly) amounis thai derive from (or might
be characterized as) a portion of Borrower' s payments for Mortgare Insurance, in exchanyge for sharing or modifying
the mortgage instrer's risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share
of the insurer’s risk in exchange for a share of the premiums paid to the msurer, the arrangement is ofien termed
“captive reinsurance.” Further:

(a) Anv such agreements will not affeet the amounts that Borrower has agreed o pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

{h) Any such agreements will not affect the rights Borrower has - il any - with respect o the Morlgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right
to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the
Mortgage Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums
that were unearned at the time of such cancellation or termination.

11, Assignment of Miscellaneous Proceeds; Forfeiture. Al Miscellaneous Proceeds are hereby assigned (o
and shall be paid to Lender

[I'the Property is damaged. such Miscellancous Proceeds shall be applied to restoration or repair of the Property.
if the restoraon or repair is economically feasible and Lender's security s aot lessened. During such repair snd
restoration period. Lender shall have the right (o hold such Miscellancous Proceeds until Lender has had an
opportunity to inspect such Property to ensure the work has been completed to Lender’s satisfaction, provided that
such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement
of 1 a series of progress payments as the work is completed. Unless an agreement ts made in writing or Applicable
Law requires iterest to be paid on such Miscellaneous Proceeds. Lender shall net be required to pay Borrower any
inferest or carnings on such Miscellaneous Proceeds. I the restoraiion or repair is not economically feasible or
Lender' s security would be fessened. the Miscellancous Proceeds shall be applied to the sums secured by (his Security
Instrument. whether or not then due, with the excess. i any. paid fo Borrower. Such Miscellancous Proceeds shall
be applied in the order provided for in Section 2.

In the event of a total taking. destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, If any. paid to
Borrower.

In the event of u partial taking, destrucion, or loss in valoe of the Property in which the fair market valoe of
the Property imimediately before the partial taking, destruction. or loss in value 1s equal to or greater than the amount
of the sums secured by this Security Instrument immediately before the partial taking. destruction, or loss in value.
unfess Borrower and Lender otherwise agree in writing, the sums secured by this Security {nstrument shall be reduced
by the amount of the Miscellaneous Proceeds multiplied by the following fracion: (w) the total amount of the sums
secured immediately betore the partial taking. desirtction. or loss in value divided by (b the fair market value of the
Property immediately before the partial making. destruction. or loss in value. Any balance shali be paid (o Borrower,

In the event of u partial taking. Jdestruction, or loss in value of the Property in which the fair market valoe of
the Property immediaiely before the partial taking, destruction, or loss in value is less than the amount of the sums
secured immediately before the partial taking, destruction, or loss in value. unfess Borrower and Lender otherwise
agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrament whether
or not the sums are then due.

1t the Property is abandoned by Borrower. or if, after notice by Lender to Borrower thai the Opposing Party (as
defined in the next sentence) offers to muke an award to settle a claam Tor damages. Borrower fails 1o respond to
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Lender within 30 duys after the date the nouce is given. Lender is authorized 1o collect and apply the Miscelluneous
Proceeds ¢ither to restoraiion or repair of the Property or (6 the sums secured by this Security Instrument, whether
or not then due  "Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of action in regard (o Miscellancoas Proceeds.

Borrower shall be in detault i any action or proceeding. whether civil or crinugal, is begun that, in Lender's
judgnient. could result in forfeiture of the Property or other material imparment of Lender' s mierest in the Property
or rights under this Security Instrument. Borrower can cure such a default and. if acceleration has occurred. reinstate
as provided in Section 19, by causing the action or proceeding to be disrnissed with a ruling that. in Lender's
judgment. precludes forfeiture of the Property or other material impairment of Lender’s interest in the Property or
rights under this Security Instrument. The proceeds of any award or claim for damages that are attributable o the
impairment of Lender’s interest in the Property are hereby assigned and shall be pad (o Lender.

Al Miscellaneous Proceeds that are not applicd o restoration or repair of the Property shall be applied in the
order provided for in Section 2.

12. Borrower Not Released: Forbearance By Lender Not a Waiver. Extension ol the tirme for payment or
maodification of amortization of the sums secured by this Security Instrument granted by Lender (0 Borrower or any
Successor in Interest of Borrower shall not operate (o retease the liability of Borrower or any Successors in Interest
ol Borrower  Lender shall not be required to commence proceedings against any Successor in Interest of Borrowes
or o refuse o extend time for payment or otherwise modify amortization of the soms secured by this Security
Instrument by rewson of any demand made by the original Borrower or any Successors in Interesi of Borrower Ay
forbearance by Lender in exercising any right or remedy ineluding. without timitaton, Lender's accepiance of
payments from third persons. entities or Suceessors in Interest of Borrower or in amounts fess than the amount then
due. shall not be o waiver of or preciude the exercise of any right or remedy,

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower' s obligations and liability shall be joint and several. However. any Borrower who co-siyns this Seeurity
Instrument but does not exeeute the Note (a "co-signer”): (ay is co-signing this Security Instrument only to mortguye,
srant and convey the co-signer's interest 1a the Property under the terms ol this Security Instrument: (hy i< not
persenally obligated to pay the sums secured by this Security Instrument: and (¢} agrees that Lender and any other
Borrower can agree to extend. wmodifyv, forbear or make any accommodations with regard to the terms of this Securiiy
Insirument or the Note without the co-signer’s consent.

Subject 1o the provisions of Scction 18, any Successor v interest of Borrower who ussumes Borower's
obligaions under this Security Instrument in writing. and is approved by Lender. shail obtain all of Borrower’ s rights
and benefits under this Security Instrument. Borrower shall not be refeased from Borrower's obligaions and liabihity
under this Security Instrument unfess Lender agrees o such release in writing. The covenants and agreements of this
Sevurity Instrument shall hind texcept as provided in Section 20) and benefit the successors and assigns ol Lender.

14, Loan Charges. [ender may churge Borrower Fees for aervices performed m connection with Borrower's
detauite for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument.
including. but not fimited 10, attorneys’ fees. property inspection and viduation fees. In regard 1o any other tees, the
absence of express withority in this Security Instrument to churge a specific fee to Borrower shall not be construed
as a prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited by this Security
Instrument or by Applicable Luw.

I the Loan is subject 0 a faw which sers masinmum loan charges. and that law 18 finally inerpreted so that the
interest or other loan charges collected or o be eollected in connection with the Loan exceed the permitted fimits.
then: (a) any such loan charge shall be reduced by the amount necessary (o reduce the charge to the permitted himig
and th) any sums already collected trom Borrower which exceeded permitied limits will be refunded (0 Borrowey.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct pay ment
to Borrower I a refund reduces principal, the reduction will be treated as a partial prepayvment without any

prepayiment charge twhether or not a prepayment charge is provided for under the Note). Borrower's acceptunce of

anv such refund made by direct payment to Borrower will constitute a waiver of any right of action Borrower might
have arising oul of such overcharye.

15, Notices. All notices given by Borcower or Lender in connection with this Security {nstrument must be m
writing.  Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given to
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Borrower when mailed by first class mail or when actually delivered 1o Borrower's notice address if sent by other
means. Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires
otherwise. The notice address shall be the Property Address unless Borrower has designated a substitute notice
address by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of address. If Lender
specifies a procedure {or reporting Borrower's change of address. then Borrowey shall unly report g change of address
through that specified procedure. There may be only one designated notice address under this Security Instrument
ar any one time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's
address stated herein unless Lender has designated another address by notice to Borrower. Any notice in connection
with this Security Instrument shall not be deemed to have been given ro Lender uniii actually received by Lender.
If any notice required by this Security Instrament is also required ander Applicable Law, the Applicable Luw
requirement will satisty the corresponding requirement under this Security Distrument,

16. Governing Law; Scverability: Rules of Construction, This Security Instrament shall be coverned by
federal law and the law of the jurisdiction w which the Property is located.  All rights and obligations contained in
this Security Instrument are subject to any requirentents and Hmirations of Applicable Law. Applicable Law might
explicitly or implicitty allow the parties to agree by contract or it might be silent, but such silence shall not be
construed as a prohibition aguinst agreement by contract, In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law., such conflict shall not atfect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision,

As used in this Security Instrument: () words of the masculine geader shall mean and include corresponding
neuter words or words of the feminine gender; (b) words in the singular shall mean and inciude the plural and vice
versa: and (o) the word "may” gives sole discretion without any obligation to take any action.

17. Borrvower's Copy. Borrower shall be given one copy of the Note and of this Security [nstrumient.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used wn this Section 18, "laterest in
the Property” means any legal or beneficial interest in the Property, including, but not Hintred to, those beneficial
interests transterred in a bond for deed. contract for deed, installment sales contract or escrow agreement. the inrent
of which is the transfer of title by Borvower at o future date 10 a purchaser.

If all or any part of the Property or any Interest i1 the Property is sold or transferred (or it Borrower is not a
natural person and a beneficial interest 1 Borrower 1s sold or transterred) without Lander's prior written conserit.
Lender may require immediate payment in full of all suins secured by this Security Instnument. However, this eption
shall not be exercised by Lender if such exercise is protubited by Applicable Law,

If Lender exercises this option. Lender shall give Borrower notice of acceleration. The notice shall provide 4
period of not less than 30 days from the date the notice is given in accordance with Section 13 within which Borrower
must pay all sums secared by this Security instrament. [ Borrower fails to pay these sums prior to the expiaton of
this perod. Lender may mnvoke any remedies permitied by this Security Instrument without turther notice or demand
on Borrower,

19. Borrower's Right to Reinstate After Acceleration. [f Borrower meets certain conditions. Borrower shali
have the right to have enforcement of this Secarity Instrument discontinved at any time prior to the earliest of: (a) five
days hetore sale of the Property pursuant to Section 22 of this Security Instrument. {b) such other perind as Applicable
Law might specify for the termination of Borrower' s right to reinstate; or (¢) entry of & judgment enforcing this
Security Instrument. Those conditions are that Borrower: (@) pays Lender all sums which then would be due under
this Security Instrument and the Note as il no acceleration had cecurred: (b cures any default of any other covenants
or agreements; {c) pays all expenses incurred m enforcing this Security Instrument. inciuding, but not himited to.
reasonable attorneys' fees, property nspection and valuation fees, and other fees incurred {or the parpose of protecting
Lender's interest in the Property and rights under thns Security Instrument; and (d) takes such acnion as Lender may
reasonably require to assure that Lender's viterest in the Properry and rights under this Security Instrument. and
Borrower’s obligatuon to pay the sums secured by this Security Instrument. shall continue unchanged. Lender may
require that Borrower pay such reinstatement sums and expenses in one or wore of the following forms, as selected
by Lender: (a) cash: (b) money order; (¢) certified check. bank check, treasurer’s check or cashier’'s check. provided
any such check s drawn upon an stitution whose deposits are insured by a federsl agency. mstrumentality or entity:
or () Electronic Fands Transfer. Upon reinstatement by Borrower. this Security Instrument and obligations secured
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hereby shall remain fully effeciive as if no acceleration had occurred. However. this right to reinstaie shall not apply
in the case of aceeleration under Section 18,

20. Sale of Note; Change of Loan Servicer: Notice of Grievance. The Note or a partial interest in the Notw
together with this Security Instrument) can be sold one or more times without prior notice o Borrower, A sale might
result in a change in the entity (known as the "Loan Servicer”™) that collects Pertodic Payments due under the Note
and this Security Instrament and performs other mortgage loan servicing obligations under the Note, this Securin
Instrument. and Applicable Law  There also might be one or more changes of the Loan Servicer unreluted to a sule
of the Note. H there is a change of the Loan Servicer, Borrower will be given written notice of the change which wit!
state the name and address of the new Loan Servicer, the address to which payments shoald be made and any other
information RESPA requires in connection with a notice of transter of servicing. i the Note i ~old and thereafter
the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
o Borrower will remain with the Loan Servicer or be transterred 1o a successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser

Neither Borrower nor Lender may commence. jotn. or be joined 10 any jndicial action (as either an individual
liigant or the member of a class) that arises from the other party’s actions pursuant (o this Security Instrument or that
alleges that the other party has breached any provision of, or any duty owed by reason of. this Security Instrument,
untif such Borrower or Lender has notified the other party (with such notice given in compliance with the requirements
of Section 15} of such alleged breach and afforded the other party hereto a reasonable period atter the giving of such
notice o (ake corrective action. 11 Appheable Law provides a time period which must elapse before cerain sction
can be taken. that time period will be deemed 1o be reasonable for purposes of this paragraph. The netice of
acceleration and opportunity to cure given to Borrower parsaanl fo Section 22 and the notice of acceleration given
to Borrower pursuant (o Section 15 shatl be deemed (o satsty the notice and opportunity 1o tahe correciive action
provisions of this Section 20.

21, Hazardous Substances. As used in this Section 210 i) "Hazardous Substances™ are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances.
wsoline, kerosene. other flammable or toxic petroleum products. toxic pesticides and herbicides, volatile <olvens.
materials containing asbestos or formaldehyde, and radivactive materiads: (b)) "Environmental Law” meuns federal
laws and faws of the jurisdiction where the Property is focated that relate to health. safety or environmental protection:
¢y "BEnvironmental Cleanup” includes any response action, remedial action, or removal action, as defined
Environmental Law; and (41 an "Environmental Condinon”™ means a condition that cun cause. conlnibe 1o, of
otherwise irigger an Environmental Cleanup.

Borrower shall not canse or permit the presence. use. disposal. storage, ot release of any Huzardous Substances,
or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do. nor allow anyone else
to do. anything affecting the Property (a) that s in violaton of any Environmental Law, by which creates an
Environmental Condition, or (¢y which, due to the presence. use. or release of a Hazardous Substance, creates a
condition that adversely affects the value of the Property  The preceding iwo sentences shall not apply o the
presence. use, or storage on the Property of small quantities of Hazurdous Subsiances that are generally recognized
to be appropriate to normal residential uses and 1o mamtepunce of the Property tincluding. hut nol limited to.

hazardous substances in consumer productsi.

Borrower shall promptly yive Lender written notice of ay any investigatton, claim. demand, lawsuit o other
action by any governmental or reyulatory agency or private party involving the Property and any Hazardous Substunce
or Environmental Law ol which Borrewer has actual knowledge. (b any Environmentat Condition, including but not
limited to. any spilling, leaking. discharge. relewse or threat uf refease of anv Huzardous Substance, and () uny
condition camsed by the presence, use or relense of o Hazardous Substance which adversely wifects the value of the
Property. 11 Borrower learns, or is nolihml by any governmental or regulatory authority. or any private party, that
any removal or other remediation of any Hazardous Substance aflecting the Property is necessary, Borrower shall
prompulv take all necessary remedial actions in accordance with Environmentad Law  Nothing hevein shall create ans
obligation on Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as {ollows:

22. Acceleration; Remedies. Lender shall give notice 1o Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prisr te acceleration under
Section 18 unless Applicable Law provides otherwise). The potice shall specifv: (a) the default; (b) the action
required to cure the delault; (¢) a date, not less than 30 days from the date the notice is given (o Borrower, by
which the default must be cured; and (d) that failure to cure the default on or before the date specified in the
notice may result in acceleration of the sums secured by this Security Instrument, foreclosure by judicial
proceeding and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleration and the right to assert in the foreclosure proceeding the non-existence of a default or any other
defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the date specified
in the notice, Lender at its option may require immediate payment in full of all sums secured by this Security
Instrament without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys' fees and costs of title evidence.

23, Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument. Lender may charge Borrower a fee for releasing this Security Instrument, but only if the fee is paid to
a third party for services rendered und the charging of the fee is permitted under Applicable Law.

24, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

[REMAINDER OF THIS PAGE INTENTIONALLY LEFT BLANK]
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants containgd in this Security

Instrument and in any Rider executed by Borrower and recorded with it

S N . x . {Seal)
STTROMICHAEL. ING.. - -Borrower

(Seals
~-Borrower

_ (Seal)
-Borrower

Withess:

{Sealy

-Borrower

{Seal

-Borrower

{Seak

Witness:

-Borrower
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{Space Below This Line For Acknowiedgment}

State of zI/\/f)i A4

58

County of _LAKE
Betore me. . LRENE A Ve /LJIIU, MNOTAz 3 A o C
this day of DECEMATR. 2 e1d __SITRO MICHARL ING

acknowledged the execution of the anpexed morgage.

B\Z’wz > CL /27«,«4( _

Nolary Signature

IRENE A. MARTIN ‘ " 4 R
Notary Public - Seal /,k‘“ i EA 4.4 e
. Printed/ Typed Name Notary Public
State of Indiana ‘ :
My Commissiun Expires Apr 15, 2012
My cOmmission exXpires: DA Y =
{Seal) County of tesidence: L

This insirument was prepared by:  PERL MORTGAGE, INC.
Q({r\m _7,,:’\(\ RN

I affirm. under the penaltics for perjury, that | have taken reasonable care 1o redact cach Social Security number in

this document, unless required by law.
! ‘ !
R 2

- 7
Signature of Preparer /. .
g L \—_/W/L/L {S,J/I/t,c/c/?"\

1350
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EXHIBIT - Legal Description

Property Tax 1D: 45-11-15-280-008.000-036

Land Sitwated 1 the City of Schererville i the County of Lake in the State of IN.
LOT 65 IN CLINE MEADOWS, UNIT NO. 2, TO THE TOWN OF SCHERERVILLE, AS PER PLAT

THEREOF RECORDED IN PLAT BOOK 45 PAGE 69. IN THE OFFICE OF THE RECORDER OF LAKE
COUNTY. INDIANA.

Commonly described as: 725 KATHLEEN DRIVE, SCHERERVILLE IN 46375-2623-26.13

T
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