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DEFINITIONS

Words used in multiple sectiens of this document are defingd below and other words are defined in
T 13, 18 20 and 21, Certain rules regarding the usage of words used in (his document arc

Scctions 3.
also provided in Scetion 16,

(A) "Security Instrument” means this document. which is dated 12-10-2010
together with all Riders to this document.
SUSAN G, COUWENHOVEN

(B) "Borrower” is

Borrower is the mortgagor under this Security Instrument.
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() "Lender” is FIRST FEDERAL SAVINGS & LOAN ASSCCIATION OF HAMMOND

Lender is a Association
organized and existing under the laws of the United States of America
Lender's address 1s 9030 CLINE AVENUE, HIGHLAND, IN 48322

bender 1s the morigagee under this Securily Instrument.
(D) "Note" means {he promusson note signed by Borrower and dated 12-10-2010
The Note states that Borrower owes Lender fifty five thousand and no/100

Dollars
(U.S8. % 5500000 ) plus nterest. Borrower has promised to pav tlus debt in regular Periodic
Pavmenis and 1o pay the debt in full not later than 01-01-2041
(E) "Property” mcans the propery that is described below under the heading "Tmnsfu of Rights in the
Property,”
(F) "Loan™ mcans (he debt evidenced by the Note, plus nterest, amy prepay meni charges and late charges
duc under the Note. and all sums due under this Security Instrument. plus imierest.
(G) "Riders"” means all Riders 1o tlus Secunity Tnstrument that are executed by Borrower. The following
Riders are 1o be exccuted by Borrower [check box as applicablel;

D Adjustable Rate Rider | Condominium Rider | Sccond Home Rider
__ Balloon Rider [ ] Planncd Unit Dev clopment Rider [ J1-4 Family Rider
D VA Rider ] Biweekly Pavment Rider [l Others) |specify |

(H) "Applicable Law"™ mcans all controlling applicable Tederal. state and local statutes. regulations.
ordinances and admimistrative rules and orders (that Tuve the effect of Taw) as well as alt applicable final.
non-appcalable judicial opinions.

(I) "Community Association Dues, Fees, and Assessments” miecans all dues. fees. assessments and other
charges that arc imposcd on Borrower or the Property by o condominium asseciation. homcowners
association or similar organization.

(J) "Electronic Funds Transfer” means any translfer of funds. other than a transaction originated by
check. draft. or similar paper instrument. which is nutiated through an clectronic terminal. telephonic
instrument. compuler. or magnelic tape so as (o order. instruct. or authorize a Mnancial institution 1o debit
or credit an account. Such term includes. but is nol Timited to. point-of-sale transfers. automated teller
machine transactions. transfers initiated by telephone. wire transfers. and automated  clearinghouse
transfers.

(K) "Escrow Items™ mcans those items that are described in Section 3.

(L) "Miscellancous Proceeds” means any compensation. scttlement. award of damages. or proceeds paid
by am third party (other than insurance proceeds paid under the coverages described 1n Scction 3) for: (1)
damage to. or destruction of. the Property: (1) condemnation or other taking of all or anv part of the
Property: (iii) convevance in licu ol condemnation: or (iv) misrepresentations of. or onussions as to. the
value and/or condition of the Properiy.

(M) "Mortgage Insurance” mcans insurance protecting Lender against the nonpavment of. or default on.
the Loan.

(N) "Periodic Payment” mcans the regularhy scheduled amount duc for (1) principal and interest under the
Note. plus (i) anv amounts under Section 3 of this Security knstrument.

{0) "RESPA" mcuns the Real Estate Scttlement Procedures Act (12 U.S.C. Scction 2601 ¢t seq.) and its
implementing regulation. Regubation X (24 C.F.R. Part 3300). as they might be amended from tme to
time. or anv additional or successor Iegislation or regulation that governs the same subject matter. As used
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in this Sccurity Instrunent. "RESPA" refers (o all requircinents and restrictions that arc imposed in regard
1o a "federally related morigage loan™ cven if the Loan docs not qualify as a "federally related mortgage
loan" under RESPA.

(P) "Successor in Interest of Borrower” mcans any party that has (aken title 1o the Property. whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Sccurity Instrument sccurcs to Lender: (1) the repayvment of the Loan. and all renewals. extensions and
modifications of the Note: and (ii) the performance of Borrower's covenants and agreememnts under thus
Sccurity  Instrument and the Note. For (his purposc. Borrower does hercby mortgage. gramt and
convey 10 Lender and Lender's successors and assigns. the following described property tocated in the
COUNTY [Tvpe of Recording Turisdiction]
of LAKE IName ol Recording Jurisdiction]|
LOT 8 IN BLOCK 2 IN GUSTAV ZACHAU'S 1ST ADDITION, TO THE CITY OF HAMMOND, AS PER PLAT
THEREOF, RECORDED IN PLAT BOOK 18 PAGE 16, IN THE OFFICE OF THE RECORDER OF LAKE
COUNTY, INDIANA,

Parcel ID Number: 45-06-12-482-007.000-023 which currentls has the address of
7225 MADISON AVENUE [Strect]
HAMMOND Civ] . Indiang 46324 [Zip Code|

("Properts Address"):

TOGETHER WITH all the mmprovements now or hercaflter crected on the property. and all
casements. appurtenances. and fixtures now or herealter a part of the property. All replaccments and
additions shall also be covered by (his Sccurity Instrument. Al of the foregoing is referred (o in (his
Sceurity Instrument as the "Property "

BORROWER COVENANTS that Borrower is law(lully scised of the estaic hereby conveved and has
the right to mortgage. grant and convey the Property and that the Property is unencumbered. except for
cncumbrances of record. Borrower warrants and will defend generally the title (o the Property against all
claims and demands. subject to anv encumbrances of record.

THIS SECURITY INSTRUMENT combines uniforiu covenants for national usc and non-uniform
coveltuus with limited variations by jurisdiction to constitute a unifori security instrument covering rcal
property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of. and interest on. the debt evidenced by the Note and am
prepayiment charges and late charges duc under the Nede. Borrower shall also pay funds lor Escrow Itcins
pursuant 1o Section 3. Payvments duc nnder {he Note and this Security Instrument shall be made in U.S.
currency. However, il any check or other instrument received by Lender as pavment under the Notc or this
Security Instrument is returned to Lender unpaid. Lender may require that anv or all subscquent pavments
duc under the Note and this Sccurity Instrument be made in one or more of the following forms. as
sclected by Lender: (a} cash. (b) moncy order: (¢) certified check. bunk check. (reasurer's check or
cashicr's check. previded any such check is drawn upon an institution whose deposits are insurcd by a
federal agency. instrumentality. or entity: or (d) Electronic Funds Transler.

Pavments arc deemed recernved by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 13,
Lender may return any pay ment or partial pavment if the pay ment or partial payments arc insufficient to
bring the Loan current. Lender may accept any payment or partial paviment insulficient to bring the Loan
current. without waiver ol any rights hercunder or prejudice o ifs rights to refuse such pavment or partial
payvments in the Muture. but Lender i1s not obligated to apply such pavments at the (ime such payments are
accepted. If cach Perodic Pavment is applied as of its scheduled due date. then Lender need not pay
interest ont unapplied funds. Lender may hold such unapplied funds until Borrower makes payvment to bring
the Loan current. If Borrower does not do so within a reasonable period of time. Lender shall cither apply
such funds or return them to Borrower. H not applicd carlier. such funds will be applied to the outstanding
priocipal balance under the Note immediatels prior to foreclosure. No offsct or claim which Borrower
might have now or in the futare against Lender shall relicve Borrower from making payments due under
the Note and thas Sccurity Instrument or performing the covenants and agreements sccured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2. all
payments accepted and appliecd by Lender shall be applied in the following order of prierity: (a) interest
due under the Note: (by principal due under the Note: () amounts due under Scction 3. Such pay nients
shall be applied to cach Periodic Payvment in (he order in which it became duc. Any remaining amounts
shall be applied liest to late charges. sccond to any other amounts due under this Sccurity Instrument. and
then to reduce the principal balance of the Note.

If Lender receives a payment [rom Borrower for a delinquent Periodic Pavment which includes a
sufficient amount to pav any late charge duc. the payment may be applicd to the delingquent payment and
the kate charge. I more than one Periodic Pay ment is outstandiug. Lender may apply amy payment received
from Borrower 1o the repaviuent of the Periodic Pay mients i, and to the extent that. cach paviment can be
paid in full. To the extent that any excess exists after the payment is applied to the full pavment of onc or
morc¢ Periodic Payments. such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepavment charges and then as described in the Note.

Any application of paymewts, insurance proceeds. or Miscellancous Proceeds 1o principal duc under
the Note shall not extend or postpene the due date. or change the amount. of the Periodic Pavments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the dav Periodic Pavments are duc
under the Note. until the Note is paid in Tull. a sum (the "Funds"y 1o provide for payment of amounts dug
for: (a) taxes and assessmients and other items which can attatn priorits over this Security Instrument as
licn or encumbrance on the Property: (b1 leaschold payvments or ground rents on the Property. il am;
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(¢) premuums for any and all insurance required by Lender under Section 30 and (d) Morigage Insurance
premiums. if any. or amv sums pavable by Borrower to Lender in licu of the pavment of Mortgage
Insurance premiums in accordance with the provisions of Section 10, These items are called "Escrow
ltems.” At origination or at any time during the term of the Loan. Lender may require that Community
Association Ducs. Fces. and Asscssments. i any. be ¢scrowed by Borrower. and such dues. [ees and
asscssments shail be an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts 0
be paid under this Scction. Borrower shall pav Lender the Funds for Escrow ltems unless l.ender waives
Borrower's obligation 10 pay the Funds for any or all Escrow licms. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the cvent of such waiver. Borrower shall pay directly. when and where payable. the amounts
due for anv Escrow Items for which payvment of Funds has been waived by Lender and. i Lender requires.
shall furnish to Lender reccipts evidencing such pavment within such time period as Lender may require.
Borrower's obligation to make such pavments and te provide receipts shall for all purposes be decmed 10
be a covenant and agreement comtained in this Sccurity Instrument. as the phrase "covenant and agrecment”
is uscd in Scction 9. If Borrower is obligated 1o pay Escrow [tems directly. pursuant to a waiver. and
Borrower lails to pay the amount due for an Escrow lem. Lender may exercise its rights under Section 9
and pay such amount and Borrower shall ihen be obligated under Section 9 fo repay (o Lender any such
amount. Lender mayv revoke the waiver as to amy or all Escrow llems at any tim¢ by a notice given
accordance with Scction 13 and. upon such revocation. Borrower shall pay to Lender all Funds. and in
such amounts. that arc then required under this Scction 3.

Lender may. at am time. collect and hold Funds in an amowm (a) sufficient to permit Lender Lo apply
the Funds at the time specified under RESPA. and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate (he amount of Funds duc on the basis of current data and
reasonable estimades of expenditures of future Escrow liems or otherwise 1w accordance with Applicable
Law.

The Funds shall be held in an institution whose deposits are insured by a federal ageney.
instrumentality. or entity (including Lender. if Lender is an inslitution whose deposits are so insured) or in
amy Federal Home Loan Bank. Lender shall apply the Funds (o pay the Escrow Nems no later than the time
specificd under RESPA. Lender shall not charge Borrower for helding and applying the Funds. annually
analyzing the escrow account. or verifving the Escrow [tems. unless Lender pays Borrower interest on the
Funds and Applicable Law pernuts Lender 10 make such a charge. Unfess an agreement is made in writing
or Applicable Law requires interest (o be paid on the Funds. Lender shall not be required 1o pay Borrower
anv interest or carnings on the Funds, Borrower and Lender can agree in writing. however. that mterest
shall be paid on the Funds. Lender shall give to Borrower. without charge. an annual accounting of the
Funds as required by RESPA.

I there 1s a surplus of Funds held in escrow. as defined under RESPA. Lender shall account 1o
Borrower for the oxcess funds in accordance with RESPA. I there 18 a shortage of Funds held in escrow.
as defined under RESPA, Lender shall notify Borrower as required by RESPA. and Borrower shall piy to
Lender the amount necessary 1o make up the shortage in accordance with RESPA. but in no more than 12
monthly pavments. H there is a deficiency of Funds held in ¢scrow. as defined under RESPA. Lender shall
potifv Borrower as required by RESPA. and Borrower shall pay (0 Lender the amount necessary (0 make
up the deficieney 1 accordance with RESPA. but in no maore than 12 monthly pasy ments.

Upon payment in full of all sums sceured by (his Sccurity Instrument. Lender shall promptly refund
1o Borrower any Funds held by Lender.

4. Charges: Liens. Borrower shall pay all taxes. asscssments. charges. fines. and hmpositions
attributable to the Property which can attain priority over this Sccurity Instrument. leascheld payvments or
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ground rents on the Property. il any. and Community Association Ducs. Fees, and Assessments. if any. To
the extent that these items arc Escrow Items. Borrower shall pav them in the manner provided in Section 3.

Borrower shall promptly discharge any licn which has priority over this Securily Instrument unless
Borrower: (a) agrees in wniting to (he payment of the obligation secured by the lien in a manner acceptable
to Lender. but only so long as Borrower is performing such agreement: (b) contests the lien in good Faith
by. or defends against enforcement of the lien in. legal proceedings which in Lender's opinion operate 1o
prevent the enforcement of the lien while those proceedings are pending. but only until such proceedings
are concluded: or (¢) sccurcs from the holder of the lien an agreement satisfactony to Lender subordinating
the lien 1o this Sccurity Instrument. If Lender determines that any part of the Property is subject (o a lien
which can attain priority over this Sccurity Instrument. Lender may give Borrower i notice identifving the
lien. Within t0 days of the date on which that notice is given. Borrower shall satisfy the licn or take onc or
more of the actions set forth above in this Section 4.

Lender may require Borrower 10 pay a onc-time charge for a real estate tax verilication and/or
reporting scrvice used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire. hazards included within the term "extended coverage.™ and any
other Tazards including. but not linited to. carthquakes and floods. for which Lender requires tnsurance.
This insurance shall be maintained in the amounts (including deductible levels) and Tor the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during (he (erm of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice. which right shall not be exercised unreasonably. Lender mav
require Borrower to pay. in conncction with this Loan. cither: () a ouc-time charge for flood sone
determination. certification and tracking scrvices: or (b)y a onc-time ¢harge for flood rone determination
and certification services and subsequent charges cach time remappings or similar changes occur which
reasomably might affect such delermination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting front an objection by Borrower,

Il Borrower Mails to mamtain any of the coverages described above. Lender mav obtain insurance
coverage. at Lender's option and Borrower's expense. Lender is under no obligation (o purchase any
particular (ype or amount of coverage. Thercfore. such coverage shatf cover Lender. but might or might
not protect Borrower. Borrower's cquity in the Properiv. or the contenls of the Property, against any risk.
hazard or liability and might provide greater or lesser coverage than was previoush in effect. Borrower
acknowledges that the cost of the insurance coverage so oblained might significamtly exceed the cost of
insurance that Berrower could have obfained. Any amounts disbursed by Lender under this Section 3 shall
become additional debt of Borrower secured by this Sccurity Instrument. These amounts shall bear intcrest
at the Note rate from the date of disbursement and shall be pavable. with such interest. upon notice from
L.ender to Borrower requesting pay ment.

All insurance policies required by Lender and renewals of such policics shall be subject 1o Lender's
right to disapprove such policies. shall include a standard morigage clause. and shall name Lender as
morlgagee and/or as an additional foss pavee. Lender shall have the right 1o hold the policies and renewa)
certificates, 1f Lender requires. Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. 1T Borrower obtains anv form of insurance coverage. not otherwise required by Lender,
for damage to. or destruction of. the Property. such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as ane additional loss pavee.

In the event of loss. Borrower shall give prompt notice 1o the insurance carrier and Lender. Lender
may make proof of loss il not made promptly by Borrower. Unless Lender and Borrower otherwise agree
mowriting. any insurance proceeds. whether or not the underlying insurance was required by Lender. shall
be applied (o restoration or repair of the Property. il the restoration or repair is economically feasible and
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Lender's security is not lessened. During such repair and restoration period. Lender shall have the right to
hold such insurance procceds until Lender has had an opportunity to inspect such Property to cnsurc the
work has been completed 1o Lender's satisfaction. provided 1hat such inspection shall be undertaken
prompily. Lender many disburse proceeds lor the repatrs and restoration in a single paviuent or in a scries
of progress payvments as the work is completed. Unless an agrecment is made in writing or Applicable Law
requires intercst 1o be patd on such insurance procecds. Lender shall not be required 1o pav Borrower any
intcrest or carnings on such proceeds. Fees for public adjusters. or other third partics. retained by
Borrower shall not be puid out of the insurance proceeds and shall be the sole obligation of Borrower, I
the restoration or repair is not cconomically [casible or Lender's sceurity would be lessened. (he insurance
procceds shall be applied to the sums sccured by this Sccurity Instnunent. whether or not then due. with
the excess. if any. paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Scction 2.

I Borrower abandons the Property. Lender may file. negotiate and sciile any available insurance
claim and related matters. If Borrower docs not respond within 30 days 1o a notice from Lender that the
msurance carrier has offered 1o settle a ¢laim. then Lender may negotiate and scttle the claim, The 30-day
period will begin when the notice is given. In cither event. or i’ Lender acquires the Property under
Scction 22 or otherwisc. Borrower hereby assigns o Lender (@) Borrower's rights 1o amy insurance
proceeds i an amount not {o exceed the amounts unpaid under the Note or this Security Instrument. and
{by anv othcr of Borrower's rights (other than the right to any refund of uncarned premiums paid by
Borrower) under all insurance policics covering the Property. insofar as such rights arc apphicable (o the
coverage of the Property. Lender may use the insurance procecds either (o repair or restore the Properiy or
to pay amounts unpiid under the Note or this Secunity Instrument. whether or not then due.

6. Occupancy, Borrower shall occupy. cstablish. and use the Property as Borrower's principal
residence within 60 dayvs afier the exccution of this Security Instrument and shall continue (o occupy the
Property as Borrower's principal residence Tor at least one vear alier the date ol occupancy. uniess Lender
othenwise agrees in writing. wlich consent shall not be unrcasonably withheld. or unless extenuating
circumstances exist which arc bevond Borrower's control.

7. Preservation, Maintenance and Protection of the Property: Inspections. Borrower shall not
destroy. damage or mmpair the Property. allow the Property to deterioratc or commit waste on the
Property. Whether or not Borrower is residing in (he Properly, Borrower shall maintain {he Properly in
order to prevent the Property from deteriorating or decreasing i value due to is condition. Unless it is
delermined pursuant o Scction 5 that repair or restoration is not cconomically feasible. Borrower shall
promptly repair the Properly 1f damaged to avoid further deterioration or damage. H insurance or
condcmnation proceeds are paid in connection with damage 10. or the taking of. the Property. Borrower
shall be responsible for repairing or restoring the Property only il Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single pavment or in a scrics of
progress pavments as the work 1s completed. IT the insurance or condemnation proceeds are not suflicicnt
to repair or restore the Property. Borrower is not relicved of Borrower's obligation for the completion of
such repair or restoration,

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause. Lender may inspect the interior of the improvemcents on the Property. Lender shall give
Borrower nolice at the time of or prior to such an iteritor inspection specifving such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if. during the Loan application
process. Borrower or any persons or cntitics acting at the direction of Borrower or with Borrower's
knowledge or consent gave malcrially false. misleading. or inaccurate information or statements (o Lender
(or failed (o provide Lender with material information) in connection with the Loan. Material
representations include, but are nol limited Lo, represeutations concerning Borrower's occupancy of the
Property as Borrower's principal residence.
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9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. [f
{a) Borrower fails to perform the covenants and agreements coatained in this Sceurity Instrument. (b) there
is a lcpal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument {such as a proceeding in bankruptey. probate. for condemnation or forfeiture. for
cnforcement of a licn which may attain priority over this Sccurity Instrument or to cnforce laws or
regulations). or (¢) Borrower has abandoned the Property. then Lender may do and pay for whatever is
rcasonable or appropriate to protect Lender's interest in the Properiv and rights under this Sccurity
Instrument. inclading protecting and/or asscssing the valuc of the Property. and sccuring and/or repairing
the Property. Lender's aclions can include. bul arc not limited to: (a) paving any sums sccured by a licn
which has priority over this Sccurily Instrument: (b) appearing in court: and (¢) paving rcasonable
attorneyvs' lees 1o proleet its inlerest in the Property and/or rights under this Sccurity Instrument. including
its sccured position in a bankruptcy proceeding. Sccuring the Property includes. but is not limited to.
cnlering the Proper(y to make repairs. change locks. replace or board up doors and windows. drain waler
from pipes. climinate building or other code violations or dangerous conditions. and have utilities trned
on or off. Although Lender miay take action under this Section 9. Lender does not have to do so and is not
under any duty or ebligation 1o do so. it is agreed that Lender incurs no liability for not taking anv or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Scction 9 shall become additional debt of Borrower
sccurcd by this Security Instrument. These amounts shall bear interest at the Note raic {rom the date of
disburscment and shall be pavable. with such interest. upon notice from Lender 1o Borrower requesting
pavment.

Il thas Security Instrument is on a leaschold. Borrower shall comply with all the provisiens of the
lease. Il Borrower acquires lee title to the Property. the leaschold and the fee title shall not merge unless
Lender agrees (o the merger in writing.

. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan.
Borrower shall pay the premiums required to maintain the Mortgage Insurance in ¢ffcet. 110 for any reason.
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make scparately designated pavments
toward the preminms for Morlgage Insurance. Borrower shall pay the premiums required to obtain
coverage substantially cquivalent to the Mortgage Insurance previously in effect. at a cost substantially
cquivalent to the cost to Borrower ol the Mortgage Insurance previously in cffect. from an alternate
mortgage insurer sclected by Lender. I substantially equivalent Mortgage Insurance coverage is not
available. Borrower shall continue to pay o Lender the amount of the separately designated payvments that
were duc when the msurance coverage ceased o be in effect. Lender will aceept, use and rctain these
pavments as 2 non-refundable loss reserve in hien of Mortgage Insurance. Such loss reserve shall be
non-refundable. notwithstanding the fact that the Loan is ultnuately paid in full. and Lender shall not be
required to pay Borrower any interest or carnings on such loss reserve. Lender can no longer require loss
reserve paviments if Mortgage Insurance coverage (in (he amount and for the period that Lender requires)
provided by anv insurer sclected by Lender again becomes available. 1s obtained. and Lender requires
scparatcly designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a conditien of making the Loan and Borrower was required to make scparately designated
pavments toward the premiums for Mortgage Insurance. Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect. or o provide a non-relundable loss reserve. until Lender's
requirenient for Morigage [nsurance ends in accordance with any writlen agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in (his
Scction 10 affects Borrower's obligation to payv interest at the raie provided in the Nole.

Mortgage Insurance rcimburses Lender (or anv entity that purchascs the Note) for cerlain losscs it
may incur if Borrower docs nol repayv the Loan as agreed. Borrower is not a party 10 ihe Mortgage
Insurance.

Mortgage nsurers evaluate their total risk on all such insurance in force from time to time. and may
cnter mto agreements with other parties that share or modify their risk. or reduce losses. These agrecments
arc on lerms and conditions that arc salisfactory to the mortgage isurcr and the other parly (or partics) to
these agreciments. These agreentents may require (he mortgage insurer (0 make payincmts using any source
of funds that the mortgage insurcr may have available (which nuy include funds obtained {rom Mortgage
Insurance premiums).
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As a result of these agreciients. Lender. wn purchaser of the Note. another insurer. any reinsurer.
any other entity. or any affiliate of wamy of the foregoing. may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's pavments for Mortgage Insurance. in
excliange for sharing or modifving the mortgage insurer's risk. or reducing losses. I such agrecment
provides that an affiliatc of Lender takes a share of the insurer's risk in exchange for a sharc ol the
preminms paid 1o the insurer. the arrangement is often termed "captive reinsurance,” Further:

() Any such agreements will not affect the amounts that Borrower has agreed to pay for
Morteage Insurance, or any other terms of the Loan, Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

{h) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination,

11. Assignment of Miscellancous Proceeds; Forfeiture. All Miscellancous Proceeds arc hereby
assigned 1o and shall be paid 1o Lender.

If the Property is damaged. such Miscellancous Procceds shall be applied to restoration or repair of
the Property, if the restoration or repair is cconomically feasible and Lender's security 15 not Iessened.
During such repair and restoration period. Lender shall have the right to hold such Miscellancous Proceeds
untd Lender has had an opportunity 1o inspect such Property to ensure the work has been completed to
Lender's satisfaction. provided that such inspection shall be undertaken promptly . Lender may pay for the
repairs and resteration in a single disbursement or in a serics of progress pavments as the work is
completed. Unless an agrecment is made in writing or Apphcable Law requires interest to be paid on such
Miscellancons Proceeds. Lender shall not be required to pay Borrower iy interest or carnings on such
Miscellancous Proceeds. If the restoration or repair is not cconomically feasible or Lender's security would
be lessened. the Miscellancons Proceeds shall be applicd to the sums sccured by this Sceurity Insirument.
whether or not then due. with the excess. if amv. paid (o Borrower. Such Miscetlancous Proceeds shall be
applied in the order provided for in Section 2.

in the cvent of a totad taking. destruction. or loss in value of the Property. the Miscellancous
Procceds shall be applied to the sums sccured by this Security Instrument. whether or not then due. with
the excess. if omv . pand 10 Borrower.

In the cvent of a partial taking. destruction. or loss in valuc of the Property in which the fair market
value ol the Property immediately before the partial taking, destruction. or loss in value Is cqual to or
grcater than the amount of the sums sccured by this Security Instrument immediatcly before the partial
taking. destruction. or loss in valuc. unless Borrower and Lender otherwise agree m writing. the sums
secured by this Security Tnstrument shall be reduced by the amount of the Miscellancous Procceds
multiplicd by the following fraction: (a) the total amount of the sums sccured immediatcly before the
partial taking. destruction. or loss i value divided by (b the fair market value of the Property
immediately before the partial (aking, destruction. or loss in value. Anv balance shall be paid 10 Borrower.

In the event of a partial taking. destruction. or loss in valuc of the Property in wluch the Tair marked
value of the Property immediately before the partial taking. destruction. or loss in value 1s less than the
amount of the sums sccurcd imunediatehy before the partial taking. destruction. or loss in value. unless
Borrower and Lender otherwise agree in writing. (he Miscellancous Proceeds shall be applied to the sums
sccured by this Sccurity Instrument whether or not the sums arc then due,

If the Property 1s abandoned by Borrower. or ilL after notice by lLender lo Borrower that the
Opposing Party (as delined in the next sentence) offers to make an award to settle a ¢l for damages.
Borrower fails to respond (o Lender within 30 davs after the date the notice is given. Lender is authorized
to collect and apply the Miscellancous Proceeds cither to restoration or repair of the Property or (o (he
sums sceurcd by this Sceurity Instrument, whether or nol then due. "Opposing Party " means (he third party
that owes Borrower Miscellancous Proceeds or the parts aganst whom Borrower has a night of action in
regard 1o Miscellancous Proceeds.

Borrower shall be in default if anv action or proceeding. whether civil or criminal. is begun that.
Lender's judgment. could result in forfeiture of the Properts or other material impairment of Lender's
interest in (he Properts or rights under this Sccurity Instrument. Borrower can cure such a default and. if
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acceleration has occurred. reinstate as provided 1 Section 19. by causing (he action or proceeding to be
dismissed with a ruling that. in Lender's judgment. precludes forfeiture of {he Property or other material
impairment of Lender's interest in the Property or rights under (his Sccurity Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Propertx
arc hereby assigned and shall be paid to Lender.

All Miscellancous Proceeds that are not applied (o restoration or repair of (he Property shall be
applied in {he order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
pavment or modilication of amortization of the sums secured by (his Security [nstrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate o relcase (he liability of Borrower
or any Successors in Interest of Borrower, Lender shall not be required to comimence proceedings against
any Successor in Interest of Borrower or (o refuse to extend time for pavment or othcrwise modifyv
amortization ol the sums sccured by this Security lustrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Anv forbearance by Lender in exercising any right or
remedy incloding. without limitation. Lender's acceptance of payments from third persons. ¢ntitics or
Successors in [nterest o Borrower or in amounts ess than the amount then due. shall not be a waiver of or
preclude the exercise of any right or remedy .

13. Joint und Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and lability shall be joint and scveral. However. any Borrower who
co-signs (his Sccurity Instrument but does not exceute the Note (a "co-sipner"): (a) is co-signing this
Securily Instrument only to morigage. grant and comvey the co-signer's interest in the Property under (he
terms of this Security Instrument: (b) is not personally obligated to pay the sums secured by (his Sccuriny
Instrument. and (¢) agrees that Lender and any other Borrower can agree to extend. modify. forbear or
make any accommodations with regard to the terms of this Sceurity Instrument or the Note without the
CO-SIZNCI's Consct,

Subject 1o the provisions of Scction 18, amy Successor i Inferest of Borrower who assunics
Borrower's obligations undcr this Security Instrument in writing. and is approved by Lender. shall obtain
all of Borrower's rights and benefits under tlus Security Instrument. Borrower shall not be released from
Borrower's obhgations and liability under this Sceurity Instrument unless Lender agrees to such relcase in
writing. The covenants and agreements of this Sccurity Instrument shall bind (except as provided in
Section 20) and benelit the successors and assigns of Lender,

4. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default. for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument. including. but not limited to. atlornevs' fees. property inspectton and valuation fees.
In regard to am other fees. the absence of express authority in this Sccurity Instrument to charge a specific
[ce to Borrower shall not be consirued as a prohibition on the charging of such [ee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

[Fthe Loan is subject to a law which scts maximum loan charges. and that law is finally inerpreted so
that the interest or other loan charges collected or 1o be collected in connection with the Loan exceed {he
permitted limits. then: () any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitied fimit: and (b) any sums alrcady collected from Borrower which cxceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a rcfund reduces principal. the
reduction will be treated as a partial prepavinent without any prepavment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of anv such refund made by
dircct pavment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge.

I5. Notices. All notices given by Borrower or Lender in connection with this Security Instruinent
must be in writing, Any notice to Borrower in connection with this Security Instrument shall be deemed (o
hive been given o Borrower when nuiled by first class mail or when actually delivered to Borrower's
notice address if sent by other means. Notice 10 amy one Borrower shall constitute notice to all Borrowers
wnless Applicable Law expressly requires otherwise. The notice address shall be the Properts Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifics o procedure for rcporting Borrower's
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change of address. then Borrower shall only report a change ol address through that specified procedure.
There may be only one designated notice address under (his Security Instrument at any one time. Ay
notice (0 Lender shall be given by delivering it or by mailing it by [irst class mail to Lender's address
stated hercin unless Lender has designated another address by notice 1o Borrower. Any nolice in
connection with this Sccurity Instrument shall not be deemed to have been given to Lender untl actually
received by Lender. [ any notice required by this Sceurity Instrument is also required under Applicable
Law. the Applicable Law requirement will satisfy the corresponding requirement under this Sccurity
Instrument.

16. Governing Law: Severability: Rules of Construction. This Seccurity  Instrument shall be
governed by federal law and (he Taw of the jurisdiction in which the Property is located. All rights and
obligations contained in this Sccurity Instrument arc subject to any requircments and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent. but such silence shall not be construed as a prohibition against agreement by contract. In
the event (hat amy provision or clause of this Security Instrument or the Note conflicts with Applicable
Law. such conflict shall not afTect other provisions of this Sccurtty Instrument or the Noie which can be

given cffect without the conflicting provision.
As used in this Security Instrument: (a) words of the masculine gender shall mean and include

corresponding neuter words or words of the feminine gender: (b) words in the singukar shall mecan and
mclude the plural and vice versa: and () (he word "may™ gives sole discretion without any obligation (o
take any action.

17. Borrower's Copy. Borrower shall be given onc copy of the Note and of this Sccurity Instrument.

18. Transter of the Property or a Beneficial Interest in Borrower. As used in this Scction 18,
"Interest in the Property” micans any Iegal or beneficial interest in the Property. including. but not limited
t0. thosc beneficial interests transferred m a bond for deed. contract for deed. installment sales contract or
escrow agreement. the intend of which is the transfer of title by Borrower at a future date to a purchaser,

If all or anv part of the Property or any Interest in the Property is sold or translerred ¢or 1f Borrower
is not a natural person and a benelicial interest in Borrower is sold or (ransferred) without Lender's prior
wrillen consent. Lender mav require innnediate pavment in full of all sums secured by this Sccurily
Instrument. However. this option shalt not be excrcised by Lender 1f such exercise is prohibited by
Applicable Law.

If Lender exerciscs this option. Lender shall give Borrower notice of accckeration. The netice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 13
within which Borrower must pay all sums sccured by this Sccurily Instrument. 1l Borrower fails to pay
thesc sums prior (o the cxpiration of this period. Lender may invoke any remedics permitied by this
Security Instrument without further notice or denuind on Borrower.

19. Borrower's Right to Reinstate After Acceleration, i Borrower mcets certain conditions.
Borrower shall have the right 1o have enforcement of this Securily Instrument discontinued at any time
prior to the carliest of: () five dayvs before sale of the Property pursuant 1o Seciion 22 of this Sccurity
Instrument. {(b) such other period as Applicable Law might specifv for the termination of Borrower's right
(o rcinstate: or (&) cndry of a judement enforcing this Sccurity Instrument. Those conditions are that
Borrower: {2) pavs Lender all sums which then would be due under this Security Instrumment and the Note
as 1l no acceleratton had occurred: (b cures any default of anyv other covenants or agreememts: (c) pavs all
expenses incurred in enforcing this Security Instrument. including. but not limited to. rcasenable attorneys'
fees. property inspection and valuation fees. and other fees incurred for the purpose of protecting Lender's
interest tn the Property and rights under this Sccurily fnstrument: and (d) takes such action as Lender iy
reasonably require to assure that Lender's interest in the Properiv and rights under this Sccurify
Instrument. and Borrower's obligation (o payv the sums secured by this Security Instrument. shall conlinuc
unchanged. Lender may require that Borrower pay such reinstatement sums and expenses in one or more of
the following forms. as sclected by Lender: (4) cash: (b) money order: (¢) certilied check. bank check.
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treasurer's check or cashier's check. provided any such check is drawn upon an institution whose deposits
are msured by a federal agency. instrumentality or entity: or (d) Electronic Funds Transfer. Upon
reinstatement by Borrower. this Security Instrument and obligations secured hereby shall remain fully
effective as if no acceleration had occurred. However. this right to reinstate shall not apply in the casc of
dcceleration under Scction 18,

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Notc or a partial interest in
the Note (together with this Security Instrument) can be sold onc or more (imes without prior notice (o
Borrower. A sale might result in o change in (he entity (known as the "Loan Servicer™) that collects
Periodic Payvments duc under the Note and this Security Instrument and performs other mortgage loan
servicng obligations under the Note. this Sccurity [nstrument. and Applicable Law. There also might be
onc or more changes ol the Loan Scrvicer unrelated 1o a sale of the Note. If there is a change of the Loan
Servicer. Borrower will be given written notice of the change which will state the name and address of the
new Loan Scrvicer. (he address to which pasyments should be made and any other information RESPA
requires in connection with a notice of (ransler of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note. (he mortgage loan servicing obligations
lo Borrower witl remann with the Loan Scrvicer or be transferred to a successor Loan Servicer and arc not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence. join. or be joined to anv judicial action (as cither an
individual litigant or the member of a class) that arises from the other parly's actions pursuant to 1his
Security Instrument or that alleges that the other party has breached amy provision of. or anv duty owed by
reason of. this Sccurity lastrument. until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requircinents of Section 13} of such alleged breach and afTorded the
other parly herclo a reasonable pertod afier the giving of such notice to take corrective action, If
Applicable Law provides a time period which must clapse before certain action can be taken. that time
period will be deemed to be rcasonable for purposcs of this paragraph. The notice of acceleration and
opportunity {o cure given 1o Borrower pursuant to Scction 22 and the notice of acceleration given (o
Borrower pursuant 1o Section 18 shall be deemed (o satisfv the notice and oppertunity o (ake corrective
action provisions of this Scction 20.

21. Hazardous Substances. As used in this Scction 21: () "Havardous Substances™ arc thosc
substances defined as toxic or hasardouns substances. pollutants. or wastes by Environmental Low and the
(ollowing substances: gasoline. kerosene. other flammable or (oxic petroleum products. toxic pesticides
and herbicides. volatile solvents. materials containing asbestos or formaldehvde. and radioactive materials;
(b) "Lnvironmental Law" means federal faws and laws of the jurisdiction where the Property is located that
relate to health. safety or ensaronmental protection: (¢} “Environmmental Cleanup” includes any response
actien. remedial action. or removal actton. as defined in Envirommental Lavw: and (d) an "Environmental
Condition" mecans a condition that can cause. contribute to. or otherwise trigger an Environmental
Cleamup,

Borrower shall not cause or permit the presence. use. disposal. storage. or release of any Hazardous
Substances. or threaten (o release any Hazardous Substances. on or in the Property. Borrower shall not do.
nor allow anvone clse to do. anvihing affecting the Property {(a) that is in violation of any Environmental
Law. (b} which creates an Fuvironmental Condition. ar (¢) which. due o the presence. use. or relcase of a
Hazardous Substance. creates a condition that adversely affeets (he value of the Property. The preceding
twe seotences shall not apply to the presence. use. or storage on the Property of small quantitics of
Hazardeus Substances that are generally recognized (o be appropriate o normal residential uses and 10
maintenance of the Property ¢including. but not limited to. harzardous substances in consumer products).
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Borrower shall promptls wive Lender written notice of {ay any investigation. claim. demand. Towsuit
or other action by any govermmental or reeulatory ageney or privaie party wwolving the Property and any
Haszardous Substance or Environmental Law of which Borrower has actual knowledge.  (b) am
Environmental Condition. including but not hnusted to. any spilling. leaking. discharge. release or threat of
refease of anv Hazardous Substance. and (¢} any condition cinsed by the presence. use or release ol a
Hazardous Substance which adversely affects the value of the Property . If Borrower learns, or is notilicd
by amv povermmental or regulatory authorily. or amy private party. that any removal or other remediation
of any Hazardous Substance affecting the Property 3s neccssary. Borrawer shall promptly take all necessan
remedial actions in accordance with FEovironmental Law Nothing hercin shall create amy obligation on

Lender for an Environmenial Cleanup
NON-UNIFORM COVENANTS. Borrower aad Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior teo
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; () the action vequired o cure the defaults () a date, not fess than 30 days from the date
the notice is given to Borrower, by which the default must be cured: and (d) that failure to cure the
default on o before the date specified in the notice may vesult in acceleration of the sums secuved by
this Security Instrument. foreclosure by judicial pracecding amd sale of the Property. The notice shall
further inform Borrower of the rigsht o reinstate alter aceeleration and the right 1o assert in the
foreclosure procecding the nonesistence of a defanlt or any other defense of Borrower o aceeleration
and foreclasure, If the default is not cured on or before the date specified in the notice. Lender at its
option may require immediate payment in full of all sums sceured by this Security Instrument
without further demand and may Toreclose this Security Instrament by judicial proceeding. Lender
shall be entitled to coliect all expenses incurreed in pursuing the remedies provided in this Section 220

including, but not limired to. ceasonable attorneys' fees and costs of title evidence.

23. Release. Upon pay nient of all simy seenred by this Scearity nstrument, Lender shall release this
Security Instrument. Lender may chirge Borrower o (e for releasing this Security Tnstrument. but onls if
the Tee 1s paid to a third parts for services rendered and the charging ol the fee is pernutted under

Applicable L.

24, Waiver of Valuation and Appraisement. Borrower wanes all right of valuaton and

appraiscment
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BY SIGNING BELOW. Borrower aceepts and agrees to the terms and covenants contained in this
Securty Instrument and inany Rider exceuted by Borrovwer and recorded witly il

MWIihesses:

M Q&@ (Seal)

S S A O N —NOW KNEI RS- Borrower
SUSAN G. COUWENHOVEN
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B S . _ — . (Seah
-Borrower
iseay o (Seal)
~horrower -Borrower
_ (Seah - - . . (Scal
SBorresgr -Borrower
B (~eal) el (Seal
ooy -Borrower
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STATE OF INDIANA, |AKE County ss:

On this 10th day of December, 2010 . before me. the undersigned. o Notary Public
in and for said County. personally appeared S SUSAN G. COUWENHOVEN

r

o

and acknowlcdged the execution of the forcgoing instrumeit.
WITNESS my hand and official scal.

My Commission Expires: DECEMBER 9, 2011

KEVIN J. ZAREMBA A '
Laka Courty Notiry Pub KEVIN J.
My Commission Expires County o ReéSidenve: | AKE
December 9, 2011

This instrument was prepared by

ALICIA WALLACE
9030 CLINE AVENUE
HIGHLAND, IN 46322

I affirm. under the penaltics for perjury. that T have lakcn/{( able carc 1o redgtt cggh Social Security
number in tlis document. untess required by law / Z/Z/
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