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Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usdge of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this document, which is dated NOVEMEER 29, 2010
together with all Riders to this document.
(B) "Borrower" is

LINDA M. FREEMEN

Borrower is the mortgagor under this Security Instrument.
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(C) "MERS" is Mortgage Electronic Registration Systems, Inc.

RS is a separate corporation that is

acting solely as a nominee for Lender and Lender's successors gnd assigns. MERS is the Morigagee

under this Security Instrument. MERS is organized and existing
has a mailing address of P.Q. Box 2026, Flint, MI 48501-202
Avenue, Suite 101, Ocala, FL 34474. The MERS telephone num!
U} "Lender- 1s

FAIRWAY INDEPENDENT MORTGAGE OORPORATION

Lender is a OORPORATTION

organized and existing under the laws of THE STATE OF
Lender's address is

6652 PIMECREST DRIVE, SUITE 200, PLAND,
fﬁ') "Alnata masne tha r B ~ o A h:r R.

The Note states that Borrower owes Lender
QNE HUNDRED FIFTY TWO THOUSAND & NO/100

T 750

and dat

nata of

r the laws of Delaware, and MERS
a street address of 3300 S.W. 34th
is (888) 679-MERS.

4

wrEmAnTT 26 INtn

Dallars {U.S. $152,000.00 ) plus interest. Borrower
Periodic Payments and 1o pay the debt in full not later than
(F) "Property” means the property that is described below under
Property.”
((3) "Loan” means the debi evidenced by the Note, plus interest,
due under the Note, and all sums due under this Security Instrumen
{H) "Riders" means all Riders to this Security Instrument that arg
Riders are 10 be executed by Borrower [check box as applicable]:

i

1 Adjustable Rate Rider [] Condominium Rider

Balloon Rider [x! Pianned Uni( Development Rider f
(] vA Rider (] Biweekly Payment Rider
L Other(s) [specify]

() "Applicable Law" means all controlling applicable federal,
ordinances and administrative rules and orders (that have the effec
non-appealable judicial opinions.

promised to pay this debt in regular
01, 2040
heading “Transfer of Rights in the

1y prepayment charges and late charges
, plus interest.
execuled by Borrower. The following

| | Second Home Rider
[ 1 1.4 Family Rider

state and local statutes, regulations,
of law) as well as all applicable final,

(I} "Community Asseciation Dues, Fees, and Assessments” mq

charges that are imposed on Borrower or the Property by a

association or similar organization.

(K) "Electronic Funds Transfer” means any transfer of funds,
check, drafi, or similar paper instrument, which is initiated
instrument, computer, or magnetic tape 50 as to order, instruct, or
or credit an account. Such term includes, bui is not Hmited to,
machine transactions, transfers initiated by telephone, wire

transfers.

~an

or i ey pieras” autans Gel ule Ll i wbous s it DUl
by any third party (other than insurance proceeds paid under the cd
damage to, or destruction of, the Property; (i) condemnation or
Property, (iii) conveyance in lieu of condemnation; or (iv) misrep}
value and/or condition of the Property.

all dues, fees, assessments and olher
ndominium assoctation, homeowners

ther than a transaction originated by
gh an electronic terminal, telephonic
uthorize a financial institution to debit
Int-of-sale transfers, automated teller
nsfers, and autemated clearinghouse

{M) "Miscellaneous Proceeds” means any compensation, setilemell,.award of damages, or proceeds paid

verages described in Section 5) for: (i)
other taking of all or any part of the
tesentations of, or omissions as to, the

(N} "Mortgage Insurance” means insurance protecting Lender agT.ns( the nonpayment of, or default on,

the Loan.
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{0} "Periodic Payment" means the regularly scheduled amount du
Note, plus (if) any amounts under Section 3 of this Security Ins £,

(P} "RESPA" means the Real Estate Settlement Procedures Act (§2 U.S.C. Section 2601 et seq. ) and its
imglementing regulation, Regulation X (24 C.F.R. Pari 3500), 2§ they might be amended from time to
time, or any additionat or successor legislation or regulation that geverns the same subject mater. As used

for (i) principal and interest under the

in this Security Instrument, "KESPA”™ refers io all requirements
to a "federally related mortgage foan”™ even if the Loan does m
loan" under RESPA.

{Q) "Successor in Interest of Borrower" means any party that ha
not that party has assumed Borrower’s obligations under the Note aj

TRANSFER OF RIGHTS IN THE PROPERTY

'T‘I.: T4 T b ‘ .._..I..-. 3 ahn —"-.. rnad nl‘ llul

mmhfmlions of lhe Nole and (1§} the perl'nrmance of Borrower |
Security Instrument and the Note. For this purpose, Borrower doed
MERS (solely as nominee for Lender and Lender's sup
successors and assigns of MERS, the following described

Tl ey e ¥

|Name of Recording Jurisdiction]

I

restrictions that are imposed in regard

oﬂualify as a “federally related mortgage

taken title to the Property, whether or

hd/or this Security [nstrument.

T rme mad all cncaccinle  asdbaanlacae nn.l
~COT, ZEDOLL TTNONVAD, TLTALSL IO

b covenants and agreements under this

hereby mortgage, grant and convey to
cessors and assigns) and (o the
roperty located in the County of

ALL THAT CERTATN 1OT (R PARCEL (F IAND STTUATE IN THE OOXNTY OF IAKE,

STATE OF INDIANA, AND BEING MCRE PARTTCULARLY

THE EAST 37.5 FEET OF LOT 46, BY PARALLEL
10T, IN ROYAL HRWK, IN THE CITY OF CROWN
RECORDED IN FIAT BOCK 94 PAGE 66, IN THE
COUNTY, INDIANA.

Parcel ID Number:
45-12-32-377-010.000-029

400 OOCHRAN DRIVE
CRCWN POINT
("Property Address™):

TOGETHER WITH all the improvements now or here
easements, appurienances, and fixtures now or hereafter a pant
additions shall also be covered by this Security Instrument. All
Security Instrument as the "Praperty.” Borrower understands and
to the interesis gr.mled by Borrower in this Secunly Instrument,
LS, TVALG] 165 IWIILACE TUl Luinael Al LoiiliEn 5 SMHLEIUID diny
or all of those interests, including, but not limited to, the right to
take any action required of Lender including, but not limited to
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised
the right to morigage, grani and convey the Property and that thef
encumbrances of record. Borrower warrants and will defend gene
claims and demands. subiect to anv encumbranres of record.

L

AS FOLLOWS:

TO THE ERST LINE OF SAID

which currently has the address of
[Street]

ity|, Indiana 46307 |1Zip Code]
erected on the property, and all
f the property. All replacements and
bf the foregoing is referred to in this
grees that MERS holds only legal tille
t, if necessary to comply with law ar
assigi) 13 UIG LigHL [ EACILISC dity
foreclose and sell the Property; and to
releasing and canceling this Security

of the estate hereby conveyed and has
Property is unencumbered, except for

rrlly the title to the Property against all
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THIS SECURITY INSTRUMENT combines uniform covenpnis for national use and non-uniform
covenants with limited variations by jurisdiction to consttute a wn|form security instrument covering real

roperty.

UNIFORM COVENANTS. Borrower and Lender covenant ank agree as follows:

1. Payment of Principal, Interest, Escrow Items, Pre;xment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, l.rF dem evidenced by the Noie and any
prepayment charges and late charges due under the Note. Borrowes shall also pay funds for Escrow Ttems
pursuant to Section 3. Payments due under the Note and this Secyrity Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security [nstrument is returned lo Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Securlty Instrument be made in onp or more of the following forms, as
selected by Lender: (a) cash; (b} money order; (c) certified check, bank check, treasurer's check or

hic=tn ~hanl

providad amse pach chank fe devmm enn g inctifuien shoce donoclte e Taciead By o
federal agency, instrumentality. or entity: or (d) Electronic Funds fer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance With the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial [payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its Hights to refuse such payment or partial
payments in the future, but Lender is not obligated 1o apply such fayments at the time such payments are
accepted. It each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment fo bring
the Loan current. If Borrawer does not do so within a reasonable pgriod of time, Lender shatl either apply
such funds or return them to Barrower. I not applied earlier, such will be applied to the outstanding
principal balance under the Note immediately prior (o foreclosure. No offset or clalm which Borrower
might have now or in the future against Lender shall relieve Borrgwer from making payments due under
the Note and this Security Instrument or performing the covenants 4nd agreements secured by this Security

2. Application of Payments or Proceeds. Except as othefwise described in this Section 2. all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note: (b) principal due under the Note; (c} amounts due under Section 3. Such payments
shall be applied 1o each Perlodic Payment in il order in which il became due. Any remaining amounts
shall be applied first to late charges, second 1o any oither amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be|applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Liender may apply any payment received
from Borrower o the repayment of the Perlodic Payments If, and {o the extent that, each payment can be

paid in full. To the extent that any excess exisis after the payment
more Periodic Payments, such excess may be applied to any late
be applied first to any prepayment charges and then as described in

applied to the full payment of one or

ges due. Voluntary prepayments shall
Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under

- . . . - e . . - PR S T L
WIC 1TUHS SIHLEL JRL CAITEIL U1 PRUSLUUNG MIC ULE ARLG, UL CIMGILKS LT QUL U EC 8 T L aybacals.,

3. Funds for Escrow Items. Borrower shall pay to Lender
under the Note, until the Note is paid in full, a sum (the "Funds”)

for: (a) taxes and assessments and other items which can attzin pri
lien or encumbrance on the Property; (b} leasehold payments or g
premiums for any and ail insurance required by Lender under S

premiums, if any, or any sums payable by Borrower to Lende
Insurance premiums in accordance with the provisions of Sectio

the day Periodic Payments are due
o provide for payment of amounts due
prity over this Security Instryment as a
pund rents on the Property, if any; (c)
pction 5; and (d) Mortgage Insurance
in Heu of the payment of Morigage
10. These items are called "Escrow

Ly
n

! Single Farmity Fannie Man/Fradds Mac UNIFORI NSTRUMENT WITH MERS

Woiters Kiuwer Financlal Services

WWW DOCSDIRECT.COM

11/23/2010 01:36 PM
|

34164895

Form 3075 1/01
VMPGA(N) {1005).00
Foge 4 of 15

REDRAW1



Items.” At origination or at any time during the term of the . Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed Hy Borrower, and such dues, fees and
assessments shafl be an Escrow item. Borrower shafl prompily furtlish 1o Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Iterns unless Lender waives
Borrower's obligation to pay the Funds for any or ail kscrow fitems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at aFuy time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly| when and whese payable, the amounts
due for any Escrow Items for which payment of Funds has been wajved by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time perlod as Lender may require.
Borrower's obligation to make such payments and fo provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Inslrummt.P the phrase "covenant and

S eimad T O it M4 WL Thmmrrmcinm Ja obMndn F be —one Danmares Tomden Alamndde, s
D USCL WD SLThail Ui an aswiseerin Mo UmiaAQWILA M pea) amswras s mssgee sy p z

Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 3
and pay such amount and Borrower shall then be obligated under [Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as (o any or all Escrow Kems at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower|shall pay to Lender ail Funds, and in
stich amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount|(a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b} not to exceed the maximum amount a fender can
require under RESPA. Lender shall estimate the amount of Fund§ due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an instituion whose deposils are insured by a federal agency,
tnstrumentality, or entity (including Lender, if Lender is an instituthm whose depasits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay khe Escrow Items oo later than the time
specified under RESPA. Lender shall not charge Borrower for holpling and applying the Fusds, annually
assaly g i L Ao, DI YL LG LU e Svany, i eliiels pafd Dol GWeT el Sh sl
Funds and Applicable Law permits Lender to make such a charge. |Juless an agreement is made In writing
or Applicable Law requires interest to be paid on the Funds, L shall not be required to pay Borrower
any Interest or earnings on the Funds. Borrower and Lender can dgree in wriling, however, that interest
shatl be paid on the Funds. Lender shall give to Borrower, witholt charge, an anmual accounting of the
Funwds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined ufider RESPA, Lender shall accomt to
Botrower for the excess funds in accordance with RESPA. If therelis a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as req by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shorfage in accordanck with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrowas defined under RESPA. Lender shall
notify Borrower as required by RESPA, and Borrower shall pay tq Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in uo more than 1P monthly payments.

Upon payment in full of all sums secured by this Security Injtrument, Eender shall prompily refund
to Borrower any Funds held by Lender.

4. Clarges, Liens, DULIUWEL SIIL Ay dll 1dAED, aSSesdlgeny, Lisiges, S, A IS
attributable to the Property which can attain priority over this Secyrity Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association [ues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay thgm in the manner provided in Section 3.

34164895
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Borrower shail promplly discharge any lien which has priorit
Borrower: (a) agrees in writing to the payment of the obligation

v over this Security Instrument unless
red by the fien in a manrner acceptable

to Lender, but only so long as Borrower is performing such agr%em: (b} contests the lien in good faith

by, or defends against enforcement of the lien in, legal proceedin,

which in Lender's opinion operate to

prevent the ensorcement of the lien whiie (hose proceedings are pepuling, Dut oajy unnl such procectngs

are concluded; ar {c) secures from the holder of the llen an agreem:
the flen to this Security Instrument, If Lender determines that any
which can attain priority over this Security Instrument, Lender may
lien. Within 10 days of the date an which that notice is given, Borrc
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge fo
ramortine carulen uead e Tondar in connostdon with hie T oo

5. Property Insurance. Borrower shall keep the improveme
the Property insured against loss by fire, hazards included within
other hazards including, but not limited 1o, earthquakes and flo

nt satisfactory to Lender subordinating
part of the Property is subject to a len
give Borrower a notice identifying the
jwer shall satisfy the lien or take one or

k a real estate tax verification and/or

now existing or hereafter erected on
e term “extended coverage,” and any
for which Lender requires insurance.

This insurance shall be maintained in the amounts (including dedgctible levels) and for the periods that

Lender requires. What Lender requires pursuant to the preceding
the Loan. The insarance carrier providing the insurance shall be c|
tight 1o disapprove Borrower's choice, which right shall not hd

tences can change during the term of
hosen by Borrower subject to Lender's
exercised unreasonably. Lender may

require Borrower to pay, in connection with this Loan, either: Jia} a ene-time charge for tlood zome
determination, certification and tracking services; or {b) a one-tinje charge for flood zone determination
and certification services and subsequent charges each time remagpings or similar changes occur which
reasonably might affect such determination or certification, Borrgwer shall also be responsible for the
payment of any fees imposed by the Federal Emergency Managhment Agency In connection with the
review of any flood zene determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance

A tmmemm SR 1 EjearCy—,

|

undsr oo ochligdon
particular type or amount of coverage. Therefore, such coverage cover Lender, but might or might
not protect Borrower, Borrawer's equity in the Property, or the cogtents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained [might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts di by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instruinent. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payablé, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of suth policies shall be subject to Lender's
right to disapprove such policies, shali include a standard morighge clause, and shafl name Lender as
mortgagee and/or as an additional loss payee. Lender shall kave the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal natices. If Borrower obtains any form of insurance covergge, not otherwise required by Lender,
for damage te, or destruction of, the Property, such policy shall ijiclude a standard mortgage clause and
J;lﬂ.‘l: - ;.ot’.ll\:\fl ad ey lsllsct: llll;l'l}l a3y an ll‘\;!;l;ulm; ;M payce.,

In the event of loss, Borrower shall glve promgt niotice to the insurance carrier and Lender. Lender
may make proof of loss if not made prompily by Borrower. Unlesy Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying ihsurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoratioq or repair is economically feasible and

"""""""""" [y
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Lender's security is not lessened. During such repair and restoratioh pericd, Lender shall have the right 1o
hold such insurance proceeds untii Lender has had an opportunity|to inspect such Property fo ensure the
work has been completed to Lender's satisfaction, provided such Inspection shall be undertaken
prompily. Lender may dishurse proceeds for the repairs and restorption in a single payment or in a series
of progress payments as the work is completed. Unless an agreemegt is made in writing or Applicable Law
TequIreS wlerest 10 be paid on such insurance proceeds, Lender
interest or earmings on such proceeds. Fees for public adjust
Borrower shall not be paid out of the insurance proceeds and s
the restoration or repair is not economically feasible or Lender's
proceeds shall be applied to the sums secured by this Security Ins
the excess, if any, paid to Borrower. Such insurance proceeds shal
Section 2.

ll' Dn.—-n e -\'\-nr.ﬂm—- 0'-- D-lﬂnnuﬁ T andan i Ala  nnren
T —o

i 2 =S, 2

be applied in the order provided for in

mtn amd enitle ans

claim and refated matters. If Borrower does not respond within 3{} days to a notice “from Lender that the
insurance carrier has offered o settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the aotice is given. In either event, or |f Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (4) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
{b) any other of Borrower's rights (other than the right to any pefund of unearned preminms paid by
Borrower) under all insurance palicies covering the Property, ar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds elther to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy. establish, and use {the Property as Bormrower's principal
residence within 60 days after the execution of this Security Instryment and shall continue o occupy the
Property as Borrower's principal residence for at least one year aftgr the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall noi be bly withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.

.o 2. Y 2 T, —f Te__a__al__ Ll P R R
T TRl vaiia, DamamiCOONUL Wi 4 1GLCULIGE Ga S .-vi."“ .....,‘.....u... TOiiiveid Gmans o

destroy, damage or impair the Property, allow the Property tq deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Propesty, wer shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in yalue due to its conditien, Unless it is
determined pursuant lo Section 5 that repair or restoration is not|economically feasible, Borrower shall
prompily repair the Property if damaged to avoid further deteyioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, orjthe taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only ifiLender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoratjon in a single payment or in a series of
progress payments as the work is completed. If the insurance or emnation proceeds are not sufficient
to repair or restore the Properiy. Borrower is not relieved of Borrgwer's obligation for the compietion of
such regair ¢r restoration.
Lender or its agent may make reasonable entries upon and|inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvempnts on the Property. Lender shall give
Barrower notice at the time of or prior to such an interior mspecm speafymg such reasonable cause.

5. Lamiurn's Luan nppnuuun Duituwer shaii bt uilnu.n n. ululllg die Lauan dppuwuull

process, Borrower or any persoss or entities acting at the diredtion of Borrower or with Borrower's
knowledge or consent gave materially faise, misleading, or inaccurpte information or statements to Lender
{or failed to provide Lender with material information) in foonection with the Loan. Material
representations include, but ere not lmited to, representations copcerning Borrower's occupancy of the
Property as Bosrower's principal residence.
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9, Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
{a} Borrower fails to perforr the covenants and agreements contained in this Security Instrument, (b} there
is a legal proceeding that might significantly affect Lender’s int in the Property and/or rights under
this Security Instrumend (such as a proceeding in bankruplcy, probfite, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this ity Instrument or to enforce laws or
resulations), or (¢} Borrower has abandoned the Propertv. then er mav do and pav for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and righis under this Security
Instrument, including protectisg and/or assessing the value of the Property, and securing and/or repairing
the Property. Leader's actions can include, but are not limited to:| (a) paying any sums secured by a lien
which has priority over this Security Instrument: (b} appearing in coust; and {c) paying reasonable
attarneys' fees to proiect iis interest in the Property and/or rights ubder this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not Hmited to,
entering the Property to make repairs, change locks, replace or up doors and windows, drain water
from pipes, eliminate building or other code violations or dan conditions, and have utilities tired
un Uil Altsugh Lemde gy WA LU LIKEY 1LY SULAGIL 3, LICIGE! GOt bt Bdve WU GU 30 ikl 13 o
under any duty or obligation to do so. Ti is agreed that Lender incyrs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under (his Section § shajl become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear iniprest at the Note rate from the date of
dishursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

yment.
e If this Security Instrument is on a leasehold, Borrower shalll comply with all the provisions of the
lease IF Rnernwar acmuives fee title in the Pmnerty the leacshnld bnd the fae fitle chall nni meroe nnlecs
Lender agrees to the merger in wriling.

10. Mortgage Insurance. If Lender required Mo: Ins
Borrower shall pay the premiums required to maintain the Morigag
the Mortgage Insurance coverage required by Lender ceases to be
previously provided such insurance and Borrower was required ¢
toward the premiums for Mortgage Insurance, Borrower shall
cove‘l’-:fe substantially equivalent to the Morigage Insurance
equivalent to the cost to Borrower of the Mortgage Insurance
mortg insurer selected by Lender. It substantially equivalend Mortgage Insurance coverage is not
available, Borrower shall coatinue to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accepi, use and retain these
paymenis as a non-refundable Joss reserve in lieu of Mortgage |[nsurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss e. Lender can no longer reguire loss
reserve payments if Mortgage Insurance coverage (in the amount for the period that Lender requires)
provided by any insurer selected by Lender again becomes availyble, is obtained, and Lender requires
siparaicly dcsigratid paymenes towward tho promiums for BMamgage fanirancc. I Loaaor mquliod NMonigngt

Insurance as a condition of making the Loan and Borrower was
payments toward the premiums for Morigage Insurance, Borro
maintain Morigage Insurance in effect, or to provide a non-
requirement for Morigage Ensurance ends in accordance with any
Lender providing for such termination or until termination is
Section 10 affects Borrower’s obligation to pay interest at the rate pfovided in the Note.

Mortgage Insurance reimburses Lender (or any entity that pyrchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as apreed. Borfower is nol a parly to the Mortzage
Insurance.

Mortgage insurers evaluate their total risk on all such insuranfe in force from time fo time, and may
enter into agreements with other parties that share or modify their rjsk, or reduce losses. These agreemens
are on terms and conditions that are satisfactory to the mortgage I r and the other party (or pariies) o
these agreements. These agreements may require the mortgage insufer (0 make payments using any source
of funds that the mortgage insurer may have available (which mayilnclude funds obtained from Mortgage
Insurance premiums).

ce as a condition of making the Loan,
Insurance in effect. If, for any reason,
able from the mortgage insurer that
make separately designated payments
y the premiums required to obtain

tten agreement between Borrower and
ited by Applicable Law. Nothing in this
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As a result of these agreements, Lender, any purchaser of th¢ Note, another lnsurer, any reinsurer,
any other entity, or any affiliate of any of the foregnlu%, may receive (directly or indirectly) amounts that
derive from (or might be characierized as) a portion of Borrower's paymenis for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid (o the insurer, the arrangement is often termed “captive reinsurance," Further:

{a} Any such agreements will not affect the amounts that Borrower has agreed to pay for
Morigage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitte Borrower to any refund.

{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights

[ ) 1 ' — dinnt nemA 3 Tha sl

e —o—ant. AW af iha

vy Lciude i Sight 80 FLLLD Al SLOSEIC, R z=d shigin conooliaton

Mortgage Insurance, to have the Mortgage Insurance terminattd automatically, and/or to receive a
refund of any Morigage Insurance premiums that were unearned at the time of such cancellation or
termination.

1. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid io Lender. :

If the Property is damaged. such Miscellaneous Proceeds shal[l be applied to restoration or repair of
the Property, if the restoration or repalr is economically feasible jand Lender's security Is nat lessened.

otns cuct ooalrond cootaootas mmEed T omamden ol Lnin dhe wiodhi $n kald ccnk ficaalTnnanoae Bracande
DUrlfp SUth fipair and FISIIANON PINCS, STRLTT Tamas S0V wOD Tgpls 10 LD ThTL SSTLnTETAL LU L

until Lender has had an opportunity to inspect such Property to emsure the work has been completed (o
Lender's satisfaction, provided that such inspection shall unden:l?:n promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series bf progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economicaity feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due. with the excess. if anv. paid io Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2. ‘

In the event of a total taking, destruction, or loss in value of the Property, the Miscellanecus
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if ary, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree In writing, the sums

- ~ . . B 1 [P T | T . L o e e e i R e o L
Siimal B LIRS JULMEGA S AL GIEILAER  SaA  mn S uamtkaat A} eRe GATLGMLIL Te M s teseeeseeslemls o oo

multiplied by the following fraction: (a} the fotal amount of thel sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in vatue. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destniction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied fo the sums
secured by this Security Instrument whether or not the sums are thei due.

If the Property is abandoned by Borrower, or if, after ndtice by Lender to Borrower thal the
Opposing Party {as defined in the next sentence} offers to make an award to seitle a claim for damages,
Borrower fails to respond to Lender within 30 days afier the date the notlce is given, Lender is authorized
to collect and apply the Miscellancous Proceeds either to restoration or repair of the Property or (o the
sums secured by this Security [nstrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Misceflaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds,

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
R L L I I o Ty L T L R L - D SEPRY L ST
Loidis's Juignmat, wowld fosult i farfl

interest in the Property or rights under lhi‘sms‘;ac‘;rity Tnstrument, Bbrrower can cure such a default and, if

0P O Y T SR
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acceleration has occurred, reinstate s provided in Section 19, by rausing the action or proceeding to he
dismissed with a ruling that, in Lender's judgment, preciudes forfeiture of the Property or other material
impairment of Lender's interest in the Properly or rights under thip Security Instrument, The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Bocrower Not Released; Forbearance By Lender Not|a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by thig Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not opefate ta release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be req to comunence proceedings against
any Successor in Interest of Borrower or to refuse to extend Gine for payment or otherwise modify
amortization of the sumns secured by this Security Instrument by of any demand made by the original
Borrower or any Successars in Interest of Barrower. Any forbe e by Lender in exercising any right or
remeqy INCINOME, WRANW DMNAUON, LEROEr 5 ACCEPMANCE OF PAYHEIS (FOI UL Persols, euuues uf
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co- ; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint anf several. However, any Borrower who
co-signs this Security Instrumemt but does not execute the Note @ "co-signer™): {a) is co-signing this
Security lnstrument only to mortgage, grant and convey the co-sigher's interest in the Property under the
terms of this Security Instrument; (b} is not personally obligated fq pay the sums secured by this Security

—ak oo -—— N [ R e e

b G A0 SALii, DGudL) ) Aesruias

ty Tastrument or the Note without the

Lol dilican, o foy GEAUUS W CRGLT Gine Gy Gaals webriu
make any accommaodations with regard to the terms of this 5
co-signer’s comsent.

ubject to the provisions of Section 18, amy Successor ih Interest of Borrower who assumes
Borrower's obligations under this Security Instrament in writing, is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrumert. Borrower shall not be released from
Borrower's obligations and Lability under this Security Instrument pnless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and asslons of Lender.

14. Loan Charges. Lender may charge Borrower fees for
Borrower's default, for the purpose of protecting Lender's inte
Security Instrument, including, but not limited to, atiorneys’ fees,
In regard o any other fees, the absence of express authority in this ty Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by pplicable Law.

If the Y.oan is subject to 2 law which sels maximum loan chargps, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected i connection with the Loan exceed the
[rermined UM, Gien: () ALy SULH Jusn Calge Sl Dr ITHULEG Py GIE aWunL Beessay W ieduce i
charge to the permitted limit; and (b} any sums already collected frgm Borrower which exceeded permitied
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a rpzrﬂal prepayment without any prepayment charge (whether or not a
prepayment charge is pravided for under the Note). Borrower's afceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of petion Borrower might have arising out
of such overcharge. |

$E Alaslomr AN pabimme aioine ber Docecar s Tamdas bn nebnnction with thie Camerity Inetmmeians

BE. Motions AW motizos sivon By Bomower o Londer inocopnoction with thic Socuriy
must be in writing. Any notice to Borrower in connection with this %ecurlly Instrurnent shall be deemed to
tave been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
natice address if sent by other means. Notice io any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires atherwise. The nofice jddress shall be the Properly Address
unless Borrower has designated a substitute notice address by notige to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifie$ a procedure for reporting Borrower's

ices ormed in connection with
in the Property and rights under this
roperty inspection and valugation fees.
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change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Secprity Instrument at any one time. Any
notice to Lender shatl be given by delivering it or by mailing it by first class mail to Lender’s address
siated herein unless Lender has designated another address by motice to Borrower. Any notice in
connecl:lun with lhls Securlly Enstrument shall not he deemed to hyve been given to Lender umi! actually
Jt—b\-l ll.u uJ AJ,nur,a u ay nuui.c lc\llull_l.l u: lllu .JLLIullJ‘ uuuu M:Ill .I‘) M\”U 10\‘““1’.\1 Il-llul::l r\'llnl\.ﬂulc
Law, the Applicable Law requirement will satisfy the correspohding requirement under this Security
Instrument.

16. Governing Law; Severability; Rules of Constructioh. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which {the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly alidw the parties to agree by contract or it
might be sitent, but such silence shall not be construed as a prohitjition against agreement by contract. In
the event that any provision or clause of this Securily Instrument| or the Note contlicts with Applicable
Law, such conflict shall not affect other provisions of this Securify Instrument or the Note which can be
glven effect without the conflicting provision.

As used in this Security Instrument: (a) words of the
corresponding neuter words or words of the feminine gender; (b)
include the plural and vice versa; and (c) the word "may” gives
take any action.

17. Borrower's Conv. Borrawer shall he given one conv of i

18. Transfer of the Property or a Beneflcial Interest in
“Interest In the Property” means amy legal or beneficial interest in
to, those beneficial interests transferred in a bond for deed, co
escrow agreement, the intent of which is the transfer of title by Bo)

i all or any part of the Property or any Interest in the Property is sold or transferred {or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred} without Lender’s prior
written consem Lender r may reqmre nnmedlale paymenl m full of all sums secured by lhxs Secunty

P FIY R wr.
i, Liewovon, prrier ulnnnl e Bt b LR u, R S H N R S e P A uJ

Appliahle Law.

If Lender exercises this option, Lender shall give Borrower potice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice fis given in accordance with Section 15
within which Borrower must pay atl sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this perfod, Lender may ipvoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower,

19, Borrower's Right to Reinstate After Acceleration. }f Borrower meets cerfain cooditions,
Borrower shall have the right to have enforcement of this Securify Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to Section 22 of this Security
Instrumeni; (b} such other period as Applicable Law might specify for the termination of Borrower's right
fo reinstate; or () eniry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be dve under this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any othdr covenants or agreements; (c} pays all
expenses mcurred in enforcing this Security Instrument, including, but not limited te, reasonable atiorneys’

PM.- o and wabuab f.-...- and nthoe fonn Fon tbn ~F e | S P

okl ubin:d i gty  Feipaoe Ta proamTan

interest in the Property and rights under this Security Instrument; apd {d) takes such action as Lender may
reasonably require to assure thal Lender's interest in the Prol and rights under this Security
Instrument, and Borrower’s obligation te pay the sums secured by {his Security Instrwment, shall continue
unchanged. Lender may require that Borrower pay such reinstalement sums and expenses in ane or more of
the following forms, as selected by Lender: {a) cash; (b) money order; (c} certified check. bank check,

e gender shall mean and include
waords in the singular shall mean and
le discretion without any obligation to

Note and of this Securitv Instriment.

rrower. As used in this Section 18,
e Property, including, but not limited
for deed, installment sales contract or
wer at a future date to a purchaser.

34164895
NDIAgA—ShﬂI Famity-Fannia Maa/Fraddie Mac UNIFORM INSTRUIMENT WITH MERS Form 3015 1401
VP VMPGA{N) (1006) .00
Wolters Kiuwer Finsnciai Services Page 11 0f 15

WWW.DOCSDIRECT.COM 11/23/2010 01:36 PM REDRAWI

P
L
¢
|



treasurer's check or cashier's check, provided any such check Is drawn upon an institution whose deposits
are insured by a federal agency, instrumentality or entity: or (d) Flectronic Funds Transfer. Upon
reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain fully
effective a5 if no acceleration had occurred. However, this right g reinstate shall not apply in the case of
arceleration inder Sertina 1R |

20. Sale of Note; Change of Loan Servicer: Notice of Grieyance. The Noie or a partial interest in
the Note (together with this Security Instrument) can be sold onejor more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due unider the Note and this Security Ins t and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, an Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If these is a change of the Loan
APLL VAL, AASLIUITLL YR AR 51'\.!! VRLAMLIE DUV Ua ule LEKUBEL. ¥ L Traaa JSUGILL LML VEGLAMSL. GAAEAE Oruisnki L3O R LA
new Loan Servicer. the address to which payments should be mdde and any other information RESPA
requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred (b a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise pravided by the Ngte purchaser.

Neither Borrower nor Lender may comence, join, or bejo‘ned to any judicial action {as either an
moIvidual Ltigant of the member of 4 Class) that anses ITOM WY OHEr Party’s ACHONS pursuant {0 Inis
Security Instrument o that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender| has notified the other party {with such
notice given in compliance with the requirements of Section 15} of such alleged breach and afforded the
other party hereto a reasonabie period after the giving of such notice to lake corrective action. If
Applicable Law provides a time period which must elapse heforel certain action can be taken, that time
period will be deemed to be reasonable for purposes of (his paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 the notice of acceleration given to
Borrower pursuant (o Section 18 shall be deemed to satisfy the V:F;Ice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: [a) "Hazerdews Substances” are those
substances defined as toxic or hazardous substances, poliutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxjc petroleum products, toxic pesticides
and berbicides. volatile sotvents. materials containing asbestos or fermaldehyde. and radioactive materials:
(b} "Environmental Law" means federal laws and laws of the jurisd{ction where the Property is located that
relate to health, safety or environmental protection; (c) "Environgental Cleanup" includes any response

action, remedial action, or removal action, as defined in Envi tal Law: and (d) an "Enviranmental
Condition” means a condition that can cause, contribute to, or otherwise irigger an Environmental
Cleanup.

Borrower shall not cause or permil the presence, use, dis , storage, or release of any Hazardous
Substances. or threaten to release any Hazardous Substances. on or iin the Property. Borrower shall not do,
nor allow anyone else to do, amything affecting the Property (a) thit is in violation of any Enviranmental
Law, (b} which creates an Environmental Condition, or {c) which, {tue to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
wo sentences shall not apply to the presence, use, or storage gn the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property {including, but not limited to, hazardoys substances in consumer praducts),

‘\

|
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Borrower shall prompily give Lender written notice of (a) any tnvestigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or privae party involving the Property and any
Hazardous Substance or Environmental Law of which Bo er has actual knowledge, (b) any
Enviranmental Condition, including but not limited to, any spilling| leaking. discharge, refease or threat of
release of any Hazardous Substance, and (c) any condition ca by the presence, use or release of a
Hazardous Substance which adversely atiects the vaiue of the Property. 1t Borrower learns, or is noutled
by any governmental or regulatory authority, or any private party [ that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Bojrower shall prompily take ali necessary
remedial actions In accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Fnvironmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

99 A nnolonnilnm: Dameadlion Facdao sboall sl mation te 1 . 3,
- = g ot WD =T

——daa tn

rity Instrument (but not i:rior t;
erwise). The notice shall specify: (a)

Borrower's breach of any covenant or agreement in this
acceleration under Section 18 unless Applicable Law provides
the default; (b) the action required to cure the default; (<) a dat¢, not less than 30 days from the date
the notice is given to Berrower, by which the default must be ; and (d) that failure to cure the
default on or before the date specified in the notice may result ip acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and)sale of the Property. The notice shall
further inform Barrower of the right to reinstale afier accelefation and the right fo assert in the
foreclosure proceeding the nonexistence of a default or any defense of Borrower to acceleration
and foreclosure. IF the default is not cured on or befare the dat¢ specified in the notice, Lender at its
option may require immediate payment in full of all sums by this Security Instrument
without further demand and may foreclose this Security Instrument by judicizl proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys' fees and of title evidence.

23, Release. Upon payment of all swms secured by this Securjty Instrument, Lender shall release this

Dliamily s wiil. Lidais amy Gerge Darowss & fo for rolaslng i Sequrly Insmaman, SRooay ¥
the fee is pald 10 a third party for services rendered and the Amglng of the fee is permiited under
Applicable Law.

24. Waiver of Valuation and Appraisement. Borrowef waives all right of valuation and

appraisement.
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BY SIGNING BELOW, Borrower accepts and agrees to theLlerms and covenants contained in this
Security Instrument and in any Rider executed by Barrower and recorded with it,

L e 0Tt

Witnesses:

-Borrower

{>eal)
i -Borrower
|
i
| (Seal}
I | ——.
| mens
I
(Seal) (Seal)
-Borrower -Borrower
(Seal) {Seal)
-Borrowers ' -Borrower
I
i
I
|
i 34164895
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Acknowledgment

State of INDIANA A A
County of _{_ ad il s
This instrument was acknowledged before me on this & day of NOVEMEER , 2010 by

LINDA M. FREEMAN

Notary l‘}ubllc

Wmmion expires: __{ Fer 6

This instrument was prepared by:

AEA e AR
P AL T AU

Mail Tax Staternents To:
FATRW{AY DNCEPENDENT MORTGAGE OCRECRATION
6652 PINBCREST DRIVE, SUTTE 200, PLANO, TX 75024

1, affirm, under the penalties for perjury, that I have taken reasonable care to redact each Sociat Security
NUIIDET 10 US QOCWINENI, ULLESS required Uy 1aw.
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 29TH  day of NOVEMEER ,
2010 , and is incorporated into and shali be deemed to amend and supplement the
Mortgage, Deed of Trust, or Security Deed (the "Security Instrument") of the same date,
given by the undersigned {the "Borrower”) to secure Borrower's Note to
FAIRGAY DNDEPENDENT MORTGAGE CORPCRATION

{the "Lender”) of the same date and covering the Property described in the Security
Instrurnent and located at:

400 COCHRAN DRIVE, CROWN FOINT, INDIAMA 46307
[Property Address]

The Property includes. but is not limited to, a parcet of land improved with a dwelling,
together with other such parceis and certain common areas and facilities, as described in
CECIARATIONS, OOVENANTS, manmnmmmrcnmsmmmm

FVERITRF  TAMTIATR
e ———

{the "Declaration”). The Property is a part of a planned unit development known as

ROYAL HANK
[Name of Planned Unit Development]

{the "PUD"). The Property also includes Borrower's interest in the homeowners association or
emiivalent entity nwnino or manaqing the cnmmon aredas and facilities of the PLID (the
“Owners Association”) and the uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrdwer's obligations under the PUD's
Constituent Documents. The "Constituent Documents” are the {0 Declaration; (i} articles of
incorporation, trust instrument or any equivalent document which creates the Owners
Association; and (ji) any by-laws or other rules ar regula;tions of the Owners Association.
DL ITUwE Slhail Pigsnpuy pay, wnern UUE, @i ULES ding asdHEsSIT IS innpused Pui gl e
Constituent Documents. i

B. Property Insurance. So long as the Owners Assodiation maintains, with a generally
accepted insurance carrier, a “master” or “blanket” policy insuring the Property which is
satisfactory to Lender and which provides insurance co‘;«erage in the amounts (including
deductible levels), for the periods, and against foss by fire] hazards included within the term
"extended coverage,” and any other hazards, including, but not limited to, earthquakes and

34164885
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floods, for which Lender requires insurance, then: (i} Lendef waives the provision in Section 3
for the Periodic Payment to Lender of the yearly premium |nstallments for property insurance
on the Property; and {ii} Borrower's obligation under Sectign 5 to maintain property Insurance
coverage on the Property is deemed satisfied to the extent that the required coverage is
proviged by the Owners Association policy.

- ok Mlaim ien
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loan.

Borrower shall give Lender prompt notice of any lagse in required property insurance
coverage provided by the master oF blanket policy.

in the event of a distribution of property insurance |proceeds in lieu of restoration or
repair following a loss to the Property, or to common argas and facilities of the PUD, any
proceeds payable to Borrower are hereby assigned and shall be paid to Lender. Lender shall
applv the proceeds to the sums secured by the Security ingtrument, whether or not then due,
with the excess, if any, paid to Borrower. i

C.

Public Liability Insurance. Borrower shall take such actions as may be reasonable to
insure that the Owners Association maintains a public liabfility insurance policy acceptable in
form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award claim for damages, direct or
consequential, payable to Borrower in connection with any ondemnation or other taking of alt
K oany poti Ul ue Flupeiy w Bie coneeon medd and | TLONGLS & W "D, o foroony
conveyance in lieu of condemnation, are hereby assigned jand shall be paid to Lender. Such
proceeds shall be applied by Lender to the sums securpd by the Security Instrument as
provided in Section 11.

E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and with
Lender's prigr written consent, either partition or subdivide the Property or consent to: (i} the
abandonment or termination of the PUD, except for abandonment or termination required by
law in the case of substantial destruction bv fire or other casualty or in the case of a taking
by condemnation or eminent domain; (i} any amendment tb any provision of the "Constituent
Documents™ if the provision is for the express benefit of Lender; (iii) termination of
professional management and assumption of self-management of the Owners Association; or
{iv) any action which would have the effect of rendering the public liability insurance coverage
maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Bomower does not pay PUD dues pnd assessments when due, then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall become
AUCIUDNEY GEDL U1 BUHOWE! SELUIEU DY Lk Stiulity suupmt. Uiliess Duinuws and Leads
agree to other terms of payment, these amounts shall bear interest fram the date of
dishursement at the Note rate and shall be payable, with interest, upon natice from Lender to
Borrower requesting payment.

i
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BY SIGNING BELOW, Borrower accepts and agrees to the

this PUD Rider.

T VA A EOECRIART

terms and covenants contained in
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(Seal)

(Seal) (Seal)
-Barrower Barrower
{Seal) (Seal)
-Borrower -Barmower
(Seal) (Seal)
-Barmower -Barrower
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