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Words used in multiple sestions of this doemont arc dsfined below and orher words are defined in
Sections 3, 11, 13, 18, 20 2nd 21, Costadn rules regarding the usage of words used in this document are
2o provided in Secrion 16,

{A) "Security Instrument™ means this document, which is dted June 25. 2007
together with atl Riders to this document.

L
B) "Borrower” s SCOTT  GRZEJKA, A HARRYED MAN.

Borrower is the mortgager under this Seauriey Instrumertr.
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(C) "MERS" is Mortgage Electronic Registation Systems, Inc, MERS is & scparuate corporation that is
acting solely s a nomince for Lender and Lendec's successors and assigns, MERS b the Mortgages
under this Secarity instrument. MERS is organized and existing under the laws of Delaware, and has an
uiidiress and weiephone mumber of P,O. Bax 2026, Flint, MI 485012026, rel. (888) 679-MERS.

(D} "Lender” is BNC MDRTGAGE, INC.. A DELAWARE CORPORATION

Lender is 2 corparation
orgenized and existing under the laws of Delaware
Lender's sddress is P.0. BOX 18656, IRVINE. {A 52623-9656

(E) "Note" means the promissory note signed by Borrower and dated June 25, 2007

The Notwe sates thar Borrower owes Lender three hundred forty-rnine thousand six
hundred and 007100 Dallars
(LS. $349,600.00 ) plus imerest, Bosrower has promised 10 pay this debt in regular Periodic
I’aynmandtupaytkdebtmﬁ:llnotiaterman July 1, 2037

(F) "Property"™ rceans ihe property that is described below under the heading ‘Tmmﬁar of Rights i the
Propeny.*

(G) "Lean" means the debr evidenced by the Note, plus interest, any prepayment cherses and late charges
doe under the Note, and 2l sums due under tis Security Instrument, plus interest.

(H) *Riders" means al] Riders 10 this Security Instnoment that are executed by Borrower. The following
Riders are to be executed by Borrower [¢heck box as appiicable):

(i Adjustable Rate Rider [ Condominium Rider [} Setond Homs Rider
! Bafloon Rider Planned Unit Development Rider [__] 14 Famity Rider
C .: VA Rider [:._—,l Biweekly Payment Rider FE] Other{s) [specify]

Prapayment Penalty Rider

{I} "Applicable Law" means 2l controlling applicabls federal, stste and Tocal stattes, regulaticms,
ordinances and admimstrative rales and orders (thal have the effest of Jaw} as well as.2]] applicable final,
nen-appealable judicial opinions.
{3} "Community Assoclation Dnes, Foes and Assessments® rrsans ol disss, fees, assessmenis and pther
chorges that are jmposed on Bomawer oc'the Propesty by 2 condominium ssgociation, homeowners
association or similar organizagion,
(K) "Electranic Funds Traisier" means snytransfer of (unds, other iban a toansaction origioaled by
check, drafi, or simifar papey Mmsinament, which is imitizted through aa clectronic, temminal, isleahomic
SREECAt. COMPUICE, OF MAZNCHC tape $0 s 1o order, matrucl, or authorize a financial mstitution (& debit
or credic an eceopn. Such e inctudes. bt is not tmited to, point-of-salo transfers, autarnated iclier
mwh;: transactions, tansfers initizied by relephone, \wire | transfors, land enipsmated | clearinghotise
trans
(L} "Escrow Items” nwedns those items thar are described i Section 3,
M} "Miscellaneous Proceeds" means ay compensation, seitlement, award of damages, or proveeds paid
by any third party (oiher than insurance proceeds paid under the coverapes described in Secaion 5) for: (0)
damage , or destaction of, the Propertys (i) condemnation or other isking of all or any part of the
Propeny: (fii) conveyance in e of condemmaiton; or (iv) misrepresentations of, or omiesions as to, the
value and/or condition of the Pmpeny
thmc "Mortgage Insurance” mesns jusurance proledting Lender sgainst the noupayinent of, of defauht on,
(0) " Periodic Paymeni™ means the regularly scheduled amount due for (i) principal and interest wnder fhe
Instrument.

Note, plus (i} any amounts under Seetion 3 of this Secusity
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{P) "KESPA" mezns the Real Estsie Seidement Procedures Act (12 U.8.C. Section 2601 et seq.) and s
implementing regulation, Regufation X {29 C.F.R. Part 3500, as lhey migit be amendsd from rime to
rime, or any additional or successor legislation ar regulation that governs the same subject marter, As used
in this Securhiy Insmument, "RESPA” refers to a1l nequirements and festrictions that are imposed in regard
10 3 "federally related mortgage Joun® even if the Loan does oot qualify as a "fedesally related martgage
lomn” tmder RESPA.

{1Q} "Suceessor in Interest of Borvower" means any party that has taken title ta the Property, whether or
riot that party has assurned Burrower's obligations under the Note and/or this Secarity Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Securiry Instrument secures 10 Lender: (i) the repayment of the Loan, and alf renstvals, extensions and
exdifications of the Note; and (if) the perforomnace of Borrower's covemants and agreements under this
Scouriy Tustrwment and the Note, For this purpose, Bowower does beveby morigage, gremt and
convoy to MERS (solely as pomines for Lender and Leamder's successors and assignt) and to the
successors  and  assigns of MERS, the Mllowing described propaty located ip B

COUNTY of LAKE, INDIANA :

Lot 2 in Beechin;s 1lst Addition to
the Town of St. John, as per plat thereof
recorded in Plat Book 92, page 59 in the
Office of the Recorder of Lake County,

Indiana.
Parce] 1D Number: whichicuerently hes 18 address of
9860 PARRISH STREET [Sires)
SATHT JOHN Giyd, Indizma 46373 {2ip ool
{"Property AddpessT:

TOGETHER WITH 2li the improvernents now or hereafier ererted on the propery, and ol
easernents, appurignances, and fixlures Bove or hereafier a lpart of 'the ‘property. Al replacements and
additions shall also be covered by this Security Instrument. Alf of the foregoing is referred 20 in this
Security Instrament a8 the "Property.” Borrower anderstands and agrees that MERS halds ooly legal title
to the interesss granted by Borcower in this Secustty Instnomeat, but, if nevessary to somply with Jaw or
custars, MERS (as nominee for Lender and Lender's successors and assipns) has the right: 1o exerelse any
or all of those inferests, including, Sar pot Yimited 10, the right to foreclose and selt the Property; and o
take any action required of Lender including, but not limited 10, releasing and canceling this Security

Instrugmemi.
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BORROWER COVENANTS that Borsower is lawfully seised of the ostate bereby conveyed and has
the tight 10 mortgage, grant and comvey the Propenty ard that the Property ks unencumbered, excepr for
encumbrances of weord, Borrower warants and will defend generally the title 16 the Propesty against al)
cloims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniformt covenants for nationa! use and nom-umiferm
covenanks with Jimited variations by jurisdiction to constitute a uniform secusity instrurment wvmng hoi|
aroperty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principut, Iuierest, Esarow Hems, Prepayment Chugu, and Late Chatges.
Borrover shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayement charges and late charges dus under the Note, Borrower shall aleo pay funds for Escrow Iems
persuant o Section 3. Payments due under te Noto and this Scourity Instrument shal) be made in U.S.
corrency, However, if' any check or other instremsnt received by Lender as paysnent under the Note or this
Security Instnement is retumned to Lender unpaid, Lender meay require that any or all subsequent payments
dne unger the Note and this Security Tnstrument be qade in one ot mede of the following forms, as
selected by Lender: (2} cash: (b) money order (c) centified check, bank check, treasurer's check or
cashier's chec;, provided amy such check is drawr upon & institution whose deposite are insured by a
federe] apency, insteumentality, or entity; or {0} Elecronic Funds Transter.

Payments are deemed reveived by Lender when recelved at the jocation designated in the Note o7 at
such other lacation 25 may be designated by Lender in accordance with the notice provisions in Sectiom 15,
Lendes may return any payment or panjal payment if the peyment or partis} payments are insufficient to
bring the Loan current. Lenger may accept any payment or partial payment insufficient 1o bring the Loan
current, withow waiver of any Tights hereunder or prejudice to- it rights to refuse such payment or partial -
paymens in e fuwre, b Lender is nor obligated w apply such payments ar the tme such paymenss ane
ar.upted If each Periodic Payment s applied as of its schoduled dus date, then Londer need not PR
fnlerest on unapplied funds. Lender may hold such unepplied finds unti! Borrower makes payment 1o tring
the Loan current. If Barrowes does 1ot do so within a reasonzble petiod of tisse, Lender shall sither apply
such Runds or return them to Borrower. 1¥ not applicd carlier, such fands wifl be applicd to e owtstanding
principai balamce under the Nate imopediarely prior to foreclosere. No effser or claim which Bomowsr
might have now or in the future against Lender shall relieve Bosrower from making payments due under
the Nute and this Security Instrameril or performing the covenants and apreements secured by this Sceority
Instrument.

2. Application of Payments |or Proceeds, Excopt 2s. gtherwise described in this Section 2, 2ll

payroents ocepted and applied by bender shall pe applied Jn/tbe foflowing order of priority; (&) intorest
due under the Note; (b) princ;pal due nnde:thehow (c)m:wsduenndu Secrion 3. Swhpaymts
shail be applied 10 each Periodic Paymeni-in the ordeg in which it bocame due. Any remsining amounts
shall be applicd first 1o lae charges, Sccopd toany Gther emovats due under this Seourity [ustrument, and
then 1 reduce the principal balance of the Nose.

1 Lender receives, a payment from Bosrower for 3 gelinquent Periedic Payment which iacludes a
sufficient amount io pay any late charee doo, the paymert sy be applicd vo the delinguent payment aod
the latp charge. I more than one Periodic Faymeat is outstanding, Lender may apply any payment recaived
from Borower o the mpayment of the Periedic Payroewrs if, and to the extens that, each payment can be
paid in full, o the extent that any' excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applisd 1o sny late charges dug, Voluntary prepayments shall
h:.-aprptmd first 1o any prepayeenl charges and then as described in the Note.

Any application of payments, fnsurance proceeds, or Miscellaneous Proceeds to principsd due under
the Mote shall not extend or postpone the due dase, or change the amount, of the Periodic Payments.

3. Fands for Escrow Items. Borrower shall pay to Lender on the gay Periodic Payments are duz
under ke Mote, wntil the Note is prid in full, 2 sum (the “Funds ") @ provide for payment of yogums due
for: (2) laxes and assessments and other items which ¢an afiin priorty ovar this Security Instroment as a
lien ar encumbrance on the Proporty: (b} Teascheld payments or ground tents on the Proporty, if any;
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{c} preminms for any and aft insurance required by Lender vader Scotion 5; and (&) Morpage Insurance
premiums, if any, or any summ payable by Borrower to Lender o lien of the payment of Morrgage
Insurarwe preaniums in accondance with tbe provisions of Section 16 These items are called “Escrow
Irerns.” At origination of at amy time doring the tesm of the Loan, Lender mey reguiie that Comimunity
Association Dues, Fees, and Assessments, if any, be cscrowed by Borvower, and such dues, Tess and
assesstoents shall e an Escrow Kem. Bormower shall proremly furnish wo Lender 23 nofices of anaounts o
be paid under this Section. Borrower ghall pay Lender the Funds for Escrow Jt=ms unless Lender waives
Borrower's abfigation o pay the Funds for any or alt Escrow Hems. Lender may waive Bormower's
obligation te pry to Londer Fonds for any or ai} Escrow kems ar any rime. Any such saiver may only be
in writing. In the cvent of such waiver, Borrower shatl, pay directly, when and where payable, the amounts
due for any Escrow hems for which payment of Funds has been waived by Lender and, if Lender reqaires,
shall furnish to Lender receipts evidencing such payment within such time period a5 Lender may require,
Borrower's obligation 1o make such payments and to provide receipts shal! for ali purpsses be deemed w0
be a covenant and agreement conlained in this Security Instrument, as the phrase "covenant and agreement”
s used in Section 9. If Bomrower is obligated to pay Escrow Hems directly, purmnant to a wiaiver, end
Borrowser fails to pay the amount dus for an Escrow liem, Lender may exercise its rights under Section ¢
and pay such amount and Dorrower shall then be obligaied andér Section 9 to repay 1o Lender any such
amoupt. Lender may rovoke the waiver as 1o @iy or all Escrow hems al any lime by a aotice givea in
accordapce with Section 15 and, vpon such revocatien, Borvower shall pay to Lender all Fundds, and in
such amounts, that are then requiced under this Section 3.

Lender may, & any tme, collest and hold Funds in an amoued (5) sufficient to permit Tender wo apply
the Funds at the time specified onder RESPA, and (b} not to exceed the maximmum amoant a leader cn
require under RESPA. Lender shall estimate the arount of Funds due ac the basis of currenr data and
reasomable estimates of expendirey of future Escrow [lems or otherwise io accordance with Applicable
Law.

The Funds shall be held in an institution whose deposits are inmsvzed by a federal agency,
instrumentality, or emtity (inclading Lender, if Lender is an institution whase deposits are so insored) or in
any Federal Home Loan Bank. Lender shall apply the Funds o pay the Escrow Teenm nio Iater than the time
specified under RESPA. Lender shall not cherge Borrower for holding and applying fhe Fands, anmually
analyzing (he escrow account, op veyifying the Escrow liems, uniess Lender pays Borvower igerest oz the
Funds and Applicable Law perinis Sender to make such a charge. Uniless g agreemen: is made In writing
or Applicable Law requires interest 10 be paid oa the Funds, Lander shatl not be reqmired to pay Borrower
any fnterest or earmings on the Funds. Borrower and Lender can agres in writing, however, (hat interest
shall be paid on the Funds, Lendershallpive to- Bomrewer, without charge, an anmual accounting of the
Funds as required by RESPAY

[f there is 2 surphis of Funds held in escrow, 25 defined under RESPA, Lender shafl accomnt to
Bostower for the eneessefundsyisi accordance with RESPA.IS there is a shortags of Fonds beld in escow,
& defined under RESPA, Lemker shall nolify Borrower as sequired by RESPA, ‘=and Bopgower shall pay
Lender the ampuat becessary to maks up the shortage in sccordance with RESPA, but in ne more than {2
monthly payments. If theoe i5 4 dsliciency of Tamds held in estrow, a5 defined under RESPA, Lender phall
notify Borrower as pequired by RESPA, and Borrower Shall pay %o Lender the amount necessary to make
up tbe deficieacy in accomlance with RESPA, but i no more than 12 monthly payments.

Upon payment in full of alt sums secured by this Security Instemment, Lesder shal] promptly refund
ta Borrewer any Furids held by Lender,

4. Charges; Lieos. Borrower shall pay afl taxes, assessments, charges, fines, and impositions
agtributzble to the Property which can attain priority over this Seeurity Insmument, leasehold payments or

y
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grownd rents on the Property, if any, and Comumnity Association Dues, Feos, and Assessments, if any. To
the extent than these items are Eserow {iems, Barrowar shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority aver this Security Instrorment unless
Borrower: {a) agrees in writing to the paymen: of the obligation secured by the lien in & wanter accoptable
%o Lander, but only so long as Bowrower is performing such agrooment; (b) concesis the Lien in good faith
by. or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate 1o
prevent the enforcesnent of the lien while those proceedings are pending, but oxly vodl such proveedings
are concloded; of (¢} sectres from the holder of the lien an 4grecment satisfactory to Lender suborditating
the Hien 10 this Security Instramenr, I Lender determines that any part of the Property is subject to a licn
which can anizin priozity aver this Security Instrument, Lender may give Borrower & notice identifying the
tien. Within 10 days of the date on which that ootice is given. Bomower shall satisfy the lien or take onc or
more of the actions set forth above in this Saetion 4.

Lender may require Borrower 10 puy & one-time charge for a real estate Lax verification and/or
reponting service used by Lender in connection with this Loan.

5. Propeety Insurance, Borower shall keep the improvements now existing or hereafter sreated an
the Property insured against Joss by fire, hazards inchuded within the term “extended coverage,” and any
other hazards includiog, but oot limited to, earthipuales znd foods, for which Lender requires insurance,
This insurzace shall be maintained in the amounts {inchuding deductible levels) md for the periods thas
Lenter requires. What Londer requites pursuant 1o the preceding sentences can change during the term of
the Loan, The irsurance catrier providing the insurance shall be chosen by Botrower subject to Lender's
tght o disapprove Borrower's choice, which sight shafll nnt he exercised wrmezsonzbly. Leader may
require Borrower 1o pay, in connection with this Loan, either (2} & ons-Ume charge for flood rons
determination, certification and wracking services: or {b) a ont-time charge for flood zone dewmination
and certification services and subscquent eharpes each tismte temappings or similar changes ocour which
reasonably might affect such decerminaion o certification. Borrowsr shall zlso be respomsible for e
payment of any fees imposed by the Federa) Emergency Mamagement Agency in commection with the
weview of any flood 20ne determinarion resuhing &rom an objostion by Bocrower.

i Borrower fails to muintain any of the coverspes described above, Lender may obtain insurance
coverage, ar Lemder's option and Borrower's expense, Lender i under 1o obligation to purchase any
particular type or ameurt of coversge. Therefore, such coverage shall cover Lender, buy might or might
Pt protect Borrowes, Borrewer's squily i the Propeny; prihe contents ©f the Property, against any risk,
hazard or liebilty and might provide grester or Iesser eoverapa-thin was previously in effect, Borrower
acknowledges that the cost of the insurasice coveraga so obtained might sipnificantly excesd the cost of
insurance that Bosrower Bonifl Havelobrained, Aary &ounts dishursed by Lender mnder this Section 5 shall
borome addiriond debi of Borrawer sectived by this Saturity Instamment. These émotns shall bear imerest
2t the Note rere from the date of dispursement and shail be payable, with such imterest, upon zatice from
Leader to BonOWer requestifiz |paynient.

Al insurance-policies Tequired by Lender and reniewsds of auch palicics shall be subject to Lender's
right 10 disapprove sucii policies; shall include = standard morgegerclavse, and shall fame Lender 25
morigagee and/or & 2paddidonal loss piayee. Lender shall have the right 10-hald the policies and repewal
centificates. If Lender requires, Botrower shall promptly give t Lender all receipts of paid presstums and
renswal notices, If Borrower ohiains any form of insurance coverage, not otherwise required by Lender,
far daqage ta, or destruction of, the Property, such policy shell include x standard mortgage clause and
shall name Lender as morigages and/or a5 an addirional Joss payee.

In the evest of Ioss, Borrower shall give prormpt notice to the imsurance carrier and Lender. Lender
may make proof of loss if met made prompity by Borrower. Uniess Lender apd Borrewer otherwiss BgTce
in writing, any insurance proceeds, whelber or rel the widerlying insurance was yequired by Lender, shall
be applied & resiaration or repair of the Property, if the restoration or repair is econamicaily feusibile and
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Lenader's security is not Jessened. During such repair and restoration period, Lender shall have the right 1o
hold such insurance proceeds until Lender has had ar oppartunity to inspect such Property w cnsurce the
work has bess completed 10 Lender's sarisfoction, provided chat such inspection sha)) be undertaken
promprly. Lender may disburse procesids for the repains avd nestoration in a single payment or in a series
of progress payments a5 the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be requirsd o pay Borrower any
imtesest or earmings on such procoeds. Fees for public adjusters, or other third parties, retained by
Borrower shall pot be paid out of the insurance procesds and shall be the sole obligation of Borower, If
the rextoration or repair is not econamically feasible or Lender's sceurity would be tessened, the insurance
proceeds shall be appiied to the sums secured by this Soturity Tnstrioment, whether or not then due, with
the excoss, 3¢ eny, paid to Borrower. Such insurance procoeds shall be applied in the order provided for in
Section 2,

1f Borrower abandoms the Property, Lender may fle, negotiawe and semle any svaifable insurance
claim and relaed matizrs. 1 Borrower does not respond within 30 days to 5 aotice from Lender that the
insurance carrier has offersd to serde 8 claim, then Lender may negotiate and seele the claim. The 30-day
period will begin when the motice is given. In eithar evees, or if Lender acquires the Propexty undsr
Seclion 22 or otherwvise, Bomower hereby sssigns w Lender (a) Borcower's pights 10 sny insurance
proceeds i 21 amount oot 1o exceed the amowns unpaid under the Note or this Security Insrrument, md
{b) any other of Borrower's rights (other then the rfight to any refund of uneamed previvms paid by
Borrower} under all tnsurancy policies covering the Properly, insofar as swch rights are applicable to the
coverags of the Property. Lender may use the insorance proceeds either 1w repaiv of restore the Properly ot
to pay amounts unpaid under the Note or this Security Tnstrument, whether or nat then due.

6. Occupancy. Borrower shall cceupy, esiablish, and use the Property as Borrower's principal
residence withia 60 days sfler the execution of this Security Instrumcat and shall continue {0 occupy the
Property as Borrower's principal residencs for at loast one year after the dare of occupancy, wless Leoder
ofherwise agrees in writing, which consert shall nm be unrezsonahly withheld, or unless extenuaiing
circumstances exist which zre beyond Borrewer's conrral.

7. Preservatiom, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, darage 6r impaic the Property, aliow the Propernty wr deteriorai of commil waste on the
Property, Whether or not Borrower is residing in the Propenty, Borrower shall maintain the Property in
onder to prevent the Propesty froniicteriorating or decreasing in value due 1¢%its condition. Unless it is
desermined pursuant 10 Section 5 that repuir or 7estaration is oot ecopomically feusible, Borrower ghall
promptly repsir the Property if damaged to avoid furher detenioration or damage. ¥ Insurance oOr
sondenmation proceeds are peid.in copnestion with damage to, on the taking of, the Fropenty, Borrower
sl be responsible tor Jeplriag of restoring the Property only if Lender has roleased proceeds for soch
purposes. Lender may disburse procesds for the repaiss and restordtion m 2 singie payment or in a serics of
progress paymoceisas the workds complated. 17 the insurance or condisnnation proceeds ars et sufficient
1o Tepair ot restore the Propeny, Houower is not mlicved of Botiower’s abligation for the completion of
such repair or restoration.

Lender or its agent miay ‘make Teasonabis eniies| upea #nd inspections (of the Froperty. If it has
reasonable cause, Lender may inspeat the inrevior of the improvenwats on tie Property. Lender shall give
Borrower norice at the time of or prior 10 such an intarior inspection specifying such reasovable cause.

5. Barrower's Loan Application. Borrower shal]l be in default if, during the Loar spplication
process, Borroever or any persams oF entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materiaily false, mislesding, or inaccurate inforimtion or eteiements to Leoder
tor feiled to provide Lender with marers! information) in comnecrion with the Loan. Material

representations include, bat are not Bmited 1o, representations ing Borrower's pancy of the
Property a8 Borrower's principal restdence.
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9. Protection of Lender's Interest in the Property and Rights Under this Secorily Instrument. i
(a) Borrower fails to perform the co and ag itained in this Security Insurumeat, () these
is & legal proceeding fhat might sipnificantly affect Lender's interest in the Propenty snd/or rights under
this Secuzity Tnstrumem (such 2s & procesding in bankruptcy, probate, for codemnation or forfeine, for
enforcement of a Hen which may attsin priority over this Security Instrument or to eafores Jaws or
wgulations), or {¢) Berrower bas abandonsd the Property, then Lender mey do and pay for whatsver is
ressonable or appropriate to protect Lender's imterest. i the Propenty and rights under this Sexuricy
[nstruznent, including protecting andfor assessing the value of the Property, and securing and/or repairing
the Property. Lendor's actions can include, bt ave not fimdted 1o: () paying any sums secuzed by a lico
which has priovity over this Security Instrument; (b} appearing in bourt; and {c) paving reasonable
atorneys' fees to protecy its interest in the Propenty andfor rights under this Security Instrument, inclnding
izs secured position in & bankrupicy procseding. Secuting the Property imcludes, but is zot limited to,
emtering the Property (o make repairs, change Jocks, replace or board tp doors and windows, drain warer
from pipes, eliminate building or other code viclaions or dangerons conditives, and have utilities araed
ot or off. Although Lender may take artion under this Section 9, Lender does pot have o o so and is not
usder anty duty or obligation to 9o so. ki is agreed that Lender incurs oo Bability for not taking any or all
actions authorized under this Section 9.

Any amownts distursed by Leoder under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These mmounts shall bear interest af the Note rate from the date of
disbursement and shall be payabis, with such itaecest, upon notice from Lender 10 Borrower requesting

PAYTIEDT,
I this Seeurity Instrument is on 8 leasshold, Borrower shall comply with zll the provisions of the

tease. I Dorrower sequires fee title to the Property, the lsasehiold und the fee tile shall not merge wnless

Leoder sgrees 1o the werger io wiiting,

10. Mortgage Insurance, I Lender required Mortgage Insurance as 2 conditipn of making the Loan,
Borrower shall pay the premiwns required fo maintzin the Mortgage Insurance in effect. IL, for any reason,
the Morgage fnsurance coverage reguired by Lender ceases to be available from the mortgage insurer tha:
previcusly provided such insurance and Borrower wes roquired to make separately desiguated payments
wward the preminms for Montpage Insmrance, Borrower shall pay the preminms requicsd io oblain
coverage substantially equivalent to the Mortgage Tsurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Monpage Insutante previously in offect, from an alternare
mostgage insuzer selected by Lemder. ¥ subsmntially equivalemt Mongage Insurmice coverage (s not
ivailable, Borrower shall continue to pay to Lender the amouns of the separmtely designated paywucats that
were due when the insurance coverage ceased o be in sffect. Lender will accept, use and retain these
pavoenis a8 a nonefimdable loss reserve in_liew, of Mortgage fusurange. Such,loss mserve shall be
nen-cefundable, morwithsianding e fagt thee the Loan is ultimately peid i Rk, 20 Lender shaff oot he
reqrired w0 pay Barrower any miereet oy eamings on such Joss reserve, Landsr can nn Jonger reguite Jogs
reserve payments H Morigage Insuranee coverage {in the-amownt and for-the perfod thag Leader requizes)
provided by any insurer selected by Lemier agaic betouncs svailable, is obmined, and Lendsr requires
separately designaied payments toward the premfurs for Morgage Insurance If Lender raquined Morigage
Insurance as a condition of making the Loan ad Borrower was reduired to make sepacaiely designated
paymens wward te premiums for Morigage Insurarke, Borrower shall pay the premiums. required o
maintain Mortgage lesetance in sffect, or {0 provide 3" son-refundable logs reterve, ol Lender's
reguirement for Moriguge Insurance ends in accopdance with Ay writien agreetment between Boroower pd
Lander providing for such tenmination’ oy unil tarminsation is reqaired by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interast at the raieprovided i the Note,

Mortgage Insurance reimburscs Lender (o any cntity thar purchases the Note) for cermin Josses it
may incwr i Burrower does not repay the Loan as agresd. Barrawer is not a party 1o the Mortpage
Insarance.

Mortgage insurers evaluaig their total risk on 2] suel insarance in foree from fime 1o figic, zod may
enter inth ajresments with other parties that shacs o modify their risk, o7 xeduce losses. These sgresments
aré: on (e and condilions that are satisfaciory to the mongage fosurer and the other party (or partles) 10
these agreements. These agreements may Tequire the MOTIZAEE MSUNEr 1o meke payments using amy surse
of funds that the mortgage insurer may have available (which rmay include fundz obtained fromt Mocigage
Insurance premivens),
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, ar any affiliate of any of the foregoing, may receive {directly or indirectly) amounts that
derive from (or might be characterized as) & portioy of BorTower's pavmenis for Mortgage Insurance, in
cxchange for sharing or modifying the merigage inwurer's risk, or seducing losses, If such zgteeracat
provides thal an alliliae of Lender wkes & share of the insurer's tisk in exchanpe for a share of the
preiniums paid 10 the insurer, the arrangement is often termed "captive reinsurance,” Furtber:

(a) Any such agreements will not affecs the smounts that Borrower khas ugreed to pay for
Mortzage Insuranee, or any other terms of the Loan. Such agreements will not increzse the amownt
Borrower will owe for Mortgage Immm;, and they will not eatitle Borrower to any refund.

{b} Any such sgresments will mot affect the rights Borrawer has « if any - with respect to the
Morigage Insurance umder the Homeowners Protecfion Act of 1998 or any ofher law. These righis
may incude the right to recelve certain discksures, to request and obtain cancelistion of the
Mottgage Insurance, to bave the Mortgage Insurance terminated antomaticatly, andfor fo vecsive a
refund of any Morigage Insprance premiuns that were upearned at the tirsc of such canceMation or
termination.

1. Assignmoent of Miscellancous Proceeds; Forfeiture, Al) Miscellaneous Proceads are hereby
assigned t aod shall be paid to Tender,

If the Property is dansaged, such Miscellaneous Proceeds siall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's secarity #s not lessened,
Dmving such ropair snd restoration period, Lender shall have the right 1o hold such Miscellaneous Proceeds
until Lender has had an oppormnity to inspect sach Property to snsure the work kas bees completed to
Lender’s satisfaction, provided that such inspection shall be undertaken prompity. Lender may pay For the
tepaifs and restoration, in a single disbursement ar in a series of progress paymems ss the work i
completed, Unless an agreement is made in writing or Applicable Law tequires interest to be paid o1 such
Miscellaneous Procesds, Lender shall not be required to pay Borrower any infefest or earmiags on such
Miscellaneous Procesds.  the restoration of repair is nor econorically feasible or Lender's security wauld
be Jessrmed, the Miscellanegus Proceeds shifl be applied (o the sums secured by this Security [nstrument,
whether or not then due, with the excess, if agy, paid 1o Bomewer, Such Miscellacons Proceeds shall be
applied in the ordar provided for in Section 2.

In che event of @ total taking, destruction, or loss in value of e Property, the Miscellansous
Proceeds shall be applicd to the sums secured by this Securily Instrument, wheitier of not then due, with
the excess, if any, pzid to Borrower. .

| In the event of a partial rakisg, destruction, or loss in valve of the Propemy in which the fafe murket
valuz of the Property immmediately before the pariial taking, destruction, or jnss in value is equal to or
greater than the amount of the swil sectred by, i Security Instnumentimimediarsty before the parial
taking, desruction, or tose in value, umiess Barrowes amd Lender otherwise agiee i writing, he sums
seored by this Security Instrumemt shall be reduced by the amounr of the Miscellansous Procesds
muitiplied by the following fraction: {#) the total amount of the sums-secured tmmediacly before the
partial taking, destruction,, orloss )i vahue/ divided by {b) the fair marker/velie of the Propcxy
mrsodiately before the pariel raking, destrucrion, o loss.in value. Any balance shall be pead 1o Borrower.

In the event of 3 partial taking, destruction, or l0ss in vahe of the Property in which the fair mzrket
value of the Property immediately before the partizl taking, destuction, or loss i value is less thanhe
amount of the sums setaived omrediately befors the pastial 12king, destruction, oz loss iz value ‘andess
Borrower znd Lender otherwite agres in writing, the Miscellaneous Proceeds shall be epplied to the sums
secured by this Security instruanent wheiher orngt the sums enc then dus,

I the Property is ‘abandomed By Barvower, or If, affer porice by Lender Ho Bomower that the
Opposing Party (ss defined in the next sentenics) offers to make 20 swand to settle § cltim for damapes,
Barrower fafls to respord 16 Lender within 30 days after the date the notice #s given, Lender is authorized
w collect and apply the Misceflaneous Proceeds either 1o restorarion or repair of the Property or to the
sums secured by this Security Iustnunent, whelber or ol then due. *Oppasing Party® means the thind party
that owes Borrower Miscellanenns Proceeds o the party ageinst whom Borrower has a right of action im
regard 10 Miscellanepus Procesds.

Borvawer shsll be in defaudt if any action or proceeding, whether civi} or criminal, is begun thal, in
Lender's judgment, could result in foefeiture of the Property or other materiol impaitmsat of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a defanlt and, if
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scceleration has ocourred, reinstate as provided in Section 19, by causing the sction or proceeding 1o be
dismissed with a ruling that, in Lender's judgment, prechudes forfeimure of the Property or other material
impairmest of Lender's interest in the Property of rigits under this Security Insinonent. The procesds of
eny zward ot claim ﬁardngsthatmannbmbletomcimpmmm of Lender's interest in tht: Property
ase hereby assigned and shall be paid to Lender,

Al Miscellaneous Proceeds that are pot applied 10 restoration ov repair of the Propesty shall be
#pplisd mn the order provided for in Section 2.

12, Borrower Not Refeased; Forbearamce By Lender Not a Waiver, Extension of the time for
payment ot moedification of amortization of the sums secured by this Seeurity Instrument granted by Lender
o Borrower or any Successor mhﬁeﬂof&mmshﬂmmwmmm&lhbnﬁudm
or any Successors in Inerest of Borrower. Lender shall oot be required o comusmence procesdings against
any Successor in Inmevest of Bomower or to refese 10 extead time for payment or otherwise wadify
smortization of he msmuﬂbyhs&muimmmmbymofmydmdmﬂzbydmmgml
Borrower or any Soccessors in Interest of Borrower. Asy forbearance by Lender in exercising any right or
romedy including, without lirgitadon, Lender's accepiance of paywents [rom third persons, eniities or
Successors in Interest of Borrower or in amounts less than the agount then due, Ssall not be a waiver of or
prechude the exercise of any right of m:ucdy

13. Jaint angd Several LiabBity; Co-signers; Successors gad Assigns Bannd, Borrower covenants
andagrm:hmnenmer’sobhgamm and liability shail be joint and several, However, anyBon’cwcrwlm
corsigns this Security Insyument but dogs o0 exetute the Note (2 wﬂgner‘) (8} is co-signing this
Security [nstrunent oxly 1o mortgage, gran: and convey the co-signer’s intenest in the Propesty under the
terms of this Security Enstroment; (b} &5 not personally obligared o pay the sums secured by this Security
fnstrument; and (c) agvees that Lender and any other Bomower can agree o extend, modify, forbear or
meanyauommodmmwuhmgard 10 the terms of this Secority Instrumment ar the Note withowt the

co-signer's comseml,

Subjiect 1o the provisions of Section 18, any Successor in Interest of Borrower whe gssumes
Borrower's obligations under this Seourity Instrument i writing, and & approved by Lender, shall ohiain
all of Borrower's rights and benefiss urnder this Security Jostrament. Borrower shali not be released from
Barrower's obligations and tability under this Security Instrament nnless Lender agrees to such refease in
weiting. The covepemts and agfeements of this Sequrity Instrement shall bind {except as provided in
Section 20) and besef®t the surcessars and assigns of Lender,

14, Loam Churges. Lender may charge Borrower foss for services performed im. connection with
Rarrower's default, for the purpase of protecting Lender's intorest ig the Property and eghts under this
Seeurity Instroment. including. bk ot limited 10, attoraeys’ fees, property inspection and valuation fees.
T regard to any other fees, the absetice of express authority i 1iis Secoriy Tostnonent to charge a spacific
fee to Borrower shail not be constread 5 2 prohibition on e charging of such fes. Lender may not charge
fees that are expressly prohibited by this Security Tstrument or by Appticsble Law.

I the Loan is subjestoos lw which sets maximum Toan charges, and that lawis fisally gmerpreted so
thit (e inlerest or other loan charges caliected or bo be ‘collected in connection with the Loan excesd the
permained limits, then: {3) any suck Joan charge Shall be rednced by the momnnmarymredmetbe
tharge 1o 1he peoaited Jomit; and (b) any sums already collected from Borrowtr whith ¢xcoeded pecinitied
limits will be refunded to Borrower. Lender may choose to maks this mﬁmdbywdudngﬂacpnncipal
owed ender the Note or by making z direct payment to Borrower. If'a refuné reduces prineipal, the
reduction will be (reated)as p partial prepaygeent withoyl any prépayment charge (wheter or ot a
prcpa.yn‘:ntdwgelspmwded [orundertheNch] Borrowc:aamupmnm suchmﬁmd:mkby
dircet payment to Borrower will constitute @ wajver of any right of actian ‘Barrwermtg}u have arising owt
of such overcharge,

15, Notices. A!l notices given by Borrower or Lender in connection with this Security Inatromsm
must be in writing. Any notice to Borrwer in comection With tis Security Insteument shali be deemed 1o
have been given w Borower when mailed by first class mail or when sctually delivered 1o Botrower's
natios address if sent by other rawans. holmtnmyomBmmshﬂlcomwm:bemaﬂ Botrowers
unless Applicable Law expretaly requires otherwise. The nofice address <hall be the Fropety Address
unless Borrowet has designated a substitute notice addmess by notice to Leader. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Bocrawer's
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change of address, then Borrower shall onfy report a change of address through that specified procedure,
there may be only one designated notice address undetr this Security Instrzznestt &t any one Hme, Any
notice to Lender shall be given by delivering it or by mailing it by first class mail 1o Lender's address
stated horein unless Lender hos desipnated another address by notice to Borrower. Any nofice in
connection with this Security Instrument shall not be deemsed 10 have been given to Lender until actually
teceived by Lender. If any natice required by this Security fnsmunent is also required under Applicable
Law, the Applicable Law roquiremient will satisfy the cormesponding vequirerent under this Security
Instrument,

16. Governing Law; Severshility; Rules of Comsteuction. This Secwsity Instrumear shall be
gaverned by federal law and the law of the jurisdiction in which the Propenty is located. All rights med
chligations contained in this Security Instrument are subject to any requitemems and Limitalions of
Applicable Law. Applicsble Law might explicitly or tmplicitly allow the parties to agree by contract or it
wight be silent, hut such silence shall zov be constrved as & prohibition against agreement by contract. In
thccvmnthztmypmvzsxmurclauaofm Smmlyhmnmor the Note conflicts with Applicable
Law, such conftict shall not affest other provisions of this Secority Lnstrument or the Note which can be
piven effect without the conflicting provision,

As used in this Security Instrument: (2) words of the masonline gender skall mesn aod inchuds
cormespording medter words or words of the feminine gender; (b} words in ihe singular shall mean and
include the plural and viee versa; and (¢} the word "may" gives sole discretion without any obligation
take any action.

17, Borrower's Copy. Borrower shall be given one copy of the Wote and of this Security Tnstrument.

18. Transfer of the Propurty or a Deneficial Interest in Borrower. As wsed in this Section 18,
“Interes: i the Propersy™ means any legal or berwdicial interest in the Property, including, bur not timited
1o, those beneficial interests cransferred in & bond for deed, contract for deed, ingallment sales contract or
escrow agreement, the iment of which is the msfer of title by Borrower at 2 furare date o 7 purchaser,

i all orwpmofths?mpmyormylmmmﬂm?mpmy is solé or transferred {or if Borrower
is not 3 satural persen and a beneficiz! interest in Borrower is sold or transferred) without Lender's prior
writen consent, Lmd:rmzy:eqmm:mnadmpnymmmfuJofallmsemed by!lnsSecumy
nstrumont, However, this oprion shall not be exercised by Tender if such exerciss is prokibited by
Applicsble Law,

If Lender exercises this ogtion, Lender skall. give Bomower notice of acceleration. The notive shall
provide a pesiod of not fess than 30 days from the date the notice i given-in gcoordance with Section 15
within which Borrower sust pay all-sums-secured by this Secority Instrament. \(F Boxsower fils 1o pay
these sams prior 1o the expiration of this period, Lendor may invoke any remedies permitted by this
Secerity Instroment withdtt firther notice or detnind on Borrewer,

19. Burrower’s Rlght| o Relnsiate After. Acceleration. If Borrower mests cemai conditions,
Bomrower sitall have the sight 10 have eaforcement of this Security Insinonent discontinued at any time
prior w0 the eafliest of: (3) five days before sale of the Propemy pursuzgt 10 Sestion 22 of this Security
Tnstrisment; () such ather period a5 Applicable Taw might specily for the tezaination of Borrower's tight
to reinstste; of (&) entryof # judgmeni enforsing this Secursity Tnstroment. Thosejcopditions are that
Borrower: (2) peys Lender all summs whvich-then would be due under this Security Instrument and the Note
& if no acceleration had ocourred; (b) cures any dofault of apy cther covenants or agreements; (¢} pays all
expenses incurred in mfomng this Secority Instrument, inchuling, but not limited to, neesonzhle atomeys’
fees, property inspection and valuation fees, and other foes incarned for the purpose of protecting Lender's
interest ir: the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably requite to assure thal Lemder's interest in the Propesty and ciphts under this Secority
Instrument, and Borrowet's obligation to pay the sums secured by this Sceurizy Instrumment, shall continue
wnchanged. Tender ray require that Borrower pay such Teinstatement Sioms and expenses in ane or more of
the  following forms, o solected by Lender (2 ok (b} momsy onder: {c)
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certified check, bank check, treasucer’s choek or cashier's chegk, provided ooy such check is drawn upon
an insiitition whose depotitt ave insured by a federal agency, innmunerality er entity; or (d) Electronic
Funds Transfer, Upon reinstatement by Borrowez, this Security [nstrument and obligations secured hereby
shall vemain fully effective as if wo accelerstion bad occursed. However, tiis right to reinstate shal] ngt
apply in the cese of acceleration under Section 18,

20. Salc of Note; Change of Loan Servicer; Noticz of Grievance, The Newe or a parial tnrevest in
the Note (sogether with this Security Instryoneat) can be sold ane or more tines withowr prior notice to
Borrower, A sale might result in 2 change in the catity (mown 2s the "Loan Servicer™) dhat coliects
Periodic Paymenrs due wnder the Note and this Security Instrument and performs oiher sxrtgage foa
servicing ohfigations under the Note, this Security Instrument, and Applicable Law, There also ight be
ome or more changes of the Loan Servicer wirelated 1o a sale of the Note, If there is 2 change of the Loan
Servicer, Bornawer will be given writien notice of the change which will state the nzme and address of tbe
new Loan Servicer, the addmss to which payments should be made and any other information RESPA
Tequires in coonection with a notice of transfer of servicing. 1 the Nots is sold and theresfrer the Loan is
serviced by a oan Servicer ofbrer than the purchaser of the Note, the martgass loan servicing obligations
to Borrower will remain with sthe Lean Sezvicer or be transfamed to 2 succcssor Loan Servicer and are not
assumed by the Note parchaser gnless othorwise provided by the Note purchaser,

Neither Borrower nor Lender may commence, joln, ot be joined to any judicial action {as either an
individoal Brigamt or the member of a class) that arises from the other party's actions pursuant T fhis
Security Instrument or (hat alleges that the other party has breached any provision of, or any dusy owed by
reason of, this Security Instroment, untif such Borrowor or Lender has notified the ofher parcy (with such
fotice given in compliance with the requirements of Section 15) of such alleged breach and affonded the
other party hereto = reasomghle pericd after the giving of such notice to take corrective action. If
Applicable Law pmvides a time period which must elapse defore ceriain action can be taken, that time
period will bo deemed 10 be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity 1 cure given 1o Borrower pursuans to Section 22 and the notice of accelerstion given o
Borower pursuard to Section 18 shall be deemed 1o satisfy the motice and opportunity 10 take cormeclive
aetion provisions of fis Section 20,

21, Hazardous Substances. As uied ingEhis)|Section) 21 {a) " Hazndas (Substances” are those
subsiarces defined s wxit or hazardous substances, poliutants, or wasies by Eovironmensal Law and the
Tollawing substances: gasalios, kerosone, other flacumable. of foxie, petroleum products, toxig pesticides
and hedbicides, volatile solvents, materials comaining asbestos of formaldebyde, and radinactive materials:
{0) "Esrvisoromental Law™ means federal laws and Jaws of the jurisdiction where the Propenty is located that
TRl o health, Aufely of environmental protection; (¢} “Eavironmental Cleanup® includes any vespoare
action, remedial setian, P revnoval action, as defined in Bnvironmental Law; and {d) 'm " Enviconnerml
Condition” means 2 condition tha can_cause, copiribute to, or otherwite trigger an Environmental
Cleanup.

Bgfmsh:]l nat cause or pemit the presence, use, disposal, storage, or release of sy Huzardous
Subsiances, or threaren to release any Hazardous Subsiances, on or in the Property, Borrower shall ot do,
nor wllow anyone else 10 do, raything affecting the Property (a) thar is in violation of any Environmentad
Law, (b) which treates e Enviconmentsl Condition, or (c) which, due to the pressnez, use, or release of' a
Hazardous Substance; creates a condition that adversely affects the value of the Property. The preceding
™o semiemces shall not apply & the presence, use, or storage mn the Property of small qoantities of
Hazardous Substances that are gecerally recognized o be appropriate t0 mormal residential uses and 1o
maintenanee of the Proporty {including, bit not linird to, bazardous substances in comsuser producs).
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Borrower shall prompidy pive Lender written notice of (3) any investigation, claim, demand, [awsidt
¢ other aclicn by any govemmental or regulerary agency of private pasty invelving the Property and any
Hazardous Substamce or Environmental Law of which Borrower has actual koowledge, (b) any
Envirownental Condition, including bat not limited o, zny spilting, leaking, discharge, releass or threat of
release of amy Hazardous Substince, aud {6} any condition caused by the presence, us¢ or releasc of a
Hazardogs Substence which adversely affects the value of the Property. If Bormower leams, or is notified
by sny governmental or regularory autharity, or any private party, that any removal or other remediation
of any Hazardous Substance affecting te Property is necessary, Borrower shall promptly tzke all necessary
remedial actions in accordance with Baviromments! Law, Nothing herein shall ¢resto amy obligation on
Lender for an Environrmerral Clearup.

NON-UNIFORM COYENANTS. Borrower and Lender further covemiamt and agree 2s follows:

22. Acceferation; Resmedies. Lender shall give notice to Borrower prior to acceleration Following
Borrower's bresch of dny covenant or agreement in this Secwrity Instrument (but not prior to
acceleration undér Section 18 vnless Applicable Low provides otherwise). The notice shal! speiy: (1)
the defauh; (b} the action required fo cure the default; (o) a date, not less then 30 days from the date
the wotice is given to Borrower, by which the default mmst be cured; and {dy that failure to cure the
defauvlt on or before the date specified in the notice may Tesult in acceleration of the sums secured by
this Security Instroment, foreclosere by judicial proceeding and szle of the Praperty. The notice shall
forther inform Barzower of the right te reinsiate alter acrelerntion and the right to assert in the
fareclosure proveeding the nonexistence nf 8 default or any other defense of Borrower iv aceeleration
and foreclosare, I the default is not cured on or before the date specified it the notice, Lender at its
option may require immediate pay in full of alt sums seeured by this Secority Yostrament
withowr further demand and may foreciuse this Secuclty Instrument by judical proceeding. Lender
shall he eatitied 1o collect all exponses inmarred do pursuiag the remedies provided in this Section 22,
mclusiing, but not limiied to, reasennble nitorneyst Fees and costs of Hitle evidvare,

23, Release, Upon payment of all sums secured by this Security instrament, Lander shafl seleass this
Security [nstrument. Lender may charge Bomrower a fee for releasing dus Secority Insiroment, dut only if
e fee is paiditova tiicd parly for services rendired. aid the gharging of the fee is permincd walzr
Applicable Law,

24, Waiver of Veluation and Appraisement. Borrower waives all sight of valuation and
appraisement.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Seeurtity Instrument and in sty Rider execoted by Borrower and recosded with it

Witnesses:

SeoTT GRIENA ‘7 “Bormwer
{Se2l}
~Bofiower
i
{Seal) . {Seal}
~Bupmower -Borrower
; (Sedl) {Seal)
| ~Borrowsr ~Borrowsr
|
1 (Seal) (Seal)
: -Borpower -Borrawer
DONOD4230
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STATE OF INDIANA, Conntysss L K2

Onthls s dayof TOAL, #COT | tufore me, the undersigned, a Nowry Pubtic
in ang for said County, personally appeared SCOTT GRZEJKA

and acknowledged the cxecution of the foregoing instrument.

WITNESS my hand aad official seal.
My Commission Expires: R %ﬂ/
! o N Nd:l.q Pubﬂ ’
County of Resitience;d [} K{_

This iostrument was propared by:
BNC MORTGAGE, INC,
P.0. BOX 19656, IRVANE, CALIFORNIA 92623.9856

CowH04230
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| affirm, under penalties for perjury,
that | have taken reasonable care to
redact each social security number in
this document unless required by law
TODD H. BELANGER, ATTY.
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BNC MORTGAGE, INC.
7.0. BOX 19686
TRVINE, CALIFORNIA 92623-9656

{Space above this Line for Recorder's use)
PREPAYMENT CHARGE RIDER

Loan Ne.! DOWDN4230
Application No.: DOWI04230

TIUS Prepayment Penalty Rider is madc this day 25 th af June, 2007 , aud is
incorporaied into and shali be deemed to amend and supplemess {i) that certaln Morigage, -
Deed of Trust or Security Deed (the “Scourity Instroment™} of the ssme date gmrubydw
Borrower, a8 trustor ot puortpagor, in favor of BNC MORTGAGE, INC, A
DELAWARE CORPORATION (“Lender™), 25 beneficiary or mortgages, and {ii} that
cerlain promissory nole (the “Note™) of the same date cxecuted by Borrower in favor of
Lender. To the extent that the provisions of ihis Prepayment Rider {the “Rider™) are
ingomsiswent with s provisions of the Security Instrument and/or the Note, the provisions
of this Prepaymen Rider shall prevail vver snd shall supersede sny such fconsisteat
provigions of the Security Instrument and/or the Note.

vtluc recetved, lie Teocipt and sufficiency of wh:::b arg hereBy agknowlodeed.
Secdon 5 of the Note is zmended in read i s engirery as fol

“3, BORROWER'S RIGHT TOPREFAY; FPREPAYMENT CHRARGE

Hmevbenghmmkemmemofl’nnczpd at any time before they are dwe. A
ofPrmclpdonhuknuwnnu"Pmpaymm“ ‘When [ make & Prepayment, 1 will
Mirﬂm Note Holder in writing that [ am doing s0. [ may ot designate s peymeat aza
Prepayateat i T have not made all the monthly peyments due inder the Note.
E£ T make a partial Prepayment, there will bs 1o chinges in the due date or it e
amm.nt of my monthly payment anless the Now Holder agrees in writing to those

wanhm twenty-four { 24 } months from te date of execntian of the Security
Instrument (as defimed below) [ make & full Prepaymeat, I will at the same time pay fo the
Note Holder o Prepayment charge equal to the 2% of the unpaid mnc-md b%l;.% No

[mspaymsnt charge will be assessed for any prepayment ncouring afier
months,”
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By signing below, 1 (We) scoopt and sgree to the torms and covenants contained in this

Prepayment Chaspe Rider.
*"A{‘-ﬁ?’,/r{f;.%.
Bomower a'-';d Bormower
SCOTT GRZEJKA
Bormawer o Bowower
Borrower Borrower
{Spaue helow his line for Acknowisd)
DOWD04230
Page 20f2
DOW0C4230
sl

'ﬂrdmsm:'m.ww 53517




T.oan No.: DOWOGL230

ADJUSTABLE RATE BALLOON RIDER
{LIBOR Six-Month Index (Ax Published In The Wall Street Journaly-Rate Caps)

TIAS LOAN IS PAYABLE IN FULL AT MATURITY. YOU MUST REFAY THE ENTIRE PRINCIPAL
BALANCE OF THE LOAN AND UNPAID INTERESY THEN DIE. LENDER IS UNDER NO
OBLIGATION TO REFINANCE THE LOAN AT THAT TIME. YOU WILL, THEREFORE, BE
REQUIRED TO MAKE PAYMENT OUT OF OTHER ASSETS THAT YOU MAY OWN, OR YOU WILL
HAYE TO FIND A LENDER, WHICH MAY BE TEE LENDER YOU HAVE THIS LOAN WATH,
WILLING TO LEND YOU THE MONEY. IF YOU REFINANCE THIS LOAN AT MATURITY, YOU
MAY HAVE T0Q PAY SOME OR ALL OF THE CLOSING COSTS NORMALLY ASSOCIATER WITH A
NEW LOAN EVEN IF YOU OBTAIN REFINANCING FROM THE SAME LENDER.

THIS ADJUSTABLE RATE RIDER is mads this 15th day of June, 2007,
» and is incorparated into and shall be deemed to amend and supplement the Mortgage, Deod of Trust, or Security
Deed (the "Security Instrument”) of the same date given. by the undemsigned (*Bomrower™) o secuxe Borrower's
Adjustable Rate Note {the "Nate") to
BNC MORTGAGE, INC., A DELAWARE CORPORATION
(“Lender”) of the same date arkl covering the proporty desoribed in the Security Instrument and located an

9860 PARRISH STREET, SAINT JOBN, IN 46373

{Property Address)
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND
THE MAXTVIUM RATE BORROWER MUST PAY,

ADDITIONAL COVENANTS. In addition 1o tho covenants asd aprecmeants made i the Scourity Instrument,
Borrower and Lender fusther covenant and ageee 48 follows:

A. INTEREST RATE AN MONTHIY PAYMENT CHANGES

Th Note provides for as initisl inlerze! rate of s.ms %. The Note provides for cbanges in the
interest raie and the monthly payments; us foliows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A} Chupge Dates

The inferest vate I will pay may change on the fingt day of July, 2009, and on that day cvery . 6ib  rmonth
Unaresfier.  Ezch date on which myintenestreto conld change is called & "Change Date
{E) Ehe Endex
Beginning with the first Change Date, my interert rate will be based on an Index. The *Endex” {5 the averags of
interhank offered rates for six month U.S. dollar-demomivated deposits in the London macket ("LIBOR), ag
published in The Kol Streef Jowrngl The most necent Index figure available as of the first business day of the
month immediately preceding the menth ig which the Change Date occis is ealied the "Cumrent Index."
[f the Index is no longer svaileble, the Note Holder will choose a new index that is based upon comparable
information, The Nate Holder will give te notics of this chaice.

od A DOWH04230
Buwrower Initizls .ﬁ:l'/z-i_ SN e
MULTISTATE ARLSTABLE RATE BALLOOK RIDER-LIBOR STR-MONTH IDEX (AS PUBLISHTED IN YHE WAL STREETJOUMKAL)
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(C) Calcolation of Changes
Paymerds will be amortized overe 50 year period, which is called the "Amortization Period.” Before each
Claange Date, the Note Holder will calculate sry new inferest rate by adding 5.500
pescentage points [ %6) i the Current Index, The Note Holder will then roand the result of this addition to the neavest
one-eighth of ane percentage point (0.125%). Subject fo the lmits stated betow, this rounded amount will be my new
interest rate usti the next Change Dats,
Afler any internst rate change a5 a result of'the adjustsble rate fealure, the Note Holder will determios the ameournt of
the monthly payment, The monthly payment witl b in an amount suffziens to fully amortize the omstanding
principal balance of the Nate over tie remaining tenm of the Amortizetion Period i equal monthly payroents.

{D) Limits on Mnterest Rate Changes

The interest vate I am required to pay at the first Change Date will not be grester then 11,9285 % or less
than 8.925 %. Thereafter, my intercst sate will never be increased or docrcased on suy single Change Date by mors
than ONE ANT» 00/100 pevcentage point(s] ( 1.00 %) from the eale of interest L have been paying for the pracedmg
€ macths, My interest matc will never be greater than 15.928 %. My ingerest rate will never be lesy than 8,925 %.

(E} Effective Date of Chznges
My new inlerest rate will become cffective on esch Change Date. T will pay the amount of my new
morthly payment beginotag on the first monthly payment date after the Change Date unti] the smount of my
monthly payment changes again,
(F} Neties of Chiasges
The Nowe Holder will deliver ar mail to me 2 notiss of any changes in my interest mie and the amount of
my manthly payment before the effective date of any chemge. The notice will include fnformarion required by Jaw
fo be given to me and also the title and telephone mumber of & person who will answer any question T may have -
reparding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covesast 18 of the Sceurity Insirument iy ymended to read as follows:

Transler of the Froperiy or & Begelicis] Interest in Borrower. As uscd in this
Section 18, "Inierest in ibe Property” means any legal or beneficial interest in the Property,
inchuding, but not limited to, thoes beneficial interests transferred in a boad for deed, contract far
deed, installment sales contract BF estrow agreement, the intent nE\which is the fransfer of titls by
Bowrower ot s foture date to o purthagen)

1£ a1l or amy pac: of the Fropenyior any Interestinthe Preperty is sold of transfesred (or if
Bormewer is oot  natural person and @ boncficial intereet in Botrower s sold o transferied)
without Lender's prior written consent, Lender yay require immediata payment in fall of alf sums
2 by thin Seurity Fowever, this option shill not be gxercised by Lender it
such excroise is prehibited by Appliceble Law.

If Lender exercises this option, Lender shall give Bosrower doelee of axeleration: The
sotice shall provide & period of nol less thae 30 days Som the dare the notice is given
accordance with Section 15 within which Betrower rust pay all sums secured by ¢his Securicy
Tasgument, I Borrower fails to pay these sums prior ta the expitation of this period, Lender mey
invoke any rervedies permitted by (bis Security Inssrument without further notice or demand on
Borrower. N
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BY SIGNING BELOW, Borrower accepts and sgrees to the terms and covenants contained in thic

Adjustable Rate Rider.
‘__// W APy {Seal) (Seal)
SCOTT CREEA T Boower Barroerer
{Seal} (Sead)
-Borrower ~Borrower
(Seal) {Seal)
-Borrawer -Bomrower

Borrower lnitials /_/:

B T ——

DOWNO4E0
MULTISTATE ADJISTAGLE BATE DALLGON REDER-LIBOR. SIX-3GNTH INDER {AS TUDLISRED 1M THE WALL STREETJOURYAL)
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