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Return to: AMERICAN FIDELITY MORTGAGE
ATTENTION: CLOSING DEPT
1751 S NAPERVILLE RD;STE104
WHEATON, IL 60187

[Space Above This Line For Recording Dala]
Loan No: 2008420047 Data 1D: 975
Borrower: ESMERALDA TORRES

FHA Case No.
136-0050570 703

MORTGAGE MIN. 100394000000035859

THIS MORTGAGE (“Sccurity Instrument”) is given on the 19th day of November, 2009.
The mortgagor is ESMERALDA TORRES , UNMARRIED
(“Borrower™).
Borrower's address is 2650 CLEVELAND STREET, HAMMOND, INDIANA 46323,

This Sccurity Instrument is given to MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. ("MERS"), (solcly
as nomince for Lender, as bercinafter defined, and Lender’s successors and assigns), as heneficiary. MERS is organized
and existing under the laws of Delaware, and has an address and telephone number of P.Q. Box 2026, Fling, MI 435301~
2026: 3300 S.W. 34th Avcnue, Suite 101, Ocala, FL 34474, tcl (888) 679-MERS.  AMERICAN FIDELITY
MORTGAGE SERVICES, INC. ("Lender”) is organized and existing under the laws of the State of ILLINOIS, and has
an address of 1751 S. NAPERVILLE RD., STE 104 WHEATON, IL 60187

Borrower owes Leader the principdll SBmpof-SEXIYEW0 THOUSAND _LICIFL HHUNDRED FORTY and
NO/LOG-—--Dollars (1.8, $ 62,840.00). L This"debiis evidended by Borrower's ot datcd the same dale as this Security
Instrument (“Notc”), which-provides for monthly payments, with the fuli debt, it not paid carlicr, duc and payable on
December 1, 2039, This SccRily TastrimCal Sccufcsyopltnder (@) (ac repayment ofythegdebt evidenced by the Note,
with interest, and all rencwals,lextensions’ and modifications ‘ot the Notey (b) the payment ofall other sums, with inferest,
advanced under paragraph 7 to protect the security of this Seeurity lnstrument; and (c) the performance of Borrower's
cavenants and agrecgats, dndedl this- Secuity, lnstrument: andgthe Note,  TFor this purpose, Barrower docs hereby
mortgage, grant and convey to MERS (solely as nomince for Lender-and” Lender’s suecessors and assigns) and to the
suceessors and assigns of MERS the fellowing desgribed propetty located in LAKE Countyy Indiana:

SEE TITLE COMMITMENT

which has the address of 2650 CLEVELAND QTT\;(}?EIS‘ , ity TAMMOND,
oireg! M

Indiana [z?&g%(?e] (“Property Address™);
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TocETHER WiTH all the improvements now or hereafter erected nn the property, and all casements, appurtenances,
and fixturcs now or hercalter a part of the property. Al replacements and additions shall also be covered by this Sceurity
Instrument. Al of the foregoing 1 referred to in this Sceurity Instrument as the “Property.” Borrower understands and
agrees that MERS holds only logal title to the interests granted by Borrower in this Sceurity Instrument; but, if nceessary
to comply with law or custom, MERS (as nomince for Lender and Lender's successors and assigns) has the right: to
cxereise any or all of those interests, including, but not limited to, the right to foreclose and scll the Property; and to take
any action required of Lender including, but not limited to, releasing or canceling this Sceurity Instrument.

Borrowkr Covenanis that Borrower is lawfully seised of the cstaic bereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property s unenpcumbcered, except for encumbranees of record.
Borrower warrants and will defend gencrally the title to the Property against all claims and demands, subject to any
cncumbrances of record.

THis SECurity Instrument combincs uniform covenants for national usc and non-uniform covenants with limited
variations by jurisdiction to constitutc a uniform security instrument covering rcal property.

UnirorM CoOVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Inferest and Late Charge. Borrower shall pay when duc the principal of, and interest
on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, insurance and Other Charges. Borrower shall include in cach monthly
payment, together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxcs and
special assessments levied or to be levied against the Property, (b) lcaschold payments or ground rents on the Property,
and (c) premiums for insurance requircd under paragraph 4. In any year n which the Lender must pay a mortgage
insurance premium to the Secretary of Housing and Urban Development ("Secrctary”), or in any year in which such
premium would have been required if Lender still held the Sceurity Instrument, cach monthly payment shall also include
cither: (i) a sum for the annual mortgage insurance premium to be paid by Lender 1o the Secretary, or (if) a monthly
charge instead of a morigage insurance premium if this Sccurity Instrument is held by the Scerctary, in a reasonable
amount to be determined by the Sceretary. Except for the monthly charge by the Scerctary, thesc items arc called
"Escrow Items” and the sums paid to Lender arc ealled "Escrow Funds.”

Lender may, at any time, colleet and hold amounts for Escrow Items 11 an aggregate amount not (o oxceed the
maximum amouni that may bhe requircd for Borrower's cscrow account under the Real Estate Settlement Procedurcs Act
of 1974, 12 U.S.C. § 2601 et scq. and implementing regulations, 24 CFR Part 3500, as they may be amcended from time
to time {"RESPA"), cxcept that the cushion or reserve permitted by RESPA for unanticipated disburscments or
disburscments before the Borrower's payments are available in the account may not be based on amounts duc for the
morigage insurance premium.

If the amounts held by Lender for Escrow Tiems exceed the amounts permtitied to be beld by RESPA, Lender shall
account to Borrower for the exeess funds as required hy RESPA. 1f the amounts of funds held by Lender at any time
arc not sufficient to pay the Escrow Iiems when due, Lender may notify the Bérrower and require Borrower (o make up
the shortage as permitted by RESPA.

The Escrow Funds are’ pledged a5 addifional securify for all Sums securcd by this Sceurity Instrument. It Borrower
tenders Lo Lender the tull payment ofall such sums, Borrower’s account shall be credited with the balance remaining
for all instaliment items (a), (0)pand (c)and any morteage insirance premivm ipstaliment ithat Lender has nol become
obligated 1o pay to the Scerctary, ‘and.Lénder shallipromptly refundiany.excess funds to Bosrawer. lmmcdiately prior to
a foreclosurc salc of the Property or its acquisition by Lender, Borrower's account shall be credited with any balance
remaining for all instAREts for fitems, (), (b).and (c).

3. Application of Payments. - All payments under ‘paragraphs | land 2-shall*be applied by Lender as follows:

First, to the mortgage imsurance-premivm to-be paid by Lendes-to the Secretary or to the monthly charge by the
Sceretary instead of the monthlyimortgage! insurances premivm;

Second, to any taxes, special assessments, leaschold paynicnts or ground rents, and fire, flood and other hazard
INsurance premiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note; and

Fifth, lo late charges duc under the Note.

4. Fire, Flood and Other Hazard Insurance. Bonower shall insure ali improvements on the Property, whether
now in exisicnee or subscequently crected, against any hazards, casualties, and contingencies, including fire, for which
Lender requires surance.  This insurance shall be maintained in the amounts and for the periods that Lender requires.
Borrower shall also insure all improvements on the Propertly, whether now in existence or subscquently erecied, against
loss by floods to the extent required by the Scerctary.  All insurance shall be carried with companies approved by Lender.
The insurance policies and any rencwals shall be held by Lender and shall include Joss payable clauses in favor of, and
in a form acceptable to, Lender.

In|the event ef loss, Borrower shall give Iender immediatc notice by mail.  Lendor may make proof of loss if not
made promptly by Borrower. Tach insurance company concerned is hercby authorized and directed to make payment
for such loss directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance procecds
may be applicd by Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security
Instrumeny, first to any delinquent amounts applied i the order in paragraph 3, and then to prepayment of principal, or
{b) to the restoration or repair of the damaged Pioncrty. Any application of the procceds to the principal shall not
extend or postponc the due date of the monthly payments which are teferred to i paragraph 2, or change the amount
of such payments. Any excess insurance procecds.over an amount requiied to pay all outstanding indcbtedness under
the Note and this-Security Instrument shall be paid to the entity legally entitled thereto.

In the cvent of foreelosure of this Securitysinstrument or other transfer of title to the Property that extinguishes
the indebiedness, all right, title and interest of Borrower in and to insurance: policies in force shall pass to the purchaser,

5. Oceupancy, Preservation, Maintenance and Protection of the Property; Borvower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days
after the execution of this Sceurity Instrument (or ‘within Sixty days of a'later sale or transtor of the Property) and shall
continue to oceupy the Property as Borrower’s principal residence for at lcast one year after the dale of occupancy, unless
Lender determines that requirement will cause updue hardship for Borrower, or unless-cxlenuating circumstances exist
which are beyond Borrower’s control. Borrower shall notily Lender of any extenuating civcumstances. Borrower shall
not comunit waste or destroy, damage or-substantially change the Property or allow the Property to deteriorate, reasonable
wear and tear excepted. Lender may inspect the Property if the Property & vacant or abandoned or the loan is in default.
Lender may take reasonable action to protect and preserve such vacant or abandoned Property. Borrower shall also be
in default if Borrower, during the loan application process, gave materially false or inaccurate mformation or staterents
to Lender (or failed to provide Lender wath any malerial information) in conncetion with the loan evidenced by the Notc,
including, but not limited 10, representations concerning Borrower’s occupancy of the Property as a principal residence.
1f this Security Instrument 15 on a leasehold, Borrower shall comply with the provisions of the lease.  1f Borrower acequires
fee title to the Property, the leaschold and fee title shall not be merped unless Lender agrees to the merger in writing,
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6. Condemmation, The procecds of any award or claim for damages, dircet or conscquential, in conncction with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, arc hereby
assigned and shall be paid to Lender to the extens of the full amount of the indebtedness that remains unpaid under the
Note and this Sccurity Instrument.  Lender shall apply such proceeds te the reduction of the indebledness under the Note
and this Sccurity Instrument, first 10 any delinguent amounts applicd i the order provided in paragraph 3, and then to
prepayment of principal.  Any application of the procceds to the principal shall not extend or postpone the duc date of
the monthly payments, which arc referred to in paragraph 2, or change the amount of such payments. Any cxcess
proceeds over an amount required to pay all outstanding indebtedness under the Note and this Sccurity Instrument shall
be paid to the entity legally entitled thercto.

7. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or mupicipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay these
obligations on time dircctly to the entity which is owed the payment. If faiure to pay would adverscly affect Lender’s
intercst in the Property, upon lender's reguest Borrower shall promptly furnish to Lender reccipts cvidencing these
payments.

If Borrower fails to make these payments or the payments required by paragraph 2, or fails to perform any other
covenants and agrecments contained in this Sccurity Instrument, or there is a legal procceding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankrupley, for condemnation or to enforce laws or regulations),
then Lender may do and pay whatever is necessary to protect the value of the Property and Lender’s rights in the
Property, including payment of taxes, hazard insurance and other ftems mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be
sceured by this Sceurity Instrument. These amounts shall bear interest from the date of disbursement at the Note rate,
and at the option of Lendcer shall be immediately duc and payable.

Borrower shall promptly discharge any licn which has priority over this Sceurity Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation sceured by the lien in a manner acceptable to Lendcet; (b) contests in
good faith the licn by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion
opcrate 1o prevent the enforcement of the liens or (c) securcs from the holder of the lien an agrcement satisfactory to
Lender subordinating the licn to this Sceurily Instrument. I Lender determines that any part of the Property is subject
1o a lien which may attain priority over this Sceurity Instrument, Lender may give Borrower a notice identifying the hen.
Rorrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

8. Iees. Lcnder may coliect fees and charges authorized by the Sccretary.

9. Grounds for Acceleration of Debi.

(a) Defaunlt. Lender mayy cxcept as limifed by regulations issued by the Scerclary in the case ol payment
defaults, require immediate payment in full of all sums secured by this Sccurity Instrument if:
() Borrower defauli§ by failing to_pay in full any raonthly payment rcquired by this Sceurily Instrument
prior lo or on the due dat¢ of the pext meonthly payment, of
(1) Borrower defaults by failing, for a period of thirly days, to periorm any other obligations contained
in this Secugity dnstpument.
() Sale Without[ Gredit Approval. Lcender shallif permifted ty applicable lay (including scction 341(d) of
the Garn-St Germatin Depository. Inshitutions Act'of 1982, 42418.G. JI01J=3{t)) and with the prior approval
of the Scerelary, require immediale payment in full of all sums sccured by this Seeurity Instrument if:
(i) FEAlLor pait of the, Property,orasbencliciallinterest in, a trust owning all_orfPart of the Property,
is sofd or otherwisc transterred (other ‘than by devise or deseenty, and
(ify . The Property i not wecupicd-by the purchasci@r grantce as ius or her principal residence, or the
purchaser arlgrantce doesist occupy” thel Preperty, Wt is or horfercdit has not been approved in
accordance with the requirements of the Scerctary.
(¢) No Waiver, If circumstances occur that would permit Lender to require immediate payment in full, but
Lender, docs not require such payments, Lender docs not waive its rights with respect to subscquent cvents.
(d) Regulations of HUD Secretary. In many circumstances regulations wssued by the Seeretary will limit
Lender’s rights; inthe case of payment defaulls, to require immediate payment n full and foreclose if not paid.
This Sceurity Instrument doces not authorize acceleration or foreclosure if not permitted by regulations of the
Secretary.
(e} Mortpage Not Insured. Borrower agrees thal if this Security Instrument and the Note are not determined
to be cligible lor insurance under the National Housing Act within 90 days  [rom (he date hercof, Lender may,
at its option requirc immediate payment in full of all sums secured by this Securily Instrument. A writien
statement of any authorized agent of the Scerctary dated subscquent to 90 days [rom the datc hercof,
declining to insure this Sceurity Instrument and the Mote, shall be deemed conclusive proof of such incligibility.
Notwithstanding the foregoing, this option may not be cxercised by Lender when the unavailability of insurance
is solely duc fo Lender’s falure to remit a morigage insurance premium (o the Scerefary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full
because of Borrower’s failure to pay an amount due under the Notc or this Secuniiy Instrument. This right applics even
after foreclosure proceedings are instituied. To reinsiate the Sccurity Instrument, Borrower shall tender in a lump sum
all amounts required to bring Borrower’s account eurrent including, (0 the extent they are obligations of Borrower under
this Security Instrument, forcelosurc costs and reasonabie and customary attorney’s fees and expenses properly associaled
with the foreclosure proceeding. Upon reinstatement by Borrower, this Sceurity Instrument and the obligations that it
secures shall rernain in effect as if Lender had not required immediate payment in full. However, Lender is not required
lo permit reinstatement ift (i) Lender has accepted reinstatcment after the commencement of foreclosure procecdings
within two ycars immediately preceding the commencement of a curcent foreclosure proceecding, (i) reinstatement will
preclude foreclosurc on different grounds in the future, or (iii) reinstatement will adversely affect the priority of the lien
created by this Sccurity Instrument.

11. Borrower Not Released; Forbearance By Lender Not a° Waiver. Extcnsion of the time of payment or
modification of amortization ot the sums secured by this. Securify- Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liabibfy of the original Borrower or Borrower’s successor in interest.
Lender shall not be required to commence proceedings against any successor in inferest or refuse to extend time for
payment or otherwise modify amortization of the sums sccurcd by tus Seeurity Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest.  Any forbearance by Lender in exercising any right or
remedy shall not be a waiver of or preclude the exercise of any right or remedy,
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12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements
of this Sceurity Instrument shall bind and benclit the successors and assigns of Lender and Borrower, subject (o the
provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint and several. Any Borrower who co-
signs this Sccurity Instrument but daes not exccute the Note: (a) is co-signing this Sccurity Instrument only 1o morigage,
grant and convey that Borrower’s interest in the Property under the terms of this Sceurity Instrument; (b) is not personally
obligated to pay the sums sccurcd by this Security Instrument; and (c) agrees that Lender and any other Borrower may
agree o extend, modily, forbear or make any accommodations with regard (o the (crms of this Sccurity Instrument or the
Notc without thal Borrower's conscnt.

13. Netices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method.  The notice shall be dirccted to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
First class mail to Lender's address stated herein or any address Lender designates by nolice to Borrower.  Any notice
provided for in this Security Instrument shall be deemced to have been given to Borrower or Lender when given as
provided in this paragraph.

14. CGoverning Law; Severability. This Sccurity Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is Ipcated. In the cvent that any provision or clause of this Sccurity Instrument or the
Notc conflicts with applicabic law, such conflict shall not affect other provisions of this Sceurity Tastrument or the Note
which can be given effect without the contflicting provision. To this end the provisions of this Sccurity Instrument and
the Nolc arc declared to be severable.

15. Borrower’s Copy. Borrower shall be given onc conformed copy of the Note and of this Sccurity Instrument.

16. lazardous Swobstances, Borrowor shall not causc or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Properly.  Borrower shall not do, noy allow anyone clse to do, anything
atfecting the Property that is in violation of any Environmental Law. The preceding lwo sentenees shall not apply to the
presenee, usc, or storage on the Property of small quantities of Hazardous Subslances thal arc generally recognized to
be appropriate to normal residential uses and to maintenance of the Property. : :

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other aclion
by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notificd by any governmental or
regulatory authority, thal any removal or other remediation of any Hazardous Substauces alfecting the Property is
nceessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law,

As uscd in this paragraph 16, “Hazardous Substanees™ arcthese substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene,sother flammable or toxic petroleum
products, toxic pesticides and herbicidosyvelatile solvents, materials contajningsasbostos-or formaldchyde, and radioactive
matcrials. As used in this paragiaph 16, "Envifofinicnial i Bniears tederal fawsi and laws of the jurisdiction where the
Property is located that relate to healih, safcfy or cavironmental protection.

Non-UNlrorM CovENaNS.  Berroweranddrender furtherwovenant and-agrec a8 [oliows:

17. Assignment of Kents.| Borrower ungonditionally assigns ‘and transfers, (o Londer all the renls and revenucs
of the Property. Borrowcr authorizes Lender or Lender’s agents 1o collect the rents and vevenucs and.hereby directs cach
tcnant of the Propertyte pay thesents to Leader or Lender’s agents. However, prior to Lendeys notice te Borrower
of Borrower's breach of any cavenant or-agrcement-in ‘the Sceurity' Instrument Borrawer shall collect and receive all rents
and revenues of thic Property as trusiee for the benelit of Lender and Borrewer. This assignment of rents. constitutes
an absolute assignment and nolAn assighment for addiionalisecuriy anly!

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as
trustee for benefit of Lender only, to be applied to the sums securcd by the Sceurity Instrument; (b) Lender shall be
cntitled to collect and receive all of the rents of the Property; and (¢) cach tenant of the Property shall pay all rents duc
and unpaid to Lender or Lender’s agent on Lender’s written demand to the tenant.

Borrower has not exceuted any prior assignment of the rents and has not and will not periorm any act that would
prevent Lender from cxercising its rights under this paragraph 17,

Lender shall not be tequired to enter upon, take control of or maintain the Property before or alter giving notice
of breach to Borrower. However, Lender or a judicially appoinied receiver may do so at any time there is a breach.  Any
application of rents shall not curc or waive any default or invalidate any other right or remedy-of Lender. This assignment
of rents of the Property shall terminate when the debt securcd by the Security Instrument is paid in full

1%, Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreciose this Security Instrument by judicial proceeding. lender shall be entitled to collect all expenses incorred
in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable attorneys’ fees
and eosts of title evidence,

If the Lender's interest im this Security Instroment is held by the Seeretary and the Sccretary requires
immediate payment in full under Paragraph 9, the Secretary may inveke the nonjudicial power of sale provided in
the Single Family Mortgage Foreclosure Act of 1994 ("Act’) (12 /U.S.C. 3751 et seq.) by requesting 2 foreclosure
commissioner designated under the Act to commence foreciosure and to seil the Property as provided in the Act,
Nothing in the preceding sentence shall deprive the Seeretary of any rights otherwise available fo 4 Lender under
this Paragraph 18.or applicable law.

19. Release, Upon payment of all sums sceured by this Security-Instrument, Lender shall release this Security
Instrument withoul charge (o Borrower.

20. Waiver of Valuation and Appraisement.. Borrowerwaives ali right of valuation” and appraisement.

21, Riders to this Security Instrument. il onc or more nders are exccuted by Berrower and recorded together
with this Security Instrument, the.covenants of each such ridet shall be incorporated into and shall amend and supplement
the covenants and agreements of this Sccurity Instrument as if the nder(s) were a part/of this Security Instrument. [Check
applicable box(es)).

[[] Condominium Rider [} Growing Fquity Rider
[7] Planncd Unit Development Rider ] Graduated Payment Rider
[ Other {specity]
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By S1GNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in any
rider(s) cxecuted by Borrower and recorded with it -

[Space Below This Line For Acknowledgment]

Statc of I_ndiana §
County ot Lake $
, Laura J. Brasovan 19th  Nov. 09
Before me, , @ Naotary Public, this day of , 20

ESMERALDA TORRES
acknowledged the exceution of the annexed Mortgage.

(Scal]

Nohny Public

(Printed Namc)

0 unly\%:sidcncc

Preparcd by:

1 aftirm, °r i this

documen

Frpppantt
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By SIGNING BeLOw, Borrower accepts and agrees to the terms contained in this Security Instrument and in an
. 8 y y
rider(s) cxecuted by Borrower and recorded with it.

(

[Space Below This Line For Acknowledgment|

statc of Indiana §
County of Lake §

‘ Laura J. Brasovan ~ 19th  Nov. 09
Before me, , a Notary Public, this day of , 20
ESMERALDA TORRES
acknowledged the execution of the annexed Mortgage.
o

[Seal] = /

.

s,
Notary Public

Laura J. Brasovan

(Printed Name)

My commission expires: 7-19-14 Lake

County of Residence




EXHIBIT A
LEGAL DESCRIPTION

LOT 1, IN BLOCK 10, IN FRANK HAMMOND'S ADDITION TO HAMMOND, AS PER PLAT THEREOF,
RECORDED iN PLAT BOOK 17, PAGE 19, IN THE OFFICE OF THE RECORDER OF LAKE COUNTY, INDIANA.

Adopled 1/1/08
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