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ASSIGNMENT OF LEASES AND RENTS

Absolute Assignment

DATE AND PARTIES. The date of this Assignment of Leases and Rents (Assignment)
is May 6, 2009. The parties and their addresses are:

ASSIGNOR:
BAHAY DEVELOPMENT CORP.
A New York Corporation
44 CORNFLOWER'LANE
EAST NORTHPORT: NY .4 %731-4719

LENDER:
CENTIER BANK
Organized and existing under the laws of Indiana
600 EAST 84TH AVENUE
MERRILLVILLE, IN 46410

1. MAXIMUM OBLIGATION LIMIT. The total principal amount secured by this
Assignment at any one time will not exceed $42,000.00. This limitation of amount
does not include interest and other fees and charges validly made pursuant to this
Assignment. Also, this limitation does not apply to advances made under the terms of
this Assignment to protect Lender's security and to perform any of the covenants
contained in this Assignment.

2. SECURED DEBTS. The term "Secured Debts" includes and this Assignment will
secure each of the following:

A. Specific Debts. The following debts and all extensions, renewals, refinancings,
modifications and replacements. A promissory note or other agreement, No.
56275, dated May 6, 2009, from Assignor to Lender, with a loan amount of
$42,000.00 and maturing on May 6, 2029.

B. All Debts. All present and future debts from Assignor to Lender, even if this
Assignment is not specifically referenced, or if the future debt is unrelated to or of a
different type than this debt. If more than one person signs this Assignment, each
agrees that it will secure debts incurred either individually or with others who may
not sign this Assignment. Nothing in this Assignment constitutes a commitment to
make additional or future loans or advances. Any such commitment must be in
writing. In the event that Lender fails to provide any required notice of the right of
rescission, Lender waives any subsequent security interest in the Assignor's
principal dwelling that is created by this Assignment. This Assignment will not
secure any debt for which a non-possessory, non-purchase money security interest
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or be liable in any way for any injury or damage to any person or property sustained in
or about the Property.

Assignor agrees that this Assignment is immediately effective between Assignor and
Lender and effective as to third parties on the recording of this Assignment.

6. COLLECTION EXPENSES AND ATTORNEYS' FEES. On or after Default, to the
extent permitted by law, Assignor agrees to pay all expenses of collection,
enforcement or protection of Lender's rights and remedies under this Assignment or
any other document relating to the Secured Debts. Assignor agrees to pay expenses
for Lender to inspect and preserve the Property and for any recordation costs of
releasing the Property from this Assignment. Expenses include, but are not limited to,
attorneys' fees, court costs and other legal expenses. These expenses are due and
payable immediately. If not paid immediately, these expenses will bear interest from
the date of payment until paid in full at the highest interest rate in effect as provided
for in the terms of the Secured Debts. In addition, to the extent permitted by the
United States Bankruptcy Code, Assignor agrees to pay the reasonable attorneys’ fees
incurred by Lender to protect Lender's rights and interests in connection with any
bankruptcy proceedings initiated by or against Assignor.

7. ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES. As used in this
section, (1) Environmental "'Law means, without limitation, the Comprehensive
Environmental Response, Cormpensation and Liability: Act (CERCLA, 42 U.S.C. 9601 et
seq.}, all other federal,state and local laws, regulations, ordinances, court orders,
attorney general opinioris of interpretive.'letters’ concerning the public health, safety,
welfare, environment or a hazardous substance; and (2) Hazardous Substance means
any toxic, radioactivelor hazardouscmaterial,awaste)polldtantor contaminant which
has characteristics which,render the substanceidangerous.or potentially dangerous to
the public health, safety, welfare or environment. The term includes, without
limitation, any substances defined as "hazardous material,” "toxic substance,”
"hazardous waste," "hazardous substance,” or "regulated substance" under any
Environmental Law.

Assignor represents, warrants and agrees that:

A. Except as previously disclosed and acknowledged in writing to Lender, no
Hazardous Substance has been, is, or will be located, transported, manufactured,
treated, refined, or handled by any person on, under or about the Property, except
in the ordinary course of business: and in strict compliance with all applicable
Environmental Law.

B. Except as previously disclosed and acknowledged in writing to Lender, Assignor
has not and will not cause, contribute to, or permit the release of any Hazardous
Substance on the Property.

C. Assignor will immediately notify‘Lenderif (1) a release or threatened release of
Hazardous Substance occurs on, under or about the Property or migrates or
threatens to migrate from nearby property; or (2) there is a violation of any
Environmental Law concerning the Property. In such an event, Assignor will take all
necessary remedial action in accordance with Environmental Law.

D. Except as previously disclosed and acknowledged in writing to Lender, Assignor
has no knowledge of or reason to believe there is any pending or threatened
investigation, claim, or proceeding of any kind relating to (1) any Hazardous
Substance located on, under or about the Property; or (2) any violation by Assignor
or any tenant of any Environmental Law. Assignor will immediately notify Lender in
writing as soon as Assignor has reason to believe there is any such pending or
threatened investigation, claim, or proceeding. In such an event, Lender has the
right, but not the obligation, to participate in any such proceeding including the
right to receive copies of any documents relating to such proceedings.

E. Except as previously disclosed and acknowledged in writing to Lender, Assignor
and every tenant have been, are and will remain in full compliance with any
applicable Environmental Law.

F. Except as previously disclosed and acknowledged in writing to Lender, there are
no underground storage tanks, private dumps or open wells located on or under the

Property and no such tank, dump or well will be added unless Lender first consents
in writing.

BAHAY DEVELOPMENT CORP.
Indiana Assignment of Leases and Rents
IN/4cnethery00106100006381049050509Y ©1996 Bankers Systems, Inc., St. Cloud, MN Exfearei Page 3



v obed WRUTC NI 'PNOID 1S TOU| ‘'swisisAg sievued 9661 AB0S0S06018£900001 GO 100AIBUIBUDY/NI
sjuey pue saseeT jo Juswubissy euelpu|

'd400 LNIWJO13A3A AVHYE

‘pailajsuel) Jo p|os si Joubissy Ul 1S8191Ul |eIDljBUs] VY 'Y

1}l JUsWAed a1eIpallwl puewap
Aew Jopuaq ‘(uoneziuefio Jsyio 1o uonelodiod e se yons) uosied |einieu e ueyl

Jayro Alus ue si Joubissy J| "HONDISSY JFHL NI LSIHILNI NV 40 HIASNVHL “LL

"a|qeol|dde se ‘(165 "H'4'D
Z 1) me| |esapa) Aq pasodwi suollolnsal ayy o1 108fgns si 1ybu sy -Auedoid ayi jo
1led Aue o ||e JO 9|es 10 J9jsuel] ‘adueIquNous ‘usl| Aue ‘Jo uOl1eaId 8y} JO} 10BIIUOD IO
‘Jo uoileald ayl uodn ajgeAed pue anp Ajalelpawiwil 8q 0} 1ga( paindag 8yl Jo aouejeq
ail3us ayp alejosp ‘uondo si 1e ‘Aew Jepus] 'IONVHEWNOINI HO I1VS NO 3INA "0l

's1g8(g painoag
ay1 Jo Aue 10} a|qel| uosiad Aue jo AduaAjosul syl 01 piebais inoyum pue ‘Aliadoid aya
JOo anjeA BunsIxa-uayl ayl 01 adualdsjal 1noyum ‘puoq Bulalb 1noyiim aq Aeud 1aA1803l e
jo 1wawiulodde siyl 1Yl saalbe Joubissy 'siqeq peindag ayi 01 paljdde aq |jeys swns
Bululewal Aue pue ‘siuay pue saseaq 8yl ‘Aiadold ayi ol Buiiejas sasuadxa JIaylo
Aue 10 s1500 Aed 01 pue siledas ayew 01 ‘souelinsul apiaoad ol ‘saxel Aed o1 sazioyine
11n092 8yl se paljdde aq |IMm pa109)|00 siuay Auy ‘siuay ayl Ajdde pue 108||00 ‘aAledal
01 Jamod ay1 yim ‘sasea’ ayi pue Aladold ayl o uolssassod a3el 01 JapuaT JO 1jauaq
8y Joj Janl9oel e Jo juswiulodde uegoy Wne ayiol wollesi|dde ue Bunjew Japua 01

sealbe Joubissy ‘1jnejap s Joubissy ue Jaije 10 UQ “"HIAIFOIH ¥ 40 LNINLNIOAAYV ‘6

"JUBWINDO0P UBIl 1810 10 10eweaibe Alinoes ‘1snil Jo pasp ‘ebebiiow
Joud Aue jo swiay aUl'ei398lgns, si,speeodid Jo Juswiublsse siy | "1uswubissy siyl ul
pspinoid se paljdde aq |im pue siuawAed paiapisuod aq |im spaadold yong -Ausdold
8yl jo 1led Aue Jo ||e 10 Bupjel 1syio 1O UOREBUWSPUOD B (uM palosuucd sabeuwep
10} wiejd 10 pieme Aue jo spasdold ayy Japua o1 subisse Joubissy ‘Swielo JO suolloe
paquosap anode ayl jo Aue ul aweu s Joubissy Ul 8ueAlglul Ol J8puaT sa8ziioyine
loublssy ‘sueawl Jaylo Aue 1o ‘ulewop lusuiwa ‘uoneuwspuod ybnousyr Anledold
ay1 Jo jjle 1o Aue &je1 Jo aseyoind o} sannua algnd Jo sieAlld AQ uoloe psausleslyl
lo Buipuad Aue Jo 8onou 1dwoid sspuem sAlb (jim Joubissy ‘NOILVNINIANOD '8

‘panlem Agaiay
ale AJelU0D 9yl 01 sasuajep pue swie)d Auy ‘Auadold ayi Jo ||e 1o Aue Jo lapuaT
AQ uonisodsip Aue Jo Jspua 01 8jil jo' ebessed Aue Jo ssa|plebal juswubissy
SIU] 1O UOIIOBJSIIES 10 9INSO[0810) AURSAIAINS A LO0I1108S SIYl JO SWIB) 8yl ‘Alesluod
ayl o1 luswubissy SIY} ul pauleiyos ebenbuel syl jo Aue BuipuelsyumioN

JuswIubIsSsy syl iepun s1ybil s 1apuan Jo Aue
01 aoipnfaid 1noyim Alniedold 8yl 01 aN|eA [enba jses| 1e JO |eJ21e|[0D YU JapuaT
apiaoid 1M JouBissy uinlal Ul pue 1UsWUBISSY siYyl aseaal Aewl JspusT ‘U0I18I0SIp
s,J8pua’ 1e (Z) pue ‘uieisns Aewr subisse 10 '510SS800NS S, JopusT pue JspuaT Ysiym
‘sga) ,sAaulolle pue uollebill] 4o s3S09 | uocieywll-noylm Buipnjoul ‘sasuadxa
pue saljjeusad ‘s1s0O uUolleipawal pue asuodsas ‘dnues|o ‘sabewep 'saljigel|
‘spuewap ‘swield ‘sasso| |le lsuleBe pue wol} sssjuiey subisse 10 S10SS800NS
s,JopuaT pue lJapua pjoy pue Ajuweput ||Im Joubissy () ‘U0ildas siyl Ul spew
asiwold Jo Ajuelem ‘uonejussaidss Aue jo yoesiq Aue jo 8ousnbasuod e sy ")

‘asuadxa s,Joubissy 1k uol1109s sIyy Japun suonebliqo
s,Joubissy Jo Aue wlojied o1 ‘uonebiqo ayy 1ou 1nq ‘1ybBu 8y sey Ispua f
‘leAcidde s, 1apuaT 01 108[gns si Ipne yons wiojlad [|IM oYM JasulBua |elusWIUOIIAUS
8yl JO @010yo 8Yy| ‘JapusT O} lIpNE Yons Jo sinsal syl 1uwgns ol pue Aledold ayi
JO lpne |eluswuoliAua ue asedaid o1 19aulbus jeluswuoliAug paljijenb e sbebus o1
‘asuadxa s,Joubissy 1e ‘seaibe loubissy ‘awil Aue 1e pue lsenbal s ,lapus uodn |

*MET |BIUSWIUOIIAUT
ajqeoldde yum aoueldwod ul ale jueusl Aue pue Joubissy 10U JO JBYlaym (g) 1o
:A1iadoig oyl 1noge 10 Japun ‘uo pases|al usaq sey leyl souelsqng snoplezey Aue
Jo spniluBew pue ‘ainieu ‘uonledo| ‘asuslsixa syl () ‘Ausdold eyl inoge Jo Jspun
‘U0 9ouURISgNG snoplezeH Aue JO @inleu pue UOIIBDO| ‘9DUBISIXd 3yl (L) dulwlid1ep
0] owWIl a|qeuoseal Aue 1e spiodal || Malnal pue Auadold 8yl 1oedsul pue Jaius
01 1uabe s, JopuaT 1o Japua] ‘1wiad o1 Jueus) Aue asned Jo ‘Hwlad |im Joubissy H

‘YlIM paljdwiod pue paulelqo aie MeT [BlUSWUOJIAUT 8|gedljdde
Aue Aq paiinbal sjeaoidde jo sasuadl| ‘suiwled ||e 1eyl wuijuod pue ‘Auedold ayl uo
suolesado pue sailiAlloe ay) Jojluow ‘Aliadoid aul 10adsul Apteinbal jiim JouBissy '



B. There is a change in either the identity or number of members of a partnership or
similar entity.

C. There is a change in ownership of more than 25 percent of the voting stock of a
corporation or similar entity.

However, Lender may not demand payment in the above situations if it is prohibited by
law as of the date of this Assignment.

12. WARRANTIES AND REPRESENTATIONS. Assignor makes to Lender the following
warranties and representations which will continue as long as this Assignment is in
effect:

A. Power. Assignor is duly organized, and validly existing and in good standing in
all jurisdictions in which Assignor operates. Assignor has the power and authority
to enter into this transaction and to carry on Assignor's business or activity as it is
now being conducted and, as applicable, is qualified to do so in each jurisdiction in
which Assignor operates.

B. Authority. The execution, delivery and performance of this Assignment and the
obligation evidenced by this Assignment are within Assignor's powers, have been
duly authorized, have received all necessary governmental approval, will not violate
any provision of law, or order of court or governmental agency, and will not violate
any agreement to which Assignor is a party or to which Assignor is or any of
Assignor's property is subject.

C. Name and Place of Business.. Other than previously disclosed in writing to
Lender, Assignor has' not changed Assignor's/name ‘oF principal place of business
within the last 10, years.and. has not used .any other trade or fictitious name.
Without Lender's prior written consent, Assignor does;not and will not use any
other name and will preserve Assignor's existing name, trade names and franchises.

D. Title. Assignor has good title to the Leases, Rents and Property and the right to
absolutely, unconditionally, irrevocably and immediately assign, grant, bargain,
convey, mortgage and warrant to Lender the Leases and Rents, and no other person
has any right in the Leases and Rents.

E. Recordation. Assignor has recorded the Leases as required by law or as
otherwise prudent for the type and use of the Property.

F. Default. No default exists under the Leases, and the parties subject to the
Leases have not violated any applicable law on leases, licenses and landlords and
tenants. Assignor, at its sole cost-and expense, will keep, observe and perform,
and require all other parties to the Leases to comply with the Leases and any
applicable law. |f Assignor or any party to the Lease defaulis or fails to observe any
applicable law, Assignor will promptly notify Lender.

G. Lease Modification. Assignor-has:not.sublet, modified, extended, canceled, or
otherwise altered the Leases, or accepted the surrender of the Property covered by
the Leases (unless the Leases so require).

H. Encumbrance. Assignor has not assigned, compromised, subordinated or
encumbered the Leases and Rents.

13. COVENANTS. Assignor agrees to the following covenants:

A. Rent Abatement and Insurance. When any Lease provides for an abatement of
Rents due to fire, flood or other casualty, Assignor will insure against this risk of
loss with a policy satisfactory to Lender. Assignor may choose the insurance
company, subject to Lender's approval, which will not be unreasonably withheld.

B. Copies of Leases. Assignor will promptly provide Lender with copies of the
Leases and will certify these Leases are true and correct copies. The existing
Leases will be provided on execution of the Assignment, and all future Leases and
any other information with respect to these Leases will be provided immediately
after they are executed.

C. Right To Rents. Immediately after the execution of this Assignment, Assignor
will notify all current and future tenants and others obligated under the Leases of
Lender's rights to the Leases and Rents, and will request that they immediately pay
all future Rents directly to Lender when Assignor or Lender asks them to do so.

BAHAY DEVELOPMENT CORP,
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G. Misrepresentation. Assignor makes any verbal or written statement or provides
any financial information that is untrue, inaccurate, or conceals a material fact at
the time it is made or provided.

H. Judgment. Assignor fails to satisfy or appeal any judgment against Assignor.

|. Forfeiture. The Property is used in a manner or for a purpose that threatens
confiscation by a legal authority.

J. Name Change. Assignor changes Assignor's name or assumes an additional
name without notifying Lender before making such a change.

K. Property Transfer. Assignor transfers all or a substantial part of Assignor's
money or property. This condition of default, as it relates to the transfer of the
Property, is subject to the restrictions contained in the DUE ON SALE section.

L. Property Value. Lender determines in good faith that the value of the Property
has declined or is impaired.

M. Material Change. Without first notifying Lender, there is a material change in
Assignor's business, including ownership, management, and financial conditions.

N. Insecurity. Lender determines in good faith that a material adverse change has
occurred in Assignor's financial condition from the conditions set forth in Assignor's
most recent financial statement before the date of this Assignment or that the
prospect for payment or gperformance of the Secured Debts is impaired for any
reason.

15. REMEDIES. After ASsignor defaults, Lender may/at Lender's option do any one or
more of the following.

A. Acceleration.” Lender may make all or any part of -the amount owing by the
terms of the Secured'Debts immediately due.

B. Additional Security. Lender may demand additional security or additional parties
to be obligated to pay the Secured Debts.

C. Sources. Lender may use any and all remedies Lender has under indiana or
federal law or in any document relating to the Secured Debts.

D. Insurance Benefits. Lender may make a claim for any and all insurance benefits
or refunds that may be available on Assignor's default.

E. Payments Made On Assignor's Behalf. Amounts advanced on Assignor's behalf
will be immediately due and may be added to the Secured Debts.

F. Rents. Lender may terminate Assignor's right to collect Rents and directly collect
and retain Rents in Lender's name without taking possession of the Property and to
demand, collect, receive, and sue for the Rents, giving proper receipts and releases.
In addition, after deducting all reasonable expenses of collection from any collected
and retained Rents, Lender may apply the balance as provided for by the Secured
Debts.

G. Entry. Lender may enter, take possession, manage and operate all or any part of
the Property; make, modify, enforce or cancel or accept the surrender of any
Leases; obtain or evict any tenants or licensees; increase or reduce Rents; decorate,
clean and make repairs or do any other act or incur any other cost Lender deems
proper to protect the Property as fully as Assignor could do. Any funds collected
from the operation of the Property may be applied in such order as Lender may
deem proper, including, but not limited to, payment of the following: operating
expenses, management, brokerage, attorneys' and accountants' fees, the Secured
Debts, and toward the maintenance of reserves for repair or replacement. Lender
may take such action without regard to the adequacy of the security, with or
without any action or proceeding, through any person or agent, or receiver to be
appointed by a court, and irrespective of Assignor's possession.

The collection and application of the Rents or the entry upon and taking possession
of the Property as set out in this section shall not cure or waive any notice of
default under the Secured Debts, this Assignment, or invalidate any act pursuant to
such notice. The enforcement of such remedy by Lender, once exercised, shall
continue for so long as Lender shall elect, notwithstanding that such collection and
application of Rents may have cured the original default.

BAHAY DEVELOPMENT CORP.
Indiana Assignment of Leases and Rents
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writing of any change in Assignor's name, address or other application information.
Assignor will provide Lender any financial statements or information Lender requests.
All financial statements and information Assignor gives Lender will be correct and
complete. Assignor agrees to pay all expenses, charges and taxes in connection with
the preparation and recording of this Assignment. Assignor agrees to sign, deliver,
and file any additional documents or certifications that Lender may consider necessary
to perfect, continue, and preserve Assignor's obligations under this Assignment and to
confirm Lender's lien status on any Property, and Assignor agrees to pay all expenses,
charges and taxes in connection with the preparation and recording thereof. Time is
of the essence.

SIGNATURES. By signing, Assignor agrees to the terms and covenants contained in
this Assignment. Assignor also acknowledges receipt of a copy of this Assignment.

ASSIGNOR:

BAHAY DEVELOPMENT CORP.
By W(W

RICHARD HABERMAN, PRESIDENT

BAHAY DEVELOPMENT CORP.
Indiana Assignment of Leases and Rents
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