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THIS MORTGAGE (“Sceurity Instrument”) is given on the 13th day ol April, 2009.
The mortgagor 15 PAULA HARRISON | UNMARRIED ‘,.;:}’ /
L7 (“Borrower™).
Borrowcr’s address is 3810 ARTHUR PLACE, MERRIVILLE, INDIANA 46410,

This Sccurity Instrument is given to AMERICAN FIDELITY MORTGAGE SERVICES, INC., A CORPORATION,
which is organized and cxisting under the laws ol the Starc of ILLINOIS, and whosc address is 1751 S. NAPERVILLE
RD., STE 104 WHEATON. IL 60187

(“Lender™).

Borrower owes Lender the principal sum of ONE TTUNDRED THIRTY-SEVEN THOUSAND EIGIITY-SIX and
NO/HOO----- Dollars (1.8, § 137.086.00). This debt is evidenced by Borrower’s note dated the same dale as this Sceunty
Instrument (“Note™), which provides for monthly payments, with the tull debt, if not paid carlicr, duc and payable on May
1, 2039. This Sceurity Instrument secures 10 Lender: (@) the repayment of thedebt cvidenced by the Note, with interest,
and all renewals, extensions and modabications ot the Note; (b) the payment of all other sums, with interest, advanced
under paragraph 7 to proteet the sceurity ofhhis*Sceunity Tnstrumcnty and (€) the pertormance ol Borrower's covenanis
and agrecements under this Sccurity Instrument and the Note.™ For this purposc, Borrower docs hereby mortgage, grant
and convey (o Lender the foflowing-desenbed propeity-logatedain LAKLE County, Indiana:

SEE LEGAL DESCRIBTIONLATTACHEDR HERETO ANDIMADE ATPARTIHEREOF

which has thc address of 5810 ARTHUR PLACE{Sneeq ICMERR]VILLE'
Indiana [z?é’éége) (“Property Address™);
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ToarTHER WriH all the improvements now or hercafter crected on the property, and all casements, appurtenances,
and tixtures now or hercafter a part of the property. All replacements and additions shall also be covered by this Sceurity
Instrument.  All ol the forcgoing is referred to in this Sceurity Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the cstatc hereby conveyed and has the right to
mortgage, grant and convey the Properly and that the Property is uncncumbcered, exeept for encumbrances of record.
Borrower warrants and will defend gencrally the title o the Property against all claims and demands, subject to any
cncumbrances of record.

THIs SECURITY INSITRUMENT combines uniform covenants for national usc and non-unitorm covenants with limited
variations by jurisdiction to constitute a uniform sceurity instrument covering real property.

UnirorM COVENANTS.  Borrower and Lender covenant and agree as follows:

1. Payment of Principai, Interest and Late Charge. Borrowcr shall pay when due the principal of, and interest
on, the debt evidenced by the Note and late charges duc under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall includc in cach monthly
payment, togcther with the principal and intcrest as set forth in the Notc and any late charges, a sum for (a) taxes and
special assessments levied or to be levied against the Property, (b) lcaschold payments or ground rents on the Property,
and (c) premiums for insurancc rcquircd under paragraph 4. In any ycar in which the Lender must pay a mortgage
insurancc premium to the Secrctary of Housing and Urban Development ("Secrctary”), or in any ycar in which such
premium would have been required if Lender still held the Sceurity Instrument, cach monthly payment shall also include
cither: (i) a sum for the annual mortgage insurance premium to be paid by Lender to the Scerctary, or (i) a monthly
charge instcad of a mortgage insurance premium if this Sceurity Instrument is held by the Scerctary, in a reasonable
amount {0 he determined by the Scerctary.  Except for the monthly charge by the Scerctary, these items arc called
"Escrow Items” and the sums paid to Lender arc called "Escrow Funds.”

Lender may, at any time, coliect and hold amounts for Escrow liems in an aggregatc amount not 10 cxcecd the
maximum amount that may be required for Borrower's eserow account under the Real Estate Scttlement Procedures Act
ol 1974, 12 U.S.C. § 2601 ¢t seq. and implementing regulations, 24 CFR Part 3300, as they may be amended [rom time
to time ("RESPA"), cxcept that the cushion or reserve permilted by RESPA for unanticipated disbursements or
disbursements hefore the Borrower's pavmenis are available in the account may not he bascd on amounts duc lor the
mortgage insurance premium.

1I" the amounts held by Lender for Escrow ltems exceed the amounts permitied to be held by RESPA, Lender shall
account to Borrower for the cxcess funds as required hy RESPA. 1 the amounts of funds held by Lender at any time
are not sullicient to pay the Escrow ltems when due. Lender may notly the Borrower and require Borrower (o make up
the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional seeurity for all sums sccured by this Sceurity Instrument. It Borrower
tenders 1o Lender the full payment of all such sums. Borrower's account shall be credited with the balance remaining
for all instaliment items (a), (), and {¢) and any mortgage insurance premium instaliment that Lender has not become
obligated 1o pay to the Sceretary, and Lender shall prompily relund any excess [unds 1o Borrower. Immediately prior to
a forcclosure sale of the Property or s acquisition by Lender. Borrower's-account shall be credited with any balance
remaning for all installments for pgems (a), (b), and (¢).

3. Application of PaymentSIrAll payments under paragraphs 1%and 2 shall be apphed by Lender as follows:

First, to (he morgage- insuranée prémidm’ {0 ibé pad by Ecnder g the Scerctary or to the monthly charge by the
Scerctary instcad of the monthly mortgage insurancc premiums

Sceond, 10 any laxcss, speciassessincnisy lcaschald-payments oF- ground rends. and tire, flood and other hazard
insurance premiums, as requived;

Third, 10 nicrest duec undcr-the “Nolc;

Fourth, 10" aynoptization of the principal of the Note; and

Eifth, to latc jeharges: duciunderythe INete!

4. Jire, Flood and Other Hazard Insurance. Borrower shall insurc all improvements on the. Property, whether
now in cyisicnce or subscquenty crceteds againstganyy hazands, easvaities; @nd wontingeneics, including firc, for which
Lender requires insurance.  This insurance shall be mamtained in the amounts and for the periods that Lender requires.
Borrower shall also insure all improvements on the Property, whether now in existenee or subsequently crected. against
loss by floods to the extent requircd by the Sceretary. All insurance shail be carried with  companics approved by Lender.
The insurance policies and any renewals shall be held by Lender and shall include loss payable clauses in tavor of, and
in a form acceptable (o, Lender.

In the cvent of loss, Borrower shall give Lender immediate noticc by mail. Lender may make proof of loss if not
madc promptly by Borrower. Each insurancc zompany concerned is hereby authorized and directed 10 make payment
for such loss directly to Lender, instead of to Borrower and to Lender jointly. All or any part-of the insurance procecds
may be applied by Lender, at its option, cither (a) to the reduction of the indebtedness under the Note and this Sceurity
Instrument, first to any delinquent amounts applicd in the order in paragraph 3, and then to prepayment of principal, or
(b) to the restoration or repair of the damaged Property. Any application of the proceeds to the principal shall not
cxtend or postpone the duce date of the monthly payments which arc rcferred to in paragraph 2, or change thc amount
of such payments. Any cxcess.insurance procceds over anamount rcquired to pay all outstanding indcbtedness under
the Notc and this Sceurity Instrument shall be paid to the cntity fegally cntitled thereto.

In the cvent of foreclosure of this Sccurity Instrument or other transfer of titie to the Property that extinguishes
the indebicdness, all right, title and interest of Borrower in and to nsurance policics in force shall pass to the purchascr.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds.. Borrower shall occupy, establishy and use the Property as Borrower’s principal residenec within sixty days
after the cxccution of this Sceurity Instrument (oF within sixty days of a later sale or transfer of the Property) and shall
continuc to occupy the Property as Borrower's-principal residence for-at least onc year after the datc of occupancy, uniess
Lender determines that requirement will cause undue hardship for Borrower, or unless extcnuating circumstances cxist
which arc beyond Borrower’s control.  Borrower shall notity Lender of any cxtcnuating circumstances.  Borrower shall
not commit wasic or destroy, damage or substantially change the Property or allow the Property to detcriorate, rcasonable
wear and tear cxeepted.  Lender may inspect the Property if the Property is vacant or abandoned or the loan is in default.
Lender may take reasonable action o proteet and preserve suchvacant or abandoned Property. Borrower shalt also be
in default if Borrower, during the loan application proeess, gave matcerially falsc or’inaccurate information or statements
to Lender (or failed to provide Lender with any material information) in conncction with the loan cvidenced by the Note,
including, but not limited 1o, representations concerning Borrower’s-occupancy of the Property as a principal residence.
If this Sccurity Instrument 15 on a lcaschold, Borrower shall comply with the provisions of the lcasc. If Borrower acquirces
fee title to the Property, the lcaschold and fece title shall not be merged unicss Lender agrees to the merger in writing.
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6. Condemnation. The proceeds of any award or claim for damages, dircct or conscquential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hercby
assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the
Notc and this Sceurity Instrument.  Lender shall apply such proceeds to the reduction of the indebtedness under the Note
and this Sccurity Instrument, first to any delinquent amounts applicd in the order provided in paragraph 3, and then to
prepayment of principal. Any application of the proceeds to the principal shall not extend or postpone the duc date of
the monthly payments, which arc referred to in paragraph 2, or change the amount of such payments.  Any cxcess
procceds over an amount required to pay all outstanding indebiedness under the Note and this Sceurity Instrument shall
he paid to the entity legally cntitled thereto.

7. Charges to Borrower and Protection of Lender's Rights in the Property. Borrowcr shall pay all
governmental or municipal charges, fines and impositions that arc not included in paragraph 2. Borrower shall pay these
obligations on time dircetly to the cotity which is owed the payment. If failure to pay would adverscly affect Lender's
interest in the Property, upon Lender's request Borrower shall promptly furnish to Lender reccipts evidencing these
payments.

If Borrower fails o make these payments or the payments required by paragraph 2, or fails to perform any other
covenants and agreements contained in this Sccurity Instrument, or there is a legal proceeding that may significantly atfect
Lender's rights in the Property (such as a proceeding in bankruptey, for condemnation or 1o cnforee faws or regulations),
then Lender may do and pay whatever is ncecssary (o protect the valuc of the Property and Lender’s rights in the
Property, including payment of taxcs, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be
sceured by this Sceurity Insirument.  These amounts shall bear interest from the date of disbursement at the Note rate,
and at the option of Lender shall be immediatcly duc and payablc.

Borrower shall promptly discharge any licn which has priority over this Sceurity Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation sceured by the licn in a manner aceeplable to Lenders (b) contests in
good faith the licn by, or defends against cnforcement of the licn in, legal proceedmgs which in the Lender’s opinion
operate to prevent the entorcement of the lien; or (¢) sccures from the holder of the fien an agreement satisfactory 10
Lender subordinating the lien to this Sceurity Instrument. It Lender determines that any part of the Property is subject
1o a licn which may attain priority over this Sceurity Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the licn or take one or more of the actions sct forth above within 10 days of the giving of notice.

8. YFees. Lcnder may colleet fees and charges authorized by the Scerctary.

9. Grounds for Acceleration of Debt.

(a) Default. Lender may, exeept as limited by regulations issucd by the Scerctary in the case of payment
defaulis, require immediate payment in full of all sums sccured by this Sccurity Instrument it
(i) Borrower defaults by failing o pay in full any monthly payment required by this Sceurity Instrument
prior to or on the duce date of the next monthly payment, or
(i)  Borrower defaults by failing, for a period of thirty days, 10 perform any other obhgations contained
in this Sceurity Instrument.
(h) Sale Without Creditgpproval. Lender shall, if permitied by applicable law (including scction 341(d) of
the Garn-St Germain DepositoryalnstifttionspAcwor 1982, 129UiS.C. 1701-3(d)) and with the prior approval
of the Scerctary; require” immediaicpayment in {ull ot all'sums-Sccurcd by this Sccurity Instrument if:
(i)  Allor_part of the Properly, or a _beneficial interest in a trust owning all or part of the Property,
15 sold-or ofhenwisc transterred (other than by devise or desceat), apd
(i) The Property-is not-occupied by thepurehascrdor grantec asdhis or her principal residence, or the
purchaser or grantee docs so occupy the Property, but his or her credit has not been approved in
accordanceavith the requirementsyol the: Secretary:
(e) No Waiver. If circumstances occur that would permit Lender 10 require immediate payment in full, but
Lender does nog-fequircisuclil payments, Lender docsinol, waive its Tighls fvith respect (o subscquent events.
(d) Regulations of HUD Secretary.” In many wrcumstances regulations’ issucd by the Sceretary will limit
Lender’s rights, in the case of payment defaults, 10 require immediate payment in full and forcclose if not paid.
This Sceurily Instrument docs not authorize aceeleration or foreclosure il not permitted by regulations ol the
Sceretary.
(e) Mortgage Not Insured. Borrowei agrees that it this Sceurity Instrument and the Note arc not determined
10 be eligible tor insurance under the National Housing Act within 90 days  from the date hercof, Lender may,
at its option require immediate payment in full of all sums sceurcd by this Sceurity Instrument. A written
statement of any authorized agent of the Scerctary dated subsequent (o 90 days from the datc hereol,
declining to insurc this Seeurily Instrument and the Note, shall be deemed conclusve proof of such incligibility.
Notwithstanding the torcgoing, this option may not be exerciscd by Lender when the unavailability of insurance
is solely duc 1o Lender’s failure to remit a mortgage insurance premium to the Scerctary.

10. Reinstatement. Borrower has a right to be rcinstated if Lender has required immediate payment in tull
because of Borrower's failure to pay an amount duc under the Note or this Sccurity Instrument.  This right applics cven
after foreclosure proccedings arc instituted. To reinstate the Sceurity Instrumeni, Borrower shall tender in a lump sum
all amounts required to bring Borrower's account current jneluding, to the extent they arc obligations of Borrower under
this Sceurity Instrument, [oreclosure costs and reasonable and customary attorney’s fees and expenses properly associated
with the toreclosure proceeding. Upon reinstatement by Borrowcr, this Sceurity Instrument and the obligations that it
sceures shallremain - eftect as if Lender hadonot required immediate payment in full.  However, Lendcr is not required
to permit reinstatement 1f: (i) Lender has aceepted remnstatement aticr the commeneement of foreclosure procecdings
within two ycars immcdiately preceding the ecommencement of a current forcelosure procecding, (i} reinstatement will
preclude foreclosure on different grounds inthe future, or (iii) remstatement will adversely attoct the priority of the licn
created by this Security Instrument.

L1. Borrower Not Released; FForbearance By Lender, Not-a Waiver. Extcnsion of the time of payment or
modification of amortization-of the sums sceurcd by this Sceurity Instrument granted by Lender to any successor in intercst
of Borrower shall not opcrate-to release the liability of the oniginal’ Borrower or Borrower’s successor in interest.  Lender
shall not be required to commenee proccedings against any suecessor in interest or refusc 1o extend time for payment or
othicrwise modify amortization of ‘the sums sccured by this Sccurity Instrument-by rcason of any demand made by the
original Borrower or Borrower’s successors in interest.  Any forbcarance by Lender in cxcreising any right or remedy shall
not bc a waiver of or preclude the cxercise of any right or remedy.
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12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. Thc covenants and agreements
of this Sceurity Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 9(b). Borrower’s covenants and agreements shall be joint and several.  Any Borrower who co-
signs this Sccurity Instrument but docs not exccute the Note: (a) is co-signing this Sceurity Instrument only to morfgage.
grant and convey that Borrower’s intercst in the Property under the terms of this Sceurity Instrument; (b) is not personally
obligated to pay the sums sccured by this Sceurity Instrument; and (c) agrees that Lender and any other Borrower may
agree 1o cxtend, modity, forbcar or make any accommodations with regard to the terms of this Sceurity Instrument or the
Notc without that Borrower’s conscnl.

13. Notices. Any notice to Borrower provided for in this Sceurity Instrument shall be given by delivering it or
by mailing it by first class mail unicss applicable law rcquires usc of another method.  The notiee shall be dirceied to the
Property Address or any other address Borrower designates by notice 1o Lender.  Any notice to Lender shall be given by
first class mail to Lender’s address stated hercin or any address Lender designates by notice to Borrower.  Any notice
provided for in this Sccurity Instrument shall be decmed to have been given to Borrower or Lender when given as
provided in this paragraph.

14. Governing Law; Severability. This Sccurity Instrument shall be governcd by Fedceral law and the law of the
jurisdiction in which the Property is located. In the cvent that any provision or clausc of this Sccurity Instrument or the
Notc conflicts with applicable law, such conflict shall not affect other provisions of this Sccurity Instrument or the Note
which can bc given cffeet without the contlicting provision. To this end the provisions of this Sceurity Instrument and
the Notc arc declared to be severable.

15. Borrower's Copy. Borrower shall be given one contormed copy of the Notc and of this Sccurity Instrument.

16, Ilazardous Substances. Borrower shall not causc or permit the presenee, usc, disposal, storage, or relcasce
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyonc clsc to do, anything
attccting the Property that is in violation of any Environmental Law, The preceding two sentences shall not apply to the
presence, usc, or storage on the Property of small quantitics of Hazardous Substances that arc generally recognized to
be appropriate 10 normal residential uses and to maintcnance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. 1f Borrower learns, or is notificd by any governmental or
rcgulatory authorily, that any removal or other remediation of any Hazardous Substances alfecting the Property s
necessary, Borrower shall promptly take all neeessary remedial actions in accordance with Environmental Law.

As uscd in this paragraph 16, "Hazardous Substances” arc those substances delined as toxic or hazardous
substances by Environmental Law and the (ollowing substances:  gasoling, kerosenc. other lammable or toxic petroleum
products, toxic pesticides and herbicides, volatile solvents, materials containing ashestos or formaldehyde. and radioaciive
maltcrials. As used in this paragraph 16, "Environmental Law™ means lederal laws and laws of the jurisdiction where the
Property is focated that relaie to health, safety or cavironmental protection.

Nox-Untrorm Covinants. Borrower and Lender lurther covenant and agreeas [oflows:

17. Assignment of Rents. Borower upconditionally assigns and®iransicrs.to Lender all the rents and revenues
of the Property. Borrower authorizesiLenderfor, Lendersfagenfs. (0 fealicctithey rents and revenues and hereby directs cach
tenant of the Property 10 pay the rents to Lender or Lender's agents. However, priorto Lender’s notice to Borrower
ol Borrower’s breach ol «dny Bevenaniyer agrecment, iy the iSceunitydnstiument, Borrowier shall colleet and receive all rents
and revenues of the Properly a8 trustee for the benefit of Lender and Bofrower. jThis assignment of rents constituies
an absolute assignment and not an assignmient for additional sccurity only.

It Lender ¢iv@8 Rolice of breach, to.Bomower: (a). allrents received by, Bogrower siifll be held by Borrower as
trustce tor benefit ol Lender only, 1o be dpplicd 16 (he sums secured by the Sceurity Instrument; (b) Lender shall be
cnliticd to colicct-and receve fall of the rants, of gthic. Property, andi {c} cach, tenamt of, the Property shall pay all rents due
and unpaid to Lender or Lender's agent on Lender's written demand to the tenant.

Borrower has not exceuted any prior assignment of the rents and has not and will not pertorm any act thal would
prevent Lender from exercising its vights under this paragraph 17.

Lender shall not be required to cnter upon, take control ol or maintam the Property belore or alier giving notice
of breach to Borrower. However, Lender or a judicially appointed recciver may do so at any time there is a breach.  Any
application of rents shall not curc or waive any default or invahdate any other right or remedy of Lender.  This assignment
of reats of the Property shall terminate when the debt sccured by the Sceurity Instrument is paid in full.

18. Loreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to coliect all expenses incurred
in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable attorneys' fees
and costs of title evidence.

1f the Lender’'s interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided in
the Single I‘amily Mortgage YXoreclosure Act of 1994 ("Act") (12 U.5.C. 3751 et seq.) by requesting a foreclosure
commissioner designated under the Act to commence foreclosure and to sell the Property as provided in the Act.
Nothing in the preceding sentence shall deprive\the Secretary of any rights otherwise available to.a Lender under
this Paragraph 18 or applicable law.

19. Release. Upon payment of all sums sccurcd by this Security Instrument, Lender shall relcase this Sceurity
Instrument without charge to Borrower.

20, Waiver of Valvation and Appraisement.  Borrowcer waives all right ot valuation and appraiscment.

21. Riders to this Security Instrument. If onc or more riders arc cxccuted by Borrower and recorded together
with this Sccurity Instrument, the covenants of cach such rider shall be incorporated into-and shall amend and suppiement
the covenants and agreements-of this Sceurity Instrument as uf sthe mider(s) were a part of this Sceurity Instrument. [Cheek
applicable box(cs)].

[J Condominium Rider [J Growing Equity Rider
77 Planncd Unit Development Rider  [[] Graduated Payment Rider
] Other jspecity}
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By S1GNING BiLow, Borrower accepts and agrees to the terms contained in this Security Instrument and in any

rider(s) cxccuted by Borrower and recorded with it
/‘7 / . ‘
,//1,/(6,7(4[/&/4“\— ....................... (Seal)

PAULA HARRISON —Borrower

{Space Below This Line For Acknowledgment]

State of  ILLINOIS §
County of # o efy §
. §
=, P a 'R .
Before me, £ Lty L - {— Sy Notary Public, this /27‘“ day o ‘7’“\‘ oy 'I L0 <Y

PAULA HARRISON
acknowledged the execution of the annexcd Mortaagce.

T

CFFICIAL SEAL
ARIAN P FAZIO
Notary Pubiic - State of lllinois
My Commission Expires May 15, 2010

T 1 gt ¢ T

=

Netafy Public
{0

‘v‘l“/ } ST e
(Printed Namc)

G

My commission cxpires:__~ 2

Counly of Residence

Preparcd by: Michacl L Riddic
Middicbcrg, Riddle & Gianna
717 N. Harwoody Suitcp2400,
Dallas, TX 73201

Palfirm, under the penalties for perjury, that 1 have taken reasonable care 1o redact cach Social Security number in this
document, unless required by Taw, Michact L. Riddle. Middleberg, Riddle & Gianna.

L affirm, unas 2 senzties for perjury,

that | have taicen reasonable care to redact

each Social Security number in this
document, unless required by law.

aTVa

J N\XJ(’J YA
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Loan No: 198001053 Data ID: 667
Borrower: PAULA HARRISON

LEGAL DESCRIPTION

Lot 2 in Block 3 1in Country Club Second Addition, Section “C", as per plat thereof, recorded in the Office of the
Recorder of Lake County, Indiana.

KEY NUMBER: 45-12-05-476-002.000-030
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