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Words used in multiple sections of Jilis doatucat argydefigeds belov and other words are defined w
Sections 3. 11, 13, 18, 20 and 21 Certain riles regarding the asage of words used 11 this document are

alse provided in Section 160

{A) "Security Instrumeff uicars this document pvhich is daedMazch 28, 2005

together with all Riders to this docurment,

(B} "Borrower'l is Gazy D Schares and Annette M Schares, husband and wife

Borrower is the mortgagor under this Security Tastrument,
AAXXX1622
INDIANA-Single Family-Faonie Mae/Freddie Mac UNIFORM INSTRUMENT

Wolters Kluw ey Financial Services
VMP®.6D{IN} wei 1)

Pags 1 of 15 | initiats /@Q
A

TN

£
U

3403

|

HERKALE22

Form 3015 1/01 /
v o

L(/éé //
e

e
T

0‘406?1 4




(C) "Lender'' is Pifth Third Mortgage Company

Lender is a corporation
organized and existing under the laws of the state of Ohio
Lender's address is 5050 Kingsley Drive, MD 1MOB 2X, Cincinnati, OH 435263

Lender is the mortgagee under this Security fnstrument.

(D) "Note" means the promissory note signed by Borrower and datedMarch 28, 2008

The Note states that Borrower owes Lender Two Hundred Thirty Thousand  and Zero/100
Dollars

(U.S. $230,000.00 3 plus taterest. Borrower has promised o pay this debt in regular Perlodic

Payments and to pay the debt 1n full not later than May 01, 2038

(E) "Property" means the property that is described below under the heading "Transfer of Rights in the

Property.”

(Fy "Loan' means the debt evidenced by the Note. plus interest, any prepayment charges and late charges

due under the Note, and all sums due under this Security Instrument. plus tnierest.

() "Riders"” means all Riders to this Security Instruraent that are executed by Borrower. The following

Riders are to be executed by Borrower [check box as applicablel:

ﬁ Adjustable Rate Rider Condominium Rider L. I Second Home Rider
- Balloon Rider Planned Unit Development Rider l 1-4 Famuly Rider
L1 VA Rider [ I Biweeki v Payment Rider 3 Other(s) [specify]

(H) "Applicable Lavw" neaomallecontoiiipoyapplicable federal. gstate gud local statuies, regulations,
ordinances and administrative rales and ardersAthal Ravethe etfeet of Jads as well as all applicable final,
non-appealable judicial oprgions.

(5 "Community Association Dues, Fees, and Assessments™ means all dues, {es, assessments and other
charges that are imposed onlBorrowandat thedPeoplnty thye @ eendominium association, homeowners
association or sitvilar organization.

(I} “Electronic Funds Transfer” means any transter of fuads, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, compuier, of magnetic tape $o as {0 order. instruct, or authorize a fnancial insttution to debit
or credit an account. Such term inclades, but is not himited to, point-of=sale transfers. automated teller
machine transactions, transfers initiated by telephone, wire transfers. and  automated clearinghouse
transfers.

(K) "Escrow Items' means those items that are described 1n Section 3.

(L; "Miscellaneous Proceeds” means any compensation, sctitement, award of damages, or proceeds paid
by any third party {other than insurance proceeds paidmnder the coverages described in Scction 5) for: (1)
damuge to, or destroction of, the Property; (i) condempation or other taking of all or any part of the
Property; (iil) convevance in Heu of condenmation: or (iv) anstepresentations of, or ormissions as to. the
value and/or condition of the Property.

(M) "Mortgage Insurance’” means insurance protecting Lender against the noupayment of, or default on,
the Loan.

(M3 ”I“eriodic Payment” means the rwumrh' scheduled amonn: due for (1) principal and interest under the
Note, plus {it) any amounts under Section 3 of thys Security Instrument.

() "RESPA™ means the Real Fsue Settlement Procedures Act (12 UIS.CL Section 2601 et seq.) and its
implementing regulation, Regulation X (24 CFAR Part 3500y, as they might be amended from time (o
tme, or any additional or successor fegislation or regulation that governs the same subject matter. As used
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in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mmortgage loan” even if the Loan does not qualify as a "federally related movtgage
loan" under RESPA.

{P) "Successor in Interest of Borrewer’ means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage. grant and
convey to Lender and Lender's successors and assigns. the following described property located in the
County [Type of Recording Jurisdiction]
of Lake [Name of Recording Jurisdiction] |
See Attached

Parcel ID Number: 45~-20-25-177-003.000-007 which corrently has the address of
2516 BELSHAW RD [Streey]
Lowell [Ciey], Indiana 46356 (Zip Cude]

(”PE”OP@!T}" Address’'

TOGETHER WITH alf the improvements now or hereafter erected on the property, and all
easements, appurtenances, and f{ixtures now or hereafter a part of the property. Al replacements and
additions shall also be covered by this Security Instroment. All of the foregoing is relerred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrowes is lawfudiviseised of the estate hereby Conveyed and has
the right to morigage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of cecord,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction/to constitute a unilorm sceurity instrument covering real
property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepavment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U5
currency. However, if any check or other instrument received by Lender as payment under the Note or s
Security Instrument is returned 1o Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms. as
selected by Lender: (a) cash; (b) money order. (¢) certified check. bank check, weasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are msured by a
federal agency. instrumentality, or entity: or {d) Electronic Funds Transter.

Payments are deemed received by Lender when received at the location designated in the Note or a
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any payment ot partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights o refuse such payment or partial
payments in the future. but Lender is not obligated to apply such payments al the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date. then Lender need not pay
interest on unapplied funds. Lender may hold such vnapplied funds until Borrower makes payment 10 bring
the Loan current. If Borrower does nat do so within a reasonable period of time, Lender shall either apply
such funds ar return them to Borrowegosit tot applied earliers such funds will be applied to the outstanding
principal balance under the Note innédiately prios foSuteclosure? No offset or claim which Borrower
might have now or in the foume pgamstpbendes shalhrehieve Borrowey frem making pavments due under
the Note and this Security Instfumetit’or pertormifiy die clvendnts-ant Seteements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2. all
payments accepted and applied by Lender shall be applied 1 the following order of priority: {(a) interest
due under the Note: (b) principal due under the Note; (¢) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges. second (0 any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note,

If Lender receives a payment from Borrower for a delinquent Periodic Payment which inclades a
sufficient amount to pay any late charge duc, the payment may be applied to the delinguent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. Tothe extent that any excess exists afier the payment is applied to the fall payment of one or
more Perindic Payments, such excess may beapplied to anylate charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as deseribed i the Note.

Any application of payments, insurace proceeds. ot Miscellaneous Proceeds o principal due under
the Note shall not extend or postpone the due date. or change the amount. of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall, pay o Lender on the day Periodic Payments are due
under the Note, until the Note is paid in fafl. a sum (the "Fands™y to provide for payment of amounts due
for: (a) taxes and assessimeiits and other itemns which can attain priotity over this Security Instrument as a
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Property, il any;
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{c) premioms for any and all insurance rvequired by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Seciion 10. These items are called "Escrow
Items." Al origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessmenis, if any, be escrowed by Borrower, and such dues. fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’'s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow lems at any time. Any such waiver may only be
in writing. In the event of such waiver, Borcower shall pay directly. when and where payable, the amounts
due for any Bscrow ltems for which payment of Funds has been waived by Lender and, if Lender requires.
shall furnish to Lender receipts evidencing such payment within such Gme period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed w
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow ltems divectly. purssani (0 a waiver. and
Borrower fails to pay the amount due for an Escrow Item. Lender may exercise its rights under Section 9
and pay such amouni and Borrower shall then be obligated under Section 9 to repay to Lender any such
amounti. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under thus Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the tme specified under RESPA. and (b) not to exceed the maximum amouni 4 fender can
require under RESPA. Lender shull gstimate the amouni of Fuds due on the basis of current data and
reasonable estimaies of expenditures’of famure Eserow Trems br otherwise in accordance with Applicable
Law.

The Funds shall be held “in—an Snsilintion whose “depositstare! dnsurcd by a federal agency.
instrumentality, or entitvgnckading Lender, 1f Lender is @i institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds o pay the Escrow ltems no later than the time
specified under RESPA. Lendet shallsfof ¢harg®) Borkower 16 holdingtand applying the Funds, anaually
analyzing the escrow account, or verifving the Escrow frems, unless Lender pays Borrower interest ou the
Funds and Applicable Law permits Lender 1o make such o charge, Unless an agreement s made in writing
or Applicable Law requires interest to be paidion the Funds, Lender shall not be required 1o pay Borrower
any interest or earnings on the Funds, Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge. an anpual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account o
Borrower for the excess {unds in accordunce with RESPA. If there is a shortage of Funds held 1n escrow,
as defined under RESPA. Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage ingecordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds heid inescrow. as defined under RESPA, Lender shall
notify Borrower as required by RESPA. and Borrower shall-pay to Lender the amount necessary (o make
up the deficiency in accordance with RESPASbut in no more than 12 monthly payviments.

Upon payment in full of ol sams secured by this Security Instrument, Lender shall prompily refund
to Borrower any Funds held by Lender.

4. Charges: Liens., Borrower shall pay ol tiuxesy assessmients, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
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ground rents on the Property, il any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these itemns are Escrow {tems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement: {b) contests the lien in good faith
by, or defends against enforcement of the lien in. legal proceedings which in Lender's opinion operate w
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (¢) secures [rom the holder of the len an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject 1o a hien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 days of the date on which that notice is given. Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

3. Property Insurance, Borrower shall keep the improvements now existing or herealter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
ather hazards including, but not limited to. earthquakes and {loods, for which Lender requires insurance.
This insurance shall be muintained in the amounts {ncloding deductible levelsy and for the periods that
Lender requires. What Lender requires pursuant o the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either (a) a one-tme churge for flood zone
determination, certification and wacHing services; or(bi 4 one-thne charge for food zone determination
and certification services and fubsequent charges cach time fem@appings or similar changes occur which
reasonably might affeet such detcuminaton o, certification Borrgwer shall also be responsible for the
payment of any fees imposed by the Hederal BEmersency Monagement! Agency in connection with the
review of any flood zonogaiermimation. sesulting trogn apgobjection by Bogrower.

If Borrower fails to maintam any of the coverages descnbed above, Lender may obtain insurance
coverage, at Lender's option‘and Barrower s/expense.) Lender 488 dnder ‘no obligation 1o purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained, Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Sccurity fnstrument. These amounts shall bear interest
at the Note rate {rom the date of disburscment and shall be pavable, with such interest. upon notice from
Lender to Borrower requesting payvment.

All insurance policies required by Lender and renewals of such policies shadl be subject to Lender's
right to disapprove such policies, shall include a standapd mortgage clagse, and shall pame Lender as
mortgagee and/or as an additional foss payees Lender shalibave the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly mive 1o Lender all receipts of puid premiums and
renewal notices. If Borrower obtains any Fomm of insurance coverage, not otherwise reguired by Lender,
for damage 10, or destruction of, the Property, such policy shall include a stundard mortgage clause and
shall name Lender ss mortgagee and/or as anadditional loss payee.

In the event of loss, Borrower shall give prompiinotice to the insurance carvier and Lender. Lender
may make proof of loss if not made promptly by Borrower, Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repaiv of the Property, if the restoration or repair is economically feasible and
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Lender's security is not lessened. During such repair and restoration period, Lender shall have the right 1o
hold such insurance proceeds until Lender has had an opportunity to inspect such Property 1o ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse procesds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement 1s made in writing or Applicabie Law
requires interest to be paid on such tnsurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for pablic adjusters, or other third parties, retmned by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower, If
the restoration or repair I8 not economucally feasible or Lender's security would be lessenad, the insurance
proceeds shall be applied to the swns secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available msurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a clairn, then Lender may negotiate and settile the claim. The 30-day
period will begin when the uotice ix given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights 0 any insurance
proceeds in an amount not 1o exceed the amounts unpaid usder the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premuums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable o the
coverage of the Property. Lender may use the tnsurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Noge or this Security Instrument, whether or not then duc.

6. Occupancy. Bogrower shallbecupy, establish, and use the Property as Borrowser's principal
residence within 60 davs afterthe exgctien s this Securtty Instrtdnent and shall coutinue to occupy the
Property as Borrower' s pripcipal restdenges foraideastone year alteg the date of occupancey, unless Lender
otherwise agrees in writing, which - Comscntshall not be tweasénabldwichheld, or unless extenuating
circumsiances exst whichpmesheyopd Bormwer' s contraly

7. Preservation, Maintenance and Protection of the Property: Inspections. Borrower shall not
destroy, damage or impair thel PropertvC alloWw Lilic WPropefty-tol defcfiorale or comnid waste on the
Property. Whether or not Borrower 1s residing in the Property, Borrower shall maintain the Property i
order to prevenl the Property from deweriorating or decreasing 1o value due 1o uws condition. Unless it s
determined pursuant to Section 5 that yepair or restoration 8 not economucaily feasible, Borrower shall
promptly repair the Property of damaged o aveid further deterioration or damage. If insurance or
condenmation proceeds are paid 1a connection with damage (o, or the taking of, the Property, Borrower
shall be responsible for repamring or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a scries of
progress payments as the work is-completed. If the insurance or condermnation proceeds are not sufficiont
to repair or restore the Property, Borrower 1s not selieved of Borrower's obligation for the completion of
such repair or restoration.

Lender or ifs agent may make reasonablo-cntries upon and mspections of the Property. I it has
reasonable cause, Lender may isspect the intenior of the nupiovemeonts on the Proporty. Lender shall give
Borrower notice at the time of or prior o such ap inlerior mspection spectfying such reasonable cause.

8. Borrower's Loan Application. Bomower shall be in default if, during the Loan application
process. Borrower or any persous of entities achiig at the direction of Borrower or with Borrower's
knowledge or consent gave rmaterially false, nusleadiog, for maccurate information or statements to Lender
{or failed to provide Lender with material mformationy i contiection with the Loan. Material
representations include, bur are not Hmited to. representations concerning Borrower's occupancy of the
Property as Borrower' s principal residence.
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9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or (o enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights ander this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in coust, and (¢) paylng reasonable
attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not hmited .
entering the Property to make repairs. change locks. replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have udilities wmrned
on or off. Although Lender may take action under this Section 9. Lender does not have to do so and 15 not
snder any duty or obligation 1o do so. It is agreed that Lender incurs no fiability for not taking any or al
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in wriling.

10. Mortgage Insurance. If Lender required Mortgage fnsurance as a condition of making the Loan,
Borrower shall pay the premiums required o maintain the Morgoage Lisurance in effect. I, for any reason,
the Mortgage Insurance coverage requiredibyilgndericeases totbe available from the mortgage insurer that
previously provided such instgange and Borrower was required to make separaiely designated payments
toward the premiums for” Mortgage Musurdied) JBodrower shall pay fthe premiums required to obtawn
coverage substantially équivalent to the Morigage lusurance previously in effect: at a cost substantially
equivalent to the cost ol BortowdnOal shenMoertgage fusurance previgusty mfcffect, from an aliernute
morigage insurer Sclected by, Lender. If substantially equivalent Mortgage Insurance coverage is not
available. Borrower shall contimuéto v to Letider” the amountot’the Separately designated payments that
were due when (he insurance coverage ceased to be in effect. Lender will accept. use and retain these
payments as a non-refundable loss reserve in licu of Mortgage Insurance. Such foss reserve shall be
non-refundable, notwithstanding the fact-that the boan is uliimately paid infull, ‘and Lender shall not be
required to pay Borrower any interest of cornings on such loss reserve. Lender can no longer require loss
reserve payments if Morigage Tnsurance coverage (i the amount and for the periad that Lender requires)
provided by any insurer selected hy Lender again becomes availuble, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
fnsurance as a condition of making the Loan and Berrower was required to make separately designaied
payments toward the premiums for Mortguge Insurance, Borrower shall pay the preouums required ©
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, unul Lender’s
requirement for Mortgage Insurance ends n aceordance with any wrilten agreement between Borrower and
Lender providing for such termination or undiitermination s required by Applicable Law. Nothing in this
Scction 10 affects Borrower's obligation to pay/interest at thc-rate provided in the Note:

Mortgage Insurance reimburses Lender=(or any entity that purchases the Note) for certain {osses it
may incur if Borrower does not repay the Loan as agreed. “Borrower is not 4 party to the Mortgage
Insurance.

Mortgage insurers evaluate their toral sk onatbsuch wisurance in foree from time fo time, and may
enter into agreements with other parties that shart/er aodify their risk, orreduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insuref and the other party (or parties) to
these agreements. These agreements may require the mortgage surer 10 make payments using any source
of funds that the mortgage insurer may have available (which may include funds ohrained from Mortgage
Insurance premmums).
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As a result of these agreements, Lender. any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing. may receive (directly or indirectly) amounts that
derive from {or might be characterized asy a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk. or reducing losses. If such agreerment
provides that an affiliate of Lender takes & share of the nsurer's risk in exchange for a share of the
preminms paid to the insurer, the arrangement is often termed "captive reinsurance.” Farther:

{(2) Any such agreements will not affect the amounts that Berrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will ewe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures. to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or io receive a
refund of any Mortgage Insurance premiuios that were unearped at the time of such cancellation or
termination.

11, Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repalr of
the Property, if the restovation or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period. Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed 0
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration w a single dishursement or in a series of progress payments as the work is
completed. Unless an agreement is made i writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall vot be requued to pay Borrower any iuierest of earnings on such
Miscellaneous Proceeds. 1 the restor@lidn.or sepaicisaok ceonondically feasible or Lender’s security would
be lessened, the Miscellancous Proceeds shall-be applicd o the sumis secured by this Security [nstrument.
whether or not then due, with+ihe gxecssed! any . paid-to Borrowery Such Miscellancous Proceeds shall be
applied in the order provided foryniSection 2.

In the event of o toial taking, destruction, or loss w value of the Property, the Miscellancous
Proceeds shall be appliedl o the sumstsetind bytthis Sacarity Disukmeny whether or not then dus. with
the excess, if any,/ paid to Borgower.

In the event of a partial takinp " destractiol,” or Toss it valne of the Property in which the [air market
value of the Property immediately before the pariial taking, destruction. or loss in value is equal to or
greater than the amount of the sums sccured by this Security Instrument immediately before the partial
taking, destruction, or lossin value, upless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: {(a) the total amount of the swmns sccured immediately before the
partial taking, destruction, or loss in value divided by (b the fair amarket value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction. o loss in value of the Property i which the fair market
value of the Property immediately before the partial taking. destruction. or oss in value is less than the
amount of the sums sccured hmmediately before the partial taking. destruction. or loss in value, unless
Borrower and Lender otherwise agree in writingathe Miscettancous Proceeds shall be applied to the sums
secured by this Security Instrument whethor o noithe sans e then due,

Il the Property is abandoned by Bomower. or it jafter notice by Lender 1o Borrower that the
Opposing Party (as defined in the nest sentence) offers to make an award to seitle’a claim for damages,
Borrower fails o respond 1o Lender withite 30 days aften the daie the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repait of the Property or (o the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrewer has a right ol action in
regard to Miscellaneous Proceeds. ,

Borrower shall be in default if any action ur proceeding, whether civil or criminal, is begun thal, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Tustrument. Borrower can cure such a default and, if
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acceleration has occurred. reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the tinme for
payvment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shalf not be required to commence proceedings agains
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation. Lender's acceptance of payments from third persons, entties or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenunts
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer™): {a) is co-signing this
Security Instrument only to mortgage. grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the swms secured by this Security
Instrument; and (¢) agrees that Lender and any other Borrower can agree to extend, modity. lorbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-siguer’ s consent. :

Subject to the provisions of FeSiou 8., any, Sucgessor Sin, Interest of Borrower who assumes
Borrower' s obligations under this Sectrity-fusteument in-witing,“aid is approved by Lender, shall obtain
all of Borrower's rights and benefits-under s Seeusity Iastrargent. Borigwer shall not be released from
Borrower' s obligations and liabtHt¥ under this Sedirity’ Instumenyanless Lender agrees o such release in
writing. The covenants gnd agreements of this Sgeurity Tnstrument shall bind texcept as provided in
Section 20) and beneflit (he Stetessary Grid GRUZAS LI Echdee

14. Loan Charges. Lender may, shateg Borrower, fges for seryicesy performed in connection with
Borrower's default, for the purpose of profecting Lender's interest il the Property and rights under dus
Security Instrument, including, but not limited to, attorneys’ fees, property nspection and valuation fees.
In regard to any other fees. the ahsence of express authority in this Security [nstrument to charge a specific
fee to Borrower shall not b constrned as a prohibition on the charging of such fee Lender may not charge
fees rthat are expressly prohibited by this Secuyity Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally mterpreted so
that the interest or other loan charges collected or to be collected in conneetion with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary (o reduce the
charge to the permitted limit: and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. I a refund veduces principal. the
reduction will be teated as a partial prepayment without any prepayment charge (whether or not 2
prepayment charge is provided for under theNate). Borcower's acceptance of anv such refund made by
direct payment to Borrower will constitute @waiver of any #ight of action Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Bortower or Lender in connection with this Securiy Instrument
must be in writing. Any notice (0 Borrower 4n cornectionwith this Security Instrument shall be deemed to
have been given to Borrower when mailed by fustielass mail or when actually delivered to Borrower's
notice address if sent by other means. Notice to andtone Borrower shall constitute notice to all Borrowers
nnless Applicable Law cxpressly roquires otherwise. The notice address shall be the Property Address
unless Barrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
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change of address. then Borrower shall only report a change of address through that specified procedure.
There may be ounly one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall aot be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required ander Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirernent under this Security
Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or i
might be silent. but such silence shall not be construed as a prohibition against agreement by conuact. In
the event that any provision or clause of this Security Instrument or the Now contlicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security lnstrument: (@) words of the masculine gender shall mean and include
corresponding neater words or words of the feminine gender; (b) words 1o the singubar shall mean and
include the plural and vice versa; and (¢) the word "mav” gives sole discretion without any obligation (o
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18, Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including. but not Lmited
to, those beneficial interests transferrad tura bond for deedgcontractlor deed, mstallment sales contract or
escrow agreement, the intent of which is the wansier of tfle by Borrower at a future date to a purchaser.

If all or any part of the Prepestypottnginierest jn'the Property 190l o transferred (or if Borrower
is not @ nataral person and a beneficial mterest it Borrower 1¢' sold “or trafisierred) without Lender's priox
written consent, Lenderilay getiuue-ywmediater pavmsant.in, full of. alb sumsgsecursd by this Security
Instrument. However, thus option shall not be exercised by Lender if Such exercise is prolubiied by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 13
within which Borrower must pay all sums sccured by thus Sccurity Iostrumsent. If Borrower fails to pay
these sums prioy (0 the expiration of this period, lender may invoke any remedies permitted by this
Security Instrasnent without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower nmiects cortan conditions,
Borrower shall have the right to have enforcement of this Secuvity Instrument discontinued at any e
prior to the earliest of: (2 five days belore sale of the Property pursuant to Section 22 of this Security
hastrument; (b) such other period as Applicable Law might specify for the ternunation of Borrower's right
to reinstate; or (¢) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under Uns Security Instrwnent and the Note
as if no acceleration had occurred; (b} cures any default of wiy other covenaats or agreements; {¢) pays all
expenses incurred in enforcing this Security Instroment, including, but not Himited 16, reasonable attorneys’
fees, property inspection and valuation fees; and other {ees incurred for the purpose of protecting Lender's
interest in the Property and rights ander this Security Tistrument; and (d) akes such action as Lender may
reasonably require (o assure that Lender's dnteresl ssothe Property and rights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument, shall continue
unchanged. Lender may require that Borrower pay such reinstaterient sums and expenses in one or more of
the following forms, as selected by Lender: {a) cash; (b) money order; (c) certified check, bank check.
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treasurer’s check or cashier’s check, provided any such check is drawn upon an nstitution whose deposits
are insured by a federal agency, instumentality or entity: or (d) Electronmic Funds Transfer. Upon
reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain fully
effective as if no acceleration had occurred. However, this right to reinstate shall not apply in rthe case of
acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer: Notice of Grievance. The Note or a partial interest 1
the Note (together with this Security Instrument) can be sold one or more tUmes without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collecis
Periodic Payments due under the Note and this Security Instrument and performs other morigage loan
servicing obligations under the Note, this Security Instrament. and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan
Servicer, Borrower will be given writtern notice of the change which will state the name and address of the
new Loun Servicer, the address to which payments should be made and any other information RESPA
requires in connection with a notice of tansfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Scrvicer or be transferred to a successor Loan Servicer and are oot
assumied by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either «n
individual Htigant or the member of a class) that arises from the other party's actions pursuant o this
Security Instrament or that alleges that the other party has breached any provision of. or any duty owed by
reason of, this Security Instrument. JBTH such Borsssve o d ender dias notificd the other party (with such
notice given in compliance with the requurenienis ol Section 15} of such alleged breach and afforded the
other party hereto o reascnable] perlod aft@r iy 'aving ©f sucll notice 1o take corrective acton. It
Applicable Law provides a time period which must elapse before certain action can be taken. that tme
period will be decmed (0 belreasaaablel for parposes LilGisparagraphl Thédaotice of acceleration and
opportunity to cure given 1o {BesroWwey lpwsiidat o Sectidn 22 and fhe-fiotice of acceleration given 1o
Borrower pursuant 1o Section 18 shall be deemed to satisty the notice and opportunity o take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21 (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Euvironmental Law and the
following substances: gasoline, kerosene, other flarnmable or toxic pewoleurn products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldchyde, and radicactive materials;
{b} "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or envivommental protecion: (¢p "Environmental Cleanup” includes any response
action, remedial action, or removal activn, as defined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause: ' contribuie to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not canse or permit the presence, use, disposal, storage. or release of any Hazardous
Snbstances, or threaten torelease any Hazaedous Substances. on or in the Property. Burrower shall not do,
nor allow anyone else 1o do, anything alfecaong the Property (2) that is in viplation of any Environmental
Law, (b) which creates an Envivonmental Condition, or (g} which, due o the presence, use. or release of a
Hazardous Substance, creates a coudition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the prescnce, use, or sltorage on/the Property of small quantiies of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and o
maintenance of the Property {including, but not Himited to, hazardous substances in consumer products).
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Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. (by any
Environmental Condition, including but not limited to, wiy spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower fearns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly 1ake all necessary
vemedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on

Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required fo cure the defauit; (¢} a date, not less than 30 days from the date
the notice is given {o Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specifiedhin the potice may resulfip acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform: Borrower of [the (right to reipstate aften acceleration and the right to assert in the
foreclosure proceeding the nonexistence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not ciired on or before the date specified Tn the notice, Lender at is
option inay require immediate payment in full "of all stuns seenved: by this Security Instrument
without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited o, reasonable attornevs' fees and costs of title evidence.

23. Release. Upon payment of all sunmis secured by this Security Instrument, Lender shall release this
Security Instcument. Lender may charge Borrower a fee for releasing this Security Instrument, but only if
the fee is paid to a third party for services rendered and the chacging of the fee is permitted under

Applicable Law.

24, Waiver of Valuation and Appraisement. Borrower waives all right of valuaton and

appraisement.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it

Witnesses:

LI
TR IV }; - ety {Seal)

Gary D Schares -Botrower
} A '
i s n : )
; e 7 / e
l'[ L)/lnn 2. /A’ /’ I). \/47)\.[ /f/ki/%%?dh
Annette M Schares -Borrower

{Sealy

-Borrower

e (Se2D)

Borrower

e (Seal}

-Boreower

l;,,{ND ;..AN b‘\\

Leapypnities
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[Space Below This Line For Notary Acknowledpment]
STATE OF INDIANA, Lake County ss:

On this 28th day of March, 2009 . before me, the undersigned. a Notary Public
in and for said County. personally appeared Gary D Bchares and Annette M %chares

usband € (e

and acknowledged the execution of the foregoing instrument.
WITNESS my hand and official seal.

My Cormmission Expir@&:;‘?/a?r«/'/ja /(7/

X Al

Notary Pablie KATREENA C. GUGGERTY
County of Residence; L/);C,é'/

KATREENA C. GUGGERTY
NOTARY PUBLIC - OFFICIAL SEAL
State of Indrana, Lake County
My Commission Expires Mar. 22, 2014

This instrument was prepared by:

Laura Tullis

Fifth Third Mortgage Company

5050 Kingsley Drive, MD 1MOE 2X

Cincinnati, OH 485263

I affirm, under the penalties for petjury. that Lhave taken reasonable care to redact cach Social Security

number in this document, unless required by Law. L( ¥ f\é
oA C oTto

Kindra Pott

INDIANA-SBingle Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
YMPEEB(IN) 081 1) Pags 15 of 15 Inpifials:

Form 3015 1/01



Loan No. 406711622
The following described real estate located in Lake County, Indiana:

Lot 3, Prairie View Estates, in the Town of Lowell, as shown in Plat Book 87, Page
44, in the Office of the Recorder of Lake County, Indiana.

Parcel No: 45-20-29-1
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