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State of Indiana Space Above This Line For Recording Data

MORTGAGE
(With Future Advance Clause)

MORTGAGOR:
Michael L. McCauley and Marilyn Jane McCauley, as Co-Trustees
under the provisions of the MJM Revocable Trust dated June 10, 2008
502 Doral Drive
Schererville, INy<46375
[JTf checked, refer to the attached Addendum incorporated herein, for additional
Mortgagors, their-gignatures and acknowledgments.
LENDER:
Lake Federxal Bank, FSB
7048 Kennedy’ Ave
Hammond, INt!46323

2. CONVEYANCE. For good and valuable consideration, the receipt and sufficiency of
which is acknowledged, and to secure the Secured Debt (defined below) and
Mortgagor’s performance under this Security Instrument, Mortgagor grants, bargains,
conveys, mortgages and warrants to Lender the following described property:

The West 36.00 feet of the East 90.34 feet, by parallel lines, of
Lot 15, in the Greens of Scherwood, . an Addition to the Town of Schererville,
as per plat therof, recorded in Plat Book 79 page 3, in the Office of the
Recorder of Lake County, Indiana.

Chicogo Tide Insuwiance Company

i i Lake
The property is located in .............Lake, . T L) Al o,
.202.Doral Drive .. ... fessghererville . , Indiana ......46375.............
(Address) (City) (ZIP Code)

Together with all rights, easements, appurtenances, royalties, mineral rights, oil and gas
rights, all water and riparian rights, ditches, and water stock and all existing and future
improvements, structures, fixtures, and replacements that may now, or at any time in the
future, be part of the real estate described above (all referred to as “Property”).

3. MAXIMUM OBLIGATION LIMIT. The total principal amount secured by this
Security Instrument at any one time shall not exceed $..39,000.00 oo :
This limitation of amount does not include interest and other fees and charges validly
made pursuant to this Security Instrument. Also, this limitation does not apply to
advances made under the terms of this Security Instrument to protect Lender’s security
and to perform any of the covenants contained in this Security Instrument.
4. SECURED DEBT AND FUTURE ADVANCES. The term “Secured Debt” is defined
as follows:
A. Debt incurred under the terms of all promissory note(s), contract(s), guaranty(ies) or
other evidence of debt described below and all their extensions, renewals,
modifications or substitutions. (You must specifically identify the debt(s) secured and
The pf%%?g%&@gfyg¥2”€¥%ﬁfﬁf%ﬁ;@{sidﬁgégﬁi£§ and Marilyn Jane McCauley, individually
and as Co-Trustees under the provisions of the MJM Revocable Trust dated June 10, 2008 to

Lake Federal Bank, FSB, in the principal amount of $50,000.00 dated March 31, 2009, with a
final maturity of April 1, 2029.

INDIANA - HOME EQUITY LINE OF CREDIT MORTGAGE (NOT FOR FNMA, FHLMC, FHA OR VA USE) (page 1 of 5)
© 1994 Wolters Kluwer Financial Services — Bankers Systems™ Form OCP-REMTG-IN 8/10/2006 / %

6100917031 D -



- .
L 9002/01/8 NI-DLNIH-d00 Wiod wiSW8ISAS siavueg — S301AS [BIOUBUL] JSMN]Y SIBHOM V661 ©
(s Joéél?d) i é

“JUSWNOOP UAI[ I3YJO JO JUIWIIITe
A3modas “ysn1) Jo pasp ‘ofeduiow Joud Aue Jo suiis) ay) 03 109{qus st speadoid jo juourudisse
s 1, Juewnnsu] K11nosg sy} ur papiaoid se pardde oq [[im pue sjuowiked parapisuod
2q [reys spasocoxd yong 'Ajredoid ay3 jo 1ied Aue Jo f[e Jo SuDye] I9Y)O 10 UONRUIIIPUOD
13 %mm P219ouu0d soFeWEp J0] WIe 10 pIeme Aue Jo spaadold oY) 19pUST 0} sugisse
108ES1IOJA “SUITR[D 1O SUOTIOR PAGLIdSIP SAOQE 9} JO AUR Ul SWEY S I0SeSIIOIA Ul SUSAIIUI
0} IopUST SoZLOYINE I03eFIIOIA 'SUBSW I19Y10 AUE JO ‘UTEWOP JUSUIWS ‘UONBUIIPUOD
ySnoxy) Axodo1d 9y Jo [[e 10 Aue aye) 1o sseyoind 03 sannud o1gqnd Io areaud Aq ‘uonoe
pouareary) 1o Surpuad Kue jo sonou 1dwoid 1epuay 9AIS [[IM I0FESIION "UOHEUWIIPUO))
-juswdo[oaap yun pouueld 10 WNIUMIOPUOD
oY} JO SUONENSAI 10 ‘SMB[-AQ ‘SIURUAAOD 9} I9punN saNNP S J0FeTIIOW JO [[B WIO 1od
s 1083110 yuswdo[oasp jun pauueld € 10 WNIUIIOPUOD € UL JIUN € Sopnjour Kradoig
oY) J 'PIOYSSBI] B UO SI JuomInIisu] A1LINdSS Sy} JI 9sed] Aue Jo suoisiaoxd ay3 yim
A[dwoo 01 sea1e 103eS1I0A suPwdo[2Ad(] Hu[) pouue]] SWNIMIWIOPUO)) SPjOYISEd’|
uaWNISUT AJNd9G SIY) 10 Me
oY) Jopun Sy I9YJ0 S ISPUS] d;o Aue SuIsIIoX? W01} IOpU 9pnyoaid J0U [[IM ULIOJID
0} oIn[rey s I1opua pue ‘woprad 0) UonESIqo Uk 918310 10U [[eYS 105ETIIO 10} wioj1od
03 1S s Jopuo] -oourwioyiad 10} A1essadau junowe Aue Led 10 owreu 5, 10383110
uS1s 0] 15®] Ul Adurojje se 19pud siutodde 103eS1ION ‘powrojiad o2q 03 waY)
osnes 1o urlojrad ‘oonou noyja ‘Aewl I9pUST ‘yUoWNSU AJLIMOAS SIY) Ul PIUIBIUOD
$1URU2A00 oY) JO Aue 1o Anp Aue wroyrod o) s[iej 103eSIIOIN J] “uLoydg 0} Ajoyny
‘uonoadsur sIopud uo A[a1 Aem ou ut
1M 108eS1I0TN puB 1Joudq S IopuT I0J A[2I1Us 99 [eys K11edoid Y jo uonoadsut Auy
‘uonoadsur oy 1oy asodind sjqeuoseal e Fulkoads uonoadsul ue 910J2q IO JO SWH Y}
18 20n0u 1053110\ SAIS [[BYS ISpUIT ‘Ky1adorg ay1 Sunoadsur Jo asodind ay) 10y Sum
ojqeuosear Aue je Ajredoid oy 1o1us ‘uondo siopua je ‘Aew sjuafe s 19puaT 10 I9pUd]
‘Aaedorg 21U 0) 9Fewep IO SSOf Aue
70 pue ‘10§eS1i0)\ Isurede suonok pue SUHED [SEEIpassoXdspuruiop [[e JO I9pUd] Amou
T[4 103eS1IO JUasU0D Wa))LIM JOLId § JOPUST JNOYIIM JUSTHOSES IO JUBUIAOD SATOLIISSL
‘asuool] Aue ur ofueyo Audgiwiadjou [ 108eFION] 1Hestod uoyjum Jouid s 10pud]
noyim s8ueyd Aferueisqns JoU [[im Ssh pue Asuednado Sy Jo ainjeu Syj jey) s9013®
1058510 £110d 01 I PUI:JO [UONERIONIAP Jo. Juswied W ‘91sem Aup MO[[e 10 JIUIWOD
10U [[eYs 10583110\ ‘AIeSS909U A[qeuOSEsl Sik jey) sHeddk [[e ojeul pue uonIpuod poo3
ur firadorq oy daay [m’ IoSeSiIop “uondsdsu] pue sSuonemIy ‘uonIpuoy) fadoag
‘A119do1g a1 2A01duur 10 UrRjUTEU
0} s[eLIayew 10 10qe] A[ddns oym sonied jsurese aary Aew 108eSIIOJN SOSUSJOP 10 SWIL]D
‘syydur Aue ‘Topuda £q peisenbai se ‘1opus 01 udisse 0} s92uTe IOZRFIOIA JUdINIISU|
AJ1IN59g suy) Jo uay oY) Jreduir pinoa 1ey) swie Aue jsurese £110doid 241 01 91 pusjap
a I05e8110]A JuawAed s,103e8110]A SUUOPIAD §3d1291 oy) pUE Inp SIe sjunowe
ons 1ey) s2010U [[e Jo so1dod 1epuar 0} apiaoid 01 10530 d1mnbax Aeur 19pUST "anp
uoym Apredoly o) 01 Suneyor sa8Ieyd 1DYI0 puL ‘SANINA ‘Sjudl punols ‘sjuowied oseo|
‘SOOUBIQUINOUS ‘SUDI| ‘SIUSWSSISSE ‘Soxe) [[B Aed [[im 105eFLIOIA 3L jsuredy sue)
‘Teaoidde usnum Jotd S I9pUST INOYIM JUSWNIOP UL Y3 Aq
paINos JuswoaI3e 0 2jou AUB Iopun sadUBAPE 9injng Aue 1senbar 01 10U ‘JO WOISU)XD
10 UOTJBIIJIPOW AUER MO[[e 0] JOU S9913R OS] 403BTIIOIN 'SIURUSAOD [[B YIIm Aldwos
10 woyred o) pue anp usym sjudwAed qre IqeUr 03 s9vIde 105ETIION ‘A110do1g 9y) uo
2OURIQIUNOUS 10 }SOIAIUI AJLINSSS JOLId € PIIEaId JeH} JUSWNIOP USI] 19710 10 juswodide
£)1Inoas “ysna Jo poop ‘ofediiow I19YI0 AUuE 0 pieSol YA "SISaId)ju] ISTRLIRETNIR RS |
JUAWINIISUL
ANInoog syl pue 1qo(] P2INSS Y} JO SWiid} ey} HIM 90UBPIOIOE UL puE anp uoym
pred 2q (1M 192 PAINdAS A} Iapun sjuswiked [fe jey) soarse 1050311017 *sjpudmAR g
‘ure3e suaddey
11 J1 UOBOIq B JUSAD O} JOPISUOD ToIR] 01 1Y3IX § JOpPUST dAIEM 10U S90p IopuaT ‘Yoealq
5,108231I0JA] UO APowIdI JOU)I JUISIOIOXD J0U Ag "JIWI] JIPSIO 9Y} S0Npal pue JIpaId JO
SUOISUSIXd [RUOTIIPPE YW O 9snjar Aeul I9PUST ‘UODIS SIY) U JUBUIAOD Aue soyoeaIq
1038310 J] JUSWINISU] AJLINOIS SIY} PUE 1 PIINJSS Sy} 1apun suoNesqo [er1ew
oIe UOT)I9S SIY} UL SJUBUAAO0D 9} Jey} s3915e 103e31I0IN "SINVNIAOD HIVOILION ‘S
JuawnISu AJLINJS SIy) AQ pajeaId
st yer) Surfomp [edound s.105e3110]A UI 3so191ul A3LNO3s juonbasqns Aue SOAIRM IOPUIT]
“OISSIOSAT JO 1YSLL oY) JO 20110U palnbar Aue opraoid 01 s[ie} 19pUIT 1Y) JUAAD Y} U]
"JuouINIISU|
AJ1IN59¢ SIY) JO SULId) JY) 19pun 1opuo £q palindul sosuadxd pue padsueApe
swins 19710 Aue pue anfea syt pue K110doid oY1 unosjold asIMIaYI0 10 Surazesoxd
‘guiInsul 10J I19pud AQ PalINoul sasuddxd pue padUeRApE SWnS [EUONIPPE IV A
“TopuoT pue 10383110 UedM]aq 1UaWdISE Junodde Jisodap Aue 0} Funeai
SIJRIPISAO 10J SSUI[IQRI] ‘0) paWI] JoU Inq ‘Buipnput ‘mef £q pauquyold 10u 1U9IXd
oY) O] ‘osue Ioje| Arw gogqm ‘Topua 031 samo 103e3LION suopeﬁnl%o 910 IV D
‘BunLim o1eIedas & Ul 0} pI213e 3q ISNUW JUSUWIIWUOD Yons AUY “junowe
Aue Ul sOUBAPE IO SUBO| 2IMNJ IO [EUONIPPE dYBU 0] JUSWIWWOD B 9INISUOD
T[eys juswnIsu] A}IMO9S Sy} Ul SUIYION JUSWNISU] AInoag sIy) Jo d1ep dY} uo
apeul JI S PAINJSs dIE SUONESO 21Njng ISYI0 PUB SOUBAPE SININY [[V "PIOUBAPE
2q 194 10u Kew 11ed I0 [[B YINOY) USAD JUSWNIISU] A11In09g SIY) Aq paIndas
oIe suonedIqo 2INJNJ ISYI0 PUE SIOUBAPE dIMINY [V 'SIdYI0 pue 10383110\
510W 10 ouo AUe 10 ‘103BS1IO 2I0W 10 U0 AU AQ PILINOUL 10 O} USAIS oIk
1er) Suonesiqo 2ININJ pue SAOULAPE dININJ [[B SINOIS [[IA JUSWNISU] £11IN59g SIy}
Tey) sea1de 103v3HIOIN [ore ‘QUIWNIISU] AJLINOAS SIY) sugis uosiad ouo uey) SI0W
J1 "poousIsgel Afreoyads st juowmnsu] AJUNdIG Sty JOU JO LYoy M JUoWNISU]
A111n00g s1y) 101je IopuaT JO IoAe} Ul 105eTON £Q PoINdIX3 1QAP JO AOUIPIAD
Iay10 10 ‘Ajuerens ‘1oenUOd ‘ol0U A1osstwold Aue 1opun I9pua 0) 1083110
jo suonesyqo 9Ininy IdYJ0 10 J05eSLOA O} IOpUST WOy sadUBApE 2IMN} [[V "H



Insurance. Mortgagor shall keep Property insured against loss by fire, flood, theft and other
hazards and risks reasonably associated with the Property due to its type and location. This
insurance shall be maintained in the amounts and for the periods that Lender requires.
What Lender requires pursuant to the preceding two sentences can change during the term
of the Secured Debt. The insurance carrier providing the insurance shall be chosen by
Mortgagor subject to Lender’s approval, which shall not be unreasonably withheld. If
Mortgagor fails to maintain the coverage described above, Lender may, at Lender’s option,
obtain coverage to protect Lender’s rights in the Property according to the terms of this
Security Instrument.

All insurance policies and renewals shall be acceptable to Lender and shall include a
standard “mortgage clause” and, where applicable, “loss payee clause.” Mortgagor shall
immediately notify Lender of cancellation or termination of the insurance. Lender shall
have the right to hold the policies and renewals. If Lender requires, Mortgagor shall
immediately give to Lender all receipts of paid premiums and renewal notices. Upon
loss, Mortgagor shall give immediate notice to the insurance carrier and Lender. Lender
may make proof of loss if not made immediately by Mortgagor.

Unless otherwise agreed in writing, all insurance proceeds shall be applied to the
restoration or repair of the Property or to the Secured Debt, whether or not then due, at
Lender’s option. Any application of proceeds to principal shall not extend or postpone the
due date of the scheduled payment nor change the amount of any payment. Any excess
will be paid to the Mortgagor. If the Property is acquired by Lender, Mortgagor’s right to
any insurance policies and proceeds resulting from damage to the Property before the
acquisition shall pass to Lender to the extent of the Secured Debt immediately before the
acquisition.

Financial Reports and Additional Documents. Mortgagor will provide to Lender upon
request, any financial statemgent or information Lender may deem reasonably necessary.
Mortgagor agrees to sign, deliver,"and file any ‘additional documents or certifications
that Lender may consider necessary to perfect, continue, and preserve Mortgagor’s
obligations under this\Se€utity Insttument and Lenders lien status on the Property. In
addition, Lender may fil€ a financing Statement signed by the Lender instead of
Mortgagor with the appropriate,public officials.

6. WARRANTY OF TITLE, Mortgagor warrants that Mortgagor is or will be lawfully
seized of the estate conveyed by this'Security fnstrumént-and has the right to grant,
bargain, convey, sell, mortgage and warrant the Property. Mortgagor also warrants that
the Property is unencumbered, except for encumbrances of record.

7. DUE ON SALE. Lender may, at its option, declare the entire balance of the Secured
Debt to be immediately due and payable upon the creation of, or contract for the
creation of, a transfer or sale of all or any part of the Property. This right is subject to
the restrictions imposed by federal law (12 C.ER. 591), as applicable.

8. DEFAULT. Mortgagor will be in default if any of the following occur:

Fraud. Any Consumer Borrower engages in fraud or material misrepresentation in
connection with the Secured Debt that is an open end home equity plan.

Payments. Any Consumer Borrower on any Secured Debt that is an open end home
equity plan fails to make a payment when due.

Property. Any action or inaction by the Borrower or Mortgagor occurs that adversely
affects the Property or Lender’s rights in the Property. This includes, but is not limited
to, the following: (a) Mortgagor fails to maintainrequired insurance on the Property; (b)
Mortgagor transfers the Property; (¢) Mortgagor commits waste or otherwise
destructively uses or fails to maintain the Property such that the action or inaction
adversely affects Lender’s security; {d) Mortgagor fails to pay taxes on the Property or
otherwise fails to act and thereby causes'a lien to be filed against the Property that is
senior to the lien of this Security Instrument; (e) a sole Mortgagor dies; (f) if more than
one Mortgagor, any Mortgagor dies and Lender’s security is adversely affected; (g) the
Property is taken through eminent domain; (h) a judgment is filed against Mortgagor
and subjects Mortgagor and the Property to action that adversely affects Lender’s
interest; or (i) a prior lienholder forecloses on the Property and as a result, Lender’s
interest is adversely affected.

Executive Officers. Any Borrower is an executive officer of Lender or an affiliate and
such Borrower becomes indebted to Lender or another lender in an aggregate amount
greater than the amount permitted under federal laws and regulations.

9. REMEDIES ON DEFAULT. In addition to any other remedy available under the terms

of this Security Instrument, Lender may accelerate the Secured Debt and foreclose this
Security Instrument in a manner provided by law if Mortgagor is in default. In some
instances, federal and state law will require Lender to provide Mortgagor with notice of
the right to cure, or other notices and may establish time schedules for foreclosure
actions.
At the option of Lender, all or any part of the agreed fees and charges, accrued interest
and principal shall become immediately due and payable, after giving notice if required
by law, upon the occurrence of a default or anytime thereafter. The acceptance by
Lender of any sum in payment or partial payment on the Secured Debt after the balance
is due or is accelerated or after foreclosure proceedings are filed shall not constitute a
waiver of Lender’s right to require complete cure of any existing default. By not
exercising any remedy on Mortgagor’s default, Lender does not waive Lender’s right to
later consider the event a default if it happens again.
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16. WAIVERS. Except to the extent prohibited by law, Mortgagor waives and releases any
and all rights and remedies Mortgagor may now have or acquire in the future relating to
redemption, reinstatement, and the marshalling of liens and assets. Mortgagor waives
all rights of valuation and appraisement.

17. LINE OF CREDIT. The Secured Debt includes a revolving line of credit. Although the
Secured Debt may be reduced to a zero balance, this Security Instrument will remain in
effect until released.

18. APPLICABLE LAW. This Security Instrument is governed by the laws as agreed to in the
Secured Debt, except to the extent required by the laws of the jurisdiction where the
Property is located, and applicable federal laws and regulations.

19. RIDERS. The covenants and agreements of each of the riders checked below are
incorporated into and supplement and amend the terms of this Security Instrument.
[Check all applicable boxes]

B Assignment of Leases and Rents B Other ......Adiustable Rate Rider .. .. . .. . .
20.L]ADDITIONAL TERMS.

SIGNATURES: By signing below, Mortgagor agrees to_the terms and covenants contained in
this Security Instrument andfinfany attachments. Mortgagor also acknowledges receipt of a
copy of this Seguri nt gn the date stated on page 1.

Ll SR Méﬂ
(Siggature)y Mard

(Individual) b 31lst day of March,. 2009

..................................................................................................................... B

Michael L. McCauley and Marilyn Jane McCauley . ...

acknowledged the execution of the annexe¢ mortgage.
My commission expires: 09/04/2011 ]

Guadalupe D, Becafma
Notary Public State of indiana
Lake County
Commission Expires 08/04/2011

I affirm, under the penalties for perjury, that I have taken reasonable care to redact each
Social Security number in this document, unless required by law.

© 1994 Wolters Kluwer Financial Services — Bankers Systems™ Form OCP-REMTG-IN  8/10/2006 (page 5 of 5)



ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this .....31st..... day of ........... March,..2009...........
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust,
or Security Deed (the “Security Instrument”) of the same date given by the undersigned (the

...................................................................................................................................... (the “Lender”)

of the same date and covering the property described in the Security Instrument and located at:
.................... 302 Doral Drive, Schererville, IN 46375

[Property Address]

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH
CONTAINS A PROVISION ALLOWING FOR CHANGES IN THE
INTEREST RATE. INCREASES IN THE INTEREST RATE WILL RESULT
IN HIGHER PAYMENTS. DECREASES IN THE INTEREST RATE WILL
RESULT IN LOWER PAYMENTS.

ADDITIONAL COVENANTS: 'In addition"to the ‘covenants and agreements made in the
Security Instrument, Borrowerrand, kender furthercovenantiand agree as follows:

A. INTEREST RATE AND PERIODIC PAYMENT CHANGES

The Note provides for an initial interest rate of ..................... 3:23..... %. The Note provides for
changes in the interest rate-and the payments;‘as ‘follows:

3. PAYMENTS
(A) Periodic Payments

| will pay principal and interest by making periodic payments when scheduled: (mark one):
(] | wilt make my periodic payments on the first day of each month beginning on.........................

[X | will make my periodic payments as follows:
During the first ten years, the '"Draw Period", monthly interest only

payments will be required, beginning May 1, 2009; at the end of

the Draw Period, the Draw Period will close, and principal and interest
payments will be required monthly, and will be fully amortized over the
remaining ten year period, the "Repayment Period".

[ In addition to the payments described above, | will pay a “Balioon Payment” of
U S NN, teececres” | SASPRNISEILCLA ."The Note Holder will deliver
or mail to me notice prior to maturity that the balloon payment is due. This notice will state the
Baltoon Payment amount and the date that it is due.

MULTISTATE ADJUSTABLE RATE RIDER

Bankers Systems, Inc., St. Cloud, MN_Form ARLR 6/14/2004 % e
ref: ADJ-NOTE (page 1 of 3 pages), / Z
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The Note Holder will then determine the amount of the periodic payment that would be sufficient
to repay the unpaid principal that | am expected to owe at the Change Date in full on the Maturity
Date at my new interest rate in substantially equal payments. The result of this calculation will be
the new amount of my periodic payment.

(D) Limits on Interest Rate Changes

[ My interest rate will never be increased or decreased on any single Change Date by more

than ..o percentage points from the rate of interest | have been paying
for the preceding period.

My interest rate will never be greater than ................... 21000 % or less than
........................................ 0.00.......%.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the amount of my
new periodic payment beginning on the first periodic payment date after the Change Date until the
amount of my periodic payment changes again.

(HNotice-0-Changes-

Atdeast25 daye hut-no.more than-120 days-before the effective-date-of -any-pawment-change-
tha-Nota Halder will delivar_ormall-to-me-a-notice—of-any changes-in sy iniorast-rale and-the
amount of my pericdic payment SEhe notice will include-infermation-requived -by-law-te-be-givento
ma-and alsa-the titla and islephone Aumber of a-personwho-willanswer—any-question-lmay-have
regarding-thenotice.

[l B. FUNDS FOR TAXES/AND INSURANCE
Uniform Covenant 3 of the Security Instrument is waived by the Lender.,

BY SIGNING BELOW, Borrower accepts and agrees to fhe terms and covenants contained in
this Adjustable Rate Rider

.......................................................................................... (Seal)
Michael L McCauley, Tru e -Borrower

ﬁ ....... o M atew Yy R (Seal)

aridyn/Jane McCauley, Trus -Borrower

Bankers Systems, Inc., St. Cloud, MN Form ARLR 6/14/2004 (page 3 of 3 pages)



1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 31st day of March 2009 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust, or Security Deed (the "Security Instrument") of the same date given by the
undersigned (the "Borrower") to secure Borrower's Note to Lake Federal Bank, FSB

(the
"Lender") of the same date and covering the Property described in the Security Instrument
and located at: 502 Doral Drive
Schererville, IN 46375
[Property Address]

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Secufity Insteuments thé following items now or hereafter
attached to the Property to the extent they are fixtures are added to the Property description,
and shall also constitute the Property covered by the Security Instrument: building materials,
appliances and goods of every nature whatsoever now, or hereafter located in, on, or used, or
intended to be used jn.connection with the Property, including, but not limited to, those for
the purposes of supplying ‘or distributing heating, coolingyelectricity (das, w ater, air and light,
fire prevention and extinguishing apparatus, security,and access control apparatus, plumbing,
bath tubs, water heaters, Water closets, ‘sinks,’ ranges, 'stoves, refrigerators, dishwashers,
disposals, washers, dryers, aw nings, storm windows, storm doors, screens, blinds, shades,
curtains and curtain rods, attached mirrors, cabinets, paneling and attached floor coverings,
all of which, including replacements and additions thereto, shall be deemed to be and remain
a part of the Property covered by the Security Instrument. All of the foregoing together with
the Property described in the Security Instrument (or the leasehold estate if the Security
Instrument is on a leasehold) are referred to in this 1-4 Family Rider and the Security
Instrument as the "Property."

B. USE OF PROPERTY; COMPLUIANCE WITH LAW. Borrow er shall not seek, agree to or
make a change in the use of the Property or its zoning classification, unless Lender has
agreed in writing to the change. Borrower shall comply with all laws, ordinances, regulations
and requirements of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except:as permitted by federal law, Borrow er shall not allow
any lien inferior to the Security Insirument to be perfected against the Property without
Lender's prior written permission.

'D. RENT LOSS INSURANCE. Borrower shall’ maintain insurance against rent loss in
addition to the other hazards for w hich insurance is required by Section 5.

MULTISTATE 1- 4 FAMILY RIDER - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3170 1/01
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E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrow er otherwise agree in writing,
Section 6 concerning Borrower's occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender's reguest after default, Borrow er shall assign
to Lender all leases of the Property and all security deposits made in connection with leases
of the Progerty. Upon the assignment, Lender shall have the right to modify, extend or
terminate the existing leases and to execute new leases, in Lender's sole discretion. As used
lin thiﬁ ;?gragraph G, the word "lease" shall mean "sublease" if the Security Instrument is on a
easehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and
revenues ("Rents") of the Property, regardless of to whom the Rents of the Property are
payable. Borrower authorizes Lender or Lender's agents to collect the Rents, and agrees that
each tenant of the Property shall pay the Rents to Lender or Lender's agents. However,
Borrower shall receive the Rents until: (i) Lender has given Borrower notice of default
pursuant to Section 22 of the Security Instrument, and (li) Lender _has given notice to the
tenant(s) that the Rents are to be paid to Lender or Lender s agent. This assignment of Rents
constitutes an absolute assignment and not an assignment for additional security only.

If Lender gives notice of défault to Borrower: () all Rents received by Borrower shall be
held by Borrower as trustee for the benefit of Lender only,to be applied to the sums secured
b¥ the Security Instrument; (ii) Lender ‘shall ‘be entitied- to collect and receive all of the Rents
of the Property: (iii) Borrow er agrees that each tenant of the Property shall pay all Rents due
and unpaid to Lender or [lender's agents) upon<Lender's written demand to the tenant; (iv)
unless applicable law provides-otherwise, “all ‘Rents collected by Lender or Lender's agents
shall be applied first,t0-the costs of taking .control.of and managing the Property and
collecting the Rents, incliding, ‘but not fimite to, attorney's fees, receiver's fees, premiums
on receiver's bonds, repaifjand imaintenance ¢osts,[insurance ppremiums, taxes, assessments
and other charges on the Property, and then to the sums secured by the Security Instrument:
(v) Lender, Lender's agents or anycjudicially appointed receiver shall be liable to account for
only those Rents actually received: and (vi) Lender shall be entitled to have a receiver
appointed to take possession of and manage the Property and collect the Rents and profits
derived from the Property without any showing as to the inadequacy of the Property as
security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and
managing the Property and of ‘collecting the Rents any funds expended by Lender for such
Furposes shall become indebtedness of Borrower to Lender secured by the Security
nstrument pursuant to Section 9.

Borrow er represents and warrants that Borrower has not executed any prior assignment
of the Rents and has not performed, and will not perform, any act that would prevent Lender
from exercising its rights under this paragraph.

Lender, or Lender's agents or a judicially appointed receiver, shall not be required to enter
upon, take control of or maintain the Property before or after giving notice of default to
Borrower. However, Lender, or Lender's agents or a judicially appointed receiver, may do so
at any time when a default occurs. Any application of Rents shall not cure or waive any
default or invalidate any other right or remedy of Lender. This assignment of Rents of the
Property shall terminate when all the sums secured by the Security Instrument are paid in full.

. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or
agreement in which Lender has an interest shall be a breach” under the Security Instrument
and Lender may invoke any of the remedies permitted by the Security Instrument.

Initials: %5@7
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BY SIGNING BELOW, Borrow er accepts and agrees to the terms and covenants contained
in this 1-4 Family Rider.

at{ug/ ___ (Seal) /] ]“/"‘7 /ﬁ% /77 ¢ W(Seal

Michael L b}éCauley J  Borrower rJ.lyn J MgCauley orrower

- /%/%%M (Seal) // It ore /77 W(Sea'

Michael L McCauley, Trustﬁ’e _Borrow er yarllsrn@éne McCauley, Tte

orrow er
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrow er -Borrower

VMP ®-57R (0411).01 Page 3 of 3 Form 3170 1/01



