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RELEASE OF LIENBOND .= = = . _ .
SICHATL AL BROWA

RECUBIRE No: 6538632

KNOW ALL BY THESE PRESENTS, That we, Pepper Construction Company, as
Principal, and Safeco Insurance Company of America, as Surety, are held and
firmly bound unto Harrah’s Operating Co., Inc., in the sum of Two Million Seven
Hundred Nineteen Thousand Six Hundred Sixty Five and 02/100 (2,719,665.02),
lawful money of the United States of America, to the payment of which, well and
truly to be paid, we bind ourselves, our heirs, executors and successors, jointly
and severally, firmly by these presents.

THE CONDITION OF THE ABOVE OBLIGATION IS SUCH, That WHEREAS, J.W.
Peters, Inc. is the claimant under that certain mechanic’s lien in the amount of
One Million Eight Hundred Thirteen Thousand One Hundred Ten and 01
(1,813,110.01), with respect to the property Horseshoe Hammond Casino, copy
of legal description attached.

NOW, THEREFORE, THE CONDITION OF THIS OBLIGATION IS SUCH, That, if
the Principal shall pay/any sum which' said claimant may recover on said claim
together with his-cests .of suit in the.action, if he recovers, therein then this
obligation shall be void; otherwise to remain jn*full force and effect.

Signed, sealed and dated this 6th day of March 2009.

PEPPER CONSTRUCTION COMPANY

s S etary

3
SAFECO JNSURANCE 60}§ANY OF AMERICA

BY: . [4i0 4%
\ Susan LupskifAttorney-In-Fact




EXHIBIT A
Legel Description
PARCEL I*

A parcel of Tand lylnge in the West ane half of Section 6, Township 37 North, Range 9 Wesl of
the Second Principal Meridian, Lake County, Indiana, described as commencing at the
intersection of the West fine of Secticr 6 and the Northerly line of the Baitimore and Ohio
Railroad right-of-way; thence North 00 aegrecy 00 minutes 00 seconds Fast along the West
section line 154,93 feel; thence South 40 degrees 12 minutes 11 seconds East 61,97 feet 1o a
cross in the eoncreie walk marking the polnt of beginning; thence continuing South 40 degrezs
12 migutes 00 seconds East 90.97 feet to an ivon rod; thence on a curve to the Jeft 230,01 feot
said cusve hoving o radivs of 2,314.93 feet, a central angle of 4 degrees 40 minuies 54 seconds
andl a chiord that bears Soulh 42 degrees 32 minutes 27 seconds East 229.94 feet 10 2 poiny;
thence Norih 36 degrees 10 minutes 42 seconds East 385,02 feot along the Inkeside face of the
sheet piling o 2 point on the presert shorelinc of Lake Michigan thence Northweslierly slong the
present shoreline of Lake Michigan, 494 fect, plus or minus, (o tho Easterly sight-of-way linc of
Cnlumet Avenue; thence Sowh 00 degrees 00 minutes 00 scconds West along said right-ofeway
Yine 281.19 fear to the point-of bepinning:

PARCEL 1A*

An "L shaped parcel of land, tving in the West ane-half of Section 6, Township 37 North,
Range 9 Westiof the Sceond Principal Meridian, Lake County, Indiana; described as
commencing at the intersection of the West fine of Section 6 and the Northerly line of the
Baltimore and Ohio)Railroad tight-o fway; thence Norih 00 deprecs 00 minates 00 seconds East
along the West section Jine 154.93 feet; thence South 40 degrees 12 minutes 11 seconds Enst
61.97 fect 1o a csoss in the concrete walk; thence continuing South 40 degrees 12 minutes 00
sceonds East 90.97 fuel to an iron rod; thence on & eurve to the left 230.01 feet said curve having
a radius 01'2,814.93 feet b central angle of 4 deprees 40 minutes 54 seconds and a chord that
bears South 42 degrees 32 minutes 27 scoonds Easl, 229.94 fect to 2 point marking the point of
Leginning: Then along said curve to the left 40.45 feel, said curve having a central angel of 0
degrees 49 minutes 24 seconds and a chord that bears South 45 degrees 17 minuies 36 seconds
East, 40.45 feet 16 & poind; thence North 36 degrees 10 minases 42 seconds East, 799,93 feetlo a
point; thenre South 53 degrees 43 minntes 37 seconds East, 110.6 feet to n poiny; thence North
36 degrecs |6 minutes 42 scconds East, 90.00 feet Lo a point on the present shoreline of Lake
Michigan; thenee along the lakeside fuce of the sheel piling North 53 degrecs 43 mimuies 37
scconds West 98,83 feet to a camer of the sheel piting; thence South 81 degreey {0 minutes |5
scconds Wesl. 72.38 {ect to a comet of the shees piling; thence South 36 degrees 10 minutes 42
seconds Wost, 832.73 feel {o the pointolbeginning.
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| PARGELZ:

A parce! of land lying in the West one half of Section 6, Township 37 North, Range 9 West of

the Second Princips} Meridian and the East oae half of Section 1, Township 37 North, Runge 10

West of the Second Principal Meridian, Lake County, Indiang, described as conunencing ai the

intersection of the West line of Scction 6 and Northerly line of the Baltimore and Clido Rajlroad

ight-of-way; thence North 00 degrecs 00 minuics 00 seconds East atong the West section line .
154.93 feet; thence South 40 degrees 12 minutes 00 scconds East 61.97 feat 1o 8 cross in the :
conerete walk marking the point of beginning; thence North 40 degrees 12 minutes 00 scconds

West 1,295.68 teet o an iron pipe and the center line of Waolf River, as determined by

Agreement dated December 3, 1903; thenee North 21 degrees 59 mimutus 41 scconds Esat along

said centerline 209,30 fees to an iron pipes thense North 41 degrees 3§ minutes D3 seconds East

along sald centerline 15 feet rore or less 1o the shoreline of Lake Michigan; thence Southeasterly

aloag said shoreline 1,198 feat to the Easterly line of Cahimet Avenue; thence South 00 degrees

Q0 minutes 00 secor 35 West slong said Easterly line 281,19 fect Lo the point of beginning.

PARCEL 3:

A stoip of Tand tying inthg West one half of Section G, Township 37 Nosth, Range § West of the

Second Principal herldian, Lake County;Indiana, describett as canuyencing at the interseciion .
of the West section ling and the Northerly line of the Baltimore and Ohio Rujlroad right of way; .
thence North 0 degrees 08 minutes 00 scoonds East along the West seation line 92.96 Feot to an

iron pipe marking the point of beginning, s2id poini being on a line 40 fect from the Northerly

right of way line of the Elgin Joliel and Eosiern Railroud; thence North D'degrees 00 minutes 00

secuads Enst along the West section fing 6197 fest 1o £n itannd; thence South 40 gegress 12

minutes D0 seconds East along the Northesly right of way Jins of the Elgin Iollet and Easicm

Ruilroad 152.94 feel to an iron rod; thenee wlong seid rightof way lns 663,25 feet on a curve to

Ihe left soid curve having a radius of 2,815.93 feel and a central angle of 13 degrees 30 minutes

1o a jron rod; thenee South 53 degroes 42 minutes 00 seconds East along said right of way Hne

198.65 (et to an iron rod: thenice South 00 degrees 00 minutes 30 scconds West atong said right

of way line 42,18 feet to 1y iron rod; thence North 53 degrees 42 minutes 00 scconds West

254,31 fet 10 an iron rod; thence 621.51 feet along a curve to the right having a mdius of

2.637.78 fect and a central angle of 13 degrees 30 minutes 1o én iron yod; thenee North 40

degrees 12 mincies 0D seeonds West 105,61 fect to the point of beginning.

BARCEL 4:

A slrip of fand 40 feet widc, Iylng in the East ope haif of Section §, Towmship 37 North, Renge
10 West uf the Second Prinsipal Meridian, Lake County, Indiana, described ps commencing at
the intersoction of the East section lineand the Nextherdy line of the Baltimore and Ohio Railroad
right of way; thence North 0 degrees 00 minutes 00 sccondy East along the Last Section Hne
42.96 feet 10 an ifon -od marking fhe paiat of beginning; éaid point being on a line 40 Feet from
the Northerly right of way line ofihe Elgin Jolict and Eastem Railroad; thence North 42 deprees




of-way; thence North 0 degrecs 00:miritites.§0;seconds East-along the Fast Section tne 92,95 foet
to an ifon rod-marking the point of begiid)ig. said pojstiteing on.a lino 40 Feet from the Northerly
sighteofiwiay lie of ths Elgii Jollet and Eastem Jhaillioad; thence North42-degrees 12 minuites 00
seconds West paratiel withis: id'Northedysiigh(-of-way line 1,718.57 fect to an fron rod; thence
Wosth 49 degrees TR iinutey 00 secondsEdgt 40,00 foet to an iron road and said Northarly right.of-
way Jine; thence-South 6 dégrees 12 minuies 00 secunds East along said Northerly tight-of-way line
1,671.2 fect 10 an iron rodvand the Gast line of said Section 1; thence South 09 depress 00 minutes
00 seconds West 61.97 fest1o the point of beginning.
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ACKNOWLEDGMENT OF PRINCIPAL - IF A CORPORATION

7\ o s
COUNTY OF ..ccovvvivanrennnn,

ON this oo daY Of covvvereererreereceeeeecntn e meeneeny weennn. DBfOre me personally appeared
.................. vrtrrnsenesssstnsse e sensesssessesesasssnenneenennens 10 D8 KNOWN, Who, being by me duly sworn, did depose and
say; that helshe resides at .. ; ., that he/she

the

is the .. rereemremnnneneneeneens. PTESIdENL of .................................. ,
corporation described in and which executed. the within insurance mstrument; that he/she knows the seal of

said corporation; that the seal affixed to said instrument is such corporate seal, that is was so affixed by the
Board of Directors of said corporation; and that he/she signed histher name thereto by like order.

............................................................................................

STATEOF ., } ss
COUNTY OF ..cvnrivievarnenenns - ]
ON thiS wevivermsrsesecccneorerinnens daY Of irrererrrsersmneranrrnseenasasivnsanes ) weeseeeo DBfOTE Mme personally appeared

to.me know to_be (the individual) (one of the firm) of
, described in and who-executed the within instrument

.....................................................................................

..................................................................................

B T T LR T Y Y Y T Y R T eIy

STATE OF ... NewYork ...
COUNTY OF . Nassau } 55
‘ e
On this . .".“3!?!.‘.?..?902 ............................ , before me personally came ......... Susan Lupski
to me known, who, being by me duly swormn, did depose and say; that he/she resides in
nassaugouny, . , State of ...New York... .., that he/she Is the Attomey-in-Fact of the

SeesptTancessscnspiirrseerive

Safeco Insurance COmpany of Amenca
severenen

.the corporatlon described in which executed the

above instrument; that he/she knows the seal of sazd corporatnon that the seal affixed to said instrument is
such corporate séal; that is was so affixed by the Board of Directors of said corporation; and that he/she signed
histher name thereto by like order; and the affiant did further.depase and say that the Superintendent of .

Insurance of the State of New York, has, pursuant fa Section 1111 of the Insurance Law of the State of New
YOl'k, issued to Safeco Insurance Company of America (Surety) histher certificate of

--------------------------------------------------------------------------------------

qualification evidencing the qualification of sald Co sufficiency under any law of the State of New

IR EEITRY L X2

~ has not been revoked.

) ‘ (27 Al womererererern OO
Notary Public

DANA GRANICE
NYudmowI?dgcmem Notary Public,-State of New York
No. 01GR6099128
Qualified in Nassau County
Term Expires September 22, 20§y -



Safeco Insurance Company of America
General Insurance Company of America

POWER 1001 4th Avenue

Suite 1700
OF ATTORNEY Seattle, WA 96154

No. 13188

KNOW ALL BY THESE PRESENTS:

That SAFECO INSURANCE COMPANY OF AMERICA and GENERAL INSURANCE COMPANY OF AMERICA, each a
Washington corporation, does each hereby appoint

*#xx022RICHARD G. AVERY; THOMAS BEAN; KAREN BOWLING; GEORGE O. BREWSTER; PETER F. JONES; SUSAN
LUPSKI; GERARD S. MACHOLZ; CAMILLE MAITLAND; DIANA L. PARKER; ROBERT T. PEARSON; RITA SAGISTANO;
Garden City, New York; KATHLEEN M. CRISTIANO; JOSEPH DOBKOWSKI, JR.; ADRIANNE SCALERA; Clark, New
Jersey; RUSSELL M. CANTERBURY; JOANN DOMBROWSKI; MARION R. VAIL; Farmington, Connecticut***»»x=xxxx

its true and lawful attorney(s)-in-fact, with full authority to execute on its behalf fidelity and surety bonds or undertakings and other
documents of a similar character issued in the course of its business, and to bind the respective company thereby.

IN WITNESS WHEREOF, SAFECO INSURANCE COMPANY OF AMERICA and GENERAL INSURANCE COMPANY OF
AMERICA have each executed and attested these presents

. 2009
this  14th day of January , 2009
D’X’h g‘ M 7 TMLAQ\D«Q@%U;)‘DQLA ’
Dexter R, Leqg, Secretary Timothy A. Mikolajewski, Vice President
CERTIFICATE

Extract from'the By-Laws of SAFECO INSURANCE COMPANY OF AMERICA
and of GENERAL INSURANCE COMPANY OF AMERICA:

"Article V, Section 13. - FIDELITY AND SURETY BONDS ... ihe President, any Vice President, the Secretary, and any Assistant Vice
President appointed for that purpase by.the officer in.charge of surety operations, shall.each have authority to appoint individuals as
attomeys-in-fact or under other gppropriate tittles with authority to execute on behalf of the company fidelity and surety bonds and
other documents of similar character issued by the company in the course of its business... On any instrument making or evidencing
such appointment, the signatures may be affixed by facsimile. On any instrument conferring such authority or on any bond or
undertaking of the company, the seal, or a facsimile thereof, may be impressed or affixed or'in any other manner reproduced;
provided, however, that the seal shall notbe necessaryto the validity ofiany such instrumentior undertaking.”

Extract from a Resolution of the Board of Directors of SAFECO INSURANCE COMPANY OF AMERICA
and of GENERAL INSURANCE COMPANY OF AMERICA adopted July 28, 1970.

"On any certificate executed by the Secretary or an assistant secretary of the Company setting out,
!} The provisions of Article V, Section 13 of the By-Laws, and
(i} A copy of the power-of-attomey appointment, executed pursuant thereto, and
(i) Certifying that said power-of-attorney appointment is in full force and effect,
the signature of the certifying officer may be by facsimile, and the seal of the Company may be a fagsimile thereof."
I, Dexter R. Legg , Secretary of SAFECO INSURANCE COMPANY OF AMERICA and of GENERAL INSURANCE COMPANY
OF AMERICA, do hereby certify that the foregoing extracts of the By-Laws and of a Resolution of the Board of Directors of these

corporations, and of a Power of Attorney issued pursuant thereto, are true and comect, and that both the By-Laws, the Resolution and the
Power of Attormey are still in {ull force and effect.

IN WITNESS WHEREOF, | have hereunto set my hand and affixed the facsimile seal of said corporation

this 6th Jeyor _March 2009

Duttor ”“)]

Dexter R. Legg, Secretary

Safeco® and the Safeco logo are registered trademarks of Safeco Corporation.
S-0874/DS 1/09 WEB PDF
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SAFECO INSURANCE COMPANY OF AMERICA

FINANCIAL STATEMENT — DECEMBER 31, 2607

Assets
Cash and Bank Deposits $ 53483126
*Bonds — U.S Government e 16,728,067
*Other Bonds........... 2,478,711,287
*Stocks 499235954
Real Estate 0
Agents’ Balances or Uncollccted Premiums................. 625,553,621
Accrued Interest and Rents.....omuicesinsersssssosoens 33,936,490
Other Admitted Assets _359.599.572

Total Adumitted ASSets e mmmmmmmmmmman $4,867,248,117

Liabilities

Uncamed Premiums........

Reserve for Claims and Claims Expense .........cocmeeee

Funds Held Under Reinsurance Treafics..............

Reserve for Dividends to Policyholders........ecoocreermnnes

Additional Statutory Reserve.........oooveeeeeerceenccee
Reserve for Commissions, Taxcs and

Other Liabilities
Total

Special Surplus Funds......... $ 226,334
Capital Stock............. 5,000,000
Paid in Surplus.......... e 275,002,873
Unassigned Sutplus........ocoene 558,381,487

Surplus to Policyholders.......cwumimscasvsmmms
Total Liabiflities and Surplas .. veecesenmveree.

* Bonds are stated at amortized or investment value; Stocks at Assodation Market Valucs.
Sccuritics carried at $124,368,976 are deposited as required by law.

$ 728534002
1,560,913.950

430979
2421611

936336,881
$3,228,637423

I, TIM MIKOLAJEWSKT, Senior Vice-President of SAFECO Insurance Company of America, do hereby certify that the foregoing is a
true, and correct statement of the Asscts and Liabilities, of said Corporation, as-of December 31, 2007, to the best of my knowledge and

belief.

IN WITNESS WHERECF, I have hereunto set my hand and affixed the seal. of said Corporation at Scaitle, Washington, this 1st day of

March, 2008.

§-1262a ¥08

M&A

Senior Vice-President

BA registered

k of SAFECO Corparatien



