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THIS MORTGAGE ("Sccurity Insrument”) is given on  October 10th, 2008
The Mortgagoris GEORGE B, MCHENRY &
DAWN MCHENRY, Husband & Wife

("Borrower"). This Security Insoument'is given to Morigage Elcctronic Registration Sysiems, Inc. ("MERS"), (solely as
nominec for Lender, as hereinafter defined, and Lender's successors and assigns), as morlgagec. MERS is organized
and cxisting under the laws of Delaware, and has an address of P.O. Box 2026, Flinl, MI 48501-2026; a strect
address of 3300 S.W. 34th Avenue, Suite 101, Ocala, FL 34474; and a telcphonc number of (888) 679-MERS.
MetLife Home Loans, a Division of MetLife Bank, N.A.

("Lender") is organized and existing under the laws of ~ THE UNITED STATES OF AMERICA , und
has an address of 4000 HORIZON WAY,
IRVING, TEXAS 75063 . Borrower owes Lender the principal sum of
THREE HUNDRED SIXTEEN THOUSAND NINE HUNDRED TWELVE & 00/100
Dollars (US. § 316,512.00 ).

This debt is evidenccd by Borrower’s nolc dated the same date as this Security Inswument ("Notc"), which provides for
monthly payments, with the full debt, if not paid carlier; due and payable on November 1st, 2038
This Security Instrument sccures (0 Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all
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rencwals, extensions and modifications of the Noic; (b) the payment of all other sums, with interest, advanced under
paragraph 7 to protect the sccurily of this Sccurily Insgument; and (c) the performance of Borrower’s covenants and
agreements under this Sccurity Instrument and the Note. For this purpose, Borrower docs hereby mortgage, grant and
convey 1o MERS (solcly as nomince for Lender and Lender's successors and assigns) and 1o the successors and assigns
lo MERS, the lollowing described property located in

Lake County, Indiana:
All that tract or parcel of land as shown on Schedule "A" attached
hereto which is incorporated herein and made a part hereof.

Parcel ID Number: County: City:
which has thc address of 556 Greenwood Ct [Street]
Crown Point |City}], Indiana 46307 1Zip Codel  ("Property Address™),

TOGETHER WITH all the improVements. now..of. hereafter trected on the properly, and all cascments,
appwrtenances and fixtures now or hereafter-a part of the property. All replacements and additions shall also be covered
by this Sccurity Instrument. All of the forcgoing is referred 10-in this Security Instrument as the "Property.” Borrower
understands and agrees thal MERS holds only legal title 1o the interests granied by Borrower in this Security Instrument;
but, il necessary to comply with law or custom, MERS, (as nominee for Lender and Lender’s successors and assigns),
has the right: 10 exercise any lofalliof thoseinterests; includings but not himited o, (Whic right o loreclose and scll the
Property: and to take any action required of Lender. including, bar not limited 10, releasing or canceling this Sccurity
Instwument.

BORROWER COVENANTS that Borrower is lawfully seized of the estate hercby conveyed and has the right 10
mortgage, grant and convey the Property and that the Property is unencumbered, excepl for encumbrances of record.
Borrower warrants and will defend generally the title 1o the Property against all claims and demands, subject 1o any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security insttument covering real property.

Bomrowcr and Lender covenant and agree as follows:

UNIFORM COVENANTS,

1. Payment of Principal, Interest and Late Charge, Borrower shall pay when due the principal of, and interest
on, the deht evidenced by the Note and late charges duc under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in cach monthly payment,
together with the principal and interest as sct forth in the Notc and any latc charges, a sum for (a) tuxes and special
assessments levied or 1o be levied against the Property, (b) leaschold payments or ground rents on the Property, and (¢)
premiums for insurance required under paragraph 4. In any yearin which the Lender must pay a morlgage insurance
premium to the Secretary of Housing and Urban Devclopment (YScerctary™), or in any ycar in which such premium
would have been required if Lender still held the Security Instrument, each monthly payment shall also includc cither: (i)
a sum for the annual morlgagce insurance premium o be paid by Lender 10 the Secretacy, or (i) a monthly charge instcad
of a mortgage insurance premium if this Sccurity Instrument is held by the Secretary, in a reasonable amount to be
determined by the Secretary. Except for the monthly charge by the Scerctary, these items are called "Escrow Items” and
the sums paid to Lender are called "Escrow Funds."

Lender may, at any tme, collect and hold amounts for Escrow ltems in an aggregale amount not 1o ¢xceed the
maximum amount that may be required for Borrower’s escrow account under the Real Estale Scilement Procedures Act
of 1974, 12 U.S.C. Section 2601 et seq. and implementng regulations, 24 CFR Part 3500, as thcy may bc amended
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from timc 10 lime ("RESPA™), except that the cushion or reserve permitted by RESPA for unanticipated disburscments
or disbursements before thc Borrower’s payments arc available in the account may not be based on amounts due for the
morlgage insurance premium.

I the amounts held by Lender for Escrow Ttems excecd the amounts permiticd to be held by RESPA, Lender shall
account to Borrower for the cxcess funds as required by RESPA. If the amounts of funds held by Lender at any time arc
not sufficient to pay the Escrow [tems when due, Lender may notify the Borrower and require Borrower to make up the
shorlage as permitted by RESPA.

The Escrow Funds arc pledged as additional security for all sums secured by this Sccurily Instrument. If Borrower
tenders 1o Lender the full payment of all such sums, Borrower's account shall be credited with the balance remaining lor
all installment items (a), (b), and (¢) und any morigage insurancc premium installment that Lender has not become
obligated to pay to the Secretary, and Lender shall promptly refund any cxcess funds to Borrower. Immediately prior o
a foreclosure salc of thc Property or.its acquisition by Lender, Borrower’s account shull be credited with any balance
remaining for all installments for items (a), (b), and (¢).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applicd by Lender as follows:

Eirst, to the mortgage insurance premium Lo be paid by Lender to the Secretary or to thc monthly charge by the
Secretary instead of the monthly mortgage insurance premium;

Sccond, to any taxes, special assessments, leaschold payments or ground rents, and fire, flood and other hazard
insurance premiums, as required;

Third, to intcrest due under the Note;

Fourth, to amortization of the principal of the Note; and

Fifth, o latc charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insurc all improvements on the Property, whether
now in existence or subscquently crecied Jagainst any, hazards, casualtics; and contingencics, including fire, for which
Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires.
Borrower shall also insure all impravements on' the Property, whethermow inexistence or subscquently erected, against
loss by Moods 10 the cxtent required by the Secretary. All insurance shall be carried with companics approved by Lender.
The insurance policics and afiy rehewals shall,be held by:Lender.and shall include lossrpayable clauses in favor of, and
in a form acceptable 1o, Lcuder.

In the cvent of loss, Borrower shall give Lender immediaie noticé by mail. Lender may make proof of loss if not
madc promptly by Borrower. Each insurance company concerned is hereby authorized and dirccted to make payment for
such loss directly to Lender, instead of 10 Borrower and to Lender joindy. All or any part ol the insurance proceeds may
be applicd by Lender, at its option, either (a) (o the reduction of the indebledness under the Note and this Security
Insorument, [irst 10 any delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or
(b) 1o the restoration or repair of the damaged Property. Any application of the proceeds to the principal shall not cxtend
or postpone the due date of the monthly payments which are referred to in paragraph 2, or change the amount of such
payments. Any cxccss insurance proceeds over an amount required to pay all outstanding indebicdncess under the Note
and this Security Instrument shall be paid to the entity legally entiticd thercto.

In the event of foreclosure of this Sccurity Instrument or other transfer of title to the Property that extinguishes the
indcbtcdness, all right, title and interest of Borrower in'and 10 msurance policies in force shall pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days
after the cxceution of this Security [nstrument (or-within sixty days of a later sale or transfer of the Property) and shall
continuc 0 occupy the Property as Borrower’s principal residence for at Icast one year afier the date of occupancy,
unless Lender determincs (hat requircment will cause undue hardship for Borrower, or unlcss cxicnuating circumstances
cxist which arc beyond Borrower's control. Borrower shall notify Lender of any extenuating circumstances, Borrower
shall not commit waste or destroy, damage or substantially change (he Property or allow the Property to deteriorale,
reasonablc wear and tear excepied. Lender may inspect the Property if the Property is vacant or abandoned or the loan 1y
in default, Lender may take reasonable action to protect and preserve such vacant or abandoned Property. Borrower

7 (
il

VMP®-.4N(IN) (0707) Fage 3 of 8 &




OCT-10-2008 15:49 FROM METLIFE HOME LOANS TO 12196618900 P.005

shall also be in dcfault if Borrower, during the loan application proccss, gave materially false or inaccuratc information
or statements to Lender (or failed o provide Lender with any material information) in conncction with the loan
cvidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the Property
as a principal residence. If this Sccurity Instrument is on a lcaschold, Borrower shall comply with the provisions of the
lease. If Borrower acquires fec Gtle 10 the Property, the Jeaschold and fee tide shall not be merged unless Lender agrees
to the merger in writing.

6. Condemmnation. The proceeds of any award or claim for damages, dirccl or consequential, in conncction with
any condcmnation or other taking of any part of the Property, or for conveyance in place of condemnation, arc hereby
assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remaing unpaid under the
Notc and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note
and this Security Inscrument, first to any delinquent amounts applied in the order provided in paragraph 3, and then 10
prepayment of principal. Any application of the proceeds (0 the principal shall not cxtend or postpone the duc datc of the
monthly payments, which are referred 1o in paragraph 2, or change the amount of such payments. Any excess proceeds
over an amount required 1o pay all outstanding indebtedness under the Notc and this Security Instrument shall be paid 10
the entity legally entded thercto.

7. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all
govcrnmental or municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay these
obligations on tlime directly to the cntity which is owed the payment. If failure (o pay would adverscly affcet Lender’s
interest in the Property, upon Lender’s request Borrower shall prompdy furnish o Lender receipts cvidencing these
payments.

1f Borrower fails 0 make these paymenis or the payments requircd by paragraph 2, or fails to perform any other
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly
affect Lender’s rights in the Property (such)as a procceding in, bankruptcy, for condemnation or o cnforce laws or
rcgulations), then Lender may do and pay whalever is necessary 10 proicet the value of the Property and Lender’s rights
in the Property, including payment §f taxes; hazard insurance and otheqitcms mentioned in paragraph 2.

Any amounts disbursed by Lender under this” paragraph” shatl ‘becomc an additional debt of Borrower and be
sccured by this Sceurity Instfginent; These amouiis shall bear interest. from.the datc of disbursement, at the Note rate.
and at the option of Lendcr, shall be immedialcly due and payablc.

Borrower shall prompuy discharge any tich which has priority-over'this-Security Instrument unless Borrower: ()
agrees in wriling to the payment of the obligation sccured by the licn in a manner acceptable 10 Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien I, legal proceedings which in the Lender’s opinion
operate to prevent the enforcement of the licn; or (c) secures from the holder of the licn an agreement satisfactory 1o
Lender subordinating the lien to this Security Instument. If Lender detenmines that any part of the Property is subject Lo
a lien which may atiain priority over this Security Insgumcnt, Lender may give Borrower a notice identifying the lien.
Borrower shall satis(y the lien or take onc or more of the actions sct [orth above within 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Sccretary.

9. Grounds for Acceleration of Debt.

(a) Default. Lender may, cxcept as limited by regulations issucd by the Secretary, in the case of payment
defaults, require immediate payment in full of all sums sccured by this Sccunity Instument if:
(i) Borrower defaults by failing 1o pay-in-full any monthly payment requircd by this Securily Instrument
prior o or on the duc date of the next monthly payment, or
(i) Borrower dcfaults by failing, fora period of thirty days, to perform any-other obligalions contained in
this Sccurity Instrument,
(b) Sale Without Credit Approval. Lender shall, ifpermitted by applicablc law (including Scction 341(d) of
the Gamn-St. Germain Depository Institutions /Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval of
the Secrctury, require immediate payment in full of all sums sccured by this Sceurity Lastrument if;
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(i) All or part of the Property; or a bencficial interest in a trust owning all or part of the Property, is sold or
othcrwisc transferred (other than by devisc or descent), and
(i) The Property is not occupied by the purchaser or granice as his or her principal residence, or the
purchaser or granicc docs so occupy the Property but his or her credit has not been approved in accordance
with (he requirements of the Secretary.
(¢) No Waiver. If circumstances occur that would permit Lender to requirc immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with rcspect to subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issucd by the Secretary will limit
Lender’s rights, in the case of payment defaults, to require immediate payment in full and forcclose if not paid.
This Sccurity Instrument does not authorize acceleration or foreclosure if not permiticd by rcgulations of the
Secretary.
(e) Mortgage Not Insured. Borrowcr agrees that if this Security Insrument and the Notc are not determined to
be cligiblc for insurance nnder the National Housing Act within 60 days from the date hercof, Lender may, at
ils option, require immediate payment in full of all sums secured by this Sccurily Instrument. A written
statement of any authorized agent of the Scerclary dated subsequent to 60 days from the datc hercol, declining
1o insurc this Security Inswument and the Note, shall be deemed conclusive proof of such ineligibility,
Notwithstanding the foregoing, this option may not be cxercised by Lender when the unavailability of
insurance is solcly duc to Lender’s failure to remit a mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in [ull because
of Borrower’s failure 10 pay an amount duc under the Note or this Security Instrument. This right applies even alter
foreclosure procecdings arc institted. To reinstate the Sccurity Instrument, Borrower shall tendcr in 2 lump sum all
amounts required to bring Borrower’s account current including, w the cxient they are obligations of Borrowcr under
this Sccurily Instrument, foreclosure cos® and, reasonable and-customary atomcys’ fccs and expenses properly
associaicd with the foreclosure proceeding. Upon reinstalcment By Borrower. this Sccurity Instrument and the
obligatons that it sccurcs shall remain/ in effect as if, Lender had not required immediare payment in full. However,
Lender is not required to permit reinstatement if: (1) Lender has acccpted remstatement after the commencement of
forcclosurc proceedings withiifi| piwo Jycars. immediately. .preceding the. commencement of a current forcclosure
proceeding, (ii) rcinstatement will preclude forcclosurc on different grounds in the futurc, or (iii) reinstatement will
adverscly affect the priority of the licn created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Exicnsion of the time of payment or
modification of amortization of the sums sccurcd by this Security Instrument grantcd by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrowcr’s successor in interest.
Lender shall not be required o commence proceedings against any Successor in interest or refuse to cxiend time for
payment or otherwise modify amortization of the sums secured by this Sccurity Insirument by reason of uny demand
made by the original Borrower or Borrower’s successors in interest. Any forbcarance by Lender in exercising any right
or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agrcements of
this Security Instrumcnt shall bind and benefit the successors and assigns of Lender and Borrower, subject o the
provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint and several, Any Borrower who
co-signs this Sccurily Instrument but does not cxccule the Noier (a) is co-signing this Sceurily Instwrument only to
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Sccurily Instrument; (b) is
not personally obligatcd 10 pay the sums secured by this Sceurity Instrument; and (c) agrees that Lender and any other
Borrower may agree to cxicnd, modily, forbear or make any accommodations with regard 1o the wrms of this Security
Instrument or the Note without that Borrower’s consent.
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13. Notices. Any noticc to Borrowcr provided for in this Security [nstrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requircs usc of another method. The notice shall be dirccted to the
Property Addrcss or any other address Borrowcr designates by notice to Lender. Any notice (o Lender shall be given by
first class mail 1o Lender’s address stalcd herein or any address Lender designates by noticc fo Borrower. Any nolice
provided for in this Security Instrument shall be decmed to have been given (0 Borrower or Lender when given as
provided in this paragraph.

14. Governing Law; Severability. This Sccurity Insgumcnt shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the cvent that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affcct other provisions of this Security Instrument or the Notc
which can be given effect without the conflicting provision. To this end the provisions of this Sccurity Instrument and
the Note are declared to be scverable,

15. Borrower’s Copy. Borrower shall be given onc conformed copy of the Note and of this Security Insoumcent.

16. Hazardous Substances. Borrowcr shall not cause or permil the presence, use, disposal, storagc, or releasc of
any Hazardous Substances on or in the Property. Borrower shall ot do, nor allow anyone els¢ 1o do, anything affecting
the Property that is in violation of any Environmental Law. The preceding (wo sentences shall not apply to the presence,
use, or storage on thc Property of small quantites of Hazardous Substances that arc generally recognized to be
appropriate to normal residcntial uses and to mainicnance of the Property. '

Borrower shall promplly give Lender written notice of any investigation, claim, dcmand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Propcrty and any Iazardous Substance or
Environmental Law of which Borrower has actual knowledge. Jf Borrower lcamns, or is notilied by any governmental or
regulatory authority, that any rcmoval or othcr remcdiation of any Hazardous Substanccs affecting the Property s
necessary, Borrower shall prompuy tike all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "HaZardous Substances” arethosc. substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kcrosene, other flammable or toxic petroleum
products, toxic pesticidcs and herbicides; 7volatileysolvents, pmaterials comtaining asbestos or formaldehyde, and
radioactive materials. As uscd in“this paragrapit-16,""Envirénmental Law"/means federal laws and laws of the
jurisdiction where the Propertif i§ Jocated that relate to, health, safcty or environmental protcction.

NON-UNIFORM COVENANTS, Borrower and‘Lender further covenant and agrce as follows:

17. Assignment of Rents. Borrower uncondilionally assigns and transfers to Lender all the rents and revenucs of
the Property. Borrower authorizcs Lender or Lender’s agents 10 collect the rents and revenues and hereby directs each
tenant of the Property (0 pay the rents 1o Lender or Lender’s agents. However, prior 10 Lender's notice to Borrower of
Borrower's breach of any covenant or agreement in the Securily Instrument, Borrower shall collcct and reccive all rents
and revenucs of the Property as trusice for the benefit of Lender and Borrowcr. This assignment of rents constitules an
absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach 1o Borrower: (a) all rents reccived by Borrower shall be beld by Borrower as
wrustee for bencfit of Lender only, o be applicd 0 the sums securcd by the Security Instrument; (b) Lender shall be
entitled 1o collect and reccive all of the rents of the Property: and (c) each tenant of the Property shall pay all rents duc
and unpaid to Lender or Lender’s agent on Leader’s wrilten démand to the tenant.

Bomower has not cxecuted any prior assignment-of the rents and has not and will not perform any act that would
prevent Lender from excreising its mghts under this paragraph 17.

Lender shall not be requircd to enter upon, take control of or mainwin the Property before or after giving notice of
breach to Borrower, However, Lender or a judicially appointed recciver may do so arany time there is a breach. Any
application of rents shall nol cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the deht sccured by the Security Instrument is paid in full.
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18. Foreclosure Proccdure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all cxpenses incurred
in pursuing the rcmedies provided in this paragraph 18, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence.

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 US.C. 3751 e seq.) by requesting a
foreclosure commissioner desipnated under the Act to commence foreclosure and to sell the Property as provided
in the Act. Nothing in the preceding scntence shall deprive the Secretary of any rights otherwise available to a
Lender under this Paragraph 18 or applicable law.

19. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Sccurity
Instrument without charge 10 Borrower.

20. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraiscment.

21. Riders to this Security Instrument. If one or more ridcrs are executcd by Borrower and rccorded together
with this Security Instrument, the covenants of each such rider shall be incorporatcd into and shall amend and
supplemcnt the covenants and agreements of this Secunity Instrument as if the rider(s) were a part of this Sceurity
Instrument. [Check applicable box(cs)).

[_1 Condominium Rider [ Growing Equity Rider k<] other [specifyl
Planncd Unit Development Rider ) Graduated Payment Rider A TN AT

BY SIGNING BELOW, Borrower accepts and agrees 1o the (crms contained in this Securily Instrument and in any

rider(s) cxecuted by Borrower and recorded with it

Winesscs: 2
Lo < Lo —
entad- & KLy (Seal)
GEORGE B. MCRENRY s Bomrower
. ’ | :‘» '3
M\i/‘{\ \\‘\@: VAL A (Scal)
DAWN MCHENRY STV Borcower
(Seal) (Scal)
-Borrower -Borrower
(Seal) (Scal)
-Borrower -Borrowcer
(Seal) (Seal)
-Borrower -Borrower
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STATE OF INDIANA, LAKE Count}’ SS:

On this 10 day of October 200%

, before me, the undersigned, a Notary
Public in and for said County, personally appeared

GEORGE B. MCHENRY DAWN MCHENRY

, and acknowledged the cxccution of the foregoing instrument.
WITNESS my hand and official seal.

My Commission Expircs:

F\T

Nolury Public

This instrument was preparcd bY: MetLife Home Loans) ezt 2T

P~

a Division of MetlLife Bank, N.A. s
429 B, University DI’ ; e :
Granger; (IN(46530

I affirm, under the penaltics for perjury, that I bave taken reasonable carc to redact cach Social Security number in this
document, unlcss required by law, ' :
—=m 5&"\1«( H" ,

-
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ADJUSTABLE RATE RIDER

FHA Case No.

151-5007136~703

THIS ADJUSTABLE RATE RIDER is made this 10th day of october, 2008 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust or Security Deed ("Security Instrument”) of the same date given by the
undersigned ("Borrower") to secure Borrower's Note (“Note") to

MetlLife Home Loans, a Division of MetLife Bank, N.A.
(the "Lender") of the same date and covering the Property described in the Security
Instrument and located at:

556 Greenweed Ct, Crown Point, IN 46307
[Property Address]
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE SORROWER/SINTEREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS..In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and-agree as follows:
INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the first day ot JANUARY, 2012 ,andon
that day of each succeeding year. "Change Date” means each date on which the Interest
rate could change.

(B) The Index

Beginning with the first Change Date, the interest rate will be based on an Index.
"Index" means the weekly average yield on United States Treasury Securities adjusted to a
constant maturity of one year, as made available by the Federal Reserve Board. "Current
Index” means the most recent Index figure available 30 days before the Change Date. If the
Index (as defined above) is no longer available; Lender will use as a new Index any index
prescribed by the Secretary. As used in this Rider, "Secretary means the Secretary of
Housing and Urban Development of his or her designee.” Lender will give Borrower notice
of the new Index.
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(C) Calculation of Interest Rate Changes
Before each Change Date, Lender will calculate a new interest rate by adding a margin
TWO AND ONE-QUARTER percentage poini(s)

{ 2.250 %) to the Current Index and rounding the sum to the nearest
one-eighth of one percentage point (0.125%). Subject to the limits stated in paragraph (D)
of this Rider, this rounded amount will be the new interest rate until the next Change Date.

(D) Limits on Interest Rate Changes

The existing interest rate will never increase or decrease by more than ONE
percentage point(s) ( 1.000 %) on any single Change Date. The interest rate will
never be more than FIVE & 00/100 percentage points ( 5.000 %)
higher or lower than the initial interest rate stated in Paragraph 2 of the Note.

(E) Calculation of Payment Change

If the interest rate changes on a Change Date, Lender will calculate the amount of
monthly payment of principal and interest which would be necessary 1o repay the unpaid
principal balance in full at the Maturity Date at the new interest rate through substantially
equal payments. In making such calculation, Lender will use the unpaid principal balance
which would be owed on the Change Date ifythere had been no default in payment on the
Note, reduced by the amount of any prepayments 10 principal. The result of this calculation
will be the amount of the new manthly payment of principaliand interest.

(F) Notice of Changes

Lender will give/notice forBorrower ofiany change in-the.interest rate and monthly
payment amount. The notice must be-given_ at least 25 days before the new monthly
payment amount is due, and must set forth (i) the date of the notice, (ii) the Change Date,
(iii) the old interest rate, (iv) the new interest rate, (v) the new monthly payment amount, (vi)
the Current Index and the date it was published, (vii) the method of calculating the change
in monthly payment amount, and (Viii) any other information which may be required by law
from time to time.

(G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) of this Rider
will become effective on the Change Date. Borrower shall make a payment in the new
monthly amount beginning on the first payment date which occurs at least 25 days after
Lender has given Borrower the notice of changes required by paragraph (F) of this Rider.
Borrower shall have no obligation to pay any increase in the monthly payment amount
calculated in accordance with paragraph (E) of this Rider for any payment date occurring
less than 25 days after Lender has given the required notice. If the monthly payment
amount calculated in accordance with paragraph (Ej of this Rider decreased, but Lender
tailed to give timely notice of the ‘decrease and Borrower made any monthly payment
amounts exceeding the payment amount which should have been stated in a timely notice,
then Borrower has the option to either (i) demand the return (o Borrower of any excess
payment, with interest thereon at the Note'rate (a rate equal to the interest rate which
should have been stated in a-timely notice), or (ii) requestthat any excess payment, with
interest thereon at the Note rate, be applied as payment of principal. Lender's obligation to
return any excess payment with interest on demand is not assignable even if the Note is
otherwise assigned before the demand for return is made. )
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this Adjustable Rate Rider.

-~

../_";z'féﬁn///‘z/ﬁ i %/%M (Seal) \i\u NN \U&J 4 (Seal)
GEORGE ‘8. MCHENRY Z7 _Borrower DAWN MCHENRY V‘// _Borrower
(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower
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EXHIBIT A

Lot Numbered 198 as shown on the recorded plat of Penn Oak Unit Four as per plat thereof, recorded in
Plat Book 98 Page 79 in the Office of the Recorder of Lake County, Indiana.




