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FHA Case No.

State of Indiana . MORTGAGE 151-8827761-703

MIN 100085200641519709

THISMORTGAGHK"Security Instrument")is given on ~ July 29th, 2008
The Mortgagor is LISABETH S IGARTUA, A Married Woman

("Borrower"). This Security Instrumentis given‘to Mortgage ElectronicRegistrationSystems, Inc. ("MERS"), (solely as
nominee for Lender, as hereinafterdefined, and Lender’s successors and assigns), as mortgagee. MERS is organized
and existing under the laws of Delaware, and has an address of P.O. Box 2026, Flint, MI 48501-2026; a street

address of 3300 S.W. 34th Avenue, Suite 101, Ocala, FL 34474; and a telephone number of (888) 679-MERS.
FIRST HORIZON HOME LOANS, A DIVISION OF FIRST TENNESSEE BANK N.A.

Y

("Lender") is organized and existing under the laws of = THE UNITED STATES OF AMERICA , and
has an address of = 4000 HORIZON WAY,
IRVING, TEXAS 75063 . Borrower owes Lender the principal sum of
ONE HUNDRED TWENTY ONE THOUSAND NINE HUNDRED EIGHTY FIVE & 00/100
Dollars (U.S. $ 121,985.00 ).

This debt is evidenced by Borrower’s note dated the same date as this Security Instrument("Note"), which provides for
monthly payments, with the full debt, if not paid earlier, du¢ and payable on August 1st, 2038

This Security Instrumentsecures to Lender: (a) the repaymentof the debt evidenced by the Note, with interest,and all
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renewals, extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under
paragraph7 to protect the security of this Security Instrument;and (c) the performanceof Borrower’s covenants and
agreementsunder this Security Instrumentand the Note. For this purpose, Borrower does hereby mortgage, grant and
convey to MERS (solely as nominee for Lenderand Lender’s successors and assigns) and to the successors and assigns
to MERS, the following described property located in
Lake County, Indiana:
All that tract or parcel of land as shown on Schedule "A" attached
hereto which is incorporated herein and made a part hereof.

Parcel ID Number: County: City:
which has the address of 936 FLEMING ST [Street]
HOBART [City], Indiana 46342 [Zip Code] ("Property Address");

TOGETHERWITH all the imprevements now or hereafteserected on the property, and all easements,
appurtenancesand fixtures now or hercaftera part of the property. Allréplacementsand additions shall also be covered
by this Security Instrument.All of the foregoing is referredto in this Security Instrumentas the "Property.” Borrower
understandsand agreesthat MER Shelds only Iegal fitle fo the interestsgranted by Borrowerin this Security Instrument;
but, if necessary to comply with law or custom, MERS, (as nomineefor Lender and Lender’s successors and assigns),
has the right: to exercise anyyor. all of those interests,including, but not limited to, the right to foreclose and sell the
Property; and to take any action required of Lender including, but not limited to, releasing or canceling this Security
Instrument.

BORROWERCOVENANTSthat Borroweris lawfully seized of the estate hereby conveyed and has the right to -
mortgage, grant and convey the Propertyand that the Propertyis unencumbered,except for encumbrancesof record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITYINSTRUMENTcombines uniform covenants for nationaluse and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

Borrowerand Lendercovenant and agree as follows:

UNIFORMCOVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest
on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrowershall include in each monthly payment,
together with the principal and interestas set forth in the Note and any late charges, a sum for (a) taxes and special
assessmentslevied or to be levied against the Property, (b) leaschold payments or ground rentson the Property,and (c)
premiumsfor insurance required under paragraph4. In any year in which the Lender must pay a mortgage insurance
premium to the Secretary of Housing and Urban Development ("Secretary"), or in any year in which such premium
would have beenrequiredif Lenderstill held the Security Instrument each monthly payment shall also include either: (i)
a sum for the annual mortgageinsurance premiumto be paid by Lenderto the Secretary, or (ii) a monthly charge instead
of a mortgage insurance premium if this Security Instrumentis held by the Secretary,in a reasonableamount to be
determinedby the Secretary. Except for the monthly charge by the Secretary, these items are called "Escrow Items" and
the sums paid to Lender are called "Escrow Funds."

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to exceed the
maximum amountthat may be requiredfor Borrower’s escrow account under the Real EstateSettlementProceduresAct
of 1974, 12 U.S.C. Section 2601 ef seq. and implementingregulations,24 CFR Part 3500, as they may be amended

0064151970 Intials: ; é
VMP ®-4AN(IN) (o7o7)

Page 2 0of 8



from time to time ("RESPA"), except that the cushion or reserve permittedby RESPA for unanticipateddisbursements
or disbursementsbefore the Borrower’s payments are available in the account may not be based on amountsdue for the
mortgage insurance premium.

If the amountsheld by Lenderfor Escrow Items exceed the amounts permittedto be held by RESPA, Lendershall
accountto Borrower for the excess funds as requiredby RESPALIf the amountsof funds held by Lenderat any time are
not sufficient to pay the Escrow Items when due, Lendermay notify the Borrower and require Borrower to make up the
shortage as permitted by RESPA.

The Escrow Funds are pledged as additionalsecurity for all sums secured by this Security Instrument.If Borrower
tendersto Lenderthe full payment of all such sums, Borrower’s account shall be creditedwith the balance remainingfor
all installmentitems (a), (b), and (¢) and any mortgage insurance premium installment that Lender has not become
obligated to pay to the Secretary,and Lender shall promptly refund any excess funds to Borrower.Immediatelyprior to
a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be credited with any balance
remaining for all installments for items (a), (b), and (c).

3. Application of Payments. All paymentsunderparagraphs1 and 2 shall be appliedby Lenderas follows:

First, to the mortgage insurance premium to be paid by Lenderto the Secretary or to the monthly charge by the
Secretaryinstead of the monthly mortgageinsurance premium;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, as required,;

Third, to interestdue under the Note;

Fourth to amortizationof the principal of the Note;and

Fifth, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvementson the Property, whether
now in existence or subsequently erected, agaiust any hazardsyeasualties, and contingencies, including fire, for which
Lender requiresinsurance. This insurance shall be maintainedin the amounts and for the periods that Lender requires.
Borrower shall also insure all impréyementson the Property,whethernow inn eXistence or subsequentlyerected,against
loss by floods to the extent requiredby the Secretary. All insuranceshall be carriedwith companiesapprovedby Lender.
The insurance policies and afiy renewals shall be,held by Lender and shall include los§ payable clauses in favor of, and
in a form acceptable to, Lender.

In the event of loss, Borrower shall give  Lendcr immediatenotice by ‘mail. Lender may make proof of loss if not
made promptly by Borrower. Eachinsurancecompany concernedis hereby authorizedand directedto make payment for
such loss directly to Lender,instcad of to Borrower and to Lenderjointly. All or any partof the insuranceproceedsmay
be applied by Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security
Instrument first to any delinquentamountsapplicdin the orderin paragraph3, and thento prepaymentof principal, or
(b) to the restorationor repairof the damaged Property. Any applicationof the proceedsto the principal shall not extend
or postponethe due date of the monthly payments which are referredto in paragraph2, or change the amountof such
payments. Any excess insurance proceeds over an amount requiredto pay all outstandingindebtednessunder the Note
and this Security Instrument shall be paid to the entity legally entitled thereto.

In the event of foreclosureof this Security Instrumentor other transferof title to the Propertythat extinguishes the
indebtedness, all right, title and interest of Borrower in and to'insurance policies in force shall pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Propertyas Borrower’s principal residencewithin sixty days
after the execution of this Security Instrument(or within sixty days of a later sale or transferof the Property)and shall
continue to occupy the Property as Borrower’s principal residence for at least one year after the date of occupancy,
unless Lenderdeterminesthat requircmentwill cause undue hardship for Borrower, or unless extenuatingcircumstances
exist which are beyond Borrower’s control. Borrowershall notify Lender of any extenuating circumstances. Borrower
shall not commit waste or destroy, damage or substantially change the Property or allow the Propertyto deteriorate,
reasonablewear and tear excepted. Lendermay inspect the Propertyif the Propertyis vacant or abandonedor the loan is
in default. Lender may take reasonableaction to protectand preserve such vacant or abandoned Property. Borrower
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shall also be in default if Borrower, during the loan applicationprocess, gave materiallyfalse or inaccurateinformation
or statementsto Lender (or failed to provide Lender with any material information) in connection with the loan
evidenced by the Note, including, but not limited to, representationsconcerning Borrower’s occupancy of the Property
as a principal residence. If this Security Instrumentis on a leaschold, Borrower shall comply with the provisions of the
lease. If Borrower acquiresfee title to the Property, the leaschold and fee title shall not be merged unless Lenderagrees
to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential,in connectionwith
any condemnationor othertaking of any part of the Property, or for conveyance in place of condemnation,are hereby
assigned and shall be paid to Lenderto the extent of the full amount of the indebtednessthat remains unpaid under the
Note and this Security Instrument.Lendershall apply such proceedsto the reductionof the indebtednessunder the Note
and this Security Instrument,first to any delinquentamountsapplied in the order provided in paragraph3, and then to
prepaymentof principal. Any applicationof the proceedsto the principalshall not extend or postponethe due dateof the
monthly payments, which are referredto in paragraph2, or change the amountof such payments. Any excess proceeds
over an amountrequiredto pay all outstandingindebtednessunder the Note and this Security Instrumentshall be paid to
the entity legally entitled thereto.

7. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmentalor municipal charges, fines and impositionsthat are not included in paragraph2. Borrowershall pay these
obligations on time directly to the entity which is owed the payment. If failure to pay would adversely affect Lender’s
interestin the Property, upon Lender’s request Borrower shall promptly furnish to Lender receipts evidencing these
payments.

If Borrower fails to make these payments or the payments requiredby paragraph?, or fails to perform any other
covenants and agreementscontained in this Security Instrument,or thereis a legal proceeding that may significantly
affect Lender’s rights in the Property (such as, a-proceedingin-bankiuptcy, for condemnationor to enforce laws or
regulations),then Lendermay do and pay whatever is necessary to protectthe value of the Propertyand Lender’s rights
in the Property, including paymenteftaxes, hazardjinsuranceiand otherjitems mentioned in paragraph 2.

Any amounts disbursed by Eenderunder this paragraph shall become‘an additional debt of Borrower and be
secured by this Security Instfiiment. These-amountsshall bear interestfrom thedate ¢f disbursement,at the Note rate,
and at the option of Lender, shall be immediately due and payable.

Borrower shall promptly discharge any lien which ‘has priority over this Security Instrumentunless Borrower: (a)
agrees in writing to the payment of the obligation securedby the lien in a manneracceptableto Lender; (b) contestsin
good faith the lien by, or defends against enforcementof the lien in, legal proceedingswhich in the Lender’s opinion
operateto prevent the enforcementof the lien; or (c) secures from the holder of the lien an agreementsatisfactory to
Lendersubordinatingthe lien to this Security InstrumentIf Lender determinesthatany partof the Propertyis subjectto
a lien which may attain priority over this Security Instrument,Lender may give Borrower a notice identifying the lien.
Borrower shall satisly the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

8. Fees. Lendermay collect fees and charges authorizedby the Secretary.

9. Grounds for Acceleration of Debt.

(@) Default. Lender may, except as limited by regulations issued by the Secretary, in the case of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument if:
(1) Borrower defaults by failing to pay.in full any monthly payment required by this Security Instrument
prior to or on the due date of the next'monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations containedin
this Security Instrument.
() Sale Without Credit Approval. Lendershall, if permittedby applicablelaw (including Section 341(d) of
the Garn-St. GermainDepositoryInstitutionsAct of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval of
the Secretary, require immediate payment in full of all sums secured by this Security Instrument if:
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(i) All or part of the Property,or a beneficial interestin a trust owning all or part of the Property,is sold or

otherwise transferred (other than by devise or descent), and

(if) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the

purchaseror granteedoes so occupy the Propertybut his or her credit has not been approvedin accordance

with the requirements of the Secretary.
(c) No Waiver. If circumstancesoccur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events.
(d Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender’s rights, in the case of payment defaults, to requireimmediatepayment in full and forecloseif not paid.
This Security Instrumentdoes not authorize accelerationor foreclosureif not permittedby regulationsof the
Secretary.
(¢) Mortgage Not Insured. Borrower agreesthatif this Security Instrumentand the Note are not determinedto
be eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender may, at
its option, require immediate payment in full of all sums secured by this Security Instrument. A written
statementof any authorizedagent of the Secretarydated subsequentto 60 days from the date hereof, declining
to insure this Security Instrument and the Note, shall be deemed conclusive proof of such ineligibility.
Notwithstanding the foregoing, this option may not be exercised by Lender when the unavailability of
insurance is solely due to Lender’s failure to remit a mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower has a right to be reinstatedif Lenderhas requiredimmediatepaymentin full because
of Borrower’s failure to pay an amount due under the Note or this Security Instrument. This right applies even after
foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lump sum all
amounts requiredto bring Borrower’s account current including, to the extent they are obligations of Borrower under
this Security Instrument, foreclosure costs)and, reasonable.and feustemary attorneys’ fees and expenses properly
associated with the foreclosure proceeding. Upon reinstatementby Borrower, this Security Instrument and the
obligations that it secures shall remainin, effect @as)ifi Lenaderhad not required immediate payment in full. However,
Lender is not required to permit reinstatementif: (1) Lender has accepted réinstatementafter the commencementof
foreclosure proceedings within, two wears ;immediatély pteceding, the commenéément of a current foreclosure
proceeding, (ii) reinstatementwill preclude foreclosure on different grounds in the future, or (iii) reinstatementwill
adversely affect the priority of the'lien created by this Seccurity Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or
modification of amortizationof the sums secured by this Security Instrumentgranted by Lender to any successor in
interestof Borrower shall not operateto releasethe liability of the original Borroweror Borrower’s successor in interest.
Lender shall not be required to commence proceedings against any successor in interestor refuse to extend time for
payment or otherwise modify amortizationof the sums secured by this Security Instrumentby reason of any demand
made by the original Borrower or Borrower’s successorsin interest. Any forbearanceby Lenderin exercising any right
or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreementsof
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph9(b). Borrower’s covenants and agreementsshall be joint and several. Any Borrower who
co-signs this Security Instrumentbut does not execute the Note: (a) is co-signing this Security Instrumentonly to
mortgage, grant and convey that Borrower’s interestin the Property under the terms of this Security Instrument;(b) is
not personally obligated to pay the sums securedby this Security Instrument;and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodationswith regard to the termsof this Security
Instrument or the Note without that Borrower’s consent.
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13. Notices. Any notice to Borrower provided for in this Security Instrumentshall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of anothermethod. The notice shall be directedto the
PropertyAddress or any otheraddress Borrower designatesby notice to Lender. Any notice to Lendershall be given by
first class mail to Lender’s address stated herein or any address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrumentshall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph.

14. Governing Law; Severability. This Security Instrumentshall be governed by Federallaw and the law of the
jurisdictionin which the Propertyis located. In the event that any provision or clause of this Security Instrumentor the
Note conflicts with applicablelaw, such conflict shall not affect other provisions of this Security Instrumentor the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrumentand
the Note are declared to be severable.

15. Borrower’s Copy. Borrowershall be given one conformedcopy of the Note and of this Security Instrument.

16. Hazardous Substances. Borrower shall not cause or permitthe presence, use, disposal, storage, or release of
any HazardousSubstanceson or in the Property. Borrower shall not do, nor allow anyone clse to do, anything affecting
the Propertythatis in violation of any EnvironmentalLaw. The precedingtwo sentencesshall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be
appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptlygive Lenderwrittennotice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
EnvironmentalLaw of which Borrower has actual knowledge. If Borrower learns, or is notificd by any governmentalor
regulatory authority, that any removal or other remediationof any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 16, “Hazardous Substances' are tHose substances defined as toxic or hazardous
substancesby EnvironmentalLaw and the following substances:gasoline, kerosene, other flammableor toxic petroleum
products, toxic pesticides and herbicides, volatile, solvents, materials containing asbestos or formaldehyde, and
radioactive materials. As used in'this paragraph16, "Environmental Law" means federal laws and laws of the
jurisdiction where the Propetiyjisjocated that relate to bealth, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lénder further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionallyassigns and transfersto Lenderall the rents and revenues of
the Property. Borrower authorizesLender or Lender’s agents to collect the rents and revenues and hereby directs each
tenantof the Propertyto pay the rentsto Lender or Lender’s agents. However, prior to Lender’s notice to Borrower of
Borrower’s breach of any covenant or agreementin the Security Instrument,Borrower shall collect and receive all rents
and revenues of the Propertyas trusteefor the benefit of Lenderand Borrower. This assignment of rents constitutesan
absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as
trustee for benefit of Lender only, to be applied to the sums seccured by the Security Instrument;(b) Lender shall be
entitledto collect and receive all of the rents of the Property; and (¢) each tenantof the Propertyshall pay all rents due
and unpaid to Lender or Lender’s agent on Lender’s written'demand to the tenant.

Borrower has not executed any prior assignmentof the rents and has not and will not performany act that would
prevent Lender from exercising its rights under this paragraph 17.

Lendershall not be requiredto enterupon, take controlof or maintainthe Propertybefore or after giving notice of
breach to Borrower. However, Lender or a judicially appointedreceiver may do so at any time thereis a breach. Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.

0064151970
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence.

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act™ (12 U.S.C. 3751 et seq) by requesting a
foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as provided
in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise available to a
Lender under this Paragraph 18 or applicable law.

19. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.

20. Waiver of Valuation and Appraisement. Borrowerwaives all right of valuation and appraisement.

21. Riders to this Security Instrument. If one or more riders are executed by Borrower and recordedtogether
with this Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreementsof this Security Instrumentas if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)].

Condominium Rider [ ] Growing Equity Rider ] Other [specify]
[ ] Planned Unit Development Rider [ Graduated Payment Rider

BY SIGNINGBELOW, Borroweraccepts and agreesto the terms containedin this Security Instrumentand in any
rider(s) executed by Borrower and recorded with it.

Witnesses: >
Oﬁd‘m"h S. -%/‘@i.— (Seal)
LISABETH S IGARTUA “Borrower
(Seal)
-Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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PORTER
STATE OF INDIANA, County ss:

Onthis 29TH day of JULY, 2008 , before me, the undersigned, a Notary
Public in and for said County, personally appeared

LISABETH S IGARTUA

, and acknowledged the execution of the foregoing instrument.
WITNESS my hand and official seal.

My Commission Expires: gg_21-08

\WMC/LZW & LA A )%e,,g__,%_’/

Naazy.Public (MARGARET E. LAWEHAD

This instrument was prepared byrRREF HORIZON, HOME, 'LOANS, MWENDY] REESE
A DIVISION OF FIRST TENNESSEE BANK N.A.
38705 SEVEN MILE -RD. . SUITE,435
LIVONIA,  MI 48152

N%%\  MARGARET E.LAWHEAD
R Porter County
e My Commission Expires
Sept. 21, 2008

I affirm, under the penaltiesfor perjury, that I have taken reasonablecare to redact each Social Sgcurity numberin this

document, unless required by law. \.7/}4'
Rty X e

MARGARET (H. LAWHEAD
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0064151970
EXHIBIT "A"




No: 920084203

LEGAL DESCRIPTION

The North 70 feet of the South 235 feet of the East 125 feet of the South 1/2 of the Southwest 1/4 of the Southwest 1/4
of the Southwest 1/4 of Section 32, Township 36 North, Range 7 West of the 2nd Principal Meridian, in Lake County,
Indiana.

LEGAL 6/98 SB





