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DEFINITIONS

Words used in multiple sections of this document are
defined in Sections 3, 11, 13 18 Poramdppdr Catainnt

defined below and other words ars
in this document are alst provided in Section 16.

le8 egarding the usage of words used
(A) "Security Instrument’_means. this docurert which ds gatedrdUNE 17, 2008
together with all Riders to this docuraent.
(E) "Borrower" js

ARTHUR P. BACON AND LORNA BACON, HUSBARND AND WIFE

Borrower is the mortgagor under this Security Insirument,
{C) "Lender" is WELLS FARGO BANK. N.A.

Lender is a National Association
organized and existing urder the faws-of THE UNITED STATES OF AMERICA

INDIANA - Single Family - Fannie fias/Freddie Maz UNIFORN INS TRUMENT
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Lender's address is

P. O. BOX 5137, DES MOINES, IA 50306-5137

Lender is the mortgagee under this Security Instrument.

(D) "Note " means the promissory note signed by Borrower and dated JUNE 17, 2008

The Note states that Borrower owes Lander ONE HUNDRED SEVENTY.S1X THOUSAND

AND NO/100 Dallars
{U.5.5..176,00000 . ) plus interest. Borrower has promised to pay this debt in requiar
Periodic Payments and to pay the debt in full not later than JULY 1, 2023

(E) "Property" means the property that is describad beiow under the heading "Transfer of
Rights in the Property."

(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges
and late charges due under the Note, and all sums due under this Security Instrument, plus
interest.

(G) "Riders” means all Riders to this Security !nstrument that are executed by Borrower.
The following Riders are to be executed by Borrower [check box as applicable];

[__1 Adjustable Rate Rider E_:[ Condominium Rider I:__l Secnnd Home Rider
Balloon Rider L_1 Plarned Unit Development Rider | |14 Famiiy Rider
I ] VA Rider [ Biweekly Payment Rider [T Gihers) Isnecify]

(H) "Applicable lLaw" means ali controlling applicable federaj statz and lccal statutes,
regulations, ordinances and administrative rules and orders {that have the effect of law) as
well as all applicable final, non-appealable judicial opinions.

(1) "Community ~Association (Dies)  Faes, ‘and CAssessnients” Means  all dues, feas,
assessments and other (charges, ithat( are , imposed- on, Borrower or the Property by a
condominium association, homeowners association or similar crganization.

(J) "Electronic Funds Transfer" means any transfer of funds, other than a transaction
originated by check, draft, or similar paper insirumient, which is initiated through an
electronic terminal, telephenic instrument, computer, or magnetic taps so as to order,
instruct, or authorize a financial institution to debit or credit an aconunt Such term includes.
but is not limited to, point-cf-sale transfers, automated teller machine transactions, transfers
initiated by telephone, wire transfers, and automated clearinghouse transiers.

(K) "Escrow ltems” means those items that are described ip Section 3.

(L) "Miscellaneous Proceeds” means any compensation, setttement, award of damages, or
proceeds paid by any third party (other than'insurance proceeds paid under the coverages
described in Section 5) for (i) damage {0, or destruction of the Property, (i) condemnation
or other taking of all or any part of the Property, (ili) conveyanse in lieu of condemnation or
(iv) misrepresentations of, or omissions as to, the value and/or condition »f tha Property.

{M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of,
or default on, the Loan.

(N) "Periodic Payment" means the regiladly scheduled amount due for (i) principal and
interest under the Note, plus (ii) any amounts under Sectior 367 this Sacurity Instrument,

(O) "RESPA" means the Rea! Estate Settlement Procedures Act (12 U.5.C. Section 2601 et
seq.) and its implementing regulation, Reguiation X (24 C.F.R. Part 3500}, as they might be

amended from time to time, or any additional or successor tegislation or regulation that
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governs the same subject matter. As used in this Security instrument, "RESPA" refers {o all
requirements and restrictions that are imposed in regard to 2 “ederzlly related mortgage
loan" even if the Loan does not qualif/ as a "federally related mortgage loan" undar BESPA.
{P) "Successor in Interest of Borrower” means any pariy that has taken titie to the Property,
whether or not that party has assumed Borrower's obligations under tha Note and/or this
Security instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lerdar: /i) the repavment of the Loan, and all renewals,
extensions and medifications of the Note; ard (i) the performance of Borrower's convenants
and agreements under this Seaurity Instrument and the Note. For this purpose, Berrower
does hereby mortgage, grant and convey o Lender and Lender's sucaessors and assigns,
the following described property lccated in the

County of LAKE
]

[Type of Recording Jurisdictiou] i

T

Vame of Recovding Turisdiction|:

I.LEGAL DESCRIPTION 1S ATTACHED HERETO AS SCHEDULE "A" AND MADE A
PART HEREOF.

THIS 1S A PURCHASE MONEY MORYGAGE.

Parcel 1D Number; 12714-289-18 which currently has the address of
715 HILBRICH COURT [Street]
DYER [City] , Indiana 45211 [Zip Code]
("Property Address"®):

TOGETHER WITH all the improvements now or herealer =racied on the propeity, and
ali easements, appurtenances, and fixtures now or hereafter a part oF The groperty Al
replacements and additions shall alsc e covered by this Sacuvity Instrument. Al of The
foregoing is referred to in this Seauriiyhisttumeni as the Propeity.”

BORROWER COVENANTS that Borfower is lawfolly seiced of the estats hereby
conveyed and has the righi to grastiand convey the Property and that ihe Property is
unencumbered, except for encumbrances of record. Borrower warrants and will defend
generaily the title io the Froperty ayainst all claims and demands, sudjsct to any
encumbrances of record.

THIS SECURITY INSTRUMENT corbines uniorm covendnis for national use and non-
uniform covenants with limited variations by jurisdiction to constitute a uniform security
instrument covering real property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the grincipal of, and interest on, the dabt evidenced by the
Note and any prepayment charges and late charges due undar the Note. Borrower shall
also pay funds for Escrow ltems pursuant to Section 3. Payments due under the Note and
this Security Instrument shall be made in U.S. currency. However, if any check or other
instrument received by Lender as payment under the Note or this Security instrument is
returned to Lender unpaid, Lender may require that any or ali subsequent payments due
under the Note and this Security instrument be made in one or more of the following forms,
as selected by Lender: (a) cash; (b) money order: {¢) certified check, bank check, treasurer's
check or cashier's check, provided any such check is drawr upor an institution whose
deposits are insured by a federal agency, instrumentality, or entitv: or (d) Electronic Funds
Transfer.

Payments are deemed received by Lender when raceived at the iocation designated in
the Note or at such other iocation as may be designated by Lender in accordance with the
notice provisions in Section 15. Lender may return any paymeat or partial payment if the
payment or partial payments are insufficient to bring the Loan current. Lender may accept
any payment or partial payment insufficient to bring the Loan current, without waiver of any
rights hereunder or prejudice 10 its rights to refuse such payment or partial pavments in the
future, but Lender is not obligated to @pplyrsuch payments ~t the time such payments are
accepted. If each Pericdic Payment is applied as of its scheduled due date, then Lender
need not pay interest on‘unapplied funds: Lender may/ hold Such unapplied funds until
Borrower makes payment to bring the Loan current. If Rorrower doss not do so within a
reasonable period of times Lenderishalbeitherappiy suchfindsion /tirn then to Borrower.
¥ not applied eariier, suchyfunds will be-applied togthe ouistandine prinsinal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have
now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security instrument or performing the covenants and agreements secured
by this Security instrument.

2. Application of Payments or Proceeds. Except as otherwise deccribed in this Section 2,
all payments accepted and applied by Lender shall be applied in the following order of
priority: (a) interest due under the Note; (b) principai due under the Nots: (c) amounts due
under Section 3. Such payments shall be applied to sach Periodic Payment in the crder in
which it became due. Any remaining amounts shall be applied first io late charges, second
to any other amounts due under this Security Instrument, and then to reduce the principa!
balance of the Note.

If Lender receives a payment frorm Borrower fora delinguent Feciudic Paymeit which
includes a sufficient amount to pay any late charge dug, the paymeant may be apolied to the
delinquent payment and the late charge. If more than ore Periodic Payment is outstanding,
Lender may apply any payment received from Borrower to the repayment of the Periodic
Payments if, and to the extent that, each payment can be paid in full. To the extent that any
excess exists after the payment is applied forthe fuill payment of one or more Periodic
Payments, such excess may be applied to any fate charges dus. Voluntary prepayments
shall be applied first to any prepayment charges and then as described in the Note.
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Any application of payments, insurance vroceads, or Misceilansous Proczeds to
principal due under the Note cshall not extend or postpose 1he due dale, or shange *ho
amount, of the Periodic Payments.

3. Funds vor Escrow [tems. Borrower shali pay to Lender on the day Periodic Fayments
are due under the Note, until the Note is paid in full, & sum (the "Funds’) to provide for
pavment of amounts due for {a) 1axes and assassments and other items which zar 2iain
priority over this Security Instiument as a Hen or encumbrance on the Property; (b)
leasehold payments or ground renis on the Property, if any; () premiums for any and ail
insurance required by Lender under Section &, ard (d) Mortgage Insurance premiums, if
any, of any sums payabie by Borrower to Lender in lieu of the pavment of Mortgage
Insurance premiums in accordance with the provisions of Saction 0. These items are called
"Ezcrow ltemns.” At origiration or at any tims during the ferm of the Loan, Lender mav
require that Community Association Dues, Fees, and Assassments, if any, he escrowed by
Borrower, and such dues, fees and assessments chali be ar Escrow ilam. Borrowes shall
promptly furnish to Lender all noticas of amounts (o be paid under this Sectiop. Borrowsr
shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's ooligation o
pay the Funds for any or all Escrow ltems Lender mav waive Barrowar's obligation i g2
to Lender Funds for any or =il Fscrow ltems at any time. Any such waiver may only be in
writing. in the event of such waiver, Borrower shall pay directly, when and where payable,
the amounts due for any Escrdwhitams forwhieh paymeant of “unds has been waived by
Lender and, if Lender requires, shali furnish to Lender recsipis evidancing such payment
within such time period fas gLender fmay raglifer Barrgwer'sl obligetion to make such
payments and to provide receipts shellfor all ptrposes be dsemed o be a covenant and
agreement containedfin, this Securityylpstrumentlas thephuase doavénanl and agreement”
is used in Section 9. If Barrower is obligated io pay Escrow téms diresily, nursuant to a
waiver, and Borrower failsto-pay the amount due fordan Escicw item, Lander may exercis
its rights under Section 9 and pay such amount and Borrower zhall then be ohli
Section 9 to repay to Lender any such amotnt, 1 ender may revoie ing ws Y
ali Escrow ltems at any tima by & nciice giver in accordance with 8ection 15 and, 4.0n such
revocation, Borrower chall pay to Lender all Furds, and in sueh amounts, that are then
required under this Section 2.

Lender may, at any time, colizct and hold Fuads in an amount {a) sufficient to permit
Lender to apply the Funds at the time speciiied under RESPA, ard {b} not to exceed the
maximum amount a lender ¢an require under BESPA. Lender shall estimate the amount of
Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a fedeial
agency, instrumentality, or entily {inciuding Lender, if Lender is an institution whose
deposits are so insured) or in any Faderal Home Loaa Bank Lepde sheil apply the Funcs
to pay the Escrow lterns no latar than the time svecified onder PEORA. [2ader shall rot
charge Borrower for holdiny and applyirg the Funds, annually enslyzing the escrow
account, or verifying the Escrow ltems, urless'Lender pavs Borrows: inierest on the Funds
and Applicable Law permits Lender to make such a charge Unless an agreement is made
in writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be
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required to pay Borrower any interest or sarnings on the Funds. Borrower and Lender can
agree in writing, however, that interest shall be paid on the Funds. Lendsr shall give to
Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defired under KESPA, Lender shall
account to Borrower for the excess funds in accordance with RESPA. If there is a shortage
of Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required
by RESPA, and Borrower shall pay o Lender the amount necessary to make up the
shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is a
deficiency of Funds held in escrow, as defined under RESPA, Lender shail notify Borrower
as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shali
promptly refund to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shali pay all taxes, assessments, charges, fines, and
impositions attributable to the Property which can atiain pricrity over this Security
Instrument, leasehold payments or ground rents on the Property, if any, and Community
Association Dues, Fees, and Assessments, if any. To the extent that these items are Escrow
ltems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptiy discharge any lien which has priority over this Security
Instrument unless Borrower: (a) agrees. in Writing to the payment of the obligation secured
by the lien in a manneracceptable to Lender, but oaly so long,as Borrower is performing
such agreement; (b) contéstsithe lien'in good faith by, oridefends against enforcement of
the lien in, legal progceedings which in Lender's opinion operate to pravent the enforcement
of the lien while those*proceedings'‘are” pending, but only uatif'such proseedings are
concluded; or(c) secures froml the holden of the lien an agreernent satisfactory to Lender
subordinating the lien to this Security Instrument. If Lender determines that any part cf the
Property is subject to a lien which can attain priority over this Security Instrumsnt, Lender
may give Borrower a notice identifying the lier. Within 10 days of the date on which that
notice is given, Borrower shali satisfy the lien or take one or more of the aciions set forth
above in this Section 4.

Lender may require Borrower to pay a one-tima charge for a real estate tax verifization
and/or reporting service used hy Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter
erected on the Property insured against loss by fire, hazards included within the term
"extended coverage," and any other hazards including, but not limited to, =2arthquakes and
floods, for which Lender requires insurance. This insurance shall be maintained in the
amounts (including deductible levels)‘and for the periods that Lender recuires. What Lender
requires pursuantto the preceding sentences can change during the term of the Loan. The
insurance carrier providing the insurance shall be chosen by Boriower subject to Lender's
right to disapprove Borrower's choice, which right shal! not he exercised unreasonably.
Lender may require Borrower to pay,in compection with this Loan, either (a) a one-time
charge for flood zone determination, certification and tracking services, or (b) a one-time
charge for flood zone determination and certification services and subsequent charges each
time remappings or similar changes occur which reasonably might affect such determinatior
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or certification. Borrower shall also he responsible for the payment of any fees imposed by
the federal Emergency Managemeni Agency in connection with the review of any flood
zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages dessribed above, Lender may obtain
insurance coverage. at Lender's option and Borrower's expense. lznder is under nc
obligation to purchass any particular tyoe or amount of coverage. Therefore, such coverage
shall cover Lender, but might c¢r might not profect Borrower, Brorrower's souity in the
Property, or the conteni: of the Property. against any rislk, hazard or Habiiity and right
provide greater or lesser coverage than was previcusly in effect. Borrower acknowledges
that the cost of the insurance soverage so chiained might significantiy exceed the cost of
insurance that Borrower could have obtained. Any armounts dishursed by Lender under
this Section 5 shall become additional debt of Zorrower secured by this Security Instrument.
These amounts shall bear interest at the Note rate from the date of disbursement and shaii
be payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shali he subject
to Lender's right to disapprove such policies, shail include a standard mortgage cleusz, and
shall name Lender as mortgagee and/or as an additional locs payes. Lender shali hava the
right to hold the policies and renewal cenlificates. If iender raguives Borrower thail
promptly give to Lender ail reczipis of paid premiuvms and renswal noliczs, if Borrowsr
obtains any form of insurance Jo¥erage.nol.cltherwize fequiiad by Lender ‘o damage to,
or destruction of, the Property, stich” policy shalt include™a standard mortgzge classe ang
snail name Lender as mongayes and/gras amaddional ipssppay=c.

In the event of loss, Botrower shaligive grompt raticato the insurance carrier and
Lender. Lender maymake piost of loss ifinct made prormptiy-by Beffower. Unless Lender
and Borrower otherwise agree ig writing, 2ny ingurance progeeds, whether or not the
underlying insurance was'required by Lender, shali be zppliedto restoration or repair of the
Property, if the restoration or repair is eccnomically feasible and Lender's security is not
iessened. During suchk repair and restoraiion reriod. Lender shall have the (ight to hold
such insurance proceeds uniil Lender has had an opporiunity o insoes? auch Pronarty to
ensure the work has been completed to Lender's satisfaciion, providad that sush inspeciion
shall be undertaken promptly. Lender may dishurse proceeds for the repairs and
restoration in a single paymen: or in a series of pregrass paymanis 2s the work s
complated. Unless an agreement is made in writing o Applicable Law recuires interest o
he paid on such insurance proceeqs, Lender sha!l not he required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third pariies,
retained by Borrower shall not he paid cut of the‘insurance proceeds and shail be the sole
obligation of Borrower. If the restoration or repaic’is not econornically feasible or Lender's
security would be lessened, the insurance proceeds shall be applied ic the sums secured
by this Security Instrument, whether or not then due, with the excess if any, paid (o
Borrower. Such insurance proceeds shall be applied s the ordar providsd for in Sestion 2

it Borrower abandons the Properiv, Lendermay file, negotiale and setiie any available
insurance claim and reiated matters. If Borower does rpot pespond within 30 deys to a
notice from Lender that the insurarce carrier has offerec 1o setile a clain. then Lender may
negotiate and settle the claim. The 30-day period will begin when the notice is given. in
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either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower
hereby assigns to Lender (a) Borrower's rights 1o any insurance proceeds in an amount not
to exceed the amounts unpaid under the Note or ihis Security Instrument. and (b) any other
of Borrower's rights (other than tha right to any refund of unearned premiums paid hy
Borrower) under all insurance policies covering the Property, incofar as such rights are
applicable to the coverage of the Property. Lender may use the insurance proceeds either
to repair or restore the Proparly or to pay amounts inpaid under the Note or this Security
instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's
principal residence within 60 days after the execution of thiz Security Insirument and shall
continue to occupy the Property as Borrower's princival residence for at least one year after
the date of occupancy, urless Lender otherwise agrees in writing, whish consent shall not
be unreasonably withheld, or unless exienuating circumstances exist which are beyond
Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower
shall not destroy, damage or impair the Property, allow the Property to dsteriorate or
commit waste on the Property. Whether or not Borrower is residing in the Property,
Borrower shall maintain the Property in order to pravent the Property from deteriorating or
decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that
repair or restoration is not éeonomicaily feasible . BArower shall prompily repair the
Property if damaged to avoid further'detesinration or damage. 17 insurance or condemnation
proceeds are paid in conpeciion rwith damage to; erithe jakinggof the Froperty, Borrower
shall be responsible for *epairing or restoring the Propsrty énly 11 Lander has released
proceeds for such purposesylender may disburse proceeds for ihe repairs and restoraticn
in a single payment or in a series of progress paymenis as the woik is compieted. if ihe
insurance or condemnation (proceeds ‘are not sufficient o repair or resiore the Property,
Borrower is not relieved of Borrcwer's obligation for the completion of such repair or
restoration.

Lender or its agent may make reasonable euiries upon and inspections of the Froperty.
If it has reasonable cause, Lender may inspect the interior of the improvements on the
Property. Lender shall give Borrower notice at the time of or prior to such an interior
inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrowe: shall be in defauit if, during the Loan
application process, Borrower or any persens or entities acting at the direction of Borrower
or with Borrower's knowledge or consent gave materially false, misleading, o inaccurate
information or statements tc Lender (or failed to provide Lerder with material information:
in connection with the Loan. Materiai representations include, but are not lmited to,
representations concerning Borrower's occupancy ot the Property as Borrower's principal
rasidence.

9. Protection of Lender's Interest in the Propeity and Rights Under this Security
instrument. !If (a) Borrower fails to perform the covenants and agreements contained in this
Security Instrument, (b) there is & legal proceeding that might significantly affect Lender's
interest in the Property and/or rights under this Security Instrument (such as a proceeding
in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may
attain priority over this Security instrument or to enforce laws or regulations), o
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{(c) Borrower has abandoned the Property then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Propeity and rights undler this
Security Instrument, including orotecting and/or assessing the walue o the Dropesy, a0d
securing and/or vepairing the Froperty. Lender's aciions can inclide, bot are not inded o
(a) paying any sums secured by a lien which has priority cver this Security fastrument: (o)
appearing in court; and (c) paying reasorable attorneys’ fees fo profect its interest in the
Froperty and/or rights undzv this Security Insirument. including its secured positicr in a
hankruptey proceeding. Securing the Property :ncludes, buv is not iimited to, entering the
Property to make repairs, change locks. replace or board up doors and windows, drain
water from pipes, eliminate building or other cade viclations or dangerous sonditions, and
have utilities turned on or off Although Lender may take action under this Section 9
Lender does not have to do so and is not under any duty or chligation t> do so. It is agreed

that Lender incurs no liability for not taking any or ail actiors authorizad unde: this Saction
(&

Any amounts dishursed by Leader upder this Section 9 shaill beoome additic nal debt of
Borrower secured by this Security instrument. These amounts shall baar intesest at the
Note rate from the date of dishursement and shall be payable, with siuch interest, upor
notice from Lender to Borrower requesting payment.

If this Security Insirument is on a lsasehcld, Borrower shall comply with ali the
provisions of the iease. If Borrower acquires fee title to the Property. the leasehoid and the
fee title shall not merge unlessLepderagnees to thal merger in writing,

10. Mortgage Insurance, If Lendar required Morigage lasurance as 2 condition of
making the Loan, Borrower shall pay the premiums reguired to maintain the Mortgage
Insurance in effect. If for any reason, the Morigage Insurancs coverage required by Lender
ceases to be availablefrony the Ihorgaye Hndud® fRAT0GAIOUEI O oy ided sueh inauance
and Borrower was required.to make separateiv desighaled]pavimanis toward the premiving
for Mortgage Insurance, Borrower shall pay the premiums required o obtaln coverege
substantially equivalent to tne Nortgage Insurarce vrevicusly in effert. at a cost

substantially equivalent to the cost to Borrower of the Mcrigage insurance previcusly in
effect, from an alternate mcrigage insurer seiected bty Lender If substentially squivalen
Mortgage insurance coverage is not available, Borrower shall confinug to pay to Lender the
amount cf the separately desigrated payments that were due when the insurance covarags
ceased to be in effect. Lender will accept, use and retain these payments as a
non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is uitimately paid i fuil, and Lender
shall not be required to pay Borrowsr anyyiaterest or earnings 02 such l.ss reservs.
Lender can no longer require loss ressrve pavmenis ii Mortcage Insuarce coveravs fin the
amount and for the period that Lender vequires) provided by an insursr selacted by Lender
again becomes available, is obtained: ard Lender reguires sepavaiclv #asignated pavmanis
toward the premiums for Mortgage Insurance If Lendar required Morlgage insurance as a
condition of making the Loan and Borrowsr was requires to make coparately desionated
payments toward the pramiums for Mortgaae Insurance, Borrower chall pay the nremiums
required to maintain Mortgage Insurance ineffect, or i provide 2 non-refundable loss
reserve, until Lender's requirement for Mortgage Insurarce ends in accordance with any
written agreement between Borrower ard Lerder providing for such tarmination or until
termination is required by Applicable Law. Nothing in this Section 10 affects Borrower's
obligation to pay interest at the rate provided in the Note.
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Mortgage Insurance reimburses Lender {or any entity that purchasse the Note) for
certain losses it may incur if Borrowsr does not repay the Loan as agreed. Borrower is not
a party to the Mortgage Insurance.

Mortgage insurers evaluate their tcial risk on all such insurance in force from fime to
time, and may enter into agreements with other parties that share or modify their risk, or
reduce losses. These agreements are on terms and conditions that are satisfactory to the
mortgage insurer and the other party (or parties) to these agreements, These agreements
may require the mortgage insurer to make payments using any source of funds that the
mortgage insurer may have available (which may include funds obtained from Mortgage
insurance premiums).

As a result of these agreements, l.ender, any purchaser of the Note, another insurer,
any reinsurer, any other entity, or any affiliate of any of the foregoing, may receive (directly
or indirectly) amounts that derive from (or might be charactzrized es) e portion of
Borrower's payments for Mortgage Insurance, in exchange for sharing or modifying the
mortgage insurer's risk, or reducing losses. If such agreement provides that an aifiliate of
Lender takes a share of the insurer's risk in exchange for a shars of the premivms paid fo
the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay
for Mortgage Insurance, or any.gther terms of the l.oan. Such agreements will not increase
the amount Borrower will owe for/ Mortgage! Insurance, ang ihey will not entitle Borrower to
any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect
to the Mortgage Insyrance under the Homeowners Protection Act of 1998 or any other faw.
These rights may include” the “right to' receive "certain disclostires, to request and oblain
cancellation of the Mortgage| Insurance;io thave cthe) Mortgage Insurance terminated
automatically, and/or to receive a refund of any Mortgage Insurance premiums that were
unearned at the time of such canceliation or terminaiion.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Misceilaneous Proceeds are
hereby assigned to and shall be paid to Lender.

if the Property is damaged. such Miscellaneous Proceeds shall he applied fo
restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall
have the right to hold such Misceilaneous Proceeds until Lender has had an opportunity to
inspect such Property to ensure the work has been completed tc Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may pay for the repairs
and restoration in a single disbursement.orin a series of progress payments-as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to
be paid on such Miscellaneous Proceeds, Lender shalbnot be reauired i pay Borrower any
interest or earnings on such Miscellansous Proceeds. If the restoration cr repeir is not
economically feasible or Lender's security would be lessened, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument wheiher or not then dus,
with the excess, if any, paid to Borrower. Such Miscellaneous Procesds shall be applied in
the order provided for in Section 2.
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In the event of a total taking, destruction, or loss in value of the Property, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid o Borrower.

in the event of a partiai taking, destruction, or inss in value of the Srmpertr in which the
fair market value of the Property immediataly before the sartial faking, destruztics, or wse
in value is equal to or greater than the zmount of the sums secured by this Sezurily
instrument immediately before ths partial taking, destruction, or loss in valua, unless
Borrower and Lender otherwise agree in wriling, the sums sccured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediataly before the partial
taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be
paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which
the fair market value of the Property immediately beiore ths partial taking, Jeciruction, or
ioss in value is less than the amount of the sums secured immadiately bhefore the partia
taking, destruction, or loss in value, unless Rorrower and Lander otherwise apgree in writing,
the Miscellaneous Procesds shall be apulisd to the sums sccured by this Security
Instrument whether or not the cums are then dJua.

if the Property is abandoned by Berrower \ar if Jafler Aotice by Lendsr o Borrower that
the Opposing Party (as defined in the next sentence) offers to make an award to settle a
claim for damages, Borrower! fails to respond tol Lendar Miithin ‘30 days affer the date the
notice is given, Lender is authorized io collect and apply the Miscellaneous Proceeds either
to restoration or repair ofthe’ Property or to' the ‘sUms secured by this Scourity Instrument,
whether or not then due.,'Qppasing (Pariv', means-the (ihisd-party thai owes Borrower
Miscellaneous Proceeds or the party agamst whorn Borrcwer has a right of action in regard
to Miscellaneous Proceeds.

Borrower shall be in default if any action er proceeding, whnether civii or crimingl is
begun that, in Lender's judgment, could vesult in forfeiture of the Pronedy or oiher material
impairment of Lender's interest in the Properiy or rights under this Sacurity instrument.
Borrower can cure such a default and, if 2cceleration has ascurred; reinstate as provided in
Section 19, by causing the aclion or proceeding fo be dismissed with a ruling that. in
Lender's judgment, precludes forfeiture of the Properiy or other material impairment of
Lender's interest in the Property or rights under ihis Security instrument. The proceeds of
any awara or claim for damages that are aitributable to the impairment of Lender's interest
in the Property are herehy assigned and'shall'be paid to Lender.

All Miscellaneous Proceeds that are not appliadto rastoration or mpair of the Property
shall be applied in the arder provided for in Section 2

12. Borrower Not Released; Forbearance By Lender Not 8 Waiver. Extension of the time
for payment or modification of amortization of thg stis securad by thiz Security Ihsirument
granted by Lender to Borrower or any Suesessorin Intersst of Borrower shall not operate to

release the liability of Borrower or any Successors in Interest of Borrower. Lender shali not
be required to commence procesdings against any Suscessor in Interest of Borrower or to
refuse to extend time for payment or otherwise modify amortization of the sums secured by
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this Security Instrument by reason of any demand made by the original Borrower or any
Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons,
entities or Successors in Intarest of Borrower or in amounts less than the amount then due,
shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower
covenants and agrees that Berrower's obligations and liabiiity shall be joint and several.
However, any Borrower who co-signs this Security Instrument but doss not execute the Note
(a "co-signer"): (a) is co-signing this Security Instrument only 10 morigage, grant and convey
the co-signer's interest in the Property under the terms of this Security Instrument: (b) is not
personally obligated to pay the sums secured by this Security Instrument; and (¢} agrees
that Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer's consent,

Subject to the provision of Section 18, anv Successor in Interest of Borrower who
assumes Borrower's obligations under this Security Instrument in writing, and is approved
by Lender, shall obtain all of Borrower's rights and benefits under this Security Instrument.
Borrower shall not be released from Borrower's obligations ard liability under this Security
Instrument unless Lender agrees to such release in writing. The covenants and agreements
of this Security Instrument shallbind (excepi-as provided n Scction 20) and banefit the
successors and assigns of Lender

14. Loan Charges. Lender may charge Borrowsr fees, for seiices performad in
connection with Borrower sidefault, for the purpese of protecting Lender's interest in the
Property and rights” under this Security Instrument, including, but not.!limited to. aftorneys'
fees, property inspection™and vaitation fees.”In"régard 1o any other fecs, the absence of
express authority in this Securityainstriment to chatgerarsp2eific fee to Borrower shall not
be construed as'a prohibition on the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by Applicable Law.

lithe Loan is subjeci ic a law which sels maximum loan charges, and that law is finally
interpreted so that the interest or other loan charges collected or to be collected in
connection with the Loan exceed the permitted limits. then: (a) any such loan charge shall
be reduced by the amount necessary to reduce the charge to the permitted limit: and (b)
any sums already collected from Borrower which exceeded permitted limits will be refunded
to Borrower. Lender may choose to make this refund by reducing the principai owed under
the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepaymentawithout a2ny prepaymeii charge (whether
or not a prepayment charge is provided.for under.the Note). Borrower's acczptance of any
such refund made by direct payment to Borrower will constitute a waiver of any right of
action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender i connection with this Security
Instrument must be in writing. Any notice to Borrower in connection with this Security
Instrument shall be deemed io have been given fo Borrower when mailed by first class mail
or when actually delivered to Borrower's notice address if sent hy other means. Notice to
any one Borrower shall constitute notice to all Borrowers unless Applicablz Law axpressly
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requires otherwise. The notive address shall be ths Fropertv Address vnless Borrower has
designated a substitute notice address bv nolice t» Lender. Borrower shall promptly notify
Lender of Borrower's change of address. W Lender specifies a procedure for reporting
Borrower's change of address, then Borrower shail only report a change of address through
that specified procedure. There may be only one designated notice address under this
Security instrument at any one time. Any notice to Lender shall be given by delivering it ar
by mailing it by first class mail to Lender's address stated herein unless lLender has
designated another address by notice to Borrower. Any notice in connection with this
Security nstrument shall not he deemed o have been giver o Lepder uatil actuaily
received by Lender. If any notice required by this Security lns
under Applicable Law, the Applicable Law recurement will
reguirement under this Szcourity Instrument.

14. Governing Law; Severability; Rules of Construction. Thiz Securily instrumant shall
be governed by federal law and the law of the jurisdiction n which ithe Froverly is located.
All rights and obligations contained in this Sscurity Instrument are subiect io any
requirements and limitations of Applicable Law. Aoplicable Law might explicitly or implicitly
aliow the parties to agree by contract or it might be silent, but such sitence shali not be
construed as a prohibition against agreement by contract. in the event that any provision or
clauvse of this Security Instrument or the Note confiicts with Apolicatle Law, such conflict
shail not affect other provisionsgef this Gecurity lnst-wmmant orthe Nois which can be given
effect without the conflicting provision!

As used in this Security Instrumert: (2} words ¢f the massudine, gander shail mear and
include corresponding nelterfiwords erfwords' of the Memminfvel vende . (b words in the
singular shall mean ,apd.irctude the piural and yice varsa; and (¢ the word "may’ gives
soie discretion without any obligation to take any dction.

17. Borrower's Copyl | Bordrowershalhberyiven one copy ofithe Note a2nd of this
Security Instrument.

18. Transfer of the Property or a Beneficial interest in Borrower.  As used in this
Section 18, "Interest in the Property' means any iegal or benefigiat interest in the Property.
inciuding, but not limited 1o, those beneficial interests transferred in a hond for deed,
confract for deed, instalimert sa'as ¢ niract or escrow agreeinsnt, the intent of which is the
transfer of title by Borrower 2t a future date to a purchaser.

it alt or any part of the Property or any inierest in the Property is sold or trarsferrad {(or
if Borrower is not & natural person and a bLeneficial interest in Borrower « sold or
transferred) without Lender's prior writtan consent Lander may racuire ivmadiate pavraent
in full of all sums secured oy this Security netrument. However, this option shall not be
exercised by Lender if such exercise isprohisited by Applicable Lavs.

It Lender exercises this option, Lender shall give Rorrower notice of acceleration. The
notice shall provide a period of not 'ess than 30 days from the dzie the notise is given in
accordance with Section 15 within which Borrower must pay 21l cums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the ayvpiration of this
period, Lender may invoke any remedigs permitted by this Security Instrument without
further notice or demand on Horrower,

~

dient Tsoalso cequirad

the corresponding
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conditions, Borrower shall have the right to have enforcement of this Seeurity instrument
discontinued at any time prior to the eariiest of: (a) five days before sale of the Property
oursuant to Section 22 of this Security Instrument; (b) such other perict as Applicable Law
might specify for the termination of Borrower's right to reinstate; or (¢} eniry of a judgment
enforcing this Security Instrument. Those conditions are that Borrower: 3} pays Lender all
sums which then would be due under this Security Instrument and ths Note as if no
acceleration had occurred; {b) cures any default of any other covenanis or agreements; (c)
pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys' fees, property inspecticn end valuation fees, and other fees
incurred for the purpose of protecting Lender's interest in the Prcoerty and rights under this
Security Instrument; and (d) takes such action as Lender may reasorvably require 1o assure
that lLender's interest in the Property and rights under this Security instrumeni, and
Borrower's obligation to pay the sums secured by this Security Instrument, shall continue
unchanged. Lender may require that Borrover pay such reirstatement sums and expenses
in one or more of the following forms, as selected by Lencar @) casr: (1) money order, {c}
certified check, bank check, treasurer's check or cashior's chack, provided any such check
is drawn upon an institution whose deposits are insured oy a federal agency, instrumentality
or entity; or (d) Electronic Funds Transfer. Upor reinstatement by Borrower, this Security
Instrument and obligations secareg hereby shaiiremain fully effective as if no acceleration
had occurred. However, this right fo reinstate shall not apply in the zase of acceleration
under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievanca. Tha Note or a pariial
interest in the Note (1Ogether with: this Seacurity {instrumenth ean be ©dl1 ore or mors times
without prior notice to Borrowet. A sals might resultyin a changeiin the antity (known as the
"Loan Servicer") that coltects "Perodic Payrents due Under the Nots and this Security
Instrument and performs other mortgage loan servicing obligations under the Note, this
Security Instrument, and Applicable Law. There also might be one or more changes of the
Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change which will state the name and address
of the new Loan Servicer, the address to which payraents shouid be made and any other
information RESPA requires in connection with a rotice of transfer or servicing. If the Note
is sald and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of
the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan
Servicer or be transferred to a successor Laan Servicer and are not assumed by the Note
purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may‘commense’ join, or be joined to any judicial actior:
{as either an individual litigant or the mamber of a class) that arises fior, the other pariy's
actions pursuant to ihis Security instrument or that alleges that *he other party has
breached any provision of, or any duty owad by reason of, thiz Sesurity Instrument, until
such Borrower or Lender has notified the other party (with suck rotice given in compliance
with the requirements of Sestion 15) of sush aileged breach and afforded the other party
hereto a reasonable period after the giving of such notice to take corrective action. !f
Applicable Law provides a time period which raust elapse before certain action can be
taken, that time period will be deemed to be reasonable for purposes of this paragraph.
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The notice of acceleraticn and opportunity to cure given to Porrower pursuent 16 Sestion 22
and the notice of accelsration given 1o Borrower pursuant lo Section 1% shall be deemed to
satisfv the notice and opportunity to take corrective action nrovisions of this Seston 20.

21, Hazardous Substances. 4s used in this Section 21 {a} "Hazardous Suhsiapces
are those substances defined as loxiz or hazardous subsiznces, polittents, or wastes by
Environmental Law and the foliowing subsiances  gasoiire, kerosens, other farmmabie or
toxic petroleum products, loxic pesticides and herbicides, volatite su?vems, materials
containing asbestos or formaldehyde, and radioastive materials; (b) "Environmental Law’
means federal laws and laws of the jurisdiction where the Property is located that relate to
heaith, safety or environmental protection; (c) "Environmestal Cleanup" ifacludes any
response action, remedial acticn, or removal action, «s defined in Environmental Law: and
(dy an "Environmantal Condiiicn” means a condition that can causs, contribute $¢, or
otherwise frigger an Environment Cieanup.

Borrower shall not cause or permit the presence, use, disposal, storags, or release of
any Hazardous Substances, or threaten to release any Hazardous Svbsiances, on o in (he
Froperty. Borrower shall not do sor ailow anyone oise o do  anything affacting the
Property (a) that is in viclation of ary Envitcamerta! Law, () \hich crestes an
Environmental Condition, or (¢) which, due to the presence uss, or release of a Hazerdous
Substance, creates a condiiion that adversely affecie the value of the Property. The
preceding two sentences shail i6thapply to the preseace; use. or storage on the Property of
sraall quantities of Hazardous Stbstances that are generally recognized to he anpropriate to
normal residentiai uses andy o maintenance ©F ther Proparivi(including. but not limited fo.
nazardous substances incorstmer prodticts).

Borrower shali grémptiy Jubebenden & sitel notioe ofifa) by invesiication, claim,
demand, lawsuit cr other action by anvrgovemmenial or regulatary agency or private party
involving the Property and any Hazardcus Substance or Environmanial Law of which
Borrower has actual knowledge, (b} any Environmenta! Condition, includice iy not lirnited
to, any spilling, leaking, discharge, release or thraa! of release of any "‘f-’»?ﬂir(mu,-z Sub

ance,
and (¢} any condition caussd by the presence. tse ¢r ralease of 2 Hazardnis Substanse
which adversely affects the vaiue of the Property. If Borrower learns, cr is ncflﬂec by ary
governmental or regulatory authority, or any private party. thai any ramoval or other
remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall
promptly take ail necessary remedial actiors in accordance with Environmental Law.
Notking herein shall create any otligation on Lender for an Environmental Cleanup

NON-UNIFORM COVENANTS. Borrower and, Leader further covenant and agree as
follows:

22. Acceleration; Remedies. Lender shali give notice to Borrower pricy fo acceleration
following Borrower's breach of any covenant or sgreement in this Security Instramant (but
not prior to acceleration under Section 18 unless Applicable Law provides otherwiss). The
notice shall specify: (a) the default; (b) the action reouired to cura ibe dofaully {6} a daie,
not less than 30 days from the date the notice is given to Barrower, by which the defaul
must be cured; and (d) that failure fo cure the defauit on or before tha date specified in the
notice may result in acceleration of the sums sscured by this Security Instrument,
foreclosure by judicial proceeding and sale of the Praperty. The notice shall further inform
Borrower of the right to reinstate after acceleration and the right to assert i the foreciesure
proceeding the non-existence of a defaull or any other defense of Borrower to acceleration
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and foreclosure. If the default is not cured on or before the date specified in the notice,
Lender at its option may require immediate payment in full of all sums secured by this
Security Instrument without further demand and may foreclose this Security Instrument by
judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the

remedies provided in this Section 22, including. but not limited to, reasonabls altorneys'
fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security 'nstrument, Lender
shall release this Security Instrument Lender may charge Forrower a fee for releasing
this Security Instrument, hut only if the fee is paid to a third party for services rendered and
the charging of the fee is permitied under Applicable i.aw.

24. Waiver of Valuation and Appraisement. Borrower waives ali right of vaiuation and
appraisement.
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BY SIGNING BELOW, Borrower azcepts and agreas i the terme and =0 gnepts contatied i
this Security Instrument and in any Rider exectied by Rorrower and recordsd with it

Witnesses:

SIN7

Rev 12/27/00

o {S2al)
Borrower

R RNEY- 5.1,

L ORNA BACON " I~ AT parower
BY ARTHUR P. BACON, HER
ATTORNEY-IN-FACT
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STATE OF INDIANA, LAKE County ss:

Onthis 17TH day of JUNE, 2008 , before me, the undersigned, a
Notary Public in and for said County, personally appeared

ARTHUR P. BACON AND LORNA BACON;, HUSBAND AND WIFE
*BY ARTHUR P. BACON, HER ATTORNEY-IN-FACT

and acknowledged the execution of the foregoing instrument.
WITNESS my hand and offizial seal.

My Commisssion Expires: 10/24/15

Notary Rubtic. . ELIZABETH/ ¥ . FEDEROFF
County of Residence: RTER

s

EL|ZABETH V. EEDERORF
Porter Gounty
My Cofnnaission EXpites
Qctober 24, 2015

This instrument was prepared by: LORRI WONG

WELLS FARGO BANK, N.A.
P.O. BOX 1629
MINNEAPOLIS, MN 55440

| affirm, under the penalties for perjury. hat | have taken reasonable care to redact sach
Social Security number in this document; unless raquired by law.

ELIZABETH V. FEDEROFF
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No: 620082843

LEGAL DESCRIPTION

Lot 69, in Maltard Cove Estates, Linit 2, in the Town of Dyer, as per plat thereof, recarded in Plat Book 88 page 97, in
the Office of the Recorder of Lake County, Indiana.
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