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DEFINITIONS

Words used in multiple scetions of s decument are-dofined below and other words are defined in Scetions
311,13, 18, 20 and 21. Certain rules regarding the usage of words used inthis document are also provided
in Scction 16.

(A) "Security Instrument!imeans this docmatent whichlsadated () (Maxrch, 1L2¢h, 2008 ,
Wgether with all Riders 10 thisdocuments

(B) "Borrower" is

DANIEL G CLOUGH &

JOANNE M CLOUGH, Husband & Wife

Borrower is the mortgagor under this Security Instrument.
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(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separalc corporation that is acting
solely as a nominee for Lender and Lender’s successors and assigns. MERS is the Mortgagee under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address of
P.O. Box 2026, Flint, M1 48501-2026; a streel address of 3300 S.W. 34th Avenue, Suite 101, Ocala, FL
34474; and a telephone number of (888) 679-MERS.
(D) "Lender" is FIRST HORIZON HOME LOANS,

A DIVISION OF FIRST TENNESSEE BANK N.A.
Lenderisa NATIONAL BANK
organized and cxisting under the laws of  THE UNITED STATES OF AMERICA
Lender’s address is 4000 HORIZON WAY,

IRVING, TEXAS 75063
(E) "Note" means the promissory notc signed by Borrower and dated March 12th, 2008
The Note states that Borrower owes Lender

ONE HUNDRED NINETY FIVE THOUSAND & 00/100 Dollars
(US.S 195,000.00 ) plus interest. Borrower has promised o pay this debt in regular Periodic
Payments and Lo pay the debt in (ull not later than APRIL 1, 2038 :
(F) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property.”
(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums duc under this Sccurity Instrument, plus interest.
(H) "Riders" means all Riders to this Security Instrument that arc exccuted by Borrower. The following
Riders arc 10 be exceuted by Borrower [check box as applicablel:

@ Adjustable Rate Rider __ Condominium Rider ) Sccond Home Rider
| Balloon Rider N Planncd Urdit DovelopményRidér L T4 Family Rider
VA Rider [~ ' Biweekly Payment Rider =1 0ther(s) [specity]

(I) "Applicable Law” means all conirolling apphcable federal, state ‘and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable linal,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that arc imposcd on Borrower or the Propertly by a condominium association, homeowncrs
association or similar organization.

(K) "Electronic Funds Transfer” mcans any transter of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an clectronic terminal, telephonic instrument,
computer, or magnetic tape so as (o order, instruct, or authorize a financial institution o debit or credit an
account. Such term includes, but is not limited to, point-of-salc rransters, automated teler machine
transactions, transters initiated by telephone, wire transfers, and automated clearinghouse transfers.

(L) "Escrow Items" means those items that arc describedfin Section 3.

(M) "Miscellaneous Proceeds” means any-compensation, settiement, award of damages, or proceeds paid by
any third party (other than insurance procecds paid under the coverages described in Section 5) for: (i)
damage 10, or destruction-of, the Property; (i) condemnation or other taking of all.or any part of the Property;
(ili) conveyance in lieu ol condemnation; ot (iv) misrepresentations of, or omissions as 1o, the value and/or
condition of the Property.

(N) "Mortgage Insurance" mcans insurance protecting Lender against the nonpayment of, or default on, the
Loan.

(0) "Periodic Payment" mcans the regularly scheduled amount duc for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Sceurity Instrument.
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(P) "RESPA" mecans the Real Estate Setlement Procedures Act (12 U.S.C. Scction 2601 et scq.) and is
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might bc amended from ume o ume,
or any additional or successor legislation or regulation that governs the same subject maticr. As used in this
Sccurity Instrument, "RESPA" refers (o all requircments and restrictions that are imposed in regard o0 a
"federally related mortgage loan” even if the Loan docs not qualify as a "federally related mortgage loan”
under RESPA.

(Q) "Successor in Interest of Borrower" mcans any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Sccurity Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Sccurity Instrument secures 10 Lender: (i) the repayment of the Loan, and all rencwals, extensions and
modifications of the Note: and (i) the performance of Borrower’s covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant
and convey to MERS (solely as nomince for Lender and Lender’s successors and assigns) and to
the successors and  assigns  of MERS, the following described  property located In  the
County of Lake :
{Type of Recording Jurisdicuon| [Name of Recording Jurisdiction]

All that tract or parcel of land as shown on Schedule "A" attached
hereto which is incorporated herein and made a part hereof.

Parccl ID Number: County: City: which currently has the address of
8620 WEST 92ND AVENUE |Street]
SAINT JOHN |City] , Indiana 46373 [Zip Code|

("Property Address™):

TOGETHER WITH all the improvemeiits;fiow or hercatier erected on the property, and all casements,
appurtenances, and lixtures now or herealtera part ol the property. All replacements and additions shall also
be covered by this Sccurity Instrument. AlEof the foregoing is-referred 10 in this Sccurity Instrument as the
"Property.” Borrower understands and agrees that MERS sholds only legal title to the interests granted by
Borrower in this Sccurity Instrument, but, if meeessary w'comply with law or-cusiom, MERS (as nomince for
Lender and Lender’s successors and assigns) has the'right: 1o exereise any or all of those interests, including,
but not limited to, the right to foreelose and sell the Property; and to take any action required of Lender
including, but not limited 1o, releasing and canceling this Security Instrument.
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BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend gencrally the ude to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national usc and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when duc the principal of, and nterest on, the debt evidenced by the Note and any
prepayment charges and late charges duc under the Note. Borrower shall also pay funds for Escrow Iiems
pursuant o Scction 3. Payments duc under the Note and this Sccurity Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Sccurity Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
duc under the Note and this Security Instrument be made in one or more of the following forms, as sclected
by Lender: (a) cash; (b) money order; (¢) certificd check, bank check, treasurer’s check or cashier’s check,
provided any such check i1s drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Nole or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments arc insufficient 10 bring
the Loan current. Lender may accept any payment or partial payment insufficient 1o bring the Loan current,
without waiver of any rights hereundeg or prejudice (o its rights (0 refuse such payment or partial payments in
the future, but Lender is not obligated fio apply suchpaymengsyat the eime such payments are accepted. 1f cach
Periodic Payment is applicd s of-its scheduled duc date, then Lender need not pay interest on unapplied
funds. Lender may hold such Unapplied fundS unfil Borrower make§ paynient 1o bring the Loan current. [l
Borrower does not do so within a reasonable period of time, Eendershatl’ either apply such funds or return
them to Borrower. 1£not@pplied arlier, sueh, tunds will be applicd (o the oulstanding principal balance under
the Note immediately prior 1o foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall rehieve Borrower Tromtmaking paymenis daetunder the Note and this Sccurity
Instrument or performing the covenants and agreements secured by this Sccurity Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applicd by Lender shall be applied in the following order of priority: (a) interest duc under the
Note; (b) principal due under the Note: (¢) amounts duc under Scction 3. Such payments shall be applied 10
cach Periodic Payment in the order in which it became due. Any remaining amounts shall be appliced first 10
late charges, second 1o any other amounts duc under this Security Instrumen, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a dclinquent Periodic Payment which includes a
sufficient amount 10 pay any laic charge due, the payment may be applicd to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment rcceived from
Borrower 10 the repayment of the Periodic Paymenis ity and.to the extent that, cach payment can be paid in
full. To the cxtent thal any excess exists afier ic paymentis applicd o the full payment of one or more
Periodic Payments, such excess may be applicd 1o any latescharges duc. Voluntary prepayments shall be
applicd first 1o any prepayment charges and-then as described in-the Note.

Any application of payments, insurance proceeds, or Miscellancous Procceds 1o principal due under the
Note shall not extend or postpone the due date, of ¢hange the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall'phy:iodender on the day Periodic Payments are due under
the Note, unti! the Note is paid in full, a sum (the "Funds™) o providefor payment of amounts duc for: (a)
laxes and assessments and other items which can attain priority over this Sceurity Instrument as a lien or
encumbrance on the Property; (b) lcaschold payments or ground rents on the Property, if any;
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(¢) premiums for any and all insurance required by Lender under Scction 5: and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower 1o Lender in licu of the payment of Mortgage Insurance
premiums in - accordance with the provisions of Scction 10. These items are called "Escrow liems.” At
origination or at any time during the term of the Loan, Lender may require that Community  Association
Ducs. Fees. and Assessments. it any, be escrowed by Borrower, and such dues. fees and assessments shall be
an Escrow liemn Borrower shall prompuly furnish 1o Lender all notices of amounts 10 be paid under this
Scction. Borrower shall pay Lender the Funds for Escrow Iiems unless Lender waives Borrower’s obligation
to pay the Funds tor any or all Escrow liems. Lender may waive Borrower’s obligation 1o pay 1o Lender
Funds for any or all Escrow Items atany time. Any such waiver may only be in writing. In the event of such
waiver, Borrower shall pay dircetly, when and where payable, the amounts duc for any Escrow ltems for
which payment of Funds has been waived by Lender and, 1f Lender requires, shall furnish o Lender receipts
evidencing such payment within such time period as Lender may require. Borrower’s obligation to make such
paviments and to provide receipts shall for all purposes be deemed 1o be a covenant and agreement contained
in this Sccurity Instrument, as the phrase “covenant and agreement” is used in Scection 9. It Borrower s
obligated 10 pay Escrow Items directly, pursuant to a waiver, and Borrower fails 10 pay thc amount duc for an
Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be
obligated under Scetion 9 1o repay w Lender any such amount. Lender may revoke the waiver as 1o any or all
Escrow ltems at any time by a notice given in accordance with Secuon 15 and, upon such revocaton,
Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Scetion 3.

Lender may, at any time, colicet and hold Funds in an amount (a) sutficient to permit Lender 1o apply
the Funds at the time specitied under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds duc on the basis of current data and
reasonable estimates of expenditures g Escowpliemsof otierw isc in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality .
or entity (including Lender, i eritel istan insfiduon whos€ deposits afe S0 insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds o pay the Escrow Iiems no later than the time specified under
RESPA. Lender shall notiehared cBorower 10 holding cand sapplying ithe Fands. annually analyzing the
escrow account, or verilyinggthe Escrow., liems, unless lender pays Bogrower interest on the Funds and
Applicable Law permits Lender to make such a charge. Unless an agreement 1s made in writing or Applicable
Law requires interest 1o be paid on the Funds, Lender shall not be required 10 pay Borrower any interest or
carnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give/to Borrower, without charge; an annual accounting of the Funds as required by
RESPA.

If there is a surplus-of Funds held in escrow, as defined under RESPA, Lender shall account
Borrower for the excess funds in accordance with RESPA. I there is a shortage of Funds held in escrow, as
defined under RESPA. Lender shall notify Borrower as required by RESPA, and Borrower shall pay 10
Lender the amount necessary o make up-the shortage in accordance with RESPA, bul in no more than 12
monthly payments. I there is a deficiency of Fundsiheld in escrow, as defined under RESPA, Lender shall
notily Borrower as required by RESPA. and:Borrowershali pay 1o Lender the amount necessary 10 make up
the deficiency in accordance with RESPA, butin no more than 12 monthly payments.

Upon paymentin [ull of all sums scetred by this Security Instrument, Lender-shall promptly refund 1o
Borrower any Funds held by Lender.

4. Charges; Liens: Borrower shall pay all taxes, -assessments, charges, lines, and impositions
attributable to the Property which can atain priority over this Security Instrument, leaschold payments or
ground rents on the Property, il any, and Community- Association Ducs, Fees, and Assessments, i any. To the
extent that these items are Escrow [tems, Borrower shall pay them in the manner provided in Section 3.

W/
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Borrower shall promptly discharge any licn which has priority over this Sccurity Instrument uniess
Borrower: (a) agrees in wriling to the payment of the obligation secured by the lien in a manner acceplable 1o
Lender. but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the licn in, legal proceedings which in Lender’s opinion operate 1o prevent the
enforcement of the lien while those proceedings are pending, but only unul such proceedings are concluded:
or (¢) sccures from the holder of the lien an agreement satisfactory to Lender subordinaiing the lien 10 this
Security Instrument. Iff Lender determines that any part of the Property is subject to a lien which can auan
priority over this Sccurity [nstrument, Lender may give Borrower a notice identifying the lien. Within 10
days of the date on which that notice is given, Borrower shall satisly the lien or ke one or more ol the
actions sct forth above in this Sceuon 4.

Lender may require Borrower 1o pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereatter erected on the
Property insured against loss by fire, hazards included within the erm "extended coverage,” and any other
hazards including, but not limited to, carthquakes and floods. for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant (o the preceding sentences can change during the term ol the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject 0 Lender’s right
disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may require
Borrower 10 pay, in connection with this Loan, cither: (a) a one-time charge for flood zone determination,
certification and tracking scrvices; or (b) a one-time charge for flood zonc determination and certification
services and subscquent charges caghitime remappings or similar changes occur which reasonably might
affect such determination or certificationd BOFEOWER Shall fils0 be gesponsibic for the payment ol any fees
imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting from an‘gbjection by (Bofrower:

If Borrower (ail§ 10 maintain any of the coverages described above, Lender may oblain insurance
coverage, al Lender’s option” and “Bofrower s iexpensc: LenderDis) ander/ noy Obligation 0 purchase any
particular type or amount of ¢Qyerage: Therefore, such-coverage. shallicover Lender, but-might or might not
protect Borrower, Borrower's equity in the Property, or‘the contents of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than was previously i cffect. Borrower
acknowledges that the cost of the msurance coverage so obtained might significantly cxceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Sceuion 5 shall
hecome additional debt of Borrower sccurcd by this Sceurity Instrument. These amounts shall bear nterest at
the Note rate from the date of-disbursement and shall be payable, with such inierest, upon notice from Lender
10 Borrower requesting payment.

All insurance policies required by Lender and rencwals of such policies shall be subject to Lender’s
right 1o disapprove such policics, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payce. Lender shall have the right 10 hold the policies and renewal
certificates. I Lender requires, Borrower shall prompily give o Lender all receipts of paid premiums and
renewal notices. 1F Borrower obtains any form of insurance coverage, not otherwise required by Lender, tor
damage 10, or destruction of, the Property, such policy shall-include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional foss payce.

In the event of loss, Borrower shall give peompt notice 1o the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by BOFrOWCr. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insuranCe was required by Lender, shall be
applicd 10 restoration or repair ol the Property, if the restoration or repair is cconomically feasible and
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Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right ©
hold such insurance proceeds until Lender has had an opportunity 10 inspect such Property to cnsurc the work
has been completed 10 Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a scrics ol progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest 10 be paid on such insurance proceeds, Lender shall not be required o pay Borrower any interest or
carnings on such proceeds. Fees for public adjusters. or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. [t the restoralion Or repair is
not cconomically feasible or Lender’s security would be lessened, the insurance proceeds shall be applicd to
the sums sccured by this Sccurity Instrument, whether or not then due, with the cxcess, if any, paid 10
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days o a notice from Lender that the insurance
carrier has offered 1o settle a claim, then Lender may negotiate and scttle the claim. The 30-day period will
begin when the notice is given. In either cvent, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns 1o Lender (a) Borrower’s rights to any insurance procceds in an amount
not 1 exeeed the amounts unpaid under the Note or this Security Instrument, and (b) any other ol Borrower’s
rights (other than the right w any refund of uncarned premiums paid by Borrower) under all insurance
policies covering the Property. insofar as such rights are applicable o the coverage of the Property. Lender
may use the insurance proceeds either 1o repair or restore the Property or to pay amounts unpaid under the
Note or this Sccurity Instrument, whether or not then duce.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days alier the exceution of thisySecusityslnsiruinent andshall continue 10 occupy the Property as
Borrower’s principal residence for at least one year afier the date of occupancy, unless Lender otherwise
agrees in writing, which-conSentshall noybes unreasonably withheldy off unless cxicnuating circumstances
exist which are beyond Borrower’s control.

7. Preservation,” Maintenance: andaProtectiont of ethe sRroperty;vInspections. Borrower shall not
destroy, damage or impair thegPropertys allow: the Properiy, 1o deterigrate or commit waste on the Property.
Whether or nol Borrower is residing in the Propertly, Borrower shall maintdin the Property in order o prevent
the Property from deteriorating or decreasing in value due to its condition. Unless il is determined pursuant o
Section 3 that repair or restoration is not cconomically feasible, Borrower shall promptly repair the Property if
damaged 10 avoid further deterioration or damage. I insurance or condemnation proceeds are paid in
conncction with damage 10, or the taking of, the Property, Borrower shall be responsible lor repairing or
restoring the Property only-if Lender has released proceeds for such purposcs. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a scrics of progress payments as the work is
completed. I the insurance or condemnation proceeds are not sufficicnt to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entrics upon and inspections of the Property. I 1t has
reasonable cause. Lender may inspect the intenor of the amprovements on the Property. Lender shall give
Borrower notice at the time of or prior 1o such an interior inspection specifying such reasonable causc.

8. Borrower’s Loan Application. Borrowcr shall be'in default if, during the Loan application process,
Borrower or any persons or entitics acting at the direction of Borrower or with Borrower’s knowledge or
consent gave materially false, misleading - or inaccurate anformation or statements o Lender (or failed 0
provide Lender with matcrialinformation) in-conneetion with the Loan. Matcrial representauons include, but
are not limited 10, representations concerning Borrower’s occupancy of the Property as Borrower’s principal
residence.
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9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(@) Borrower fails to perform the covenants and agreements contained in this Sccurity Instrument, (b) there 18
a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this
Sceurity Instrument (such as a proceeding 1n bankruptcy, probate, for condemnation or forfetture. for
cnforcement of a lien which may atain priority over this Sccurity Instrument or 10 cnforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever 1s
reasonable or appropriatc 10 protect Lender’s nterest in the Property and rights under this Sccurity
[nstrument, including protecting and/or assessing the value of the Property, and sccuring and/or repairing
the Property. Lender’s actions can include, but are not limited 10: (a) paying any sums sccured by a lien which
has priority over this Sceurity Instrument; (b) appearing in court; and (¢) paying reasonable atorneys’ fees 1o
protect its interest in the Property and/or rights under this Sccurity Instrument, including its sccured position
in a bankrupicy proceeding. Sceuring the Property includes, but is not limited 10, entering the Property 1o
make repairs, change locks, replace or board up doors and windows, drain water (rom pipes, climinate
building or other code violations or dangerous conditions, and have utilitics turned on or off. Although
Lender may take action under this Scction 9. Lender does not have o do so and is not under any duty or
obligation to do so. It is agreed that Lender incurs no lability for not taking any or all actions authorized
under this Scction 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
sccured by this Sceurity Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender o Borrower requestng
payment,

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title 10 the Property, the lcaschold and the fee title shall not merge unless Lender
agrees 10 the merger in writing.

10. Mortgage Insurance. If-Lgnder required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums requiredy o maintam ghey Morigage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases 10 be available from the mortgage nsurer that
previously provided such insfiganec jand “Borrowcer was required 1o make scparatcly designated payments
toward the premiums for Mortgdge Insurance;-Borrower shaib-pay-ihe prémiums required 1o oblan coverage
substantially cquivalénrogthe. Mortgage, Insurance previously in effect, at a cose substantially cquivalent 10
the cost o Borrower of the Mortgage Insurance previoustytin cHect,” from an alternate mortgage nsurer
selected by Lender. If substamtially equivalent Mortgage InNurance eoveragic is not available, Borrower shall
continue o pay 1o Lender the amount of the scparately designated payments that were duc when the insurance
coverage ceased 10 be in effect. Lender will aceept, use and retain these payments as a non-refundable foss
reserve in licu 0f Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any inlerest or carnings
on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) provided by any insurer selecied by Lender again
becomes available, is obtained; and Lender requires scparately designated payments toward the premiums for
Morigage Insurance. If Lender required Mortgage Insurance as 2 condition of making the Loan and Borrower
was required 10 make. scparaiely designated payments toward the premiums for Mortgage lnsurance,
Borrower shall pay the premiums required o maintain Mortgage Insurance in effcel, or w0 provide a
non-refundable 1oss reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with any
wrilten agreement between Borrower and Lender providing for such termination or until lermination is
required by Applicable Law. Nothing in thissSection 10 affects Borrower’s obligation 1o pay interest at the
rate provided in the Nolc.

Mortgage Insurance reimburses Lend@r (or any cnuity that purchases the Note) for certain losses it may
incur if Borrower docs not repay the Loan'as agreed. Borrower is not a party 10 the Mortgage Insurance.

Mortgage insurers evaluale their wotal-risk-on all such insurance in force from time to ume, and may
enter into agreements with other parties that sharc or modify their risk, or reduce losses. These agreements are
on terms and conditions that arc satisfactory to the morigage insurcr and the other party (or parues) o these
agreements. These agreements may require the mortgage insurer to make payments using any source of funds
that the mortgage insurcr may have available (which may include funds obtained from Mortgage Insurance
premiums).
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As a result of these agreements, Lender, any purchaser of the Note, another insurcr, any reinsurer, any
other entity. or any affiliaic of any of the Toregoing, may receive (dircetly or indireetly) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage msurer’s risk, or reducing losses. 1 such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid 10 the
msurer. the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds: Forfeiture. All Miscellancous Proceeds are hereby
assigned 10 and shall be paid o Lender.

If the Property is damaged. such Miscellancous Proceeds shall be applicd w restoration or repair of the
Property. it the restoration or repair is cconomically feasible and Lender’s sccurity 1s not lessened. During
such repair and restoration period, Lender shall have the right o hold such Miscellancous Proceeds until
Lender has had an opportunity 1o inspect such Property to cnsure the work has been completed o Lender’s
satisfaction. provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a scrics of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest 1o be paid on such Miscellancous Proceeds,
Lender shall not be required to pay Borrower any interest or carnings on such Miscellancous Proceeds. 1t the
restoration or repair is not cconomically feasible or Lender's security. would be lessened, the Miscellancous
Proceeds shall be applicd 1o the sums Sceured by dhis Secusiyy lastsument, whether or not then due, with the
excess, if any, paid o Borrower. Such Miscelfancous Proceeds shiall be applicd in the order provided for in
Secuon 2.

In the event of a total @king, destruction, or loss in valuelof the Property, the Miscellancous Proceeds
shall be applicd 1o the swns. sceured by this Security Instrument, whether or not then duc, with the excess. if
any, paid o Borrower.

In the event ol a partialgtaking, destruetion, or lossyin_value of the Property. in which the fair markel
value of the Property immedialcly before the partial taking, destruction, or-loss in valuc is cqual 1o or greater
than the amount of the sums sccured by this Sccurity Instrument immediately belore| the partial taking,
destruction, or loss in valuc, unless Borrower and Lender otherwise agree in writing, the sums sccured by this
Sccurity Instrument shall be reduced by the amount of the Miscellancous Proceeds muluplicd by the
following fraction: (a) the total amount of the sums sccured immediately before the partial king, destruction,
or loss in value divided by (b) the fair market value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall be paid w Borrower.

In the event of a partial aking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately betore the partial aking, destruction, or loss in valuc is less than the
amount of the sums sccured immediately betore the partial taking, destruction, or loss in value, unless
Borrowcer and Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied o the sums
secured by this Sceurity Instrument whether or:not the sums arc then duc.

If the Property is abandoned by Borrower; or if; after notice by Lender 10 Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails
1o respond to Lender within 30 days afier the date the nouce is given, Lender is authorized 10 collect and
apply the Miscellancous Proceeds cither 1@ restoration or repair of the Property or o the sums sceured by this
Sceurity Instrument, whether or not then due.: "Opposing Party” means the third party that owes Borrower
Miscellancous Proceeds or the party against whom Berrower has a right ol action in regard to Miscellancous
Proceeds.

Borrower shall be in default it any action or proceeding, whether civil or criminal, 1s begun that, in
Lender’s judgment, could result in torfeiture of the Property or other material impairment of Lender’s interest
in the Property or rights under this Sccurity Instrument. Borrower can cure such a default and, if
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acceleration has occurred, reinstate as provided in Scction 19, by causing the action or proceeding 10 be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Sccurity Instrument. The proceeds of any
award or claim for damages that are attributable 10 the impairment of Lender's interest in the Property are
hereby assigned and shall be paid o Lender.

All Miscellancous Proceeds that are not applied 1o restoration or repair of the Property shall be applicd
in the order provided for in Scction 2,

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Sccurity Instrument granted by Lender
10 Borrower or any Successor in Interest of Borrower shall not operate 1o release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse 10 extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand madc by the original Borrower or
any Successors in Interest ol Borrower. Any forbearance by Lender in cxercising any right or remedy
including, without limitation, Lender’s aceeptance ol payments from third persons, cntitics or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise ol any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and scveral. However, any Borrower who
co-signs this Sccurity Instrument but does not cxecule the Note (a "co-signer”): (ay is co-signing this Sceurity
Instrument only 10 mortgage. grant and convey the co-signer’s interest in the Property under the terms of this
Sccurity Instrument; (b) s not personally obligated o pay the sums secured by this Sceurity Instrument: and
(¢) agrees that Lender and any other Borrower can agree 1o extend, modify, forbear or make any
accommodations with regard (o the terms of this Sccurity Instrument or the Note withoul the co-signer’s
consent.

Subject to the provisions ol Seeuon I8, any Successor in_Inicrest ol Borrower who assumes Borrower's
obligations under this Sccugity. Instrument _in writing, and is approvcd by Lender, shall obtain all of
Borrower's rights and-benefi funder this Sceurity Instrument. Borrower - shall not be released trom
Borrower’s obhgations and hability under this Sccurity Instrument unicss Lender agrees 10 such release m
writing. The covenants and agrecments ot this Security Hnstrment shallbind (¢ cept as provided n Sceuon
20} and benefit the successorsand assigns ol Lender.

14. Loan Charges. Lender ‘may*Charge Borrower 18cs-1or services performed in connection with
Borrower’s delault, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, altorneys’ fees, property inspection and valuation fees. In
regard 10 any other lees, the absence of express authority in this Security, Instrument Lo charge a specific fee
10 Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicablc Law.

If the Loan is subjectto a law which sets maximum loan charges, and that law is {inally interpreted so
that the interest or other loan charges collccted or to be collected in connection with the Loan exceed the
permitied limits, then: (a) any such loan charge shall be reduccd by the amount necessary 1o reduce the charge
10 the permited limit; and (b)-any sums already coliecied from Borrower which excceded permitted limits
will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owced under
the Note or by making a dircct payment 1o Bogroweridt a refund reduces principal, the reduction will be
treated as a parlial prepayment without any. prepayment-charge (whether or not a prepayment charge s
provided for under the Note). Borrower's aeceptance of any-such refund made by dircet payment o Borrower
will constitute a waiver of any right of action Borrower might-have anising out ol such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Sccurity Instrument must
be in writing. Any notice 1o Borrower in“connection with this Security Insirament shall be deemed to have
been given 10 Borrower when mailed by farst ¢lassimail-or when actually delivered 1o Borrower’s notice
address il sent by other means. Notice 10 any onerBorrower shall constitute notice 1o all Borrowers unless
Applicable Law cxpressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice 1o Lender. Borrower shall promptly nouly
Lender of Borrower’s change of address. If Lender specifics a procedure for reporting Borrower’s
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change of address, then Borrower shall only report a change of address through that specilied procedure.
There may be only one designated notice address under this Sceurity Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address stated
herein unless Lender has designated another address by notice to Borrower. Any notice tn connection with
this Sccurity Tnstrument shall not be deemed o have been given o Lender until actually received by Lender.
[f any notice required by this Sceurity [nstrument is also required under Applicable Law, the Applicable Law
requirement will satisty the corresponding requirement under this Sceurity Instrument.

16. Governing Law; Severability; Rules of Construction. This Sccurity Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Sccurity Instrument arc subject 1o any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties 10 agree by contract or it might be silent. but
such sitence shall not be construed as a prohibition against agreement by contract. In the cvent that any
provision or clause of this Sccurity Instrument or the Note contlicts with Applicable Law. such conflict shall
not affect other provisions of this Security Instrument or the Note which can be given ceffect without the
conllicung provision.

As used in this Sccurity Instrument: (a) words of the masculine gender shall mean and  include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa: and (¢) the word "may" gives sole discretion without any obligation o Lake
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Sccurity Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As uscd in this Scction 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to.
those beneficial interests transferred in.a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which-is theftransfer of titleiby Borrowerata (uture dale to a purchascer.

It all or any part ol th¢ Property or any Interest in the Property is soldor transferred (or if Borrower is
nol a natural person and a benelidial interest intBosrower 1y sold og/transterred ) without Lender’s prior writlen
consenl, Lender may require immediate payment i {ull of all sums secured by this Sceurity Instrument.
However, this option shallot beexercised by iénder ilfsuchiexereiseris prohibitcd by Applicable Law.

II' Lenderexereises thispoption, kender shall_give Borrower noticg of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice 1s given in accordance with Scction 13
within which Borrower must pay all sums sccured by this Sceurity Instrument. [ff Borrower fails 1o pay these
sums prior 1o the expiration of this period, Lender may invoke any remedics permitied by this Security
Instrument without turther notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower ‘mects certain conditions,
Borrower shall have the right 1o have enforcement of this Security Instrument discontinued at any time prior
Lo the carliest of: (a) five days before sale of the Property pursuant to Scction 22 of this Sceurity Instrument:
(b such other period as Applicable Law might specity tfor the termination of Borrower's right 1o remstate: or
(¢) entry of a judgment cnforcing this Sceurity Instrument. Those condiuons are that Borrower: (a) pays
Lender all sums which then would be due under this, Sceurity Instrument and the Note as if no acccleration
had occurred: (b) cures any delault of any athen covenants or agreements: (¢) pays all expenses incurred in
cnforcing this Sceurity Instrument, including, but not limitcd to, rcasonable atlorneys’ fces, property
inspection and valuaton fees, and other fees incurred for the purpose ol prolecting Lender’s interest in the
Property and rights under this Security JInstrument; and (d)-takes such action-as Lender may reasonably
require to assure that Lender’s interest in the Property and rights under this Sccurity Instrument, and
Borrower’s obligation to pay-the sums secured by this Security Instrument, shall continuc unchanged. Lender
may require that Borrower pay such reinstatement'sums and expenscs in‘onc or more of the following forms.,
as sclected by Lender: (a) cashi(b) moncy order; (¢) certificd check, bank check, treasurer’s check or
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cashier’s check, provided any such cheek is drawn upon an institution whose deposits are insured by a federal
agency, instrumentality or cntity: or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
Sccurity Instrument and obligauons secured hereby shall remain fully eftective as il no acceleratuon had
occurred. However, this right to reinstate shall not apply in the casc of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Sccurity Instrument) can be sold one or more times without prior notice 10 Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer™) that collects Periodic Payments
duc under the Note and this Security Instrument and performs other mortgage loan scrvicing obligations
under the Note, this Sccurity Instrument, and Applicable Law. There also might be onc or more changes of
the Loan Servicer unrelated 10 a sale of the Note. If there is a change of the Loan Scrvicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address 1o which payments should be made and any other information RESPA reguires in connection with a
notice of wranster of servicing. 1 the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations 0 Borrower will remain with the
Loan Servicer or be transferred 10 a suceessor Loan Servicer and arc not assumed by the Note purchaser
unless otherwise provided by the Notc purchascr.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) that ariscs {rom the other party’s actions pursuant 1o this Sccurity
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such’Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Seetion 15) of suetraliegedibreach and alforded the other party herclo a
reasonable period after the-giying of such notice 1o take correcuive action. 1 Applicable Law provides a time
period which must elapsc betore eerinfactionsean be faken, that time peridd will be deemed 1o be reasonable
for purposcs ol this parggraph. Fhe notice of aceeleration and opportunity o curg, given o Borrower pursuant
0 Section 22 and the notice of acceleration given o Borrower pursuant’to Sceuon 18 shall be deemed 10
satisty the notice and opportunity 10-take Corrective action provisionsofhis Scction 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wasics by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbeslos or formaldchyde, and radioactive matcerials; (b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health. salety or environmental protection: (¢) “Environmental Clcanup” includes any response action,
remedial action. or removal action, as defined in Environmental Law; and (d) an "Environmental Condition”
means a condition that can cause. contribute 1o, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release ol any Hazardous
Substances. or threaten to relcase any Hazardous Substanees, on or in the Property. Borrower shall not do,
nor allow anyonc ¢lse o do, anything affecting the Property (a) that 1s in violation of any Environmental
Law, (b) which creates an Environmental €ondition,-or (¢):which, duc 10 the presence, usc, or release of a
Hazardous Substance, creates a condition-that adversely affects the value of the Property. The preceding two
sentences shall not apply te the presence, usesQr storage on the Property of small quantitics of Hazardous
Substances that are gencrally recognized 10 be/apprope@ic o normal residential uses and to maintenance of
the Property (including, but not limited 10, hazardous substances in consumer products).
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Borrower shall promptly give Lender writien notice ol (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory ageney or privale parly involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, relcase or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower lcarns, or is notified by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shail promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an

Environmental Cleanup.
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specifiéd in the notice may, cesult in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of“theé right to reinstate aftér acceleration and. the right to assert in the
foreclosure proceeding the .nonexistence of a default or any other defense of Borrower to acceleration
and foreclosure If the default is not cured on or before the date specitied in the notice, Lender at its
option may require immediate paynentm fall of"alt Sums sécured by this Security Instrument without
further demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Sceurity [nstrument, Lender shall release this
Sccurity Instrument. Lender may charge Borrower a fcee for releasing this Security Instrument, but only 1f the
fee is paid 1o a third party for services rendered and the charging of the fee is permitted under Applicable
Law.

24, Waiver of Valvation and Appraisement. Borrower waives all right of valuation and appraisement.
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BY SIGNING BELOW, Borrower accepts and agrees o the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it

Witnesscs:
_ / ij /%/ (Scal)
DANIEL G CLOUGH -Borrower
(Scal)
-Borrower
(Scal) (Scal)
“Borrower -Borrower
(Stal) (Scal)
-Borrower -Borrower
(Scal) (Scal)
-Borrower -Borrower

0063128516
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STATE OF INDIANA, LAKE County ss:

. ~ . Yy .
On this / '3\ day of \/)‘ Ll Llare A0t %clk)rc me, the undersigned, a Notary Public
in and for said County, personally appeared

DANIEL G CLOUGH & JOANNE M CLOUGH

and acknowledged the exceution of the foregoing instrument.
WITNESS my hand and official scal.

2f5.4,.¢
My Commission Expircs: -)/ 7)//0 )
TVl L s 77T G A—

Notary l’t/l')lic

= 7
[ County offResidence: /;f\‘/?f(‘&/ﬂ/
) /

J

This instrument was prepared by:

FIRST HORIZON HOME LOANS,

A DIVISION OF FIRST TENNESSEE BANK N.A.
429 E. UNIVERSITY DR.

GRANGER, IN 46530

[ affirm, under the penalties for perjury, that'l have 1aken reasonable care to redact cach Social Sceurity
number in this document, unless required by law. '

OO A TG Py
— ] \4{ L LA E ) k[ { [
b 2 Huper
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FIXED/ADJUSTABLE RATE RIDER
/(()ne-Year Treasury Index - Rate Caps)
THIS FIXED/ADJUSTABLE RATE RIDER is made this 12th day of

March, 2008 _and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust, or Security Deed (the "Security Instrument”) of
the same date given by the undersigned ("Borrower") to secure Borrower's
Fixed/Adjustable Rate Note (the "Note") to

FIRST HORIZON HOME LOANS, A DIVISION OF FIRST TENNESSEE BANK N.A.

("Lender") of the same date and covering the property described in the Security Instrument
and located at:
8620 WEST 92ND AVENUE,
SAINT JOHN, IN 46373
[Property Address]
THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED
INTEREST RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE
LIMITS THE AMOUNTI BORROWER'S, ADJUSTABLE INTEREST RATE
CAN CHANGE AT  ANY ONE TIME AND" THE MAXIMUM RATE
BORROWER MUSI|RAY.
ADDITIONAL COVENANTS. In addition'to the'covenants'and agreements made in the
Security Instrument/ Borrewerandkendenfurthes covenantand.agree as follows:
A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed'interest rate of " '5.375 %. The
Note also provides for a change in the initial fixed rate to an adjustable interest rate, as
follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates
The initial fixed interest rate | will pay will change to an adjustable interest rate on the
firstday of aApril, 2013 , and the adjustable interest rate | will pay
may change on that day every 12th month thereafter. The date on which my initial fixed
interest rate changes to an-adjustable interest rate, and each date on which my adjustable
interest rate could change, is called a "Change Date."
(B) The Index
Beginning with the first Change Date, my adjustable interest rate will'be based on an
Index. The "Index" is the weekly -average yieldeon United States Treasury securities
adjusted to a constant maturity of -one year, as made available by the Federal Reserve
Board. The most recent Index figuré available as of the date 45 days before each Change
Date is called the "Current Index."
0063128516
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If the Index is no longer available, the Note Holder will choose a new index that is
based upon comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Betore each Change Date, the Note Holder will calculate my new interest rate by
adding TWO AND THREE-QUARTERS percentage points
( 2.750 %) to the Current Index. The Note Holder will then round the resuit
of this addition to the nearest one-eighth of one percentage point (0.125%). Subject to the
limits stated in Section 4(D) below, this rounded amount will be my new interest rate until
the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that | am expected to owe at the Change Date in full
on the Maturity Date at my new interest rate in substantially equal payments. The result of
this calcutation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater than

10.375 9% orless than 2.750 %. Thereafter, my adjustable
interest rate will never be incre@sed ordecreased.anafy-single Change Date by more than
two percentage points from the rate of interést I'have been paying for the preceding 12
months. My interest rate Willlnevenbe greaterthan 10.875 %.

(E) Eftective Date of Changes

My new interesfFaté wilhlbecome effective,on.each Change Date. I'will pay the amount
of my new monthly payment beginning-on the first monthly payment date after the Change
Date until the amount of my monthly payment changes-again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my initial fixed
interest rate to an adjustable interest rate and of -any changes in my adjustable interest rate
before the effective date of any change. The notice will include the amount of my monthly
payment, any information required by law to be given to me and also the title and telephone
number of a person who will answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixed interest rate changes to an adjustabie interest rate
under the terms stated in Section A above, Uniform Covenant 18 of the Security Instrument
shall read as follows:

Transfer of the Property or.a Beneficial Interest in Borrower. As used in
this Section 18, “Interest in the ‘Property” medns any legal or beneficial interest in
the Property, including, but not fimited to, those beneficial interests transterred in a
bond for deed, contract for deed, installment sales contract or'escrow agreement,
the intent of which is the transfer of title by Borrower at a future date to a
purchaser.

If all or any part of‘the Property or any Interest’in the Property is sold or
transferred (or if Borrower is not a natural person and a benetficial interest in
Borrower is sold or transferred) without Lender’s prior written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument.
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However, this option shall not be exercised by Lender if such exercise is prohibited

by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the
date the notice is given in accordance with Section 15 within which Borrower must
pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on
Borrower.

2. When Borrower’'s initial fixed interest rate changes to an adjustable interest rate
under the terms stated in Section A above, Uniform Covenant 18 of the Security Instrument
described in Section B1 above shall then cease to be in effect, and the provisions of
Uniform Covenant 18 of the Security Instrument shall be amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in
this Section 18, "Interest in the Property” means any legal or beneficial interest in
the Property, including, but not limited to, those beneficial interests transferred in a
bond for deed, contract fod deed sinstalment.sales gentract or escrow agreement,
the intent of which is the transfer of fitle by Borrower at a future date to a
purchaser.

It all or any part of the Property or any thterest'in the Property is sold or
transterred (or i IBorrower is snot ;at naturalepersonyand-a beneficial interest in
Borrower.is sold or transferred) without Lender's prior written consent, Lender may
require immediate payment in'full of all sums seécured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited
by Applicable Law. Lender also shall not exercise this option if: (a) Borrower
causes to be submitted to Lender information required by Lender to evaluate the
intended transferee as if a new loan were being made to the transferee; and (b)
Lender reasonably determines that Lender’'s security will not be impaired by the
loan assumption and that the risk of a breach of any covenant or agreement in this
Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable
fee as a condition to Lender's consent to the loan assumption. Lender also may
require the transferee to sign anrassumpfion agreement that is acceptable to
Lender and that obligates the transferee to keep all the promises and agreements
made in the Note and in this Security Instrument. Borrower will continue to be
obligated under the Note and-this Security Instrument unless Lender releases
Borrower in writing.

If Lender exercises the option to‘require-immediate payment in full, Lender
shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is given in.accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If
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Borrower fails to pay these sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Security Instrument without further notice or

demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants

contained in this Fixed/Adjustable Rate Rider.

(e /%6 o

DANIEL G CLOUGH

-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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