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DEFINITIONS

Words used in multiple scctions ol tsydocument are defined below and other words are defined in Sections
3, 11,13, 18, 20 and 21. Ceriain rules/regardmg the usage of 'words uscd in this document are also provided
in Section 16,

(A) "Security Instrument".mcans this documeni, which is dated  February,.25th, 2008 ,
logether with all Riders o this dociment.,

(B} "Borrower” is

KEITH T JRACOBS &
CAROLYN JRCCBS, Husband & Wife

Borrower 15 the mortgagor under this Secusity Instrument.
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(C) "MERS" is Mortgage Electronic Regisiration Systems, Inc. MERS is a separate corporation thal is acting
solely as a nominee for Lender and Lender’s successors and assigns. MERS is the Mortgagee under this
Security Instrument. MERS is organized and cxisting under the laws of Dclaware, and has an address of
P.O. Box 2026, Flint, MI 48501-2026; a street address of 3300 S'W. 34th Avenue, Suite 101, Ocala, FL
34474; and a telephone number of (888) 679-MERS.
(D) "Lender" is FIRST HORIZON HOME LOANS,

A DIVISION OF FIRST TENNESSEE BANK N.A.
lenderisa NATIONAL BANK
organized and existing under the laws of  THE UNITED STATES OF AMERICA
Lender’s address is 4000 HORIZON WAY,

IRVING, TEXAS 75063
{E) "Note" mcans the promissory note signed by Borrower and daicd February 25th, 2008
The Note states thal Borrower owes Lender

ONE HUNDRED THIRTY FIVE THOUSAND & 00/100 Dollars
(US. 5 135,000.00 ) plusinterest. Borrower has promiscd {0 pay this debt in regular Periodic
Payments and o pay the debtin full not later than  MARCH 1, 2023 .
(F} "Property" mcans the properly that s described below under the heading "Transfer of Rights in the
Property.”
(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and lae charges
due under the Note, and all sums due under this Security Instrument, plus interest.
(H) "Riders" means all Riders 1o this Security Instrument that are executed by Borrower, The following
Riders are 1o be exceunted by Borrower [check box as applicable]:

[] Adjustable Rate Rider ___| Condomirium Rider L] Second Home Rider
Balloon Rider = Planped: Uit DevelepmentRider [ 14 Family Rider
[ ] vA Rider N Biweekly Payment Rider L1 Other(s}{specily]

(I} "Applicable Law" mcanseall centrolling) applicable’ federal; ¢state ! and local statutes, regulations,
ordinances and admimistrative rules and orders (that have the cffect of faw) as well as all applicable final,
non-appealable judicial opinions.

(D "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
assoclation or similar organization,

(K) "Electronic Funds Transfer" means any transfer of funds, other than a ransaction criginated by check,
draft, or similar paper instrument, which 13 mitiated through an clectronic terminal, eiephonic instrument,
computer, or magnetic tape so as 1o order, instruct, or authorize a financial institution 1o debit or credit an
account. Such werm includes, but is nol limited (o, point-ol-sale ransfers, automated teller machine
ransactions, transfers initiated by telephone, ware wansfers, and automated clearinghouse ransters.

(L) "Escrow Items"” means those items that are describedoin Scetion 3.

(M) "Miscellaneous Proceeds" means any compensation, seitlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under-the coverages described in Section 5) for: (i)
damage to, or destruction ol the Property; {it} condemnation or other taking of all or-any part of the Property;
(ili) conveyance in licu of condemnation; or {iv) misrepresentations of, or omissions as 1o, the value and/or
condition of the Property,

{N) "Mortgage Insurance” means insurance protceting Lender against (he nonpayment of, or default on, the
Loan.

{O) "Periodic Payment" mcans the regularly scheduled amount duefor (i) principal and interest under the
Note, pius (i1} any amounts under Scetion 3 of this Security Instrument.
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(P} "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implemenung regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended {rom time o time,
or any additional or successor legislation or regulation that governs the same subject maiter. As used in this
Sceurity Instrument, "RESPA" refers 1o all requirements and restrictions that are imposed in regard o a
"federally related mortgage loan” even if the Loan does not qualify as a "lederally rclaied mortgage loan”
under RESPA.

(€)) "Successor in Interest of Borrower" means any party thal has wken title 1o the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Sccurity Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument securcs (o Lendcer: (i} the repayment of the Loan, and all renewals, exiensions and
modificalions of the Note; and (i) the performance of Borrower’s covenants and agrecements under
this Sccurity Instrument and the Note. For this purpose, Borrower docs hercby mortgage, grant
and convey to MERS (solely as nomince for Lender and Lender’'s successors and assigns) and
the  successors  and  assigns ol  MERS, the following described  property  located  in the
County of LAKE :
| Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
A1l that tract or parcel of land as shown on Schedule "A" attached
hereto which is incorporated herein and made a part hereof.

Parcel [D Number: County: 20-13-0209-0073 City: which currently has the address of
104 WILLOW LANE [Street|
SCHERERVILLE [City) , Indiana 47375 [“ip Cude]

{"Property Address™):

TOGETHER WITH all the improvements: now-or hereafter erected on the property, and all cascments,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Sccurity Instrument. Allafb the foregoing s relerred 1o in this Security [nstrument as the
"Properly.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Sccurily Instrument, but, if necessary (e comply with law or custom, MERS (as nomince (or
Lender and Lender’s successors and assigns)-has the right: 1o exercise any or all of thosc intercsts, including,
but not limited 1o, the right w foreclose and scll“the Property; and (o take any action requircd ol Lender
including, but not limited (o, releasing and canceling this Sccurity Instrument,
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BORROWER COVENANTS that Borrower is lawlully scised of the estate hereby conveyed and has
the right 1o mortgage, grant and convey the Property and that the Property is unencumbered, except lor
encumbrances of record. Borrower warrants and will defend gencrally the tide to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national usc and non-uniform
covenants with limiled variations by jurisdiction to constitule a uniform sccurity instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

I. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Nowe. Borrower shall also pay funds for Escrow licms
pursuant o Section 3. Payments due under the Note and this Sccurity Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Seccurity Instrument is returned to Lender unpaid, Lender may require that any or all subscquent payments
duc under the Note and this Security Instrument be made in one or more of the following forms, as selecied
by Lender: (a) cash; (b) moncy order; {(¢) certified check, bank check, treasurcr’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or enlity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated m the Nole or at
such other location as may be designated by Lender in accordance with the notice provisions in Scction 15,
Lender may return any payment or partial payment if the payment or partial payments arc insutficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient 1o bring the Loan current,
without waiver of any rights hercunder or prejudice o 115 rights to refuse such payment or partial payments i
the future, bul Lender is not obligatcdte apply such payments at the time such payments are accepted. If cach
Periodic Payment is applicd as of is-scheduled due‘date; then Lender nced nol pay interest on unapplied
funds. Lender may hold suchyunapplied funds until Borrower, makes payment to bring the Loan current. If
Borrower does not do so withinlarcasonable period of time, Eender shall cither apply such funds or return
them 1o Borrower. 10 ngt applied earlier, such funds will be applied to the outstanding principal balance under
the Note immediaicly priotio foréelosurc "No ol st or'¢luim which” Borrower nughl have now or in the
future against Lender shall relieve Borower from makingopayments gluc under the Nowe and this Security
[nstrument or perlorming the covenants and agreements secured by this Secarity Instrument,

2. Application of Payments or Proceeds. Exccpl as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applicd in the following order of priority: (a) interest duc under thc
Note; (b) principal due under the Notg; (¢) amounts duc under Section 2. Such payments shall be applicd 10
cach Periodic Payment in the order in which it becamce due. Any remaining amounts shall be applicd first to
late charges, second 10 any other amounts due under this Sccurity Insirument, and then to reduce the principal
balance ol the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sulficient amount o pay any late charge due, the payment may be applicd to the delinquent payment and the
latc charge. Il more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower 1o the repayment of the Periodic Paymentsiif; and to the cxlent that, cach payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applicd 1o any lawe charges due. Voluntary prepayments shall be
applied first 1o any prepayment charges and then as describediin the Note.

Any application of payments, insurance proceeds, or Miscellancous Procceds 1o principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay w Lender on the day Periodic Payments are due under
the Note, until the Note is paid-in full, a sum {the "Funds") 1o provide (or payment of amounts duc for: (a)
txes and assessments and other wtems which can attain priority over-this Sccurity Instrument as a lien or
cncumbrance on the Property; (b) lcasehold payments or ground rents on the Property, if any;
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W) prentiums tor any and all insurance required by Lender under Scction S; and (d) Morgage Insurance
premiums. it any, or any sums payable hy Borrower 10 Lender in licu of the payment of Morgage Insurance
premiums in accordance with the provisions of Section 10, These items are called "Escrow lwems.” At
origination or at any ume during the term of the Loan, Lender may reguire that Community Association
Dues, Fees. and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be
an Escrow liem. Borrower shall prompuly turnish to Lender all notices of amounts 10 be paid under this
Section. Borrower shall pay Lender the Funds for Escrow hems unless Lender waives Borrower’s obligation
W pay the Funds for any or all Escrow liems. Lender may wave Borrower’s obligation 10 pay 10 Lender
Funds for any or all Escrow Items al any time. Any such waiver may only be in writing. [n the event of such
waiver, Borrower shall pay dircetly, when and where payable. the amounts due for any Escrow lems lor
which payment of Funds has been waived by Lender and, if Lender requires, shall furnish 10 Lender receipis
evidencing such payment within such time period as Lender may require. Borrower's obligation o make such
paymients and 10 provide reeeipts shall for all purposes be deemed to be a covenant and agreement contained
in this Sccurity Instrument, as the phrase "covenant and agreement” 1s used in Scction 9. If Borrower is
obligated 1o pay Escrow ltems directly, pursuant © a waiver, and Borrower fails 1o pay the amount due Tor an
Escrow ltiem, Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be
obligated under Section 9 10 repay 1o Lender any such amount. Lender may revoke the waiver as 1o any or all
Escrow llems at any time by a notice given in accordance with Scction 15 and, upon such revocaton,
Borrower shall pay 1 Lender all Funds, and in such amaounts, that are then required under this Section 3.

Lender may, at any time, colleet and hold Funds in an amount {«) sufticient o permit Lender 1 apply
the Trunds at the tme specificd under RESPA. and (h) not 0 exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds duc on the basis of current daw and
reasonable estimates of expenditures of future Escrow tems or otherwise in accordance with Applicable Law.

The Funds shali be held in an instiuon svhiose depesits are inkdged by a federal agency, instrumendality,
or entity (including Lender, if-Lender 1s an insuietion whose deposits are so insured) or in uny Federal Hoime
Loan Bank. Lender shall app(iathe Funds' w pay the Escraw Memstno later than the time specilied under
RESPA. Lender shall not chiree Borrower [or holdimg and applying the Funds, annually analyzing the
escrow account. or venfings thd Essrow iemsa Grlesst Londer pays Borrower inierest on the Funds and
Applicable Law permits Lender 4o make such a charge. Unless an agrecment. is made in writing or Applicable
Law reguires interest to be paid on (hd Funds, Lender shall not be required (0 pay Borrowor any interest or
carmings on the Funds. Borrower and Lender can agree in writing. however, that interest shall be paid on the
Funds, Lender shall give o Borrower, without charge, an annual accounting of the Funds as required by
RESPA.

Hothere is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account 10
Borrower for the excess funds in aecordance with RESPA. If there s o shorlage of Funds held in escrow, as
defined under RESPA, Lender shall nouly Borrower as requircd by RESPA, and Borrower shall pay o
Lender the amount necessary 10 make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in eserow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower, shall pay 1o Lender the amount necessary 1o make up
the deficiency in sccordance with RESPA, bul innomuore. than 12 muonthly payments,

Upon payment in full of all sums secured By this sceotity-Insteument, Lender shall promptly refund 10
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all axes, assessments, charges,“lines, and  impositions
auributable 10 the Property which ¢an attain priotity over this Sccunty Instrument, leaschold payments or
ground rents on the Property, ifany, and Commmumity Association Ducs, Fees, and Assessments, f any. To the
extent that these itlems are Escrow llems, Borrower shali pay them in the manner provided in Section 3.
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Borrower shall promptly discharge any lien which has priorily over this Sceurity [nstrument unfess
Borrower: (4) agrees in writing Lo the payment ol the obligation sccured by the tien in a manner acceplable ©
Lender, but only so long as Borrower is performing such agreement. (b} contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the licn while those proceedings are pending, but only until such proceedings are concluded;
or (¢} secures from the holder of the lien an agreement satistactory (0 Lender subordinating the licn w this
Sceurity Instrument. 1 Lender determines that any part of the Property is subject 10 a lien which can atain
priority over this Security Instrument, Leader may give Borrower a notice identilying the lien. Within 10
days of the date on which that notice &5 given, Borrower shall satisty the hien or take one or more of the
actions set forth ahove in this Section 4.

Lender may require Borrower 1o puy a one-tinwe charge lor a4 real estate tax venticanon and/or reparing
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erceted on the
Properly insurcd against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited o, carthquakes and {loods, for which Lender requires insurance. This
msurance shall be maingined i the amounts (including deductible levels) and lor the periods that Lender
requires. What Lender requires pursuant 1o the preceding sentences can change during the erm of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s night 10
disapprove Borrower's choice, which right shall not be exercised unrcasonably. Lender may  require
Borrower 10 pay, in connection with this Loan, cither: (a} a one-time charge for ilood zone determination,
certification and racking services: or (by a one-unme charge tor tlood zone determination and cerufication
services and subscquent charges cach ime remappings or simitar changes oceur which reasonably might
affect such determination or certification. Borrower shall also_besresponsible tor the payment ol any fces
imposed by the Federal Emergency MahagememimAgency nlconnection with the review ol any flood zone
determination resulting [rom anobjcetion by Borrawer,

Il Borrower fails w maintaniany fof thePcoverages deseribetiaboye, Lender may oblain insurance
coverage, at Lender’s” option and, Borrower's expensc. Lender is under no obligation to purchase any
parlicular type or amount of Coverage. Therelore, such covérage 'shall tover Lender, but might or might not
protect Borrower, Borrower s iuity uncthe Fropertys o the Eontents of theProperty, agaimist any risk, hazard
or liability and might provide greater or lesser coverage than was previousky in effect. Borrower
acknowledyges that the cost of the insurance coverage so oblined might significantly cxceed the cost ot
insurance that Borrower could have ebtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt ol Borrower secured by this Sceurity Instrument, These amounts shall bear interest at
the Note rate from the date of dishursement and shali be payable, with such interest, upon notice from Lender
10 Borrower requesting payment,

All insurance policics required by Lender and renewals ot such policies shall be subject w0 Lender’s
right 1o disapprove such policics, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an addinonal loss payee. Lender shall have the right 10 hold the policics and rencwal
certiticates. 11 Lender requires, Borrower shall promptly, give o Lender all receipts of paid premiums and
renewal notices. 11 Borrower obtains any forpof isurance coverage, not otherwise required by Lender, for
damage 10, or destruction of, the Property, such policy shall include a standard morgage clause and shall
nante Lender as mortzages and/or as an additional loss payec,

in the event of loss, Borrower shall give prompt notice 10 the insurance carrier and Lender. Lender may
make proof of loss 1 not made promptly by Borrower. Unless Lender and Borrower otherwise agree i
writing, any insurance procecds, whether or not the underlying insurance was requircd by Lender, shall be
applicd w restoration or repair vl e Property. i the restoration or repair is cconomically feasible and
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Lender's seeurity 18 not kessened. During such repair and restoration penod, Lender shall have the right 1o
hold such insurance proceeds until Lender has had an opportuniy 1o inspect such Property 10 ensurc the work
has heen completed o Lender’s satisfaction, provided that such inspection shall be underaken promptly,
Lender may disburse proceeds for the repairs and restoration in a single payment or in a scries of progross
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
inerest W be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
carnings on such proceeds. Fees for public adjusters, or other third partics, rewained by Borrower shall not be
puid out of the msurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair 1s
not economically feasible or Lender’s security would be lessened, the insurance procceds shall be applied 10
the sums sceured by this Sccurny Instrument, whether or not then due, with the excess, i any, paid
Borrower. Such insurance proceeds shall be applied in the order provided Tor in Scction 2.

If Borrower abandons the Property. Lender may file, negotate and setle any available insurance claim
and related maters. I Borrower does not respond within 30 days 10 a notice from Lender that the insurance
carrier has offered W seutle a clarm, then Lender may negotate and settle the claim. The 30-day period will
begin when the notice is given. In cither event, or il Lender acquires the Property under Scction 22 or
otherwise. Borrower herchy assigns 1o Lender (@) Borrower's rights o any insurance proceeds inan amount
not o exeeed the amounts unpaid under the Nole or this Sceurity Instrument, and (b} any other of Borrower’s
rights (other than the right W any refund of uncarned premiums paid by Borrower) under all insurance
policies covering the Property. insofar as such rights are applicable 1o the coverage of the Property. Lender
may use the msurance proceeds cither o repair or restore the Property or 1o pay amounts unpaid under the
Note or this Security Instrument. whether or not then due.

6. Occupancy. Borrower shall oceupy, establish, and use the Property as Borrower’™s principal residence
within 60 days alier the cxecution ol this Sceurily Instrument and, shall-continue 10 occupy the Property as
Borrower’s principal residence for ot leastone iyearpaler tie Tdate G occuprmey, unless Lender otherwise
agrees in wriling, which consent shall not be unreasonably wrhheld, or unless extenuating circumstances
exist which are bevond BorrowBRS €onrol.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy. damage or impdir' the Propeny; allow: the! Prapéity o ldeleRiorie or commit wasic on the Property.
Whether or not Borrower is residing an the Property, Bosrower shall unainginithe Property in order w prevent
the Property Irom deteriorating or decrcasing in value duc’to its condition. Unless it is determined pursuant to
Secuon 3 that repair or restoration is not ceonomicatly feasible, Borrower shall prompuly repair the Propernty if
damaged 10 avoid turther deterioration or damage, I insurance or condemnation proceeds are paid in
connection with damage 107 or the wking of, the Property, Borrower shall be responsible for repairmg or
restoring the Property only it Lender has released proceeds Tor such purposes. Lender may disburse proceeds
tor the repairs and restoration 1 a sngle payiment or in a serics of progress payments as the work is
completed. 1 the insurance or condemmnation proceeds are not sulficient 10 repair or restore the Property,
Barrower 1s not relieved ol Borrower's obligation for the completon of such repair or restoration.

Lender or its agent may make reasonable entries upon-and Inspections of the Property. II it has
reasonable cause, Lender may anspect the interior of the improvements on the Property. Lender shall give
Barrower notice at the time of or prior 1o such an micrior mspection specitfying such reasonable cause.

8. Borrower’s Loan Application, Borrower shall be in default il during the Loan application process.
Borrower or any persons or entities acting at-the direction of Borrower or with Borrower's knowledge or
consent gave materially (alse. misleading, ofinaccurate information or statementy 1o Lender (or faled w
provide Lender with material information} in-cotnection with the Loan. Maicrial representatons anclude, bu
are not Linlted 1o, representations concerning Borrowers occupancy ol the Property as Borrower's pringipal
residence.
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9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(23 Borrower {ails to perform the covenants and agreements contained in this Sceurily Instrument, (b) there 1s
a legal proceeding that might significantly atleet Lender’s interest in the Property and/or rights under this
Secunity instrument (such as a proceeding in bankruptey. probate, for condemnation or forfciture, for
enforcement of a lien which may attain priority over this Sccurity Instrument or o enforee laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay lor whatever s
reasonabde or appropriate o protect Lender’s interest in the Properly and rights under this Sceurily
Instrument, including proweting and/or assessing the value of the Property, and sceuring and/or repairing
the Property. Lender's actions can include, but are not limited o (a) paying any sums sccurcd by a lien which
has priority over this Security Instrument: (h) appearing in court; and (¢} paying reasonable attorneys’ fees 10
profect its interest in the Property and/or nights under this Security Instrument, including its sceurcd position
in a bankruptey proceeding. Sccuring the Property includes, but is not limited 10, enlering the Property 10
make repairs, change locks, replace or board up doors and windows, drain walter [rom pipes, climinale
building or other code violations or dangerous conditions, and have utiliies wmed on or off. Although
Lender may take action under this Seetion 9, Lender docs not have © do so and is not under any duty or
ohligation 10 do so. It is agreed thar Leader incurs no lability Tor not wking any or all actions authorized
under this Secuon 9.

Any amounts disbursed by Lender under this Sccuon 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear anterest at the Now rate irom the date ol
disbursement and shatl be payable, with such interest, upon notice from Lender to Borrower requesting
paymenl.

il this Sceurily Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease.
I Borrower acquires fee title o the Property, the leaschold and the fee title shall not merge unkess Lender
agrees 10 the merger 1n writing.

10. Mortgage Insurance. I Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums fequired 1o maintain the Morigage Insurance elfeet. i for any reason,
the Mortgage Insurance coverage requised byl Leades ceases kalbeidvailable from the mortgage insurer that
previously provided such insuranee and Borrower was required 10 makc scparately designated payments
wward the premiums for Morigdgefinsurance Borfower Shall pay the premitms required 10 oblain coverage
substantially equivalentio the Mortgage Tasurance previously mSHeCt at d cost substantally equivalent to
the cost 10 Borrower of ilie Moft@age- Insusange sprevietsly: wn elicet, bam, an glicrnaic morigage insurcr
selected by Lender. 1t substanually equivalent Mortgage [nsurdnce coverage is nol avaitable, Borrower shall
continue 0 pay o Lender the dmdtincoftheSepar@hfdesipnacd(payimentsithat were duc when the insurance
coverage ceased 10 be in effect. Lender will accepl, use and retain these payments as d non-rclfundable loss
reserve in licu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the lact that
the Loan is ultimately paid in (ult, and Lender shull not be required o pay Borrower any IGlerest Or Carnings
on such loss reserve. Lender can no longer require loss reserve payments il Morigage Insurance coverage {in
the amount and for the period that Lender requires) provided by any insurer sclected by Lender again
hecomes available, is obtained, and Lender requires separately designated payments loward the premiums tor
Mortgage Insurance. I Lender required Mortgage Insurance as a condition ol making the Loan and Borrower
wis required 10 make scparately (designaicd payments oward he premiums for Morlgage Insurance,
Borrower shall pay the premiums required o maintin Mortgage Insurance in clfect. or w provide a
nun-refundable 10ss reserve; until Lender’s reguirement lor Mortgage Insurance ends in accordance with any
wrilien agreement between Borrower and Lenderoproviding for such fermination or until wrmination is
required by Applicable Law. Nothing in this Secton 10 alfects Borrower's obligation 1o pay interest at the
rate provided 1 the Note,

Morigage Insurance reimburses Lender (o0F any entity that-purchases the Noic) for certain losses it may
incur if Borrower does not repay the Loan asagrecd. Borrowes is not a party to the Morigage Insurance.

Mortgage insurcrs cvaluate their totalrisk on atl such/insurance in force [rom tme to tume, and may
enter into agreements with other parties that share or modily their risk, or reduce losscs. These agrecments are
on terms and conditions that are satisfactory o the mortgage insurer and the-other party (or partics) 10 these
agreements, These agreements may require the morgage msurcr 1o make payments using any sourec ol [unds
that the morlgage insurer may haveavailable (which may include funds obtained from Morigage Insurance
premiumss,
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As aresult of these agreements, Lender. any purchaser of the Note, another msurer. any reinsurer, any
other cntity. or any afTiliae of any of the foregomg. may reccive (direetly or indireetly) amouants that derive
from (or might be characterized as) a portion ol Borrower s payments for Morigage insurance, in exchange
for sharing or modifying the mortgage insurer's risk. or reducing losses. 11 such agreement provides that an
atlifiae of Lender wkes a share of the insurer’s risk in exchange for a share of the premiums pad w the
insurer. the arrangement is often termed “captive remnsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortpage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

th) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

L1 Assignment of Miscellaneous Proceeds:; Forfeiture, All Miscellancous Proceeds are herehy
assigned 10 and shail be paid © Lender,

[I' the Property is damaged, such Miscellancous Proceeds shall be applicd 1o restoration or repair of the
Property. 1l the restoration or repair is cconomically leasible and Lender’s security 1s not lessened. During
such repair and restoration period, Lender shall have the right 1w held such Miscellancous Proceeds unul
Lender has had an opportunity © inspect such Property 10 ensure the work has been completed to Lender's
sutistaction, provided that such inspection shall he undertaken promptly. Lender may pay for the repairs and
restoration in g single disbursement or in a serics of progress payments as the work s completed. Unless un
agreement is made in writing or Applicable Law requires interest o be paid on such Miscellancous Proceeds,
Lender shall not be required w pay Borrower any interest or carnings on such Miscellancous Proceeds. 11 the
restorauon or repair is not economically (casible or Lender's sceurity would be lessened, the Miscellancous
Procecds shall be applicd 10 the sums secured by this Sccurity Instrument, whether or not then dug, with the
excess, i any, paid 10 Borrower, Sudi Miscellangous Proceedsshillbe applicd in the order provided Tor in
Section 2.

[n the event of a wial wking, desEuction.ordoss. i-yalue of the Broperty, the Miscellancous Proceeds
shall be applicd 1 the suns seCured by this Security Instrunient, whicther or not then due, with the excess, 1l
any, paid w Borrower,

In the event of a partial wiking, destrocion, (or dosslineviluech ibe Property in which the fair market
value of the Property immediately before the partial wking, destruction .or 10ss in valuc is cqual to or greater
than the amount of the sums-secured by Ghis Sceurity Jnstriment” immcdiately before the partial taking,
destruction, or loss i value, unless Borrower and Lender otherwise agree in writing, the sums sccured by this
Security Instrument shall be reduced by the amount of the Miscellancous Proceeds mulliplicd by the
lotowing fracion: (@) the Wl amount of the sums secured immcdiately before the partial wking, destruction,
ar loxs i value divided by (b) the fair market value of the Property immediately before the partial taking,
destruction, or loss in value, Any balance shall be paid 10 Borrower.

In the event of a puniial wking, destrucuon, or loss in value of the Praperty in which the fuir market
vilue of the Property immediately before the partial 1aking, destruction, or loss in vilue is less than the
amount ol the sums sccured ummediately before the partial tuking. desteucuon, or foss in value, uniess
Borrower and Lender otherwise agree m writing, the Miscellancous Proceeds shall be applicd 0 the sums
secured by this Sceurity Instrument whether or not the sums are then due.

II' the Property is abandoned by Borrower, oratiatiee notice by Lender to Borrower that the Opposing
Party (as delned in the next sentence) offers winuke anaward 1o settle a claim for damages, Borrower lails
W respond 10 Lender within 30 days after the daie the notice is given, Lender is authorized w colicet and
apply the Miscellancous Proceeds cither 10 restoration or fepairol the Property or 1o the sums secured by this
Sceurity Instrument, whether or not then due; “Opposing Party™ means the third party that owes Borrower
Miscelluncous Proceeds orthe party against whom Borrower has a right of action‘in regard 10 Miscellancous
Proceeds.

Borrower shall be in defuult if any action. or procecding, whether civil or criminal, is begun that, in
Lender’s judgment, could result infor(citure of the Property or other material impairment of Lender’s interest
i the Property or rights under this Security Instrument, Borrower can cure such a default and, 1f
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aceeleration has oceurred, reinstate as provided in Section 19, by causing the action or proceeding 10 he
dismissed with a ruling that, in Lender’s judgment, prechudes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any
award or claim for damages that are atributable to the impairment of Lender's interest in the Property are
hereby assigned and shall be paid 1o Lender.

All Miscellancous Proceeds that are not applied w restoration or repair ol the Property shall be applicd
in the order provided for in Sccuon 2.

12, Borrower Not Released: Forbearance By Lender Not a Waiver. Extension ol the time lor
payiient or moditication ol amortization ol the sums secured by this Sccurity Instrument granted by Lender
o Borrower or any Successor in Interest of Borrower shall not operate o release the liability of Borrower or
any Successors in knterest of Borrower. Lender shall not be required 10 commence procecdings against any
Successor in Interest of Borrower or to refuse w extend time for payment or otherwise modily amnortization
of the sums secured by this Security Instrament by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower, Any lorbearance by Lender in cxercising any right or remedy
including, without limitation, Lender’s aceeptance ol payments from third persons, cntitics or Successors in
interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exarcise of any right or remedy.

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security [nstrument but does not exceute the Note (a "co-signer”y: (a) is co-signing this Sccurity
[nstrement only o mortgage, grant and convey e Co-sIgner’s mnerest in the Property under the werms ol this
Security Instrument; (b) is not personally obligated o pay the sums secured by this Sceurity Instrument: and
{¢) agrees that Lender and any other Borrower can agree 10 extend, modily, forbear or make any
accommodations with regard 10 the erms of thas Seeurity Instrument or the Notwe without the co-signer’s
consent,

Subject 10 the provisions of Stetiomyl8: any Successor in fnterest of Borrower who assumes Borrower’s
obligations under this Sccurily  Instrument o Swriting, Sand® i approvcd by Lender, shall obwin all of
Borrower's rights and benetigs under this Sccurity Instrument. Borrower shall not be released {rom
Borrower's obligations and liabilingl uidér this Sceurityd lasifument dolass Ecnder aprees Lo such release 1n
writing. The covenants-and agreements ol this Sccurity Instrument shall Bind (cxcept as provided in Section
21 and benelit the suceddiOnsrand dssignspot Lendear.

14. Loan Charges. Lender may charge Borrower [ees for services performed in connection with
Borrower's delault, lor the purpdse of proteeung Lender Sunterest in he Property and rights under this
Security [ostrument. ingluding, but not bmited W, atlorneys”™ tees, property inspection and valuation fees. In
regard 10 any other [ees, the absence of express authonty m this Secarity Instrument to charge a specilic foe
10 Borrower shall not be construed as a prohibition on the charging of such fec. Lender may not charge lees
that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject 10 a law which scis maximum loan ¢harges, and that faw is {inally interpreted s0
that the interest or other loan charges collecied or o be collected in conncction with the Loan exceed the
permitied limits, then: (a) any such loan charge shall be reduced by the amount necessary (o reduce the charge
W the permitted limiy and (b) any sums already collecied [rom Borrower which cxceeded permitted limits
witl be refunded 1o Borrower. Lender may choose @ make this refund by reducing the principal owed under
the Note or by making a direct payment o Borrower. If a refund reduces principal, the reduction will he
treated as a partial prepayment without any prepayment, charge (whether or not a prepayment charge is
provided for under the Note). Borrower's accepuinee ol any such retund mande by direct payviment o Borrower
will constitute a waiver of any right of action‘Barfower mghthave arising out ol such overcharge.

15. Notices. Allnotices given by Borrower or Lender i connection with this Sceurity Instrument must
be in writing. Any notice © Borrower n connectlion with this Sceurity [nstrument shall be deemed 1o have
been given to Borrower when mailed by First-classsmail of when actuably delivered 10 Borrower’s notice
address il seat by other means. Notice 1o any. one. Borrower shall constitute notice to all Borrowers uniess
Applicable Law cxpressly requires otherwise: “The nolice- address shall be the Property Address unless
Borrower has designated a substiwte notice address by notice o Lender. Borrower shall promptly notity
Lender of Borrower's change of “address. [ Lender specilies aprocedure {or reporting Borrower’s
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change of address. then Borrower shall only report a change of address through that specificd procedure.
There may be only one designated notice address under this Sccurity Instrument at any one lime. Any
notice 1o Lender shalt be given by delivering it or by mailing it by first class mail to Lender's address stated
herein unless Lender has designated another address by notice w Borrower. Any notice in connection with
this Security [nstrument shall not be deemed 10 have been given o Lender unul actually received by Lender.
I any notice required by this Sceurity Instrument is also required under Applicable Law, the Applicable Law
requirement will satisty the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction, This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property as located. All rights and obligations
conined in this Security Instrument are subject W any requirements and limitions of Applicable Law.
Applicable Law might expticitly or implicitly allow the parues 0 agree by contract or it might be silent. but
such stlence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Sceurity Instrument or the Note contlicls with Applicable Law, such conflict shall
not alfect other provisions of this Security Instrument or the Note which can be given effect without the
conflicung provision.

As wsed an this Seeurity Instrument: (@) words of the masculine gender shall mean and include
corresponding neuter words o words of the feminine gender; (b) words in the singular shall mean and
include the plurat and vice versa: and (¢) the word “may” gives sole disceretion without any obligation 1o ke
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Sceurity Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“luterest in the Property” means any legal or beneficial interest in the Property, including, but not Emited 10,
those beneficial interests transterred in-arbond-for deed, contract for deed, installment salos CONUUCE OF CsCrow
agreement, the mient of which is the tasler of title by Borrower asa fultire date (0 2 purchascr,

i all or any part of the Property or any dnierest in the Property’is sold-or wansterred (or if Borrower is
not a nawral person and a benclicial micrest in Borcower is sold or translerred) without Lenders prior written
consent, Lender may require imanédiate lpayment i full oifail sums secured by this Sceurity [nstrument.
However, thes option shall ngt be exercised by Lender if such exerctse is prohibited by Applicable Law.

If Lender excreises Jihist apliong Cendenshall givel Botrawenoiee OF acebicraiion The notice shall
provide a period ol not less than 30.days (ross Uie_date_thenotice is given in accordance with Section 1§
within which Borrower must ply atl Siims securcd by thi'Sccurity Instrument. It Borrower Tails 1o pay these
sums prior 1o the expiration of this period, Lender may invoke any remedies permiticd by this Security
Instrument without further notice or demand on Borrower,

19. Borrower’s Right to- Reinstate After Acceleration. If Borrower meets cortain condilions,
Borrower shall have the right o have enforcement of this Sceurity Instrument discontinued at any time prior
1o the carliest ol () tive days before sale of the Property pursuant w Section 22 of this Sccurity Instrument;
(h) such cther period as Applicable Law might specify for the lermination ol Borrower’s right 10 reinstate; or
{¢) entry of a judgment enforcing this Security Instrument, Those condilions are that Borrower: (a) pays
Lender all sums which then would be due under this Sceunty Instrument and the Note as if no acceleration
had occurred: (b cures any default of any other covenants or agreements; (¢) pays all expenses incurred in
cnforcing this Sccurity Instrument, including. cbut “not limied 10, reasonable atorneys’ lees, property
inspection and valuation fees, and other Tees incucred for the purpose of prolecting Lender’s interest in the
Property and rights under this Security Instrgment: and {dyakes such action as Lender may reasonably
require 1o assure that Lender’s interest - the Property and rights under this Sccurity Instrument. and
Borrower's obligation o pay the sums securcd by this Securiy Insirument, shall continue unchanged. Lender
may require that Borrower pav such reinstatement sums and expenses in onc or more of the following forms,
as selected by Lender: (a) cashy (b) money order: (¢ cerificd check, bank check, treasurer’s checek or
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cashier's check, provided any such check is drawn upon an institution whose deposits arc insured by a federal
agency. nstrumentality or entity: or (d) Electronic Funds Transler. Upon reinstatement by Borrower, this
Security Instrument and obligations sccured herehy shall remain [ully effective as if no acceleration had
occurred. However, this right w reinstate shall not apply in the case ol acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Nole or a partial interest in the
Note {together with this Security Instrument) can be sold one or more Limes without prior notice W Borrower.
A sale might result in a change in the enuty (known as the "Loan Scrvicer™) that collects Periodie Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Sceurity Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated o a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written natice of the change which will staie the name and address of the new Loan Scrvicer, the
address o which payments should be made and any other information RESPA rcquires in connection with
notice of transfer of servicing. [ the Not is sokd and thereatier the Loan 1s serviced by a Loan Scrvicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be ransterred 1o a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Nole purchaser.

Neither Borrower nor Lender may commence, join, or be joined o any judicial action (as cither an
individual litigant or the member of a class) that ariscs from the other party’s actions pursuant to this Sceurity
Instrument of that alleges that the other party has breached any provision of, or any duly owed by rcason ol,
this Security Instrument, until such Borrower or Lender has notificd the other party (with such notice given in
compliance with the requirements of Seetion £5) ol such alleged breach and atforded the other party hereto a
reasonable period afler the giving ol sUCh ROUCSIO RS doriediive dction. [ Applicable Law provides a tine
period which must clapse belOrg ceruun aclion can be taken, that time period will be deemed o be reasonable
for purposes of this paragraph, Che Rotcciof acceleniuon and QPPOrWniLY o Cure given o Borrower pursuant
10 Scction 22 and the nedee of aeecleration given to Bogrower pursuant 1o Scetign I8 shall be deemed to
sutisly the notice and opporlunity 0 ke Correclive action provisions of this Sccuon 20.

21. Hazardous Substaneess A<Ased So GRsTSEEion QE0@) N Hizardous  Substances” are those
substances delined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
[ollowing substinces: gasoline, kerosene, other flammable or wxie petrolcum produets, toxic pesticides and
herbicides, volalile solvents, materials contining asbesios or tormaldehyde, and radioactive materials; (b)
“Environmental Law” means federal laws and laws ot the jurisdiction where the Property s located that relate
W health. salety or environmental protection; (¢} "Environmeniil Cleanup” includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an “Enviranmental Condition”
means 4 condition that can cause, contribute 1o, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, of threaten to release any Hazardous Substances, on or in the Property. Borrower shall not de,
nor allow anyonc clse 1o do, anything aflccting the Property. (a) that s in violation ol any Environmental
Law, {b) which creates an Environmental Condition, or (¢) which, duc 1o the presence, usc, or release of a
Havardous Substance. creates a condition that-adversely affeets the value of the Property. The preceding two
sentences shall not apply-1o (he presence, use, or storage on the Properly of small quantities of Hazardous
Substances that are generally recognized 1o he appropriate 4o normal residential uscs and (o maintcnance of
the Property (including, but notlimited o, hazardous substances in consumer products).
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Borrower shail prompdy give Lender wrilten notice of (a} any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hozardous Substance or Environmental Law  of which Boerrower has acleal knowledge, (b) any
Environmental Condition, including but not limited o, any spilling, leaking, discharge, release or threat of
release of any Harzardous Substance, and {¢) any condition caused by (he presence, use or release of a
Hazardous Substance which adverscly alfects the value of the Property. If Borrower learns, or is notified by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Harardous Substance affecting the Property is necessary, Borrower shall promptly take alb necessary remedial
actions in accordance with Environmental Law. Nothing hercin shall creme any obligation on Lender for an

Environmental Cleanup.
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as (ollows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specilied in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial ‘proceeding and sale of the Property. The notice shall
further inform Borrower of, the nights tor reimstate after acceleration and the right to assert in the
foreclosure proceeding the monexistence of a default or any othér defénse of Borrower to acceleration
and foreclosure, If theldefault'is moticured onorsbefore the datesspecifiedin the notice, Lender at its
option may require immediate paymentin(full of all sums securedby this Security Instrument without
further demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collect afl expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys’ fees and costs of title evidence,

23, Release. Upon payment of all sums secured by this Sceurity [nswrument, Lender shall release this
Security Instrument. Lender may charge Borrower a {ce for releasing this Security Instrument, but enly if the
fee 1 pand to a third party for services rendered and the charging of the fee is permitied under Applicable
Law.

24, Waiver-of Valuation and Appraisement. Borraower waives all right ol valuation and appraisement.

Initials: ‘
VMP®-6A{IN) (0707, Page 130l 15 g Ferm 3015 1/01



BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Sceurity Instrument and in any Rider cxccuted by Borrower and recorded with it

Wilnesses:
{Scal}
-Borrower
(ST \ O35
ROLYN JACOBS Borrower
K
(Scal) (Scal)
‘Borrower -Borrower
(Stalj {Scal)
-Borrower -Borrower
{Scal} {Scal)
-Borrower -Borrower
0063178370
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STATE OF INDIANA, LAKE County ss:

On this 0‘1,‘)# day of k’ﬁ% - 00 X , before me, the undersigned, a Notary Public

in and for said County, personally appeared

KEITH T JACOBS & CAROLYN JACOBS

and acknowledged the execution of the foregoing instrument.
WITNESS my hand and official scal.

My Commission Expircs: 3/.))! /O ﬁ

* I Dt

Notary Public

County of Residence:

This instrument was prepared by:

FIRST HORIZON HCOME LOANS,

A DIVISION OF FIRST TENNESSEE BANK N.A.
429 E. UNIVERSITY DR.

GRANGER, IN 46530

I affirm, under the penaliies for perjury, thal I have taken reasonable care o redagt cach Social Sceurity

number 1n this ment, unless requir law.
umber n this document, unkess required by la .«

maeiCyr: iober
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EXHIBIT "A"

LOT 73 IN PLUM CREEK VILLAGE, BLOCK ONE, TO THE TOWN OF SCHERERVILLE, AS
PER PLAT THEREQF, RECORDED AUGUST 4, 1976 IN PLAT BOOK 46 PAGE 101, IN THE
OFFICE OF THE RECORDER OF LAKE COUNTY, INDIANA.

PARCEL ID NUMBER: 20-13-0209-0073

Y

COMMONLY KNOWN AS: 104 WILLOW LANE
SCHERERVILLE, IN 46375



