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THIS MORTGAGE ("Security Instrument"} is given on FEBRUARY 29, 2008

The Mortgagoris EMIL10 GAMBOA, MARRIED PERSON

{"Borrower™"). This Security Instgument is givento BANK GF AMERICA N. A,

which is organized and existing under the laws of UNITED STATES OF AMERICA
and whose address is 9000 SOUTHSIDE BLVD - BLDG 600, JACKSONVILLE, FL 322560000

{"Lender"). Borrower owes Lender the principal sum of
ONE HUNDRED TWENTY ONE THOUSAND NINETY NiNE AND 00/100

Dollars (LS, $ 121,099.00 ).

This debt is svidenced by Borrower’s note dated the same date as this Security Instrument ("Note"), which
provides for monthly payments, with the ofoll ‘debt, if not paid earlier, due and payable on
MARCH 0%, 2038 - This Security Tasteument secures to Lender: (a) the repayment of
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itlie debt evidenced by the Nove, with interest, and all renewals, extensions and rnodifications of the Note: (b)
the payment of ali other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and {¢) the performance of Borrower’s covenants and agreements under this Security
Instrument and the Note. Ior this purpose, Borrower does hereby mortgage, grant and convey to the Lender
the following deseribed property located in LLAKE
County, Indiana:
"SEE ATTACHED EXHIBIT A"

Parcet ID Number: 263300160001
which has the address of 3803 TOWLE AVENUE [Street]
HAMMONG ityl, Indiana 45327-1180 {75 Codel ("Property Address”);

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances and fixtures now or herealtier a part of the property. All replacements and additions shall also be
c(}y)\ erea by this Security Instrumeri. J8lk of the foregoing istrefersed to in this Security Insirument as the
"Properiy.”

BORROWER COVEN AN S:that BosrowerisJawfully seized of gheestate hereby conveyed and has the
fight fo rmortgage, grant and Convey the Propertyland ihat the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all claims
and dernands, subject o arl§ Ghcumbrances of recnsd.

THIS SECURLITY INSTRUMENT combines uniforra covenants for natienal use and non-uniform
covenants with limited variations By 'pifisdiction) 16 ednsutute A Ainibérm security instrument covering reai
[ronerty,

Borrower and Lender covenznt end agree as follows:
UNIFORM COVENANTS,

1. Payment of Principal, [nterest and Late Charge. Borrower shall pay when due the principal of, and
interest on, the debt evidenced by the Note and {ate charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each
maonthly paymert, together with the principal and interest as et forth in the Note and any late charges, a sum
for (a) tazes and special assessments levied or 10 be levied against the Property, (b) leasehold payments or
ground rents on the Property, and (¢} premiums fouinstirance required under paragraph 4. In any year in which
the Lender must pay 2 morigage insurance paemium 16/he Secretary of Housing and Uirban Development
{"Secretary”), or in any vear in which such premium would have been required if T ender still held the Security
instrument. each monthly payment shall afse include either: (i} a sum for the annual mortgage insurance
premium to be paid by Lender to the Secretary, or (i) a monthly charge instead of a maortgage insurance
premium if this Security Insirument is held by the Secretary, in a reasonable amount to be determined by the
Secretary. Except for the monthly charge by the Secretary, these items are called "scrow Items” and the sums
paid 1o Lender are called "Fscrow Funds,”

Lencer may, at any iime, collect and hold amoimts for Escrow ltems in an aggregate amount not to exceed
the masimum amount that may be required for Borrower's escrow account under the Real Estate Settlement
Procedures Act of 1974, 12 US.C. Section 2601 ef seq. and implementing regulations, 24 CFR Part 3500, as
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they may be amended from time to time {("RESPA"}, except that the cushion or reserve permitted by RESPA
for unanticipated disbursements or disbursements before the Borrower’s payments are available in the account
may not be based on amounts due for the mortgage insurance premium. )

[f the amounts held by Lender for Escrow ltems exceed the amounts permitted 1o be held by RESPA,
[.ender shall account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by
Lender at any time are not sufficient 1o pay the Liscrow fiems when due, Lender may notify the Borrower and
require Borrower 1o make up the shortage as permitted by RESPA. _ ‘

The Hscrow Funds are pledged as additional security for all sums secured by this Security Instrument, If
Borrower tenders to Lender the full payment of ali such sums, Borrower’s account shall be credited with the
balance remaining for all installment items {a), (b), and (c¢) and any mortgage insurance premium installment
that Lender has not become obligated to pay 1o the Secretary, and Lender shail promptly refund any excess
funds to Borrower, Immediaicly prior to a foreclosure sale of the Property or its acquisition by lLender,
Borrower’s account shall be credited with any balance remaining for all installments for items (a}, {b), and (c}.

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as
follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge
by the Secretary instead of the monthly mortgage insurance premium;

Second, 10 any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other
hazard insurance premiums, as required;

Third, to interest due under the Notg;

Fourth, to amortization of the principal of the Note; and

4. I'ire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property,
whether now in existence or subsequently erected, ugainst any hazards, casuaities, and contingencies, including
fire, for which Lender requires insurance, This insurance shall be maintained in the amounts and for the periods
that Lender requires. Borrower shall al$o ingurealbimprovementson the Property, whether now in existence or
subsequently erected, against loss by floods 1o the estent requited by the Secretary. Ali insurance shall be carried
with companies approved by Leades . The insurance policies and anyrenewals shall be held by Lender and shall
include loss payable clavses in [at0r of and in ‘& form aeceptable 1o, ].ender.

[n the event of loss, Borrower shall give Lender im mediate notice by maii. [ender may make proof of loss
if not made promptly by Bofrewer ) Bachiinsuranée company coneernied|is héreby authorized and directed to
make payment for such loss directly 1¢ Lender, instead of tg Borrowergand to Lender jointly. All or any part of
the insurance proceeds may be applied by Fender, at ifs option, either (a) to the reduction of the indebtedness
under the Note and this Security Instrument, first 1o any delinquent amounts applied in the order in paragraph
3, and then 1o prepayment of principal, or (b) to the restoration or repair of the damaged Property. Any
application of the proceeds to the principal shall not extend or postpane the due date of the monthly payments
which are referred to in paragraph 2, or change the amount of such payments, Any excess insurance procesds
over an amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall
be paid to the entity legaily entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that
extinguishes the indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall
rass to the purchaser,

3. Occupancy, Preservation, Maintenance and Protéciion of the Property; Borrower’s l.oan
Application; Leascholds. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within sixty days after the execution of this Security Instrument (or within sixty days of a later sale or
transfer of the Property } and shall continue to 6¢cupy the Property as Borrower's principal residence for at least
one year after the date of occupaney, unless Lénder determines that requirement will cause undue hardship for
Borrower, or unless extenuating circumstances exist which are beyond Borrower’s control. Borrower shall
notity Lender of any extenuating circumstances, Borrower shall not commit waste or destroy, damage or
substantially change the Property or allow ‘the Property o deteriorate, reasonable wear and tear excepted,
Lender may inspect the Property if the Property is vacant or abandoned or ihe loan is in default. Lender may
take reasonable action 10 protectand preserve such vacant oF abandened Property. Borrower shall also be in
default if Borrower, during the loan application process, gave materially false or inaccurate information or
statements to Lender (or failed 1o provide Lender with any material information) in connection with the loan
evidenced by the Note, including, but not limited 1o, representations concerning Borrower’s occupancy of the
Property as a principal residence. If this Security Instrumentis on a leasehold, Borrower shall comply with the
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provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and fee title shall not be
merged unless Lender agrees to the merger in writing,

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation or other taking of any part of the Property, or for conveyance in place of
condemnation, are hereby assigned and shall be paid to Lender to the extent of the full amount of the
indebtedness that remains unpaid uader the Note and this Security Instrument. Lender shall apply such
proceeds to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall not extend or postpone the due date of the monthly
payments, which are referred to in paragraph 2, or change the amount of such payments. Any excess proceeds
over an amount required to pay all ourstanding indebtedness under the Note and this Security Instrument shall
be paid to the entity legally entitled thereto.

7. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay ail
governmental or municipal charges, fines and impositions that are not included in paragraph 2. Borrower
shall pay these obligations on time directly to the entity which is owed the payment. If failure to pay would
adversely affect Lender’s interest in the Property, upon Lender’s request Borrower shall promptly furnish to
[.ender receipts evidencing these payments.

If Borrower fails to make these payments or the payments required by paragraph 2, or fails to perform
any other covenants and agreements contained in this Security Instrument, or there is a legal proceeding that
may significantly affect Lender’s rights in the Property {such as 2 proceeding in bankruptcy, for condemnation
or 10 enforce laws or regulations), then Lender may do and pay whatever is necessary to protect the value of
the Property and Lender’s rights in the Property, including payment of taxes, hazard insurance and other items
mentioned in paragraph 2.

Any amounts disbursed by Lendegunder this paragraph shaibbecome an additional debt of Borrower and
be secured by this Security Instrument. These amounisishall bear Snterest from the date of disbursement, at
the Note rate, and at the option'of Lender, shall be immediately due and payable.

Borrower shall promptly discharge lany lien whieh Has priosity over this Security Instrument unless
Borrower: (a) agrees in writing o the payment of the obligation secured by the lien in a manner acceptable to
Lender; (b} contests in gotld Fatth the lieniby; on defends agai nstenforcementof the lien in, lega! proceedings
which in the Lender’s opinion operateto prevent the eaforcement of the lien; or {¢) secures from the holder of
the lien an agreement satisfactory to [’ender stbordinating the Tiea 1o this Security [nstrument. If Lender
determines that any part of the Property is subject to a lien which may attain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisf y the lien or take one
or more of the actions set forth above within 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

Y. Grounds for Acceleration of Debt.

{a) Default. Lender may, cxcept as limited by regulations issued by the Secretary, in the case of
payment defaults, require immediate pay ment in full of all sums secured by this Security Instrument
if:
(i) Borrower defaulls by failing 10 pay in full any monthly payment required by this Security
Instrument prior to or on the due date of the next monthly payment, or

(ii) Borrower defaults by failing, for & puriod of thirty days, to perform any other obligations
contained in this Security Instrument.
(b) Sale Without Credit Approval -Lender shall, if permitted by applicable law (including Section
341{d) of the Gara St. Germain Depositors Tnstitotions Act of 1982, 12 US.C, 17015-3(d)) and with the
prior approval of the Secretary, require immediate payment in full of all'sums secured by this Security
Instrument if;
(1) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is
sold or otherwise transferred {(other than'b§'devise or descent), and
(i) The Property is not oceupied by the purchaser or grantes as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in
accordance with the requirements of the Secretary.
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{¢) No Waiver. If circumstances occur that would permit Lender to require immediate payment in
full, bur Lender does not require such payments, Lender does not waive its rights with respect to
subsequent events.

(d) Regulations of HUD Secretary, In many cireumstances regulations issued by the Secretary wili
limit Lender’s rights, in the case of payment defaults, to require immediate payment in full and
foreclose if not paid. This Security Instrument does not authorize acceleration or foreclosure if not
permitted by regulations of the Secretary.

{e) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not
determined to be eligible for insurance under the National Housing Act within 60 days from the date
hereof, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. A written statement of any authorized agent of the Secretary dated subsequent to
60 days from the date hereof, declining to insure this Security Instrument and the Note, shall be
deemed conciusive proof of such ineligibility. Notwithstanding the foregoing, this option may not be
exercised by Lender when the unavailabitity of insurance is solely due o Lender’s failure to remit a
mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower has a right 1o be reinstared if Lender has required immediate pay ment in
full because of Borrower’s failure to pay an amourt due under the Note or this Security Instrument. This right
applies even after foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shall
trender in a lump sum all amounts required to bring Borrower’s account current including, to the extent they
are obligations of Borrower under this Security Instrument, foreclosure costs and reasonable and customary
attorneys' fees and expenses properly associated with the foreciosure proceeding. Upon reinstatement by
Borrower, this Security Instrument and the obii gations that it secures shall remain in effect as if Lender had
not required immediate payment in full. However, Lender is not required to permit reinstaternent if: (i}
Lender has accepred reinstatement after the commencement of foreclosure proceedings within two years
immediately preceding the commengement of a current foreelosure proceeding, (if) reinstatement will
preclude foreclosure on different grounds in'the futirs, or (it} reinstatemeat will adversely affect the priority
of the lien created by this Securiyy Instrument.

H. Borrower Not Released: Forbearance By lLender Not'a/Waiver. Ixiension of the time of
payment or modification of amortization of the sums secured by this Security lostrument granted by Lender
to any successor in interest of BorrowWer ‘shall ‘not operate 1o reldase’ the Hability of the original Borrower or
Borrower's successor ininteresy Lender.shali 0ot be requiréd to commence proceedings against any successor
in interest or refuse to extend time for payment or otherwise modify amortization of the sums secured by this
Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors in
interest, Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject to the provisions of paragraph 9(b). Borrawer's covenants and agreements shall be joint and
several. Any Borrower who coTsigns this Security Instrument but does not execute the Note: {a) is cosigning
this Security Instrumentonly to mortgage, grant and conyev that Berrower's interest in the Property under the
terms of this Security Instrument; (b) is not personally chligated to pay the sums secured by this Security
Instrument; and (¢} agrees that [.ender and any other Borrower may agree to extend, modify, forbear or make
any accommodations with regard to the termsof this Security Instrument or the Note without that Borrower's
consent.

13. Notices. Any notice to Borrower provided for im this Security Instrument shall be given by
delivering it or by mailing it by first class mail unless applicable law requires use of another method. The
notice shall be directed to the Property Address or any other address Borrower designates by notice to Lender.
Any notice to Lender shall be given by first class mail 16 Lender’s address stated herein or any address Lender
designates by notice to Borrower. Any notice provided for in this Security nstrument shall be deemed to have
been given to Borrower or Lender when given as provided in this paragraph,
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14. Governing Law; Severability. This Sceurity Instrument sha!l be governed by Federal iaw and the
law of the jurisdiction in which the Property is located. la the eveat that any provision or clause of this
Sesurity [nstrument or the Note conflicts with applicable law, such conflict shal! not affect other provisions of
this Security Instrument or the Note which van be given effect without the conflicting provision. To this end
the provisions of this Security Instrumert and the Note are declared 1o be severable.

13, Borrower’s Copy. Borrower shall te given one conformed copy of the Note and of this Security
Tastrument,

16. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or
release of any [1azardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property that is in violation of any Environmental Law. The preceding two sentences
shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances
that ate generatly recogaized 1o be appropriate to normal residential uses and 10 maintenance of the Property.

Borrower shail promptly give Lender written notice of any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Fovironmental Law of which Borrower has actual knowledge. 1f Borrower learns, or
ic notified by any governmental or regulatrory authority, that any removal or other remediation of any
Huazardous Substancss atfecting the Property is necessary, Borrower shill promptly take all necessary remedial
actions in accordance with Linvironmental Law.

As used in this paragraph 16. "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
forrnaldehyde, and radioactive materials. As used in this paragraph 16, "Environmental Law" means federal
lews end laws of the jurisdiction where the Property is Tocated that relate to health, safety or environmental
Drofezeiion,

NON-UNTFORM CCVENANTS. Borrower and Lender further covenant and agree as follows:

V7. Assignment of RentsNBorrower unconditionally assigns and transfers to Lender all the rents and
revenues of the Property. Borrower authorizes Tender or [ .ender’s agents to collect the rents and revenues and
cereby directs each tenant bithe Propertyimo payithe réats 1o lender of Lendéi s agents. However, prior to
Lender's notice to Borrower of Borrawer's breach of any eovenan: o agreement in the Security Instrument,
Barrower shali collect and recelve sl fénts and'tevenues of the Property bs trustee for the benefit of Lender
and Borrower. I'his assignrent of rents ¢rnstitutes an absolute assigament and not an assignmens for
additional security only.

If Lender gives notice of breach to Borrower: (a) al rents received by Borrower shall be held by
Borrower as trustee for benefit of Lender only, to be applied to the sums secured by the Security Instrurnent;
{b} i.ender shall be entitled 1o collect and receive all of the rents of the Propsriy: and (¢} esch tenant of the
Property shail pay all rents dve and unpaid to Lender or Lender's agent on Lender's written demand to ihe
wenant.,

Borrower has not executed any prior assignment of the rents and has not and will not perform any act
that would prevent Lender from exercising its rights under this paragraph 17,

Lender shall not be required to enter tpon, take doticoi of or maintain the Property before or after giving
norice of breach 1o Borrower, However, LenderOr'a judicially appointed receiver may do so at any time there
15 a brzach. Any application of rents shall not£ure or waive sny Jdefault or invalidate any other right or remedy
of Lender. This assignment of rents of the Property shall tesminate when the debr secured by the Security
Instrument is paid in full.

18. Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9,
Lender may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to
collect all expenses incurred in pursuing the femedies provided in this paragraph 18, including, but
notv limited 1o, reasonable attorneys” fees and costs of title evidence.
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If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary
requires immediate payment in foll under Paragraph 9, the Secretary may invoke the nonjudicial
power of sale provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act™) (12 U.S.C.
3751 et seq. ) by requesting a foreclosure commissioner designated under the Act to commence
foreclosure and to sell the Property as provided in the Act. Nothing in the preceding sentence shall
deprive the Secretary of any rights otherwise available to a Lender under this Paragraph 18 or
applicable law,

19. Release. Upon payment of ail sums secured by this Sscurity Instrument, Lender shall release this
Security Instrument without charge to Borrower.

20. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and
appralsement.

21. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants of each such rider shall be incorporated into and shall
amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part
of this Security Instrument. [Check applicable box(es)l.

___| Condominium Rider [ 1Growing Iiquity Rider [ 7 Other [specify]
] Planned Unit Development Rider [ | Graduated Payment Rider

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it.

Witnesses:
Lcm//tf: /‘7;,-7__,,,,, (Seal)

EMIL1O GAMBOA -Borrower

(Seal)

-Borrower

(Seal) (Seal)
~-Borrower -Borrower
(Seal ) (Seal)
-Borrawer -Borcower
{Seal} (Seal)
-Borrower -Borrower
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STATHOFINDIANA, LAKE County ss:

On this 29TH dey of ~ FEBRUARY, 2008 , before me, the undersigned, a Notary
Public in and for satd County, personally sppeare
EMILIO GAMBOA , married person

, and acknowledged the execution of the foregoing
instrument.

WITNESS my hand and official seal.

. ELIZABETH YV, FEDEROFF Notshy Dublic EEIZABE:I/PI/V. FEDEROFF
i A 0 '

Portar County

My Commissitn Expires
October 24, 2015

Ihas tastrurnent was prepared hii

GERALD MOORE

[ affirmn, under the penalties for perjury, that I have taken reasonable care 10 redact each Social Security
number in this document, unless required by law, FLIZABETH V. FEDEROFF
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No: BT701208

LEGAL DESCRIPTION
LOT 1 AND THE NORTH 10 FEET OF LOT 2, IN BLOCK £ IN DOUGLAS PARK MANOR, IN THE CITY OF HAMMOND,
AS PER PLAT THEREOF RECORDED IN PLAT BOOK 17, PAGE 26, IN THE OFFICE OF THE RECORDER OF LAKE
COUNTY, INDIANA.
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