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%ﬁSI{’l]éc, INCgZ., DBA DIRECT MORTGAGE FUNDING
P.0. BOX 26556
WAUWATOSA, WISCONSIN 53226
Loan Number: 0507010735

(_ [Space Above This Line For Recording Data]
TOD4AIN MORTGAGE

MIN: 100162500057697030

DEFINITIONS

Words used in mmltiple sections of this dgcument are defined below and other words are defmcd_in S'ections. 3,11,
13, 18, 20 and 21, Certain rules regarding thefusagsiof words wsédin this document are also provided in Section 16.

(A) "Security Instrument" meaasithis document, which is duted DECEMBER 17, 2007 , together
with all Riders to this document-
(B) '"Borroweris OTHO\WE: LYLES (AND) LATOYA A LYLES HUSBAND AND WIFE

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that js acting
solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee under this Security
Instrument. MERS is orgumized and existing under the laws of Delawate, and has a mailing address of P.O, Box
2026, Flint, MI 48501-2026 and a sireet address of 3300 S.W. 34th Avenue, Suite 101, Ocala, FL 34474. MERS
telephone number is (888) 679-MERS.

(D) "Lender"is CSMC, INC., DBA DIRECT MORTGAGE FUNDING

Lenderisa CORPORATION organized
and existing under the laws of WISCONSIN
Lender's addressis PO BOX 26556, WAUWATOSA, WISCONSIN 53226
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i : 2007
(E) "Note'" means the promissory note signed by Borrower and dated DECEMBER 17, 200

3 -FIVE THOUSAND AND 00/100
The Note states that Borrower owes Lender SIXTY Do lare (U.5. 3 ea 000,00 ) plus imeerest,

Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later than

JANUARY 1, 2038 . . . .
(F) "Property" means the property that is described below under the heading "Transfer of Rights in the P(;opertzv1 .
(G) "Loan" means the debt evidenced by the Note, plus interest,.any prepayment charges and late charges due under
the Note, and all sums due under this Secarity Instrument, plus interest- ' o
() "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following Riders are
to be executed by Borrower [check box as applicable]:

[ Adjustable Rate Rider [] Planned Upit Development Rider
[} Balloon Rider (] Biweekly Payment Rider

[] 1-4 Family Rider [] Second Home Rider

[] Condominium Rider [] Other(s) [specify]

@ “"Applicable Law" means all controlling applicable federal, state aod local statates, regularions, ordinan{.:es' ayd
admimistrative Tules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial
opinions.

(f) "Community Association Dues, Fees, and Assessmeats'! meaps ali dues, fees, assessments and other charges
that are imposed on Borrower or the Property by a condominium association, homeowners association or similar
organization.

(K) "Electronic Funds Transfer" means any wranisfer of tunds, other than'a transaction originated by check, draft,
or similar paper instrument, Whick i§ initiated through an eléctrovic terminaly telephbnic instrument, computer, 0T
maguetic tape so as to order, instruct, or authorize a financial insatufion to debit or credit an accaunt. Such term
includes, but is not limited to, point-of-sale transfers, antomated tellex machine transactions, transfers initiated by
telephone, wire trunsfers, and automated cleatinghouse trapsfers.

(L) "Escrow Items" means those items that are described in Section 3.

M) "Miscellaneons Proceeds" means any compensation, settlement, award of damages, or proceeds paid by any
third party (otber than insurance proceeds paid under the coverages described in Section 5) for: (1) damage to, or
destruction of, the Property; (ii) condemnation or other taking of all or any purt of the Property; (iii) conveyance in
lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.
@N) "Mortgage Insurance" meaps insurance protecting Lender against the nonpayment of, or default on, the Loan.
(0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the Note,
plus (i) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §260) et seq.) and its implementing
regulaton, Regulation X (24 C.F_R. Part 3500), as they might be amended from time to time, or any additjonal or
successar legislation ot regulation that poverss the sume subject matter. As used in this Security Imstrument,
"RESPA" refers 1o all requirements and restrictions that are imposed in regard to a "federally related mortgage loan”
even if the Loan does not qualify as a "federally related mortgage loan" nnder RESPA.

(Q) “Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not that
party bas assumed Borrower's obligations under the Note and/or this Security Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

This Security {nstrument secures to Lender: (i) the repayment of the Loan, and all rcm?wals, c?:wnslons andt ﬁo{f&cﬁlgg

of the Note; and (ii) the performance of Botrower's covenants and agreements under this Secupty I.Fstrumen tmd ”

For this purpose, Bortower does hereby mortgage, grunt and convey to MERS _(so]ely as nominee for Lcndr:rd ' ThLensdee

successors and assigns) and to the successors and assigns of MERS the following described propetty located m
COUNTY of LAKE

[Type of Recerding Jurisdiction) [Name of Recording Turisdiction]

! N, AS PER PLAT
7,0T 1, BLOCK 4, IN GLEN L RYAN’S SECOND SUBDIVISION,
THERE(I)F, RECORDED IN PLAT BOOK 30, PAGE 24, IN THE OFFICE OF THE
RECORDER OF LAKE COUNTY, INDIANA.
A.P.N.: 25-46-0560-0001

which currently has the address of 4657 E 6TH PL
[Street]
GARY , Indiapa 46403 ("Property Address"):
[City] [Zip Code]

TOGETHER WITH all the jmprovéments now or hereafier erected on the property, and all easements,
appurtenances, and fixtures now og hereafter a part of the propertys All replacements and additions shall also be
covered by this Security Instrument. Al of the foregoing is referved to in this Security Instrument as the "Property. "
Borrower understands and agrees that MERS holds only legal title o the interests granted by Borrower in this Security
Instrument, but, if necessary to comply with law or custom, MERS (as nominee for Lender and Lender's successors
and assigns) has the Tight: to exergiseany ot allof thosesinterests; inchuding sbut ot limited ro, the right to foreclose
and sell the Property; and to take any action required of Lender includipg, but not limited to, releasing and canceling
this Security Instrument.

BORROWER COVENANTS that Borzower is lawfully seised of the estate hereby conveyed and has the right
1o mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the fitle to the Property against all claims and demands, subject
to any encumbrances of record.

THIS SECURITY INSTRUMENT comnibines uniform covenants for national use and non-umiform covenants with
limired variations by jurisdiction to constitute a imiforim security insoument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Itewns, Prepayment Charges, and Late Charges. Borrower shall
pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late
churges due under the Note, Borrower shall also pay funds for Bscrow Items pursuant to Section 3. Payments due
under the Note and this Security Instrument shall be made in U.S. currency. However, if any check or other
instrument received by Lender as payment under the Note or this Security Instroment is renurned to Lender unpaid,
Lender may require that any or all subsequent payments due under the Note and this Security Instrument be made in
one or morte of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
weasurer's check or cashier's check, provided any such check is drawn upon an institution whose deposits are insured
by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such othet
{ocation as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may recurn

INDIANA--Single Family—Fannia Mae/Freddis Mac UNIFORM INSTRUMENT - MERS ic €2 -649-
Form 3015 01/01 Page 3 of 14 DocMagic €Ut 800-649-1362

www.docmagic.com

s

a1 S mzm



12/17/07 15:03 FAX 630 853 5008 PLM TITLE CO, i ___ .2 INDIANA OFICE do1e

: : 1 i : t. Lender
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may accept any payment or partiul payment 1InSuliicie . i but Lender is mot
sadi its T ¢ such payment or partial payments in the forure, but >
lé(lzim:tggtg Iaé);gu:liﬁ ;2;:12&3: Ltlfe IZIlel]l: esusch pal;'rzcnts are aI::cepted. If each Periodic Payment is applied as 01:‘
its s%hedulcd due date, then Lender need not pay interest on unapplied funds. Lender may hold Sucfh unawhed_mﬂd;
; : i ent. If Borrower does not do so within a reasonable period o
until Borrower makes payment to bring the Loan curr - ; ch fonds will be
time, Lender shall either apply such funds or return them to Borrower. It ot applied efﬂleﬂ 1“\}1 ffeet of claim
applied to the outstanding principal balance under the Note m:med:ately_ prior to fOIeCleUIE. 0 0 'semgms ‘d ﬁe
which, Borrower might have now ot in the future against Lender shall relieve Borrower from making pay. e
wnder the Note apd this Security Instrument or performing the covenants and agreements secured by this Security
e 2. IltAppli':aﬁon of Payments or Proceeds. Except as otherwise desszrit_)ed in t'his Section 2, ail paymems'
accepted and applied by Lender shall be applied in the follm'vmg otder of priority: () interest c.iue under the Nodtti:,
(b) principal due under the Note; (¢) amouuts due under Section 3. Such payments s}_Jaﬂ ?e applied to each Penodic
Payment iu the order in which it became due. Any remaining amounts shall be app.het‘;l first o late charges, second
to any other amounts dug under this Security Insuument, and then to reduce the principal pa]apce of the Note. '

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amount 1o pay any late charge due, the payment may be applied to the delinquent payment and the late charge. 1f
more than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the
repayment of the Periodic Payments if, and to the extent that, cach payment can be paid in full. To the extent that
any excess exists after the payment is applied co the full payment of one or more Periodic Payments, such excess may
be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges and then
as described in the Note.

Any applicarion of payments, insurance proceeds, or Miscellancous Proceeds 1o principal dee under the Note
shall not extend or postpone the due date, or change the amounat, of the Periodic Payments.

3. Funds for Escrow [tenis: Boitower shall pay to Lender on the day Periodic Payments are due noder the
Note, until the Note is paid in full, 2 sum (the "Funds™)-to provide for payment of amounts due for: (2) taxes and
assessmenrs and other itemsywhich can attain priority over this Security istrument ag-a lien or encuinbrance on the
Property; (b) leasehold payments or ground rents on the Property, if any; (c)-premiums for any and all insurance
required by Lender under Section 53 and (dyMortgage Insurance premitnis, if any, or any suins payable by Borrower
to Lender in lieu of the payment of Mortgage Imsurance premiums in accordance with the provisions of Section 10.
These irems are called "Escrow Ttems. " Ar origination or at any time during the term of the Loan, Lender may require
that Communiry Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees und
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts t¢ be paid
under this Section, Bormower shall pay Lender the Funds for Escrow Items unless Lender waives Barrower's
obligarion to pay the Funds for any or all Bscrow Items. Lendéer may waive Borrower's obligation to pay to Lender
Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. [n the event of such waiver,
Borrower shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment
within such time period as Lender may require. Borrower'sobligarion o make such payments and to provide receipts
shall for all purposes be deemed to be a covenant and agreernent contained in this Security Instrument, as the phrase
"covenant and agreement” is used in Secrion 9. If Borrower is obligated to pay Escrow Items directly, pursuant to
a waiver, and Borrower fails to pay the amount due for an Bscrow Item, Lender may exercise its rights under Section
O and pay such amount and Borrower shall then be obligaied under Section 9 1o repay to Lender any such amount.
Lender may revoke the waiver as to any or all Eserow [tems at any time by a notice given in accordance with Section
15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required
under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (2) sufficient to permit Lender to apply the Funds
at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA.
Lender shall estimate the amount of Funds due on the basis of current dara and reasonable estimates of expenditures
of future Escrow Items or otherwise in accordance with Applicable Luw.
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The Funds shall be held in an institution whose deposits are insured by a federal agency, mstmmﬁﬂ“‘“{:j?;
ity Gnctudi i is an institation whose deposits are so insured) or ju any Federal Home Lou
entity (including Lender, 1f Lender 1 3 : ' dex RESPA. Lender
Bank. Lendsr shall apply the Funds to pay the Escrow Jtems no later than the dme specified under £IC
ank. LERCEL PRy ] . ing the Fupds ually apalyzing the escrow account, or verifying
shall not charge Bomower for holding and applying the Funds, annually yZI : !
s i st on the Funds and Applicable Law permits Lender {o make
the Bscrow Items, unless Lender pays Borrower 1nterest 0 : pphcab 31 the Funds
h 3 charge. Unless an agreement s made ip writing or Applicable Law requires Interest to be paid o ,
- : . ; t or earnipgs on the Funds. Borrower and Lender can agree
Lender shall not be required to pay Borrower any ynterest o Ji L ithout charge, an
in writing, however, that interest shall be paid 122 St;; Funds. Lender shall give to Borrower, withou .
: acconnting of the Funds as required by ;
ma%fdt;erc is I;Lszxplus of Punds h;lld in escrow, as defined under RESPA, L_ender shall account to Borrower for
the excess funds in accordance with RESPA. 1f there is a shortage of Funds held in ¢scrow, as defined under RESPA,
Leuder shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amousnt qccessary. A mak;
up the shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency o
Funds held in escrow, as defined under RESPA, Lender shall potify Borrower as required by RESPA_, and Borrower
shall pay to Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no more than
12 mounthly payments.

Upop.payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. ) - '

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and ymposttions atrributable to
the Property which can attain priority over this Security Instrument, leasehold payments or pround rents on the
Property, if any, and Compwumity Association Dues, Fees, and Assessments, if any. To the extent that these items
are Bscrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower:
(a) agrees in writing to the payment of th§obligation secuzred by the lien in a manner acceptable to Lender, bat oply
so long as Borower is performing such-agreement; (b) comtests the lien in good fuith by, or defends against
entorcement of the lien in, legal progeedings which in Lender'sopinion operate to prevent the enforcement of the lien
while those proceedings are pending, but'only until such proceedings aré concluded; or () secures from the holder
of the lien an agreement safisfactory to Lender subordinating the lien to fhis Sceurity Instrument. If Lender
determings that any part of the Propetty is subject to a lien which can atfain priority over this Security Instrument,
Lender may give Borrower a notice identifying the. lien r Within 10/ daysfthe date on which thar notice is given,
Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section 4.

Lender may require Bormower to pay a one-rime charge for a teal estate tax verification and/or reporting service
used by Lender in connection with this Loun.

5. Property lnsurance. Borrower shall keep the improveients now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” und any other hazards
including, bur not Limited to, earthquakes and floods, for which Lender requires insuratice. This insurunce shall be
maintained in the amounts (including deductible levels) and for the periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the term of the Loan. The insurance carrier providing
the insurance shall be chosen by Borrower subject to Lender's righ to disapprove Bortower's choice, which tight shall
not be exercised unreasonably. Lender may requite Boztower to pay, in connection with this Loan, either: (a) a one-
time charge for flood zone determinarion, certification and tracking services; or (b) a one-time charge for flood zone
determination and certification services and subsequent charges each time remappings or similar changes occur which
Teasonably might affect such determination or certification. Borrower shall 4iso be responsible for the payment of
any fees imposed by the Federal Bmergency Management Agency in connection with the review of any flood zone
determination resulting from 4n objection by Bommower.

If Borrower fails to maintain any of the coverages described above, Lender may obrain insurance coverage, at
Lender's option and Borrower's expense. Lender is underno obligation to purchase any particolar type or amount
of coverage. Therefore, such coverage shull cover Lender, but might or might not protect Borrower, Borrower's
equity in the Property, or the contents of the Property, against any tisk, hazard or liability and might provide greuter
or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so
obrained mighr significantly exceed the cost of insurance that Borrower could have obtuined. Any amounts disbursed
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by Lender under thiis Section 5 shall become additional debt of Borrower secured by this Security Instroment. Thefe
sounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with sach mterest,
jce from Lender to Borrower requesting paymetl. L
ot fﬂuicnsmlelllcc policies requited by({cnder and renewals of such policies shall be subject t0 Lepder's Dg'lll o
disapprove sach policies, shall include a standard mortgage clause, and shall name Lcnd.er as mortgagee and/or us an
additional loss payee. Lender shall have the nght to hold the policies and repewal cel.ﬁﬁcates. If Lender requires,
Borrower shal) prompily give to Lender all receipts of paid premiums and xenewal notices- 1f Bf)nower obtains any
form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Pro?t?rty, such
policy shall include a standard mortgage clause apd shall name Lender as mortgagee and/or as an additiona] loss
ayee.
i In the event of loss, Bormower shall give prompt notice to the insurance carrier and Lender. Lc_nder may make
proof of loss if not made promptly by Borrower. Umless Lender and Borrower otherwise agree 10 wridng, a}ny
insurance proceeds, whetber or not the underlying insurance was requircd by Lender, shall be applied to restoration
ot repair of the Propetty, if the restoration or repair is econopucally feasible and Lender's security is not lessened.
During such tepair and restoration period, Leader shall have the right 1o hold such insurance proceeds until Ler_uder
has had an opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
Iestoration in a single payment or in a series of progress payments as the work is completed. Unless an agreement
is made in writing or Applicable Law requites interest to be paid on such insurance proceeds, Lender shall not be
required to pay Borrower any interest or carnings on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not be paid out of the insurance procecds and shall be the sole obligation of Borrower.
It the restoration Ot repair is Dot economically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower. Such insurance proceeds sullbe applied inthe order plovided for in Section 2.

If Borrower abandons the Property, Lender miay file, negotate and settle any available insurance claim and
related matters. If Borrower doesaot respond within30 daysitoa notice from d ender that the insurance cartier has
offered to settle a claim, then Lender may negotiate and scttle the elaim. “The 30-day period will begin when the
notice is given. Tn cither eveng, or ififiender acquires the Property under Section 22 ¢r otherwise, Borrower hereby
assigns to Lender (a) Borrower's rights to amy jnsurance proceeds in an amouit not to exceed the amounts uipaid
under the Note or this Security Instrament,‘and (b) any 6thérof Borrower's fights (other than the right to any refund
of unearned premiums paid by Borrower) under all insurance policies covering the Property, insofar as such rights
are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair or restore the
Property or to pay amounis unpaid uider the Note or this Stcurity [nstrument, whether ot not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
wichin 60 days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's
principal residence for at least one year after the date of occupancy, unless Lender othetwise agrees in writing, which
consent shall not be unreasonably withheld, or unless extennating circumstances exist which are beyond Borrower's
control.

7. P_reservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or Impair the Property, allow the Property to dereriorate or commit waste on the Property. Whether or not
Bom.)wcr.m residing in the Property, Borrower shall maintam the Property in order to prevent the Property from
detenor?tmg or decreasing in value due to its condifion. Unless it is determmined pursuant to Section 5 that repuir or
restoration is uot economically feasible, Borrower sball prompily repair the Property if damaged to avoid further
de.tenoratlon or damape. Ifinsurance or condetmnation proceeds are paid i comnection with damage to, or the taking
of, the Property, Borrower shall be responsible for repaiting or restoring the Property only if Lender bas released
proc_eeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in
a series of progress payments as the work is completed. 'If the insurance or condemnation proceeds are not sufficient

to Tepair or restore the Property, Borrower is not relieved of Borrower's obligarion for the completion of such repair
o Iestoration.
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Lender or its agent may make reasonable entries upon and inspections of the Pmp-cﬁy]é If]tvlia : ;?tsizgﬁltﬁa&iié

Lender may inspect the interior of the improvegenrs on ttlhﬁ PIOpe;]tZ -C:I-E;def shall gve Borxower
i 3 interior inspection specifying such reasona - ) ..

of or gnmig tsr-‘;_l;cv]:;.ls Loan Apgﬁmﬁoﬂ? Borrower shall be in default if, during th'e Loan applicatuon prc:;ce:jé
Borrower ot any persons or eatities acting at the direction of Borrower or with Borrower's knowledge ; t ?f:;;; %with
materially false, misleading, or inaccurate information or sta!,ements to Lendcr (q:r failed to provide e
material information) in conmecton with the Loan. Material represcntauoxlxs 11_1:11_1dc, bu.t are‘ not limited to,
representations concerning Borrower's occupancy of the Property as Borrower's pn_nc1pal re_mdenu:. 5

9. Protection of Lender's Interest in the Property and Rights .Under _tlns Security Instrumen_t. (a)1
Borrower fails to perform the covenants and agresments contained in this Secm.:lty Instrumcqt, ®) ﬂ_lere is a lega
proceeding that might significantly affect Lender's interest in the Property %md/or tights under this Secupty Ins_t.r‘ummlt
(such as a proceeding in bankruptcy, probate, for condemnation or forfen:urc, for enforcement of a lien which rrzi
ateain priority over this Security Instruroent or to enforce laws or regulaﬂons}, or (c) Borrower hals a'baudo‘nc.fd
Propetty, then Lender may do and pay for whatever is 1easonable or appropriate to p‘rotect Lender's interest in the
Property and rights under thig Security Instrument, including protecting and/or assessing the value of t.he Property,
and securing and/or repairing the Property. Lender's actions can include, but are not limited to: (a) paying any sums
secured by 4 Jien which bas priority over this Security Instrument; 13)] appean'ngl'm court; and (r.:) paying ¥casonable
attoreys' fees to protect its interest in the Property and/ot rights under this Secunt?' h_xsrrument, 111.c1udmg its secured
position in a banktuptcy proceeding. Securing the Property includes, but is not limited o, enter'mg the Pr(_)pﬁfrty to
make repuirs, change locks, replace or board up doors and windows, drain water from pipes, eliminate bmldmgv or
other code violations or dangerous conditions, and have utiliries turned on or off. Althongh Lender may take action
under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. Itisagreed that
Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender uiider this Section 9 shall becotne additional debe of Borrower secured by this
Security Instromeni. These amounts shall bear interest at the Note rate from the date of disbursement and shail be
payable, with such interest, upon hotice from Lender t0 Borrower Tequesting payment.

If this Security Instrument is on 2 leasehold, Borrower shall comply ‘with all the provisions of the lease.
Borrower shall not surrenderthe leasehold esiute and interests berein conveyed or termipate or cancel the ground lease.
Borrower shall not, without the express written consent of Lender, alter or amend the ground lease. If Borrower
acquires fee title to the Property, the Teasehold and the 'fee title shall tiot merge unless Lender agrees to the merger
in writing.

10. Mortgage Insurance. If Lender required Mortgage Insnrance as a condition of making the Loan, Borrower
shall pay the preminms required to maineain the Mortgage Insurance in effect. If, for any reason, the Mortgage
Insurance coverage required by Lender ceases to be available from the niortgage insurer that previously provided such
ingurance and Borrower was required to make separately designated payments toward the premivms for Mortgage
Insurance, Borrower shall pay the premiums required to obtain coverage substantially equivalent to the Morigage
lnsurance previously in effect, at a cost substaniially equivalent to the cost to Borrower of the Mortgage Jnsurance
previously in effect, from an alternate mortgage insurer selected by Lender. If substanfally equivalent Mortgage
Insurance coverage is not available, Bottower shall continne to pay to Lender the amount of the separately designated
payments that were due when the insurance coverage ceased to be in effect. Lender will accept, use and rerain these
payments 45 a non-refimdable logs reserve in lien of Mortgage Tnsurance. Such loss reserve shall be non-refundable,
notwithstanding the fact thut the Loan is ultimately paid in full, and T ender shall not be required to pay Botrower any
interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer selecred by Lender again
becomes available, is obuined, and Lender requires separately designated payments toward the premiums for
Mortgage Insurance. If Lender required Mortgage Inusurance as a condition of making the Loan and Borrower was
required to make separately designated payments towsrd the premiums for Mortgage Insurance, Botrower shall pay
the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until
Lender's requirement for Mortgage Insurance ends in accordance with any wrirten agreement between Borrower and
Lender providing for such rermination or unril termination is required by Applicable Law. Nothing in this Section
10 affects Borrower's obligation to pay interest at the rate provided in the Note.
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Mortgage Tnsurapce reimburses Lender (or any entity that purchases the Note) for c;rq'\t‘uuazicézses it may Incur
\f Bomrower does not repay the Loan as ugreed. Borrower is not a party to the Mortgage ins : nto
M i aluate their total risk on a1 such insurance in force from tume (0 time, and may enter i
ortgage insurers evaluate the on all suct X rerms and
s Wi ies thut share or mpdify their risk, or reduce losses. These agreements are oil
agreements with other parties that ) o) o these agreements, These
conditions that are satisfactory to the mortiage insurer and the other party (or parties) ; o thfmort e s
agreements may require the mortgage Insuarer io ma.ke payments using any source of fun $ gag
rmay have available (which may include funds obtained from M9ngage Insurance I{Teml“ms)' . other

As a resalt of these agreements, Lender, any purchaser of the Note, anothe [nsurer, any yeinsurer, any ot o
entity, ar any affiliate of any of the foregoing, may receive (directly ot mduectly) amounts that denv'e trom (or _mxgn
be characterized as) a portion of Borrower's payments for Mortgage Insu:_‘anne, m exchan{;c for sbaring cg;\cjd?ﬂr g
the mortgage insuter's risk, oI reducing losses. If such agreement prov1dc§ that an affiliate of Lendcr 545 ;
of the insurer's risk in exchange for a share of the premiums paid to the insurer, the arrangement is often terme
"caprive Teinsurance.” Further:

“ (a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mo.rtgage
Insurance, or any other terms of the Loan, Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund. .

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortg_age
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right
to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to hav? the
Mortgage [nsurance terminated automatically, and/or toreceivea refund of any Martgage Insurance premiums
that were unearned at the time of such cancellation or termination. '

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to
and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shallbe applied to restorarion or repair of the Property,
if the restoration or repair is ecopomically feasible and Lender's security is not lessened. During such repair and
restoration period, Lender shall havesthe mghtrta, holdysuch Miseellansousy Proceeds until Lender has had an
opportunity to inspect such Property to-ensute the work has been completed to- Lender's satisfaction, provided that
such inspection shall be undertaken promptly . Lender may pay for the repairs and restoration in a single disbursement
or in a series of progress payments as the work is completed. Unless an'agreement is made in writing or Applicable
Law requires interest to be paid on 'such Miscellaneous Procaeds; Lénder shall not be required to pay Borrower any
interest or earnings on such Miscellaneons Proceeds. If the restoration or repair is not economically feasible or
Lender's security would be lessened, the Miscellanzous Proceeds shall be applied to the sums sccured by this Security
Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall
be applied in the oxder provided for in Section 2.

In the event of a total tuking, destroction, or loss in value of the Property, the Miscellancous Proceeds shall be
applied to the sums secured by this Secunity Instrument, whether or not then due, with the excess, if any, paid o
Borrower.

In the event of a partial taking, destmction, or loss in value of the Propetty in which the fair market value of
the Property immediately before the partial tuking, destructon, or loss in value is equal to or greater than the amount
of the sums secured by this Security Instrument immediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shull be reduced
by the amount of the Miscellaneous Proceeds muitiplied by the following fraction: (a) the total amount of the sums
secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair market value of the
Property immediately before the partial taking, destruction, or 1088 in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destraction, ar loss in value of the Property in which the fair marker value of
the Propernty immediately before the pattial taking, destruction, or 1oss in value is less than the amount of the sums
secured immediately before the pariial taking, destruction, or 10ss in value, unless Borrower and Lender otherwise
agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instroment whether
or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as
defined in the next sentence) otfers to make an award to settle a claim for damages, Borrower fails to respond to
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Lender within 30 days after the date the notice is given, Leader is authorized fo collect and E§I’Pll!v’ns the I"hb‘;"l\lva;:&‘;i
Proceeds cither to restoration or repair of the Property o to the sums secured by 'tlns secun ty u'umends or’thc o
or not then due. "Opposing Party" means the third Pﬂrt}’;}[l_ﬂt Olif:sclgggf;“()ii:gg;sceu“mous Procee

: 43 a1 ion in reg: scellan T -
agalnggﬁaBﬁ“{)iri?;;f::f} itfoafn;;rc:cotliloil;f ;ﬁié:din;,c :vhether civil or criminal, is begun that, in Lender's
judgment, conld result in forfeiture of the Property or other materia) impairment of Lender's mte\rest in the Prf)Pmty

- i i e such a defanlt and, if acceleration has occurred, reinstate
or rights under this Secutiry Instrument. Bonoufcr cam cur ' d, "y e that. in Leudsr's
as provided in Section 19, by causing the action 0t procec¢n_g to l_ae dismissed wi : a mulx % m; Promerty of
sudpment, prechudes forfeiture of the Property or other material impairment of Lender's interest in e tabfe o e
rights under this Security Instrument. The proceeds of any av_vard or ¢laim for dan?ages that are actribu
impairment of Lender's interest in the Property are hereby assigned and shz}ll be paid to Lendet. o

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the
order provided for ip Section 2. _ _ _

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the ime for payment oI
modification of amortization of the sums secnred by this Security Instrument granted by Lender ta Bomw'ver T any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest
of Borrower. Lender sball not be required to commence proceedings against any Successor in Interest ot' Borrower
or to refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security
Instrument by reason of any demand made by the original Borrower or any Successors in Interest of Borrower. Any‘
forbearance by Lender in exercising any right or remedy including, without limitadon, Lender's acceprance ot
payments from third persons, entities or Successors in Inferest of Borrower ot in amounts less than the amount then
due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borrower covenants and agrees
that Borrower's obligarions and liability sliallbe jointand several..Howeyer, any Borrower who co-signs dhis Security
Instrument bur does not execute the Note (a “co-signer™): () is co-signing this Security Instrument only to mortgage,
grant and convey the co-signer’s lmtegest in thesProperry under the termspof gthis Security Instrument; (b) is not
personally obligated to pay the sums seeured by this Security Instraments and (c) agrees that Lender and any other
Borrower can agree to extendymodify, forbear ot make any accommadations with regard to the terms of this Security
Instrument or the Note without the co-signer's comsent.

Subject to the provisions of ‘Sectioni! 18} any Successor in lnrerest!of Borrower who assumes Borrower's
obligations under this Secutity Instrument in writing, 4nd is approved by Lender, shall obtain 111 of Borrower's rights
and benefits under this Security Tnstrument. Borrower shall not be released from Borrower's obligations and liability
under this Security Instrument unless Lender agress to such release in writing. The covenants and agreements of this
Security Instrument shall bind (except s provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connaction with Borrower's
default, for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument,
including, but pot limited to, attorneys' fees, property inspection and valuation fees. Inregard to amy other fees, the
absence of express authority in this Security Instrument to charge a specific fee to Bormower shall not be construed
as a prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited by this Security
Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and thar law is finally interpreted so that the
interest or other loan charges collected or to be collected in connection with the Loum exceed the permitied limits,
then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to tbe permirted [imit;
and (b) any sums already collected from Borrower which exceeded permitied limits will be refunded to Bommower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment
to Borrower. If a refund reduces principal, the teduction will be treated us a partial prepayment without any
prepayment charge (whether or not a prepayment charge is provided for under the Note), Borrowet's acceptance of
any such refund made by direct paymeit o Borrower will constitute a waiver of any right of action Borrower might

have arising out of such overcharge.

15. Notices. All nordces given by Borrower or Lender in connection with this Security Instrument mmst be in
writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given o
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Borrower when mailed by first class mail or when actually delivered to Borrower's otice address u St:: by ot‘hcz
means. Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires
otherwise. The nofice address shall be the Property Address unless Bormower hals demgnate(} a sul:»‘stm;tfeLxl(Ltéce
address by notice to Lender. Borrower shall promptly notify Lender of Borrower s change of z'iddrebs. o ct:z
specifies a procedure for reporing Borrower's change of address, then Boqower shall only Teport a chapgc 1(1)15 addres ;
through that specified procedure. There may be only one demg}]at(e'd notice ad_d‘xess' under this S‘ccun-ty ;u&n?x
at any one time. Any notice to Lender shall be given by deliverng it or tfy mailing it by first class _ma%] to Lender's
address stated herein unless Lender has designated another address by notice to Borro_wcr. Apy notu':c in comnaction
with this Security Instrument shall not be deemed to have been given to Lender u_nul actually received jDY Lepder.
If any ootice required by this Security Instrument is also required ur_lder Applicable Law, the Applicable Law
requirement will sausfy the comresponding requirement under this Secutity Instrummu

16. Governing Law; Severability; Rules of Construction. This Security Insirument shall be goverpzd by
federal law and the law of the jurisdiction in which the Property is located. All rights and obhgat_lons conramc:fi in
this Security Instrument are subject to any requirements and limitations of Applicable Law, App_hcable Law might
explicitly or implicitly allow the pardes to agree by contract or it might be silent, but such sﬂcm:e; sl?all not .be
construed as a prohibition against agreement by contract. In the event that any provision or clause of this Security
Instrument or the Note contlicts with Applicable Law, such contlice shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (2) words of the masculine gender shall mean and include correspouding
neuter words or words of the feminine gender; (b) words in the siogular shall mean and include the plural and vice
versa; and (c) the word "may" gives sole discretion without any obligation to take any acton.

17. Borrower's Copy. Borrower shall be given one capy of the Note and of this Security Instrument.

18, Transfer of the Property or a Beneficial Interest in Borrower. Asused in this Section 18, "Interest in
the Property" means any legal or beneficiabinterest in the Property, including, but not limited to, those beneficial
inrerests trunsferred in a bond for deed, comtract for deed, iustallment sales contract or escrow agreement, the intent
of which is the transfer of title by Bortewerat a future date, o a purchaser,

If all or any part of the Property o any Interestin the Property is'sold or transferred (or if Borrower is not a
natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written consent,
Lender may require irnmediate payment in flf of all snms secured by this Security lustrument. However, this option
shall not be exercised by Lender ifjsuch exerciseds prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borfower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice 1 given in accordance with Section 15 within which Borrower
mmst pay all sums secuted by this Security Instrument, If Borrower fails to pay these sums prior to the expiration of
this period, Lender may invoke any remedies permitted by this Securicy Instrument without further notice or demand
on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall
have the right to have enforcement of this Securnity Tnstrumenr discontinued at upny titme prior to the earlicst of: (a) five
days before sale of the Property pursnant to Section 22 of this Security Instrament, (b) such other petriod as Applicable
Law might specify for the termination of Botrower's right to reimstate; or (¢) entry of a judgment enforcing this
Secutity Instrumenr. Those conditions are that Borrowet: (2) pays Lender all sums which then would be due under
this Security Instrument and the Note as if no acceleration had oecurted; (b) cures any default of uny other covenants
or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, mncluding, but not limited to,
r_easonable attormeys' fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting
Lender's interest in the Property and rights under this Security Instrument; and (d) takes soch action as Lender may
reasonably require o assure that Lender's interest in the Property and rights under this Security [nstrument, and
Borrower's obligation to pay the sums secured by this Security Instrament, shall continne unchanged. Lender may
tequire that Borrower pay such reinstaternent sums «nd expenses in one or more of the following forms, as selected
by Lender: (x) cush; (b) money order; (c) certified check, bunk check, treagsurer's check or cashier's check, provided
any such check is drawn upon an instituion whose deposits are insured by a federal agency, instrumentality or entity;
or (d) Electronic Funds Transfer. Upon reinstatement by Botrower, this Secarity Instrument and obligations secured
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hereby shall remain fully effective as if no ;cceleration had ocenrred. However, this right to reinstate shall not apply
i fac ation under Section 13. . .

. mcziseszleao;%c;te; Change of Loan Servicer; Notice of Gf'icvam.:e. The Note ora partial interest 1’;;1“" I\,I";i
(together with this Security [nstrument) can be sold one or more times without prior notice t0 Borrower. A &S ml\llgtc
result in a change in the entity (known as the "Loan Servicer”) that E:q]lects Ijenc_»chc Payments due unde_r Se 0
and this Security Instrument and performs other mortgage loan servicing obligations under thc Note, 'thls ecfunatly
fostrument, and Applicable Law. There also might be one or more changes of tpc Loan'Scrvwer unrelated t9 4 sale
of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change which will
state the name and address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the Note is so}d_ and ﬂlf:reea_fter
the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to 4 successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser. ] o

Neither Borrower nor Lender may commence, join, or be joined t0 any Jjudicial action (as eithex an individual
litigant or the member of a class) that arises from the other party's actions pursuant to this Security [nsurument o that
alleges that the other party has breacbed auy provision of, or any dury owed by reason of, this Security Instrument,
uniil such Borrower or Lender has notified the other party (with such notice given in compliance with the requirements
of Section 15) of such alleged breach and afforded tbe other party hereto a reasonable period after the giving of such
notice o take correcrive action. If Applicable Law provides a time period which must elapse before certain action
can be taken, that time period will be deemed to be reasonable for purposes of this paragraph. The notice of
acceleration and opportunity to cure given to Borrower pursuant to Secrion 22 and the notice of acceleration given
to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take cotrective action
provisions of this Section 20.

21. Hazardous Substances. As nsed in this Section 21: (a) #Hazardous Substances” are those substances
defined as toxic or huzardous substances, pollneants, or wustes by Bnvironmental Law and the following substances:
gasoline, kerosene, other flammable 9t foxic pettolenm products, toxic pesticides and herbicides, volatile solvents,
materials containing asbestos or formaldehyde, and radioactive matetials; (b) “Environmental Law" means federal
laws and laws of the jurisdictien where the Property is located that relate to health, safecy or environmental protection;
(¢) "Environmental Cleanup" includes dny" response action, Temedial acrion) or temoval action, as defined in
Environmental Law* and (d) an {Environmentall Condition! méans a eondifion that can cause, contribute to, or
otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances,
or threaten 1o release any Hazardous Substances, on or in the Property. Borrower shull not do, nor allow anyone else
to do, anything affecting the Property (2) that is in violation of any Environmental Law, (b) which creates an
Environmental Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance, creates a
condition that adversely affects the value of the Property. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized
to be appropriate to normal residential uses and to matntenance of the Property (including, but not limited to,
hazardous substances in copsumer products).

Borrower shall promptly give Lender written notice of (2) any investigation, claim, demand, lawsuit ot other
actionby any governmental orx regulatory agency or private party involving the Property and any Hazardouns Substance
or Euvimmmmtal Law of which Borrower has aciual knowledge, (b) any Envirgnmental Condition, including but not
11m1t'BlE1 to, any spilling, leaking, discharpe, release or threat of release of any Hazardous Substance, and (¢) any
condition caused by the presence, use or release of 4 Hazardous Substance which adversely affects the value of the
Property. If Bosrower learns, or is notified by any governmental or regulatory authority, or any private party, that
any temoval or ather remediarion of any Hazardons Substance affecting the Property is necessary, Borrower shall

pro.mptly take all pecessury remedial actions in accordance with Environmenral Taw. Nothing herein shall create any
obligarion on Lender for an Environmental Cleanup.

INDIANA--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS

Form 3015 01/01 Fage 11 of 14 DocMagic EFOUms 5006401502

www.docmagic.com

[ttt L

103015 unn



12/17/07 15:05 FAX 630 653 5098 PLM TITLE CO. -+ INDIANA OFICE d024

NON-UNIFORM COVENANTS, Borrower and Lendet furtber covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any cavenant or agreement in this Security Instrument (but not prior to acceleration under
Section 18 unless Applicable Law provides otherwise), The notice shall specify: (a) the default; (b) the action
required to cure the defauit; (¢) a date, not less than 30 days from the date the notice is given to Borrower, by
which the default must be cured; and (d) that failure to cure the default on or before the date specified in the
notice may result in acceleration of the sums secured by this Security Instrument, foreclosure by judicial
proceeding and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleration and the right to assert in the foreclosure proceeding the non-existence of a default or any other
defense of Borrower to acceleration and foreclosure. If the defanlt is not cured on or before the date specified
in the notice, Lender at its option may require immediate payment in Full of all sums secured by this Security
Instrument without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Sccurity Instrument, Lender shall release this Security
Instrument. Cender may charge Borrower a fee for releasing this Security Instrument, but only if the fee is paid to
4 third party for services rendered and the charging of the fee is permitted nnder Applicable Law.

24. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Jnstrument and in any Rider executed by Borrower and recorded with it.

(Seal)
-Borrower
(Seal)
-Borﬁg‘i/ag -Borrower
(Seal) (Seal)
-Bormower

-Bortower

‘Witness: Witmiess:
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[Space Below This Line For Acknowladgmenti

State of Indiapa

e L) i

Before me,
1
mis_ V) aayof D&/(L \\hx ( 00 _oTHO E LYIES AND LATOYA 2
LYLES
acknowledged the execution of the annexed mortgage.
e i s Qm M. Pl
Nolary Sigpature

BB o A N

4 ? D o ol kan

Pnnted/Typed Name Notary Public

My commission expires: ‘/I - \Ci - H

(Seal) County of residence: _LBKE

This instrument was prepared by:

I affirm, under the penalties for perjury, thar I have taken reasonable care to redact each Social Security pumber in

this documemnt, unless required by law. Q{W/‘
0 Il b

Signature of Preparer
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PLM FILE # 70542IN

PROPERTY DESCRIPTION

LOT 1, BLOCK 4, IN GLEN L RYAN’S SECOND SUBDIVISION, AS PER PLAT
THEREOF, RECORDED IN PLAT BOOK 30, PAGE 24, IN THE OFFICE OF THE
RECORDER OF LAKE COUNTY, INDIANA.

PERMANENT INDEX NUMBER:
25-46-0560-0001

PROPERTY ADDRESS:
4657 E. 6 PL
GARY , IN 46403



