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[Space Above This Line For Recording Datal]

TFHA Case No.

State of Indiana MORTGAGE 151-8480547-703

MIN 100085200625016144

THIS MORTGAGH"Security Instrument)is given on ~ December 13th, 2007
The Mortgagor is ELIZABETH S JOHNSON &
TODD J AVERY, As Joint Tenants

(“Borrower”). This Sccurity Instramentis given'to Mortgage ElectronicRegistrationSystems, Inc. ("MERS"), (solely as
nomince for Lender, as hercinafterdefined, and Lender's successors and assigns), as mortgagee. MERS is organized
and cxisting under the laws of Delawarc, and has an address of P.O. Box 2026, Flint, MI 48501-2026; a street
address of 3300 S.W. 34th Avenue, Suite 101, Ocala, FL 34474; and a telephone number of (888) 679-MERS.
FIRST HORIZON HOME LOANS, A DIVISION OF FIRST TENNESSEE BANK N.A.

("Lender") is organized and existing under the laws of =~ THE UNITED STATES OF AMERICA ,and
has an address of = 4000 HORIZON WAY,
IRVING, TEXAS 75063 . Borrower owes Lender the principal sum of
TWO HUNDRED FOURTEEN THOUSAND ONE HUNDRED SIXTY FIVE & 00/100
Dollars (U.S. $ 214,165.00 ).

This debt is cvidenced by Borrower's note dated the same date as this Security Instrument('Note"), which provides for
monthly payments, with the full debt, if not paid-earlier, ducand payable on Januaxy lst, 2038 .
This Security Instrumentsceures to Lender: (a) the repaymentof-the debt evidenced by the Note, with interest,and all
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renewals, extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under
paragraph7 to protectthe security of this Sccurity Instrument;and (c) the performanceof Borrower’s covenants and
agreementsunder this Sceurity Instrumentand the Note. For this purpose, Borrower does hereby mortgage, grant and
convey to MERS (solely as nominecfor Lenderand Lender’s successors and assigns) and to the successors and assigns
to MERS, the following described property located in

Lake County, Indiana:
All that tract or parcel of land as shown on Schedule "A" attached
hereto which is incorporated herein and made a part hereof.

Parcel ID Number: County: 003-23-09-0027-0005 City:
which has the address of 216 ELLENDALE PKWY [Street]
CROWN POINT [City], Indiana 46307 [Zip Code] (“Property Address");

TOGETHERWITH all the improuements now or hereafteg erected on the property, and all casements,
appurtenancesand fixtures now or hercalteragpartof theproperty Albreplaccmentsand additionsshall also be covered
by this Security Instrument.All of the forcgoing is referredto in this Security Instrumentas the "Property.” Borrower
understandsand agreesthat MER Sholds only fegal titletothejinterestsgranted by Borrowerin this Sccurity Instrument;
but, if necessary to comply with law or-custom, MERS, (as nomineéfor-Lender and Lender’s successors and assigns),
has the right: to exercise any-or all of, those interests, including, but not limited to, the right to foreclose and sell the
Property; and to take any action'réquirctof Lendér including,"but not limited'to, releasing or canceling this Security
Instrument.

BORROWERCOVENANTSthat Borroweris lawfully’ seized of the estate hereby conveyed and has the right to
mortgage, grant and convey the Propertyand that the Propertyis unencumbered,except for encumbrancesof record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITYINS TRUMENTcombines uniform covenants for nationaluse and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform sccurity instrument covering real property.

Borrower and Lendercovenant and agree as lollows:

UNIFORMCOVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrowershall pay when due the principal of, and intercst
on, the debt evidenced by the Notc and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
togetherwith the principal and interestas set forth inthe/Note and any late charges, a sum for (a) taxes and special
assessmentslevied or Lo be levied against the Property, (b)Y leasehold payments or ground rentson the Property, and (c)
premiums for insurance required under paragraph4. In any year in which the Lender must'pay a mortgage insurance
premium to the Secretary of Housing and Urban Development (‘Secretary"), or in any year in which such premium
would have beenrequiredif Lenderstill held thieSeeurity Instrument each monthly payment shall also include either: (i)
a sum for the annual mortgageinsurance preminmto be paid by Lenderto the Secretary,or (i) a monthly charge instead
of a mortgage insurancc premium if this Sccurity Instrumentis held by the Sceretary, in a reasonableamount to be
determinedby the Sceretary. Fxcept for the monthly charge by the Secretary, these items are called "Escrow Items" and
the sums paid to Lender are called "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregatc amountnot (o exceed the
maximum amountthat may be requiredfor Borrower's escrow account under the Real EstateSettlementProceduresAct
of 1974, 12 U.S.C. Section 2601 ef scq. and implementingregulations, 24 CFR Part 3500, as they may be amended
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No: 920077931

LEGAL DESCRIPTION

Lot 5 in Ellendale First City Park Addition to Crown Point, as per plat thereof, recorded in Plat Book 18, page 11, inthe
Office of the Recorder of Lake County, Indiana.
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from time to time ("RESPA"), except that the cushion or reserve permittedby RESPA for unanticipateddisbursements
or disbursementsbefore the Borrower’s payments are available in the account may not be based on amounts due for the
mortgage insurancce premium.,

If the amountsheld by Lenderfor Escrow Items exceed the amounts permittedto be held by RESPA,Lendershall
account to Borrowerfor the excess funds as requiredby RESPA.If the amountsof funds held by Lenderat any time are
not sufficient to pay the Escrow [temswhen due, Lendermay notify the Borrowerand require Borrower to make up the
shortage as permitted by RESPA.

The Escrow Funds are pledged as additionalsecurity for all sums securedby this Security Instrument.If Borrower
tendersto Lenderthe full payment of all such sums, Borrower's account shall be creditedwith the balance remainingfor
all installmentitems (a), (b), and (¢) and any mortgage insurance premium installment that Lender has not become
obligatedto pay to the Secrctary, and Lendershall promptly refund any excess funds to Borrower. Immediatelyprior to
a foreclosure sale of the Propertyor its acquisition by Lender, Borrower's account shall be credited with any balance
remaining for all installments for itcms (a), (b), and (c).

3. Application of Payments. All paymentsunder paragraphs1 and 2 shall be appliedby Lenderas follows:

First to the mortgage insurance premium to be paid by Lenderto the Secretary or to the monthly charge by the
Secretaryinsteadof the monthly mortgageinsurance premium;

Second, 1o any taxes, special assessments, lcasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, as required;

Third, to interestdue under the Note;

Fourth to amortizationof the principalof the Note; and

Fifth, to latc charges due underthe Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvementson the Property, whether
now in existence or subsequently crecledyagainst any hazards, casualties, and contingencies, including fire, for which
Lender requiresinsurance. This insurance shallbe-maintainedin ‘the amounts and for the periods that Lender requires.
Borrower shall also insurc all imprevementsen the Property, whethesnow in existence or subsequentlyerected, against
loss by floods to the extent requiredby the Seerctary. All insuraneeshall’be carried with companiesapprovedby Lender.
The insurance policics and anyaenewals shall be held by Lender and shall include loss payable clauses in favor of, and
in a form acceptable to, Lender.

In the event of loss, Borrowérshall givet kkendepimmediatenotice by mail. Lender may make proof of loss if not
madc promptlyby Borrower. Eachinsurancecompany concernedis hereby authorizedand directedto make payment for
such loss directly 1o Lender,instcad of 1o Borrower and to Lenderjointly. All or any partof the insurance proceedsmay
be applied by Lender, at its option, cither (a) to the reductionof the indebtedness under the Note and this Security
Instrument,first (o any delinquentamountsapplicdin the orderin paragraph3, and thento prepaymentof principal, or
(b) 1o the restorationor repairof the damaged Property. Any applicationof the proceedsto the principal shall not extend
or postponethe due date of the monthly payments which are referredto in paragraph2, or change the amountof such
payments. Any excess insurance procecdsover an amount requiredto pay all outstandingindebtednessunder the Note
and this Security Instrument shall be paid to the entity legally entitied thereto.

In the event of foreclosureof this Security Instrumentor other transferof title to the Propertythat extinguishes the
indebtedness, all right, title and interest of Borrower in'and to insurance policies in force shall pass to the purchaser.

5. Occupancy, Preservation, Maintenance  and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Propcrtyas Borrower's principal residence within sixty days
after the execution of this Security Instrument(or within sixty days of a later sale or transfcrof the Property)and shall
continue to occupy the Property as Borrower's principal residence for at least onc year after the date of occupancy,
unless Lenderdeterminesthat requircmentwill cause undue hardship for Borrower, or unless extenuatingcircumstances
cxist which are beyond Borrower's control. Borrower shall notify Lender of any cxtenuating circumstances.Borrower
shall not commit waste or destroy, damage or substantially change the Property or allow the Property to deteriorate,
reasonablewear and tear excepted. Lendermay inspect the Propertyif the Propertyis vacant or abandonedor the loan s
in default. Lender may take reasonableaction to protect and preserve such vacant or abandonedProperty. Borrower
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shall also be in default if Borrower, during the loan applicationprocess, gave materiallyfalse or inaccurateinformation
or statementsto Lender (or failed to provide Lender with any material information) in connection with the loan
cvidenced by the Note, including, but not limited to, represcntationsconcerning Borrower’s occupancy of the Property
as a principal residence. If this Sccurity Instrumentis on a lcasehold, Borrower shall comply with the provisions of the
lease. If Borrower acquiresfce title to the Property, the leasehold and fee title shall not be merged unless Lenderagrees
to the merger in writing.

6. Condemnation. The proceedsof any award or claim for damages, direct or consequential,in connectionwith
any condemnationor other taking of any partofl the Property, or for conveyance in place of condemnation,are hereby
assigned and shall be paid to Lenderto the extent of the full amount of the indebtednessthat remains unpaid under the
Note and this Security Instrument Lendershall apply such proceedsto the reductionof the indebtednessunder the Note
and this Security Instrument,first to any delinquentamounts applied in the order provided in paragraph3, and then to
prepaymentof principal. Any applicationof the proceedsto the principalshall not extend or postponethe due date of the
monthly payments, which are referredto in paragraph2, or change the amount of such payments. Any excess proceeds
over an amount requiredto pay all outstandingindebtednessunder the Note and this Security Instrumentshall be paid to
the entity legally entitled thercto.

7. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmentalor municipal charges, fincs and impositionsthatare not includedin paragraph2. Borrowershall pay these
obligations on time directly to the centity which is owed the payment. If failure to pay would adversely affect Lender’s
interestin the Property, upon Lender's request Borrower shall promptly furnish to Lender receipts cvidencing these
payments.

If Borrower fails to make these payments or the paymentsrequiredby paragraph?, or fails to perform any other
covenants and agreementscontained in this Security Instrument,or thereis a legal proceeding that may significantly
affect Lender’s rights in the Property (sichy as, a-proceedingin bankruptcy, for condemnationor to enforce laws or
regulations),then Lendermay do and pay Whatever is mecessary to protectthe value of the Propertyand Lender’s rights
in the Property, including paymennof taxes; hazard insurancesand othen items mentioned in paragraph 2.

Any amounts disbursed by Ecnderunder this paragraph shall'bccome/an additional debt of Borrower and be
sccured by this Security Instyument. Fhese amounts shall bear interest from the date of disbursement,at the Note rate,
and at the option of Lender, shall be immediately duc and payable.
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agrees in writing to the payment of the obligation sccurcd by the lien in a manneracceptablcto Lender; (b) contestsin
good faith the lien by, or defends against cnforccmentof the licn'in, legal proceedingswhich in the Lender’s opinion
operateto prevent the enforcementof the lien; on (c) securesdrom the holder of the lien an agreementsatisfactory to
Lendersubordinatingthe lien to this Sceurity Instrument.f Lenderdeterminesthatany part of the Propertyis subjectto
a lien which may attainpriority over this Security Instrument,Lender may give Borrowera notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

8. Fees. Lendermay collect fees and charges authorizedby the Sceretary.

9. Grounds for Acceleration of Debt.

(a) Default. Lender may, excepl as limited by regulations issued by the Secretary, in the case of payment
defaults, require immediate payment in fullof all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pav in full ady monthly payment required by this Security Instrument
prior to or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, (oi-a periodof thirty-days, to performany other obligations containedin
this Sccurity Instrument.
(b) Sale Without Credit Approval. Lender shall, if permittedby applicablelaw (including Section 341(d) of
the Garn-St. GermainDepositoryInstitutionsAct 0f 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval of
the Secretary, require immediate payment in full of all sums secured by this Security Instrument if:
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(i) All or partof the Property,or a beneficial interestin a trust owning all or part of the Property, s sold or

otherwise transferred (other than by devise or descent), and

(it) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the

purchaseror granteedoes so occupy the Propertybut his or her credit has not been approved in accordance

with the requirements of the Secretary.
(©) No Waiver. If circumstancesoccur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender’s rights, in the case of payment defaults, to requireimmediatepayment in full and forecloseif not paid.
This Security Instrumentdoes not authorize accelerationor foreclosureif not permittedby regulationsof the
Sccretary.
(¢) Mortgage Not Insured. Borrower agreesthatif this Security Instrumentand the Note are not detcrminedto
be eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender may, at
its option, require immediatc payment in full of all sums secured by this Sccurity Instrument. A written
statementof any authorizedagent of the Secretarydated subsequentto 60 days from the date hereof, declining
to insure this Security Instrument and the Note, shall be deemed conclusive proof of such ineligibility.
Notwithstanding the foregoing, this option may not be exercised by Lender when the unavailability of
insurance is solely due to Lender’s failure to remit a mortgage insurance premium to the Secretary.

10. Reinstatement. Borrowerhas a right to be reinstatedif Lender has requiredimmediatepayment in full because
of Borrower's failure to pay an amount duc under the Note or this Security Instrument. This right applies even after
foreclosure proccedings are instituted. To reinstatethe Security Instrument, Borrower shall tenderin a lump sum all
amountsrequiredto bring Borrower's account currentincluding, to the extent they arc obligations of Borrower under
this Security Instrument, foreclosuré 86§ and reasonable and customary attorneys’ fees and expenses properly
associated with the foreclosure proceeding.-Upon' reimstatement by “Borrower, this Sccurity Instrument and the
obligations that it sccurcs shall remaiwin, effect asifs Bendephadinet required immediate payment in full. However,
Lender is not requiredto permitreinstatementif: (i) Lenderhas-‘aceepted réinstatementafter the commencementof
foreclosure proceedings witlrin ;twa jyears, immediately preceding the commengement of a current foreclosure
proceeding, (i) reinstatcmentwill preclude foreclosure on different grounds in the future, or (iii) reinstatementwill
adversely affect the priority of the lieh created by this'Sécurity Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or
modification of amortizationof (he sums sccurcd by this Security Instrumentgranted by Lender to any successor in
interestof Borrower shall not operatcto releasethe liability of the original Borreweror Borrower’s successor in interest.
Lender shall not be required to commence proccedings against any successor in interestor refuse to extend time for
payment or otherwise modify amortizationof the sums secured by this Security Instrumentby reasonof any demand
made by the original Borrower or Borrower’s successors in interest. Any forbearanceby Lenderin exercising any right
or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreementsof
this Security Instrument shall bind and bencfit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph9(b). Borrower’s covenants.and agreementsshall be joint and several. Any Borrower who
co-signs this Security Instrumentbut does not execute the Note: (2) is co-signing this Security Instrumentonly to
mortgage, grant and convey that Borrower’s interestin the Property under the terms of this Security Instrument;(b) is
not personally obligated to pay the sums sccuredby this Security Instrument;and (c¢) agrees that Lender and any other
Borrower may agrec to extend, modify, forbearor make any accommodationswith regard to the termsof this Security
Instrument or the Note without that Borrowcer’s consent.
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13. Notices. Any notice to Borrower provided for in this Security Instrumentshall be given by delivering it or by
mailing it by first class mail unless applicable law requiresuse of anothermethod. The notice shall be directedto the
PropertyAddress or any other address Borrower designatesby notice to Lender.Any notice to Lendershall be given by
first class mail to Lender’s address stated herein or any address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrumentshall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph.

14. Governing Law; Severability. This Sccurity Instrumentshall be governed by Federallaw and the law of the
jurisdictionin which the Propertyis located. In the cvent that any provision or clause of this Security Instrumentor the
Note conflicts with applicablelaw, such conflict shall not affect other provisions of this Security Instrumentor the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrumentand
the Note are declared to be scverable.

15. Borrower’s Copy. Borrowershall be given one conformedcopy of the Note and of this Security Instrument.

16. Hazardous Substances. Borrower shall not cause or permitthe presence, use, disposal, storage, or release of
any HazardousSubstanceson or in the Property.Borrower shall not do, nor allow anyone else to do, anything affecting
the Propertythatis in violation of any EnvironmentalLaw. The precedingtwo sentencesshall not apply to the presence,
use, or storage on the Property of small quantitics of Hazardous Substances that arc generally recognized Lo be
appropriate to normal residential uses and to maintenance of the Property.

Borrowershall promptlygive Lenderwrittennotice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
EnvironmentalLaw of which Borrower has actual knowledge. If Borrower learns, or is notificd by any governmentalor
regulatory authority, that any removal or other remediationof any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 16, “HéZardous Substances’ ate those substances defined as toxic or hazardous
substancesby Environmentallaw and the following Substances: gasoline, kerosene,other flammableor toxic petroleum
products, toxic pesticides and hgsbigides; wolatile solvents; materials containing asbestos or formaldehyde, and
radioactive materials. As uscd ift this-paragraph 16, "Envitonmiental'Law! smcans (ederal laws and laws of the
jurisdiction where the Propeity s docated that relate fohealth, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lendér further covénantand agree as [ollows:

17. Assignment of Rents. Borrower unconditionally assigns and transfersto Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs each
tenantof the Propertyto pay the rentsto Lender or Lender’s agents. However; prior to Lender’s notice to Borrower of
Borrower’s breach of any covenant or agreementin the Security Instrument,Borrower shall collect and receive all rents
and revenues of the Propertyas trusteefor the benefit of Lenderand Borrower. This assignment of rents constitutesan
absolutc assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents reccived by Borrower shall be held by Borrower as
trustec for benefit of Lender only, to be applicd to the sums sccured by the Security Instrument;(b) Lender shall be
entitledto collect and receive all of the rents of the Property; and (c) each tenantof the Propertyshall pay all rentsdue
and unpaid to Lender or Lender's agent on Lender'siwritten demand to the tenant.

Borrower has not executed any prior assignmentof the kcnts and has not and will not performany act that would
prevent Lender from exercising its rights under this paragraph 17.

Lendershall not be requiredto enteruponytake control of or maintainthe Propertybefore or after giving notice of
breach to Borrower. However, Lender or a judicially appointedreceiver may do so at any time thereis a breach. Any
application of rents shall not cure or waive any default or inyalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence.

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 et seq) by requesting a
foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as provided
in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise available to a
Lender under this Paragraph 18 or applicable law.

19. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.

20. Waiver of Valuation and Appraisement. Borrowerwaives all right of valuation and appraisement.

21. Riders to this Security Instrument. If onc or morc riders are executed by Borrower and recordedtogether
with this Sccurity Instrument, the covenants of cach such rider shall be incorporatedinto and shall amend and
supplement the covenants and agrecmentsof this Sccurity Instrumentas if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)].

Condominium Rider [] Growing Equity Rider [ Other [specify]
] Planned Unit Development Rider [ Graduated Payment Rider

BY SIGNINGBELOW, Borrower acceptsand agreesto the termscontainedin this Security Instrumentand in any
rider(s) executed by Borrower and recorded with it.

Witnesses:
o ,;/ / \ 7 Vi ) o /. , L0 s y
§z~,¢7 ﬁz»,/}(,%g &;,,,»ﬁ YA f / ./ (Seal)
ELI Z/KE ETH S JQHNSON -Borrower
{_" ‘ :’/./'
(Seal)
TODD: J-AVE /dY/ ( _Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Scal) (Seal)
-Borrower -Borrower
0062501614
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STATE OF INDIANA, LAKE County SS:

) " : =
On this } - day of L;\‘U‘—‘«.h\(;‘ ur 1 o , beforc me, the undersigned, a Notary
Public in and for said County, personally appcared

ELIZABETH S8 JOHNSON & TODD J AVERY

AR 7 PHILIP J. IGNARSKI .
NN Lake County , and acknowledged the execution of the foregoing instrument.
2

NESY SR s Bl tial whal.

My Commission Expires:

blic 4 Z?L /

This instrument was prepared by TRET HORIZON) HOME. LOANS )
A DIVISION OF FIRST TENNESSEE BANK N.A.
9655 HAGUE))ROAD
INDIANAPOLIS; IN 46256

e Lake Ui *# alfiom, Under the penalies for perjury, that ! have taken
' ~ Wmhmoamswawecumynumbem

this document, uniess required by law.” Chiris Burk

I affirm, under the penaltiesfor perjury, that I have taken reasonablecare to redact each Social Security numberin this
document, unless required by law.
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