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MORTGAGE
MAXIMUM LIEN. The lien of this Mertgage shall not exceed,at any one time $775,000.00.

THIS MORTGAGE dated April 6, 2007, is made and executed between REFINED PROPERTIES, LP, whose

address is 4516 W. 109TH AVENUE, CROWN POINT, IN 46307 (referred to below as "Grantor") and
HERITAGE BANK, whose address is 20201 South LaGrange Road, Frankfort, IL. 60423 (referred to below as

"Lender").
GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, warrants, and conveys to Lender all

of Grantor’s right, title, and interest in and to the following described real property, together with all existing or
subsequently erected or affixed buildings, improvements and fixtures; all easements, rights of way, and
appurtenances; all water, water rights, watercourses and ditch rights (including stock in utilities with ditch or
irrigation rights); and all other rights, royalties, and profits relating to the real property, including without limitation
all minerals, oil, gas, geothermal and similar matters, (the "Real Property"”) located in LAKE County, State of

Indiana:
THE EAST 50 FEET OF LOT 10 IN BLOCK 6 IN GARY LAWN ADDITION TO GARY, AS PER PLAT

THEREOF, RECORDED IN PLAT BOOK 17, PAGE 7, IN THE OFFICE OF THE RECORDER OF LAKE
COUNTY, INDIANA. A
38~

LP
cr

|
i




Aue jo uonejoia 1o yoeaiq Aue (e) ‘Bunim uy JepuaT] Ag pebpsjmowoe pue o0} paso|osip Aisnoineld se 1dooxe
‘usaq sey aiay) ey} ensileq 0} uosees 10 ‘jo abpeimouy ou sey Joweln (g) ‘Auedoid 8yp woly Jo Jnoge
‘4opun ‘uo uosied Aue Aq eouelsqng snopiezeH Aue Jo oses|al pausiesly} Jo oseslos ‘fesodsip ‘quswieal
‘abelo)s ‘eunjoejnuew ‘uoneseush ‘esn ou ueaq sey eleyy ‘Apedold ey} jo diysisumo sJoueln) Jo pouad
ayi Buun@ (1) eyl sepue O} SjuBLEM PUB Sjuasaidel JojuBID ‘SMeT [elusWUOlIAUT YA ddouejjdwo)

"anjeA s} oAIesald 01 Alesseosu @oueULUIBW pUR ‘Sjuswisde|del ‘silede.
Ile wuoped Apdwosd pue uonipuod e|gejueus) ul Ausdoid Yy UrelURW [[BYS Jojuels) urejuiely o) Aing

‘Auadoud 8yl wol) sjuay oy} 109)109 (g) pue ‘Auadoid ay) ebeuew Jo ayelado ‘esn
(2) ‘Auedoid 8y} jo josu0d pue uoissessod ul urewsal (1) Aew Jojueln ‘yneeq (UM IS} PUB UOISSOSSOd

:suoisiroad Buimojio) eyy Aq psulenoB aq jreys Auedold auj Jo esn pue uoissessod s Jojueln
pue sJamoiiog Jey) eaibe JojuelH pue Jamouog ‘ALHIdOHd IHL 40 IONVNILNIVIN ANV NOISSISSOd

"abeBbLoN siy) Jepun suonebiiqo s JojueIY) pue S Jamoliog
Il'e wiopad Ajjouls |leys Jojuels) pue Jomollog pue ‘enp sawoodeq )l se abebUoN sIul Aq painoes sssupsiqepu] [[e
JopusT o} Aed [leys Jamouiog ‘ebeBLo siyy ul papiroid esimiayio se 1deox] “JONVINHOSHId ANV LNIWAV

(4emoulog jo

SSOUIULOMIIPaID 8y} uoiepwl oyum Buipnjour) Jemoliog Jnoge Jojuels) 0} uolejussaidel ou spew sey Jopus
(8) pue ‘uonpuod [eloUBUY SJOMOJLIOG INOge UoleWIOUl SISeq Buinupuod e uo Jemolslog woly Buiuielgo jo
sueaw ajenbspe paysijqeiss sey Jojuels) (p) ‘ojueis) o} ojgesldde Jepio 10 8a108p LNOS ‘uoienbes ‘me| Aue Jo
UOIIE|OIA B Ul }nsal Jou Op pue Jojuels) uodn Bulpuiq juswniisul 1830 Jo Jusweaibe Aue Jepun Jnejep e ul ynsal

1o ‘yim 1o1j3u0d Jou op ebebuoly siyl Jo suoisinoid ayy (o) :Auedold eyl ereosyiodAy o} pue abebuopy syl ol
layue 0y Ayoyine pue “Wybu Jemod |ny sy} sey Jojuels) (q) ‘iepus jo isenbal eyl 1e jou pue jsenbas S emollog
Je panoexe st abebuo siuy () 1Byl SlueHRM JOJUBID) “STIINVHEYM ANV SNOILY.LINISIHAIH S.HOLNVHD

‘oles
j0 Jamod e Jo esiolexe Aq Jo Aeidipnliiauiie’ ‘oioe SInsojos10) Aue JO UI1e|doD JO 1UBWSdUSWIWOD S JepuaT
layje Jo aiojeq ‘Aousioljep Joj WIeld B o] Palijus asimiaylo Si JapusT Jusixe ay; o1 Aousioljep Joj wiejd e Bupnou

‘Jojuesn) jsurebe uonoe Aue [BuibuLIg ) WO, J8puaT Wersid AeLu (yolym-me| datijo Aue 10 ‘me| ,Aousiolep-nue,
lo ,uonoe suo, Aue jo uosesl Aq Buisue sesusiep 1o sSiybl |B SaAlemM JOJUBLY) SHIAIVM S.HOLNVHD

‘SIWH3L ONIMOT104 3HL NO d31d300V ANV
N3AID Sl 3OVOLHONW SIHL "IDVOLHOW SIHHL H3IANN SNOILYDITE0 77V ANV ANV 40 3ONVINHOS4H3d
(8) aNv ssaNa3lg3ani 3HL 40 INFWAVd (V) 3IJHNO3S OL NIAID SI ‘ALHIJOHd TVNOSHId ANV
SIN3H 3HL NI 1S3YILNI ALIHNO3S FHL ANV SIN3H 40 ININNDISSY FHL DNIGNTONI ‘IOVOLHON SIHL

'sjusy pue Auado.id [euosiad oy Ul 1saiolul A1LInoes apon
{eloioWIWo wioyun e Japua o} sjuelh Jojuels) ‘uopippe U] -Ausdold syl woip swusy |e pue Auedoid 8yi Jo
sasee] ainn} pue jussaid ||e 0] pue ui }saIalul pue ‘O ubl s Jojuely jo |e Jepuat o] subisse Ajjuesaid Jojuelr)

‘yseo ul o|qeabieyasip suonebigo ieyio
pue ‘swiejo HOo} ‘uoiieuwspuod ‘eoueinsul Buipnjoul ‘paquosep Auedoid syl jo Aue O UOISIOAUCD AJeluUn|oAUl
10 Aejunjoa Jo speedosd 10 ‘sjuswiAed ‘spieme-jje’ (9) pue . ‘pequosep Ausdoid Jsylo ayy jo Aue woly syjoud
pue ‘swodul ‘spaadoid ‘swual |e (q) ‘pequosap Auadold oyl 1o Aue 0] suonippe pue ‘sjemauss ‘sjusulade|da.
‘salnyiisgns ‘sluswanciduwl ‘suoisuaixa (e (B)- :sapnjout Ausdold ayi ‘ebebuow siyy ul paquossp Ajny aiow sy

‘abebLio| ay) ui 10} papiroid se jjeyaq S Jojueit) uo ISpuUaT]

Aq popuadxs sjunowe Jsaylo Aue 1o abebuopy ay) ‘S10N 8yl JO S|eMaudl pue SUOISUIX3 ‘suopedyipow
le saundas osje abebuop siyL osIMIdylo 1o @beblop SIYy) ‘©)oN 9yl Jopun dsSHE SaduBApe pue

suonebijqo yons Jayeym abebuop siyy Aq painoas ale ‘uosiay) }saselul ay) pue ‘sasueape pue suonebijqo
aininy yong "91O0N 9Y} JO SwLd) Y} |Ie yum saijdwod jamoliog se Buo| os 00°00S‘28E$ JO Juhowe wnwixew
e 0} dn Jamoliog O] saoueApe pue suoljebijqo ainih) ayew Aew J3pua YdIym Iapun‘ypald jo aujl Bujajoaal
e ‘uonjeyuwy] ynoypm ‘Buipnoul ssaupajqepuj ay} saindaes abebuol siyL "LIA3HO JO INIT ONIATOAIY

‘60¥9% NI ‘AHVD ‘INNIAV HLVE LSV €16 Se umouy Ajuowwiod s| ssappe sy Jo Auadoid Jesy ayL

Z obeg (penupuo)) 08881-810SS :ON ueo
JOVOILHON




- —~ | ™

MORTGAGE
Loan No: 55048-18880 (Continued) Page 3

Environmental Laws, (b) any use, generation, manufacture, storage, treatment, disposal, release or
threatened release of any Hazardous Substance on, under, about or from the Property by any prior owners or
occupants of the Property, or (¢} any actual or threatened litigation or claims of any kind by any person
relating to such matters; and (3) Except as previously disclosed to and acknowledged by Lender in writing,

(a) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use,
generate, manufacture, store, treat, dispose of or release any Hazardous Substance on, under, about or from
the Property; and (b) any such activity shall be conducted in compliance with all applicable federal, state,

and local laws, regulations and ordinances, including without limitation all Environmental Laws. Grantor

authorizes Lender and its agents to enter upon the Property to make such inspections and tests, at Grantor's
expense, as Lender may deem appropriate to determine compliance of the Property with this section of the
Mortgage. Any inspections or tests made by Lender shall be for Lender's purposes only and shall not be

construed to create any responsibility or liability on the part of Lender to Grantor or to any other person. The
representations and warranties contained herein are based on Grantor's due diligence in investigating the

Property for Hazardous Substances. Grantor hereby (1) releases and waives any future claims against
Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under any

such laws; and (2) agrees to indemnify, defend, and hold harmless Lender against any and all claims,
losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer

resulting from a breach of this section of the Mortgage or as a consequence of any use, generation,
manufacture, storage, disposal, release or threatened release occurring prior to Grantor's ownership or
interest in the Property, whether or not the same was or should have been known to Grantor. The provisions
of this section of the Mortgage, including the obligation to indemnify and defend, shall survive the payment of

the Indebtedness and the satisfaction and reconveyance of the lien of this Mortgage and shall not be affected
by Lender’s acquisition of any interest il the  Property; whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall got cause,.condugct.or permit.any nuisance nor commit, permit, or suffer any
stripping ‘of or waste on or to the Property or‘any portion of the Property. Without limiting the generality of
the foregoing, Grantor will ngt,remove, or grant to any other party the right to.remove, any timber, minerals
(including oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender’s prior written consent.

Removal of Improvements. Grantor shall not demolish’or remove any Improvements from the Real Property
without Lender’s prior written consent. As a condition to the removal of any Improvements, Lender may
require Grantor to make arrangements satisfactory to Lender to replace such Improvements with
Improvements of at least equal value.

Lender’s Right to Enter. Lender and Lender’s agents and representatives may enter upon the Real Property
at all reasonable times to attend to Lender’s interests and to inspect the Real Property for purposes of
Grantor’s compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances,
and regulations, now or hereafter in effect, of all governmental authorities applicable to the use or occupancy
of the Property, including without limitation, the Americans With Disabilities Act. Grantor may contest in good
faith any such law, ordinance, or regulation ‘and withhold compliance during any proceeding, including
appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in
Lender’s sole opinion, Lender’s interests in the Property are not jeopardized. Lender may require Grantor to
post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all
other acts, in addition to those acts set forth above in this section, which from the character and use of the
Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender’s option, declare immediately due and payable
all sums secured by this Mortgage upon the sale or transfer, without Lender’s prior written consent, of all or any
part of the Real Property, or any interest in the Real Property. A "sale or transfer" means the conveyance of
Real Property or any right, title or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for
deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by sale, assignment,
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MORTGAGE
Loan No: 55048-18880 (Continued) Page 5

Insurance, if available, within 45 days after notice is given by Lender that the Property is located in a special
flood hazard area, for the full unpaid principal balance of the loan and any prior liens on the property
securing the loan, up to the maximum policy limits set under the National Flood Insurance Program, or as
otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property.
Lender may make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. ‘Whether or
not Lender’s security is impaired, Lender may, at Lender’s election, receive and retain the proceeds of any
insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lien affecting the
Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds to restoration
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory
to Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the
proceeds for the reasonable cost of repair or restoration if Grantor is not in default under this Mortgage. Any
proceeds which have not been disbursed within 180 days after their receipt and which Lender has not
committed to the repair or restoration of the Property shall be used first to pay any amount owing to Lender
under this Mortgage, then to pay accrued interest, and the remainder, if any, shall be applied to the principal
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such
proceeds shall be paid to Grantor as Grantor’s interests may appear.

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall
furnish to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2)
the risks insured; (3) the amount of the policy; (4) the property insured, the then current replacement value
of such property, and the manner of determining that value; and (5) the expiration date of the policy.
Grantor shall, upon request of Lender, have,an independent @ppraiser satisfactory to Lender determine the
cash val't:Je replacement cost of the Property.

LENDER’S EXPENDITURES. If any action or proceeding is commenced,that would materially affect Lender’s
interest in 'the Property or if Grantor fails to comply.with any provision of this Mortgage or any Related
Documents,”including but not limited to"Grantor's failure ‘to 'discharge or ‘pay .when due any amounts Grantor is

required to M‘discharge or-pay under this<Mortgage ©oranyRelated: Documents, Lender on Grantor's behalf may

(but shall n“ot' be obligated to) take any action that Lender deems appropriate, including but not limited to

discharging or paying all taxes, liens, security interests, encumbrances and other claims, at any time levied or

placed on the Property and paying all costs for insuring, maintaining and preserving the Property. All such

expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged under the

Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will
become a part of the Indebtedness and, at Lender’s option, will (A) be payable on demand; (B) be added to
the balance of the Note and be apportioned among and be payable with any installment payments to become due
during either (1) the term of any applicable insurance policy; or (2) the remaining term of the Note; or (C) be
treated as a balloon payment which will be due and payable at the Note’s maturity. The Mortgage also will
secure payment of these amounts. Such right shall be in addition to all other rights and remedies to which

Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of
this Mortgage:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee
simple, free and clear of all liens and encumbrances. other than those set forth in the Real Property
description or in any title insurance policy, title report, or final title opinion issued in favor of, and accepted

by, Lender in connection with this Mortgage, and (b) Grantor has the full right, power, and authority to
execute and deliver this Mortgage to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend
the title to the Property against the lawful claims of all persons. In the event any action or proceeding is
commenced that questions Grantor’s title or the interest of Lender under this Mortgage, Grantor shall defend
the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be
entitled to participate in the proceeding and to be represented in the proceeding by counsel of Lender’s own
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Loan No: 55048-18880 (Continued) Page 7

Mortgage in the real property records, Lender may, at any time and without further authorization from
Grantor, file executed counterparts, copies or reproductions of this Mortgage as a financing statement.
Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest.
Upon default, Grantor shall not remove, sever or detach the Personal Property from the Property. Upon
default, Grantor shall assemble any Personal Property not affixed to the Property in a manner and at a place
reasonably convenient to Grantor and Lender and make it available to Lender within three (3) days after
receipt of written demand from Lender to the extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information
concerning the security interest granted by this Mortgage may be obtained (each as required by the Uniform
Commercial Code) are as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Mortgage:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute
and deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when

requested by Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times
and in such offices and places as Lender may deem appropriate, any and all such mortgages, deeds of trust,

security deeds, security agreements, financing statements, continuation statements, instruments of further
assurance, certificates, and other documents as may, in the sole opinion of Lender, be necessary or
desirable in order to effectuate, complete, perfect, continue, or preserve (1) Borrower's and Grantor's
obligations under the Note, this Morigage, and the Related Documents, and (2) the liens and security
interests created by this Mortgage as first and prior liens on the Property, whether now owned or hereafter
acquired by Grantor. Unless prohibited-by law “or Lender ‘agrees to the contrary in writing, Grantor shall

reimburse Lender for all costs and- expenses-incurred, in connection with the matters referred to in this

paragraph.

Attorney-in-Fact. If Grantor failssto do anyiof ¢he things referred to inithe preceding paragraph, Lender may
do so for and in the name of Granter and at Grantor's.expense;  For such purposes, Grantor hereby
irrevocably appoints Lender as Grantor’s attorney-in-fact for the purpose of making, executing, delivering,
filing, recording, and doing all other things as may be necessary or desirable, in Lender’s sole opinion, to
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. I[f Borrower and Grantor pay all the Indebtedness when due, and Grantor otherwise
performs all the obligations imposed upon Grantor under this Mortgage, Lender shalli execute and deliver to

Grantor a suitable satisfaction of this Mortgage and suitable statements of termination of any financing statement

on file evidencing Lender's security interest in the Rents and the Personal Property. Grantor will pay, if

permitted by applicable law, any reasonable termination fee as determined by Lender from time to time.

DEFAULT. Default will occur if payment in full is not made immediately when due.

RIGHTS AND REMEDIES ON DEFAULT. Upon Default and at any time thereafter, Lender, at Lender’s option,
may exercise any one or more of the following rights and remedies, in addition to any other rights or remedies
provided by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the
entire Indebtedness immediately due and payable, including any prepayment penalty which Grantor would be
required to pay.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor, to take possession of the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over
and above Lender’s costs, against the Indebtedness. In furtherance of this right, Lender may require any
tenant or other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are
collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse
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NOTICES. Any notice required to be given under this Mortgage, including without limitation any notice of default
and any notice of sale shall be given in writing, and shall be effective when actually delivered, when actually
received by telefacsimile (unless otherwise required by law), when deposited with a nationally recognized
overnight courier, or, if mailed, when deposited in the United States mail, as first class, certified or registered
mail postage prepaid, directed to the addresses shown near the beginning of this Mortgage. All copies of notices
of foreclosure from the holder of any lien which has priority over this Mortgage shall be sent to Lender’s address,
as shown near the beginning of this Mortgage. Any party may change its address for notices under this
Mortgage by giving formal written notice to the other parties, specifying that the purpose of the notice is to
change the party’s address. For notice purposes, Grantor agrees to keep Lender informed at all times of
Grantor's current address. Unless otherwise provided or required by law, if there is more than one Grantor, any
notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendments. This Mortgage, together with any Related Documents, constitutes the entire understanding
and agreement of the parties as to the matters set forth in this Mortgage. No alteration of or amendment to
this Mortgage shall be effective unless given in writing and signed by the party or parties sought to be
charged or bound by the alteration or amendment. '

Annual Reports. If the Property is used for purposes other than Grantor’s residence, Grantor shall furnish to
Lender, upon request, a certified statement of net operating income received from the Property during
Grantor's previous fiscal year in such form and detail as Lender shall require. "Net operating income" shall
mean all cash receipts from the Property less all cash expenditures made in connection with the operation of
the Property.

Caption'Headings. Caption headings in this Mortgage are for convenience purposes only and are not to be
used to interpret or define the provigions of this' Mortgage.

Governing Law. With respect to procedural matters related to the perfection and enforcement of

Lender’s rights against the Property, this Mortgage will be governed by federal law applicable to Lender
and to the extent not preempted byl federal law;; the laws of the State of Indiana. In all other respects,

this Mortgage will be governed by federal law applicable to Lender and, to the extent not preempted by
federal law, the laws of the State of lllinois without regard to its conflicts of law provisions. However, if
there ever is a question about whether any provision of this Mortgage is valid or enforceable, the

provision that is questioned will be governed by whichever state or federal law would find the provision
to be valid and enforceable. The loan transaction that is evidenced by the Note and this Mortgage has
been applied for, considered, approved and made, and all necessary loan documents have been

accepted by Lender in the State of lilinois.

Joint and Several Liability. All obligations of Borrower and Grantor under this Mortgage shall be joint and
several, and all references to Grantor shall mean each and every Grantor, and all references to Borrower
shall mean each and every Borrower. This means that each Grantor signing below is responsible for all

obligations in this Mortgage. Where any one or more of the parties is a corporation, partnership, limited

liability company or similar entity, it is not necessary for Lender to inquire into the powers of any of the

officers, directors, partners, members, or other agents acting or purporting to act on the entity’s behalf, and

any obligations made or created in reliance upon the professed exercise of such powers shall be guaranteed

under this Mortgage.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Mortgage unless
such waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in
exercising any right shall operate as a waiver of such right or any other right. A waiver by Lender of a
provision of this Mortgage shall not prejudice or constitute a waiver of Lender’s right otherwise to demand
strict compliance with that provision or any other provision of this Mortgage. No prior waiver by Lender, nor
any course of dealing between Lender and Grantor, shall constitute a waiver of any of Lender’s rights or of
any of Grantor’s obligations as to any future transactions. Whenever the consent of Lender is required under
this Mortgage, the granting of such consent by Lender in any instance shall not constitute continuing consent
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indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, costs and
expenses payable under the Note or Related Documents, together with all renewals of, extensions of,
modifications of, consolidations of and substitutions for the Note or Related Documents and any amounts
expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Lender to
enforce Grantor's obligations under this Mortgage, including, but not limited to, attorneys’ fees, costs of
collection and costs of foreclosure, together with interest on such amounts as provided in this Mortgage.

Lender. The word "Lender" means HERITAGE BANK, its successors and assigns.
Mortgage. The word "Mortgage" means this Mortgage between Grantor and Lender.

Note. The word "Note" means the promissory note dated April 6, 2007, in the original principal amount of
$387,500.00 from Borrower to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property" mean all equipment, fixtures, and other articles of
personal property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real
Property; together with all accessions, parts, and additions to, all replacements of, and all substitutions for,
any of such property; and together with all proceeds (including without limitation all insurance proceeds and
refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the real property, interests and rights, as further described
in this Mortgage. '

Related: Documents. The words, “Related Documents mean all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties; security-agreements; mortgages, deeds of trust, security
deeds, collateral mortgages;and alljother. instruments,. agreements and.documents, whether now or hereafter
existing, executed in connection with the Indebtedness.

Rents. - The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits,
and other benefits derived from the Property.
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This Mortgage was prepared by: DERRI L. GIBSON, LOAN PROCESSOR




