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AFFIDAVIT REGARDING RECORDING LOST INSTRUMENT AND
RE-RECORDING OF MORTGAGE
FOR THE PURPOSE OF CORRECTING LEGAL DESCRIPTION

Comes now Dana A. Roeas being first duly sworn upon his/her oath and
deposes and says:

1. This Affidavit is submitted by WM Specialty Mortgage, LLC, Without
Recourse (“WM Specialty”).

2. Affiant is a AmMuJ Aot  at WM  Specialty. As
AW!&&M at WM Spedlalty, ‘Affiant has access to and is

familiar with the books, records, and(accounts pertaining to a mortgage loan made by
WM Specialty to Jacob O: Beilo (the “Borrower”).

3. On October ;183 2002; WM. Specialty made .a loan io the Borrower in the
amount of $60,000.00 (the “Loan’), which Loan is evidenced by an Adjustable Rate Note
dated October 18, 2002 (the “Note”).

4. To secure repayment of the Note, the Borrower executed and delivered to
WM Specialty the real estate mortgage dated October 18, 2002 (the “Mortgage™) which is
a first mortgage lien on the following described real estate owned by the Borrower
located in Lake County, Indiana:

LOTS TWENTY-THREE (23) AND TWENTY-FOUR (24), AS
MARKED AND LAID DOWN ON THE RECORDED PLAT
OF STANDARD ADDITION TO HAMMOND, IN THE CITY
OF HAMMOND, IN LAKE COUNTY, INDIANA, AS THE
SAME APPEARS OF RECORD IN PLAT BOOK 6, PAGE 41,
IN THE RECORDER'S OFFICE: OF LAKE COUNTY,
INDIANA.
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ALSO DESCRIBED AS:

Lots 23 and 24, Standard Addition to Hammond, in the City of
Hammond, as the same appears of recorded in Plat Book 6, page
41, in the Office of the Recorder of Lake County, Indiana.

Commonly known as: 5949 Birch Avenue, Hammond, Indiana,
46320,

Parcel No. 26-36-0143-0023

(the “Real Estate™).

A copy of the recorded Mortgage is attached hereto and made a part hereof as Exhibit
“A.” THE MORTGAGE WAS RECORDED IN THE OFFICE OF THE LAKE
COUNTY, INDIANA, RECORDER ONIOCTOBER 25, 2002, AS DOCUMENT
NO. 2002-096790.

5. Upon rec¢ording; the Mortgage was returned to, WM Specialty; however, the
originally recorded Mortgage was. misplaced by WM. Speecialty and WM Specialty
cannot, after a good faith search, locate the original recorded document.

6. WM Specialty has now discovered that the legal description contained in
the Mortgage is inaccurate.

7. This Affidavit, together with a copy of the Mortgage containing the correct
legal, is being recorded for the purpose of correcting the legal description.

8. Upon examination of the 'books ‘and records of WM Specialty, the
indebtedness secured by the Mortgage rémains unsatisfied.

9. Further Affiant sayeth naught.

“] AFPIRM, UNDER THE PENALTIES FOR
PERJURY, THAT I HAVE TAKEN REASONABLE
CARE TC REDACT EACH SOCIAL SECURITY

NUMBER IN THIS DO CUMENT] UNLES
REQUIRED BY LAW”.._E&Q%‘XL.‘
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I affirm under the penalties for perjury that the above and foregoing statements
and representations are true and correct.

Dated this _}§™-~ day of F.x,@*woug , 2007.

WM SPECIALTY MORTGAGE, LLC,
WITHOUT RECOURSE BY: AMC
MORTGAGE SERVICES, INC., ITS
ATTORNEY IN FACT

By: Daha A Rosas
Its: Authorized Agent

STATE OF California )
}SS:
COUNTY OF Orange )

Before me, the undersigned, a Notary Public in and for said County and State, this

/S day. of E LR)"\MO‘\«;‘L 2007,  personally  appeared

Dana 4. Rosas , the A adbouzed %M\I of AMC
Mortgage Services, Inc. who acknowledged the execution of the above and foregoing

for and on behalf of said corporation.

WITNESS my hand and Notarial Seal.

My Commission Expires: Ao Aoho O 1@ Wam_
, Notary Public
5 ?2 : l 0% A resident of @«-m? ¢ County, CA

This Instrument prepared by David R..Smelko, Attorney at Law, Rothberg
Logan & Warsco LLP, 2100 National City Center, 110 West Berry Street,

P.0: BoX iy, T Weyne, 10 tloySI- le47.

HONORINA B. MALAN
i Commission # 1488317
23 Notary Publc - Califomnia &
§ Orange County
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MORTGAGE

DEFINITIONS

Words used in multiple sections of thi§ decument ase. defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21, Certain mles regarding the usage of words used in this document are
also provided in Section 16.

(A} "Security Instrumengymeans this docnrent, which is dated October 18, 2002 ,

together with all Riderg to this document,
(B) "Borrowex! is JACOB 0 [BELLO

Borrower is the mortgagor under ihis Security Instnnment.

¢ Ry
INDIANA-Single Family-Fannle Mas/Freddie Mac UNIFORM INSTRUMENT Form 3016 1701
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(C) "Lender" is Pmeriquest Mortgage Company

Lender is a Corporation
organized and existing under the laws of Delaware
Lender's address is 1100 Town and Country Rd, Suite 900, Orange, CA 52868

Lender is the mortgagee under this Security Instrument.
{D) "Note" means the promissory note signed by Borrower and dated October 18, 2002
The Note states that Borrower owes Lender sixty thousand and 00/100

Dollars
(U.S. $60,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than November 1, 2032
(E) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property.”
(F) "Loan" means the debt evidenced by the Note, plus interest, ainy prepayment charges and late charges
due under the Note, and all sums due under this Security Instrament, plus interest,
(G) "Riders" means all Riders to this Security Instrument that are executed by Borrower, The following
Riders are to be executed by Borrower [check box as applicable]:

Lxd Adjustable Rate Rider [_] Condominium Rider [ Second Home Rider
[ Balloon Rider [_| Planned Unit Development Rider [x]14 Family Rider
L] VA Rider 1 Biweekly Payment Rider ] Other(s) [specify]

() "Applicable Law" meangyall controlling applicable: federal,pstate and focal statuies, regulations,
ordinances and administrative tules and orders'(that have (he cffect'of Taw) as awell as all applicable final,
non-appealable judicial opinions.

(M "Community Association Dues, Fees, and Assessments" means 4ll ‘dues, fees, assessments and other
charges that are Imposed on Borrower, or.the Property. by s condominium association, homeowners
association or similar organization.

(7) "Electronic Funds Transfer" means any transfer of fimds, other than a transaction originated by
check, draft, or similar paper instrument, which {s initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as (o order, instruct, or guthorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, sutomated teller
machine transactions, transfers initisted by telephone wire transfers, and automated clearinghonse
transfers.

(K) "Escrow Items" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (1i1) conveyance in lieu of condemnation; or ({v) imisrepresentations of, or omissions as to, the
vilue and/or condition of the Property.

G}:/l)}:'Mortgage Insurance" means insurance protecting Lender-against the nonpayment of, or default on,
the Loan.

(N) "Periodic Payment" means the regolarly scheduled amount due for (i) principal and interest under the
Note, plus (ji} any amounis under Section 3 of this Security Instrument.

(O) "RESPA" means the Real Estate Seftlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
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LEGAL DESCRIPTION

LOTS TWENTY-THREE (23) AND TWENTY-FOUR (24), AS MARKED
AND LAID DOWN ON THE RECORDED PLAT OF STANDARD ADDITION
TO HAMMOND, IN THE CITY OF HAMMOND, IN LAKE COUNTY,
INDIANA, AS THE SAME APPEARS OF RECORD IN PLAT BOOK 6, PAGE
41, IN THE RECORDER'S OFFICE OF LAKE COUNTY, INDIANA.

ALSO DESCRIBED AS:

Lots 23 and 24, Standard Addition to Hammond, in the City of Hammond, as the
same appears of recorded in Plat Book 6, page 41, in the Office of the Recorder of
Lake County, Indiana.

Commonly known as: 5949 Birch Avenue, Hammond, Indiana, 46320,

Parcel No. 26-36-0143-0023




UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note, Borrower shall also pay funds for Bscrow Items
pursuant to Section 3, Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (3) cash; (b) money order; {¢) certified check, bank check, treasurer's check or
cashier's check, provided any such check Is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 13.
Lender may return any payment or partial payment if the payment or partial payments arc insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights o refuse such payment or partial
paymenis in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied fonds. Lender may hold such unapplied funds yntil Borrower makes payment to bring
the Loan carrent. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to BorroweryIfinot applied earlier, such fufids will be applied to the cutstanding
principal balance under the Note immediately prior to foreclosute. 'No offset or claim which Borrower
might have now or in the future against /Lender shali velieve Berrowerdrom making payments due under
the Note and this Security Instrinient-or performing the covenants‘and ‘agresments secured by this Security
Instrument,

2, Application of Payments or Proceeds, Except as otherwise desciibed in this Section 2, all
payments accepted and applied by ‘Lender shall be applied in the-following order of priority: (a) inferest
due under the Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to Iate charges, second to any other amounts due under this Security Instrurnent, and
then to reduce the principal balance of the Note,

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
suificient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periedic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full, To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due wnder
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments,

3. Funds for Escrow Ifems. Borrower shall pay to Lender on the day Poriodic Payments are due
under the Note, uniil the Note iy paid in full, & sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other ltems which ¢as-attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold paymenis or ground tents on the Property, if any;

e, | 2T
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{c) premiums for any and all insurance required by Lender under Section $; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Bscrow
Items." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Pees and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shail be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section, Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items, Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow ltems for wkich payment of Funds has been waived by Lender and, if Lender requires,
ghall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Bscrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Bscrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 fo repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 aud, upon such révocation, Borrower shall pay to Lender alt Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount {a) sufficient to permit Lender to apply
the Punds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate, the amount of Funds due on the basis of current data and
reasonzble estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law,

The Funds shall be held in“an institution-whose -deposits-are- insured by a federal agency,
instromentality, or entity-(including Lender, if Lender i3 an institution whose depositsgare so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Iems no later than the time
specified under RESPA. Lendér/shallinet charge Borrower for helding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Punds and Applicable Law permits Lender to make such g charge. Unlegs an agreement is made in writing
or Applicable Law requires interest to be paid on the Punds, Lender shall riot be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Punds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the exeess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than
twelve monthly payments, If there is a deficiency of Fonds held in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESFA, and: Borrower shall pay to Lender the amount
necessary to make up the deficiency in accordance with RESPA, but in no more than twelve monthly
payments,

Upon payment in full of all sums secured by this Security Instrumment, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrawer shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priorify over this Security Instrument, leaschold payments or
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grc;und rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3,

Borrower shall promptly discharge any lien which has priority over this Security Instrurnent unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or {c) secures from the holder of the lien an agreement satisfactory to Lender subotdinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4,

Lender may reguire Botrower to pay a ome-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursnant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject-to Lender's
right to disapprove Borrower's choice, which right shall not be exercised nnreasonably, Lender may
require Borrower to pay, in connection with this Loan, either; (a) a cne-lime charge for flood zone
determination, certificalion and tracking servigesy or.(b), a-ene-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination ox certitications Borrower)shall also be responsible for the
payment of any fees imposed by the/Federal ‘BEmergency Management Apency in connection with the
review of any flood zone-defenmination resulting from an objection by Borrower,

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and«Borzower's expense:) Lender dsiunder ‘norobligation to purchase any
particular type or amount of coverage, Therefore, such coverage shall cover Lender, buf might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against amny risk,
bhazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 3 shall
becomne additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable with such interest, wpon notice from
Lender to Berrower requesting payment. :

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss pavee, Lender shall have the right to hold the policies and renewal
certificates, If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower gbtains any form-of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy skell include a standard mortgage clause and
shall name Lender as mortgages and/or as an additional loss payee.

In the ¢vent of loss, Borrower shall give prompt netice to the insurance carrier and Lender. Lender
may make praof of loss if not made promptly by Bortower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
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Lender's security is not lessened, During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensute the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shell be the sole obligation of Borrower, If
the restoration or tepair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums sccured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
msurance carrier has offered o seitle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not 1o exceed the amounts unpaid under the Note or this Securily Instrument, and
(b) anty other of Borrower's rights (other than the right to any refund of unearned premiwms paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall loceupy,-establish; aud.use the-Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for.at\leastione year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not-be vwnreasonably withheld, or unless extenuating
circumstances exist which-are beyend Borrower's conirol.

7. Preservation, Maiitenance and Protection of the Property; Inspeetiors. Borrower shall not
destroy, damage or impair the)Property. allowthe [Property ¢o deteriorate’ or comumii waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursnant fo Section 5 that repair or restoration is not econocmically feasible, Borrower shall
promptly repair the Property if damaged to aveid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes, Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress paymernts as the work is completed, If the insurance or condemnation praceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lender or iis agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an'interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in defanlf if, during the Toan application
process, Borrower or any persons or enfities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaceurate fnformation or siatements to Lender
{or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower's principal residence.
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" 9, Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(8) Berrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrurment (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrnment or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest .in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptey proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities tumed
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment.
by If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the
lease, If Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender agrees to the merger in writing,

10. Mortgage Insurance, If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums requifed, to maiutain the Mortgage Insurance in effect, If, for any reason,
the Mortgage Insurance coverage requited by Lender ceases-to be available from the mortgage insurer that
previously provided such insucauce and Borrower was required-to make sepagately designated payments
toward tite premiums for Moktgage Insurange, |Barrower shall, pay/ the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost t3 Boirowen of ‘the Merigage Insurance previously-in effedt, from an alternate
morigage insurer selected by Lender. If substantially equivalent Martgage Insurance coverage is not
available, Borrower shail continuetto pay to Lender the d@mount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a nos-refundable loss reserve in ligu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid'in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve, Lender ¢an no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the peiod that Lender requires)
provided by sny insurer selecied by Lender again becomes available, is obtained, and Lender requires
separately designated payimenis toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
paymenis toward the premivms for Mortgage Insurance, Bortower shall pay the premiums required to
maintzin Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends it accordance with any written agreement between Borrower and
Lender providing for such termination or until termigation is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest af the rate provided in the Note.

Mortgage Insurance reimburses Lender {or any entity that purchases the Note) for certain losses it
an incur if Borrower does mot repay the Loan as agreed, Borrower is not a perty to the Mortgage

surance, :

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source
of funds that the mortgage msurer may have available (which may include funds obtained from Mortgage
Insurance premiums).
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) arnounts that
derlve from (or might be characterized as) a portion of Borrower's paymenis for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premivms paid to the insurer, the arrangement is often termed "captive reinsurance, " Purther:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b} Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance wnder the Homeowners Protecfion Act of 1998 or any otherr law, These righis
may Include the right to receive certain disclosnres, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mertgnge Insurance premiums that were wnearned at the time of such cancellation or
termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are herchy
assigned to and shall be paid to Lender,

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repait of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that soch inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscetlaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restorafion errepairisinot economicallyfeasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with therexcess; if any, paidito BorrowersSuch Miscellaneous Proceeds shall be
applied in the order provided for in Seetion 2.

In the event of o total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied tonthe sums secared by thisiSecurity: Instrument, svhethepor not then due, with
the excess, if any, paid to Borrower.

In the event of a partial teking, destruction,.ar 1089 in)valug'of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums sccured by this Security Instrument immediately before the pastial
taking. destruction, or loss in value, unless Borrower and Lender otherwise agree in wiiting, the sums
secured by this Security Imstrument shall be reduced by the amonnt of the Miscellangous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b} the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of tge Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the pariial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to the sams
secured by tkis Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower,.ur if, afier notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the natice is given, Lender is authorized
to collect and apply the Miscellaneous Procseds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
ihat owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds,

Borrower shall be in default if any aclion or preceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the TProperty or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
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acceleration has oceurred, reinstate as provided in Section 19, by, causing the action or proceeding to be
dismissed with a ruling that, in Lender’s juedgment, precludes forfeiture of the Properiy or other materiaf
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender. '

All Miscellancous Proceeds that are mot applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2,

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of armortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, enfities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-gigns this Security Instrument but does not execute the Note (2 “co-signer’): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer's consent. ;

Subject to the provisions of Sectiom)18;pany Successor{inJatercst of Borrower who assumes
Borrower's obligations under this Secrity Instrimient in writing, and is approved by Lender, shall obtain
all of Borrower's rights and bepefits wnder this Sceurity Tnstruments Berrower shall not be released from
Borrower's obligations and liability under this"Security Insirument unless Lender agrees fo such release in
writing. The covenanis and agreements of this Security Instrument shalt bind {except as provided in
Section 20) and benefit the successors and assignsiof Lender.

14, Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's’ interest in‘the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees,
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee, Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Lavw.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted Iimits, then: (2) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits wiil be refunded to Borrower. Lender may choose fo make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Barrower's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge. :

15. Notices, All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower {i connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class msil or when actually delivered to Borrower's
notice address if sent by other means. Notice 10 any one Borrower shall constitute notice io all Borrowers
unless Applicable Law expressly requires otherwisc.: The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
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chdnge of address, then Borrower shall only report a change of address through that specified procedure,
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering if or by ‘mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until acially
received by Lender, If any notice required by this Security Fustrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument,

16. Governing Law; Severability; Rules of Construcfion. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be

given effect without the conflicting provision.
As used in this Security Instrument: (3) words of the masculine gender shall mean and include

corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and viee versa; and (c) the word "may” gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any lggal or beneficial interest in the Property, including, but not Hmited
to, those heneficial inferests transferred in @ bendifor dead; contract fordeed, installment sales contract or
escrow agreement, the intent of which is the transfer of tiile by Borrower at a future date to a purchaser.

If all or any part of the Piaperty or any Interest in the Property issold orfiransferred (or if Borrower
is not a natural person and a beneficial interest'in Borrower is sold or transferred) without Lender's prior
written consent, Lenderymay: require immediate paymentyin full of all sums secured by this Security
Instrument. However, this option shall not be exerc:sed by Lender if such-'exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Botrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Insirument without further notice or demand on Borrower,

19, Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinned at any time
prior to the earliest of: (a) five days before sale of the Property pursnant to Section 22 of this Security
Instrament; (b} such other period as Applicable Law might specify for the termination of Borrower's right
to reinstate; or (c} entry of a judgment enforcing this Sesenrity Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all
expenses inenrred in enforcing this Sccurity Instrument, iacluding, but not limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s
interest in the Property and rights under this Seearity Instrument; and (d) takes such action as Lender may
reasonably requirc (o assure that Lender's interest in the Property and rights under this Security
Instrument, and Borrower's obligation to pay the sims sectred by this Security Instrument, shall continue
unchanged. Lender may require that Borrower pay such reinstatement sums and expenses in one or more of
the following forms, as selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check,

‘ o *nitiglsed " B2
@D, 6N} 100os) - Poge 110115 . 10/18/2002 12:09:35 Form3015 101




.

treasurer's check or cashier's check, provided any such check is drawn upon an institution whose deposits
are insured by a federal agenmcy, instrumentality or entily; or (d) Electronic Funds Transfer. Upon
reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain fully
effective as if no acgeleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower, A sale might result in a change in the entity (known as the “Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage Ioan
servicing obligations under the Note, this Security Instrument, and Applicable Law, There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan
Servicer, Borrower will be given written notice of the-change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may commence, join, or be joined to any judicial action {as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to thig
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, vntil such Borrower or Lender has notificd the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable périod after! the giving of such notice toltake corrective action. If
Applicable Law provides a time perioed which must elapse before certain action can be taken, that time
period will be deemed b beireasongble)for purposes ofithis-paragraph o Thewmotieé of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the motice of acceleration glven to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of thig Section 20,

21, Hazardons Substances. As used in this Section 21: (3} “Hazardous Subatances" are those
substances defined as foxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flimmable or foxic petrolewn products, toxic pesticides
and hetbicides, volatile solvents, materials containing asbestos or formaldekyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or envircnmental protection; (¢) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Bnvironmental
Condition" means a condition that can cause, contribute fo, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or thieaten fo release any Hazardous Substances, onor in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, {(b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Subsiance, creafes a condition that advessely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or siorage on the Property of small quantities of
Hazardous Substances that are generally recognized to be approptiate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).
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Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsnit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affecis the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardons Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with BEnvironmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVEMANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice fo Borrower prior to acceleraiion following
Borrower's hreach of any covenant or agreement in this Security Instrument (bui not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defaudt; (b) the action required to cure the defanlt; () a date, not less than 30 days from the date
the notice is given to Borrower, by which, the defavlt must be cured; and (d) that failure io cure the
defanlt on or before the date specified in the notice may result.in acceleration of the sums secured by
this Security Insirument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right fo ‘reinstate affer Receleration and the right to assert in the
foreclosure proceeding the nonexistence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default'is nob ctredon’ or before the date specified in the Rofice, Lender at its
option may require immedigte payment in(full of all stms. secured by- this Security Instrument
without farther demand and may foreclose this Security Insirument by judicial proceeding, Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in ¢his Section 22,
including, but not limited to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Insirument, Lender shall release this
Security Instrument. Lender may charge Borrower a fee for releasing this Security Insirument, but only if
the fee is paid to & third party for services rendered and the charging of the fee is permitted under
Applicable Law.

24, Waiver of Valuation and Appraisement. Bortower waives all right of valvation and
appraisement. ‘
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

Jak o

D 50N} ooz

(Seal)

JACOB O BELLO -Borrower

(Seal)

-Bomrower

(Seal) (Seal)
~Borrower. -Borrawer
(Seal) (Seal)
-Bormwer -Borrower
{Seal) {Seal)
-Borrower -Borrower
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STATE OF INDIANA, County ss:

Onthis / 8‘(!'}') day of ﬂﬁ{ ﬂbﬁ 2003 | before me,

the undersigned, a Notary Public in and for said County, personally appeared

S 0. RO

and acknowledged the execution of the feragoing instrument.
WITNESS my hand and official seal.
My Commission Expires: -~ LipAGyoop -
NOTARYRUBLIC, Laka Counly, Indfana

Hy Commieslan Expfies Oolofar 17, 200
Reg'deel ofkake Connly, ngiang

NolardPublis _

This instrument was prepared by:
MNot Assigned S !
25650 Golf Read, East Tawer Fioor #10,Rolling Meadows,-IL. 50008
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ADJUSTABLE RATE RIDER
{LIBCR Six-Month-Index (As Published in the Wall Street Journal)- Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 18ih day of October, 2002 and is Incorporated
into and shalt be deemed {o amend and supplement the Mortgage, Deed of Trust or Securily
Deed (the "Security Instrument”} of the same date given by the undersigned (the "Borrower“() to
secure Borrower's Adjustable Rate Note (the "Note") to Ameriquest Mortgage Company (the
"Lender") of the same date and covering the property described in the Securily Instrument and
located af:

5948 BIRCH AVE, HAMMOND, IN 46320
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS: In-addilion (io: ihe covenanisjand agreements made in the
Security Instrument, Borrowerand Lenderfurther covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an iniifal interest rate of, 10,100 % The Note provides for changes in the
Interast rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates
The Interest rate | will pay may change on the first day of November, 2004 , and on that day
e(\)rﬁry 6tthllonth thereafter. Each dale on which my interest rate could change is called a
", ange a e'll'

(B) The Index
Beginning with the first Change Date, my interest rate wili be based on an Index. The “Index” Is
the average of Interbank offered rates for six-month U.8. dollar-denominated deposits in the
London market (LIBOR"), as published in the Wall Sireet Journal. The most recent Index figure
available as of the date 45 days befora each Change Dats is called the "Current Index.”

If the Index is no longer available, e Noie Holder will choose a new index which is based
upon comparable information. The Note Holder will give me notice of this choice.

A
- "
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{C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
six and one-half percentage points { 6.500 %) to the Current Index. The Note Holder will then
round the result of this addition to the nearest one-eighth of one percentage point {0.125%),
Subject to the limits stated in Section 4(D) below, this rounded amount will be my new interest
rate until the next Change Date,

The Note Holder will then determine the arnount of the monthly payment that would be
sufficient to repay the unpaid principal that | am expected fo owe at the Change Date in full on
the maturity date at my new interest rate In substantially equal payments. The result of this
caleulation will be the new amount of my monthly payment.

{D) Limits on Interest Rate Changes
The interest rate | am required fo pay at the first Change Date will not be greater than 12.100%
or less than 10.100%. Thereafier, my interest rate will never be increased or decreased on any
single Change Date by more than one( 1.000 %) from the rate of interest | have been paying for
glhoe-t%ro%;:eding six months. My interest rate will never be greater than 16.100% or less than
'3 (' N

(E) Effective Date of Chang@s
My new interest rate will become effective-on each Change Daie. | will pay the amount of my
new monthly payment beginning on the firsl monthly. payment date after the Change Date undil
the amount of my monthly payment changes again.

(F) Notice of Changes
The Note Holder will deliver or mail to 'me' & hotice of any changes in" my interest rate and the
amount of my monthly payment before theceffective.dateof any change: The notice will include
information required by law'to be given me and also the title 'and telephone number of a person
who will answer any question [ may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN. BORROWER
Section 18 of the Security Instrument is amended o read as follows:
Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest In the Properly” means any legal or beneficial interest in the Property, including,
but not limited te, those beneficial interests transferred in a bond for deed, contract for deed,

installment sales contract or escrow agresment, the intent of which is the transfer of iitle by
Borrower at a future date to a purchaser.

—
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If all or any part of the Property or any Interest In the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial Interest in Borrower is sold or transferred)
without Lender's prior written consent, Lender may require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if
such exercise is prohibited by federal law. Lender also shall not exercise this option if: (a)
Borrower causes to be submitted to Lender information required by Lender to evaluate the
intended transferee as if a new loan were being made to the transferee; and (b) Lender
reasonably determines that Lender's security wili not be impaired by the loan assumption and
thaﬁ the risk of & breach of any covenant or agreement in this Security Instrument Is acceptable
to Lender,

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender's consent to the loan assumption. Lender may also require the transferee to
sign an assumption agreement that is acceptable to Lender and that obligates the transferee to
keep all the promises and agreements made in the Note and in this Security Instrument.
Borrower will continue to be obligated under the Note and this Security Instrument unless Lender
releases Borrower in writing. If Lender exercises the option to require immediate payment in full,
Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument. If Borrower falls to pay these
sums prior to the expiration of thig-period, Lender may invoke any remedies permitted by this
Securily Instrument without further noticaier demand on Borrower,

BY SIGNING BELOW, Borrower accepts and agress to the terms and covenants contained in
this Adjustable Rate Rider.

—
\‘ @;(,eA; 6 ) %Lh {Seal) (Seal)

Borrower JACOB O BELLO Borrower

(Seal} (Seal)
Borrower Borrower

Loan Number:
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 18th day of Ogtober, 2002 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument") of the same date given by the undersigned (the "Borrower"} to
secure Borrower's Note to Aneriquest Mortyage Company

. (the
"Lender”) of the same date and covering the Property described in the Security Instrument and located at:
5949 BIRCH AVE, HAMMOND, IN 46320

[Property Address]

1-4 FAMILY COVENANTS, In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITTONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Secuity Jostrument, the following' itemd now &t hereafter atiached to the
Property to the extent they are-fixtures are added to"the Property tesctiption; and shall also constitute the
Property covered by the Securityymstrument:, building matetials, appliances;and gopds of every nature
whatsoever now or hereafter located in, om, or used, or intended to be used in comnection with the
Property, including, but not limited' to; ‘those for\the purposes of supplying or distributing heating,
cooling, eleciricity, gas, water, air and light, fire prevention and extinguishing apparatus, security and
access control apparatus, plumbing, bath fubs, water heafers, water closets, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens,
blinds, shades, curtains and curtain rods, attached mirrors, cabinets, paneling and attached floor coverings,
all of which, including replacements and additions thereto, shall be deemed to be and remain a part of the
Property covered by the Security Instrument. All of the foregoing together with the Property described in
the Security Instrument (or the leaschold estate if the Security Instrument is on a leasehold) are referred to
in this 1-4 Family Rider and the Security Instrument as the "Property. "

MULTISTATE 1- 4 FAMILY RIDER - Fanrtie Mae/Freddle Mac UNIFORM INSTRUMENT  Infials: I*E t;)_ T
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B, USE OF PROFERTY; COMPLIANCE WITH L.AW. Borrower shall not seek, agree to or make
a change i the use of the Property or its zoning classification, wnless Lender has agreed in writing to the
change. Borrower shall comply with all laws, ordinances, regulations and requirements of any
governmental body applicable to the Property.

C. SUBORDINATE LIENS, Except as permitted by federal law, Borrower shall not allow any iien
inferior to the Security Instrument to be perfected against the Property without Lender's prior written
permission,

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addiiion to
the other hazards for which insurance is required by Section 3,

E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Section 6 concerning Borrower’s oceupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender's request after default, Borrower shall assign to
Lender all leases of the Property, and all security deposits miade in conmection %ith leases of the Property.
Upon the assignment, Lender shall have the right te'modity, extend of termirate the existing leases and to
execute new leases, in Lender's sole discretion, As used inghis paragraph G, the word "lease” shall mean
"sublease” if the Security Instrument is on a leasehold. '

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assiens and transfers to Lender ofl the rents and revemues
("Rents") of the Property, regardless of fo whom the Rents of the Property are payable. Borrower
authorizes Lender or Lender's agents to collect the Rents, and agrees that each tenant of the Property shall
pay the Rents to Lender or Lender's agents. However, Borrower shall receive the Rents until: (i) Lender
has given Borrower notice of default pursuant to Section 22 of the Security Instrument, and (ii) Lender has
given notice to the tepant(s) that the Rents arc to be paid to Lender or Lender's agent. This assignment of
Rents constitutes an absolute assignment and not an assignment for additional seenrity only.

If Lender gives notice of default to Borrower: (i) all Rents received by Borrower shall be held by
Borrower as trustce for the benefit of Lender only, to be applied to the sums secured by the Security
Instrument; (if) Lender shall be entitled to collect and receive all of the Rents of the Property; (iii)

10/18/2002 12:09:39
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Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid fo Lender or Lender's
agents upon Lender's written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collected by Lender or Lender's agents shall be applied first to the costs of taking control of and managing
the Property and collecting the Rents, including, but not limited to, attorney's fees, receiver's fees,
premiums on receiver's bonds, repair and maintenance costs, inisurance preminms, faxes, assessments and
other charges on the Property, and then to the sums secured by the Security Instrument; (v) Lender,
Lender's agents or any judicially appointed receiver shall be liable 1o account for only those Rents actually
received; and (vi) Lender shall be entitled to have a receiver appointed to take possession of and manage
the Property and collect the Rents and profits derived from the Property without any showing as to the
inadecuacy of the Property as security,

If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower to Lender secured by the Security Instrument pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed any prior assignment of the Rents
and has not performed, and will not perform, any act that would prevent Lender from exercising its rights
under this paragraph.

Lender, or Lender's agents or a judieiglly appeinted receiver; shall not be required to eater upon,
take control of or maintain the Property before or after giving notice of defauit to Borrower. However,
Lender, or Lender's agents or ayjudicially appoititedireceivery may do solat anyftime when a defanlt occurs.
Any application of Rents shall-not eure or waive any defavlt or'invalidate-any other right or remedy of
Lender. This assignment-pfRentsjof the Property shall terminate when all the sums secured by the Security
Instrument are paid in fall,

I. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or agreement in
which Lender has an interest shall be a breach under the Security Instrument and Lender may invoke any of
the remedies permitted by the Security Instrument.

10/18/2002 12:09:39
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this

1-4 Family Rider.

Ty 6. &l

JACOB O BELLO

Z-57R {0008}
®

(Seal) (Seal)
-Borrower ~Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) {Seal)
“Borrower ~Borrower
{Seal) (Seal)
-Borrower -Borrower
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