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INDIANA MORTGAGE

Z

DEFINITIONS — S
Words used in multiple sections of this document are defined below and other words gte defined ~
in Sections &, 10, 15, 17 and 18, Cenain rules regarding the usage of words used in this docuqn& are A180 g
provided in Section 13. - R
(A) "Security Instrument' means this document, which is dated December 19, Qﬁﬂﬁé;ﬁdg_?ther;gﬁith O e
all Riders to this document. T S
(B) "Borrower" is Red Brick Investment Properties, LLC, an Indiana limited liabifity tompahy.
Borrower is the mortgagor under this Security Instrumeant. R

C) "Lender" is HomeVestors Investments, Inc..©  Lender is a a corporation org’;hized? nd
- 4

L

existing under the laws of Tékas, Lender's address is(1 0670 North Central Expreseviay, Suite 700, Dalles,
Texas 75231, Lender is the mortgages under thisSecurity Instyument.

(D) "Note" means the promissory note signed by Borrower and dated December 19, 2006. The
Note states that Borrower owes Lender U.S. $24,300.00 plus interest. Borrower has promised to pay this
debt in full not later than June 19, 2007.

(€) "Property" means the property that is described below under the heading "Transfer of Rights
in the Property."

(F) "Loan™ means the debt evidenced by the Note, plus intcreat, any prepayment charges and late
charges dus under the Note, and all sums due under this Security Instrument, plus interest,

(G) "Riders" means all Riders to this Security Instrument that are executed by Borrower, The
following Riders are to bg executed by Borrower [check box as applicable]:

I:l Adjustable Rate Rider Condominiim Rides D Second Home Rider

D Balloon Rider Planned Unit Development D 1-4 Family Rider

D Biweekly Payment Rate imprayvenient RIRGHWEST INDIANA TITLE SERVICES, INC. e
162 Washington Street ‘ %q

D Other(s) [spevity] Lowell, Indiana 48356

OLQ— ‘6\7@ é’/] W'/

-(H) "A:pplicah!e Law" means all controlling applicable fuderal, state and local statutes, / 3
rcgu.lauons, ordinances and administrative ruleg and orders (that have the effect of law) as well as al] @
applicable final, non-appealable judicial opinions. '
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(I) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and
other charges that ar¢ imposed on Borrower or the Property by a condominium association, homeowners
association ar similar organization.

(J) "Electronic Fonds Transfer' means any transfer of funds, other than a transaction originated
by check, draft, or similar paper instrument, which is iniiiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not [imited to, point-of-sale iransfers, awiomated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transters.

(K) "Miscellaneous Proceeds” means any compensation, settlement, sward of damages, ot
proceeds paid by any third party (other than insurance proceeds paid undgr the coverages described in
Section 4) for: (i) damage to, ot destruction of, the Property; (ii) condemnation or other taking of all or any
part of the Property, (iii) conveyance in lieu of condemnation; or (Iv) misrepresentations of, or omissions
as to, the value and/or condition of the Property.

(L) "Periodic Payment" means the regularly scheduled amount due for principal and interest
ntider the Note, ‘

(M) "RESPA"Y means the Real Estate Settlement Procedures Act (12 U.S.C, §2601 et seq.) and
its implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or sucoessor legislation or regulation that governs the same subject matter, As used
in this Security Instrument, "RESPA" refers to ali requirements and restrictions that are imposed in regard
to & "federally related mortgage Joan" even if the Loan does not qualify as a "federally related morigage
loan" under RESPA.

(N} "Successor in Interest of Borrower' means any party that has taken title to the Property,
whether or not that party has assumed Borrower's obligations under the Note and/or this Seeurity
Instroment.

TRANSFER OF RIGHTSIN THE PROPERTY.

This Security Insirument secures to Lender: (i) the repayment of the Loan, and all renewals,
extensions and mediflcations of the Note; and (i) the performance of Borfower's covenants and agreements
under this Security Instrument and the Note. For this purpose, Borrewer does hereby mortgage, grant angd
convey to Lender and Lender's successors and assigng following deseribed property located in Lake
County, Indiana:

LOT 6 BLOCK 6, SCARSDALE FIRST ADDITION TO GARY, AS SHOWN IN PLAT BOOK 23,
PAGE 77, IN THE OFFICE OF THE RECORDER OF LAKE COUNTY, INDIANA, which currently has
the address of 4441 Vermont Court, Gary, Indisna 46409 {("Property Address").
TOGETHER WITH all the improvements now or hereafier erccted on the property, and al easements,
appurtenances, and fixiures now or hereafter a pari of ths property. All replacements and additions shall

also be covered by this Scourity Insteument. A ll of the foregoing is referved to in this Security Instrument
as the "Property." '

IfDRROWER COVENANTS that Borrower is lawiully seised of the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record, Borrower warrants and will defend generally the fiile to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-unjform

coven:;ts with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
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L. Payment of Principal, Interest, Eserow Items, Prepayinent Charges, and Late Charges,
Borrower shell pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Payments due under the Note and this Security
Instrurnent shall be made in 1.8, currency. However, if any check or other instrument received by Lender
as payment under the Note or this Security Instrument is returned to Lender unpaid, Lender may require
that any or all subsequent payments due under the Note and this Security Instrument be made in one or
more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank
check, treasurer's check or cashier's check, provided any such cheek is drawn upon an institution whose
deposits are insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer,
Payments are deemed received by Lender when received at the location designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 12.
Lender may return any payment or partial payment if the payment or partial payments are insufficieat to
bring the Loan current. Lender may accept any payment or partial paymen: insuffigient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the fiture, but Lender is not obligated to apply such payments at the time such payments are
accepled. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender ghall either apply
such funds or return them to Borrower. If not applied earlicr, such funds will be applied to the outstanding
pringipal balance under the Note immediately prior to foreciosure. No offset or ¢lairmy which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments ¢gue under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2, Application of Payments of Proceeds, Except a8 otherwise described in this Section 2, all
payments accepted and applied by Lender shallbe applied in the following grder of priority: (a) interest
dug nnder the Note; (b) principaldie under the Note. Such'payments shall ‘be applied to each Periodic
Payment in the order in whick'it became due, Any remaining amounts shall be.appli€d first to late charges,
second to any other amounts due under this Security Instrument. and then to feduce the principal balance
of the Note. If Lender receives a payment from ‘Borrower fora delinquent'Periodic Payment which includes
a sufficient amount to pay any late charge due, the payment may be applied to the delinguent payment and
the late charge. 1f more than one Perfodic Payment is outstanding, Lendet may apply any payment received
from Borrower to the repayment of the Perfodic Payments if, and to the extent that, cach payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due, Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note. Any application of psyments,
insurance proceeds, or Miscellaneous Procesds to principal due under the Note shall not extend or postpone
the due date, or change the amount, of the Periodic Payments.

_ 3, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain prioriry over this Security Instrument, leasehold payments or
ground rents on the Prqperty, if any, and Commynity Associztion Dues, Fees, and Assessments, if any.
Bonawer. shali pron'{ptly .c'l_ischarga any lien which hqs prictity. over this Security Insirument unless
15003::&21; %agtagrfes ml wnlltm~g ;o the payment of th::: abligation secured by the lien in a manner aceeptable
by, o det:ends ;m :‘: 80 or;g as Borrawer is Pert:nrmmg such agrtaement;.(b) .contests the “'.‘m. in good faith

. gainsl en orcement of the lien in, legal proceedings which in Lender's Opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only uniil such procesdings
are n‘oncludei:l; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Sccl:ln‘gy Instrument. if Lender determines that any part of the Property is subject to a lien
vylnchlclanlattam priority over this Secu?ity Instrument, Lender may give Borrower a notice identifying the
lien, Within 10 days of the date on which that notice is given, Borrower shal} satisfy the lien or take one
or more of the actions set forth above in this Section 3, Lender may require Borrower to pay & one-tﬁne
charge for a real estate tax verification and/or reparting service used by Lender in connection with this
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4, Property Insurance, Borrower shall keep the improvements now existing or hereafier erected
on the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurancs.
This ingurance shall be maintained in the amounts (ineluding deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may require
Borrower to pay, in conngction with this Loan, gither: (2) a one-time charge for flood zone determinartion,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes ocour which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in ¢onnection with the review of any flood zone
determination resulting from an objection by Borrower, If Borrower fails to maintain any of the coverages
described above, Lender may obtain insurance coverage, at Lender's option and Borrower's expense,
Lender is under no obligation to purchase any particular type or amount of ¢overage, Therefore, such
coverage shall cover Lender, but might or might not protect Borrower, Botrower's equity in the Property,
or the contents of the Property, against any risk, hazard or liability and might provide greater or lesser
coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly exceed the cost of insurance that Borrower could have obiained. Any amounts
disbursed by Lender under this Section 5 shall become additional debt of Borrower secured by this Security
Instrument. These amounts shall bear interest at the Note rate from the date of disbutsement and shall be
payable, with such interest, upon notice from Lender to Borrower requesting payment. All insurance
policies required by Lender and renewals of such polieies shall be subject to Lender's right to disapprove
such polictes, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an
additional loss payee. Lender shalhhave the right to hold the policies and refiewal certificates. If Lender
fequires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If
Bormrower obtains any form’gfl irlsurancs coverage; not otherwise, required by, Lander, for damage to, or
destruction of, the Property, such policy shall include a standard morigage ¢lause and shall name Lender
as morigagee and/or as an additional loss payce. In the event of foss, Borrower shall give prompt notice
to the insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.
Unless Lender and Borrower otherwise agree in writing, any insurance proceeds, whether or not the
underlying insurance was requirsd by Lender, shall be applied to restoration or repair of the Property, if
the restoration or repair is economically feasiblc and Lender's security is not lessened, During such repalr
and restoration period, Lender shall have the right to hold such insurance procesds until Lender has had
an opportunity to inspaet such Property to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs
and restoration in a single paymernt or in a series of Progress payments as the work is completed, Unless
an agreement is made in writing or Applicable Law requires interest to be paid on such insurance proceeds,
Le‘nder shall not be ::eq‘uired to pay Borrower any. interest or earnings on such proceeds. Fess for public
adjusters, or other third parties, retained by Bortower shall stot be paid out of the insurance proceeds and
shall be the sole obligation of Borrower, If the restoration or repgir i8 not economically feasible or Lender's
security would be lessened, the insurance proceeds shell be applied to the sums secured by this Security
:E:E?:I:Z?];I‘i‘égcitﬁig ::; rr:!aetr Ithen %ue, Iwit?: the £X0858, if any, paid 1o Borrower, Such inqurance progeeds

: provic el for in Sec_tmn 2. if Borrower abandaons the Froperty, Lender may file
negotiate and settle any available insurance ¢laim and related matters. IfBorrower does not respond withi:;
30 days to a notice from Lender that the insurance carrier has offered to setile a claim, then Lender ma
pegntiate and settle the claim. The 30-day peried will begin when the notice is given. ’In either event, ﬂ{"
If Lender acquires the Property under Section 19 or otherwise, Borrower hereby assigns to Lender (a)
Borru?wer's rights to any ingurance proceeds in an amount not to exceed the amg unts unpaid under the Note
or this Security Instrument, and (b) any other of Botrower's rights (other than the right to aty refund of
u.neamed pren}ium's paid by Borrower) under all insurance policies covering the Property, insofar as such
rights ar¢ applicable to the coverage of the Property, Lender may use the insurance proceeds either to repair
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or restore the Property cr to pay amounts unpaid under the Note or this Security Instrument, whether or not
then due. :

5. Preservation, Maintenance and Protlection of the Properly; Inspections. Borrower shall not
desiroy, damage or impair the Property, allow the Property to deteriorate or commit waste on tha Property.
Whethet or not Borrower is residing in the Property, Borrower shall maintain the Property in order to
prevent the Property from deteriorating or decreasing in value due to its condition. Unless it i3 determined
pursuant to Section 4 that repair or restoration is not economically feasible, Borrower shall promptly repair
the Property if damaged to avoid further deterioration or damagg. If insurance or condemnation proceeds
are pald in connection with damage to, or the taking of, the Property, Borrower shall be responsible for
repairing or restoring the Property only if Lender has released proceeds for such purposes. Lender may
disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments
as the work is completed. If the insurance or condemnation proceeds are not sufficient to repair or restore
the Property, Borrower is not relieved of Borrower's obligation for the completion of such repair or
restoration. Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shali give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

6. Borrower's Loan Application, Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave matenially false, misleading, or insccurate information or statements to Lender
(or failed to provide Lendsr with material information) in connection with the Loan,

7. Protection of Lender's Interest in the Property and Rights Under this Security Instrument.
If (a) Borrower fails io perform the covenants and agreements contained in this Security Instrument, (b)
there is a legal proceeding that might significantly affsct Cender's interesi in the Property and/cr rights
under this Security Instrument (such as a proceeding in bankruptey, probate, for condemnation of
forfeiture, for enforcement of a ligmwhich may ‘attain priority @ver this Sécurity Instrument or to enforce
laws or regulations), or () Borrower has abandened the Property, then Lender may do and pay for
whatever Is reasonable or appropriate to' protect Lender's inferest'in' the Property and rights under this
Security Instrument, including protecting and/or@ssessing the value, of the Property, and securing and/or
repairing the Property. Lender's actiong can include, but are not limited to: (a) paying any sums secured
by a lien which has priority over this Security Tnstrument; (b) appearing in court; and () paying reasonable
attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in & bankrupicy proeeéding. Securing the Property includes, but is not limited to,
entering the Property 10 make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have vtilities turned
on or off. Although Lender may take zction under this Section 7, Lender does not have to do 50 and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
agtions guthorized under this Section 7. Any amounis disbursed by Lendzr under this Ssction 7 shall
become additional debt of Borrower secured by this Security Ingtrument. These amounts shall bear interast
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower req.m‘asting payment. [f this Security Instrument is on a leasshold, Bomrower shall
comply Zw:th al| the provisions of the lease, If Borrower acquires {ee title to the Property, the leasehold and
the fee title shall not merge vniess Lender agrees to the merger in writing,

8 Assignment of Miscel!aneaqs Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shz?ll be paid to Lender. If the Property 15 demaged, such Miscellansous Proceeds shall be
applied to restoration or repair of the Property, if the restoration or repair s economically feasible and
ﬁel!:idel‘slsm urity is not {elssened. D‘uripg such repair and restoration period, Lender shall have the right to
! l':e “:s:ri lhﬂ ;sg:l?aneom: Proceeds until lLend_er ha$ had an opportunity to inspect such Property to ensure

¢n completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may pay for the repairs and restoration in 2 single disbursement or in a series of Progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
(nterest to ke [?aid on such Miscellaneous Proceeds, Lender shall not be required to pay Bgrpow;}- any
interest or earnings on such Miscellaneous Proceeds. Ifthe restoration of Fepair is not economically feasible
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ar Lender's security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrumernt, whethet or not then due, with the excess, if any, paid t0 Borrower. Such
Miscallaneous Proceads shall be applied in the order provided for in Seetion 2. In the evert of a total
taking, destruction, or loss in value of the Property, the Miscellaneous Froceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. [n
the gvent of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than
the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the partial taking,
destruction, ot loss in value divided by (b) the fair market value of the Property immediately before the
partial taking, destruction, or loss in value. Any balance shall be paid to Botrower. In the event of a partial
taking, destruction, or loss in value of the Property in which the fair market value of the Property
immediately before the partial taking, destruction, or loss in valug is less than the amount of the sums
secured immediately befors the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this
Security Instrument whether or not the sums are then due. If the Property is abandened by Borrower, or
if, after notice by Lender to Borrower thet the Opposing Party (as defined in the next sentence) offers to
make an award 10 settle a claim damages, Borrower fails to respond to Lender within 30 days after the date
the notice is given, Lender is authorized to collect and apply the Miscallaneous Proceeds either to
resioration or repair of the Property or to the sums secured by this Security Instrument, whether or not then
due. "Opposing Party" means the third jparty, that owes)Borrawer Miscellaneous Proceeds or the party
against whom Borrower has a right of action in regard fo Miscellancons Procecds. Borrower shall be in
default if any action or proceedings, whether civil or oriminal,({s begun that, in Lender’s judgment, could
result in forfeiture of the Praperty or other material impairment of Lender's interest in the Property or rights
under this Security Instrument. Borrawer can cure suchiadefault and;if acceleration’has occumed, reinstate
as provided in Section L6, by causing the action or proceeding to be dismissed with 2 ruling that, in
Lender's judgment, precludes forfeiture of the Praperty or-other material impairment of Lender's interest
in the Property or rights under this Security Instrument. The proceeds of any award or claim for damages
that are attributable to the impairment of Lender's interest in the Property are hereby assigned and shall be
paid to Lender. All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall
be applied in the order provided for in Section 2.

9. Borrower Not Released; Forbearance By Lender Not @ Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Intersst of Borrower. Lender shall not be required to commence proceedings against
any S’uccessor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security instrument by reason of any demand made by the original
Borrower or any ‘Successcrs in Interest of Borrower. Any forbearance by Lender in exercising any right
or remedy 1.ncludmg, without limitation, Lender's acceptance of peyments from third persons, entities or
Buecessors in Intcres_t of Borrower or in amounts less than the amount then due, shall not be a waiver of
or preclude the exercise of any right or temedy.

10. Joint and Severai _Liability; Co-signers; Syceessors and Assions Bound. Borrower covenants
and agress that Borrower's obligations and liability shall be Joint and several. However, any Borrower who
cu-signs this Security Instrument but does not execute the Note (@ "co-signer"): (a) is co-signing this
f;fnms-g tlt?iu;:;zr:t or;jls; ttro mor:fgage,. grarit and convey tlr_na co-signer's {nterest in the Property. under the
Instrument; and (¢) i - utl:l:;nie(;l 3 is nod persont;lly obhgategl to pay the sums secured by this Security
make any ;caommodstions with re e(ri z::fn tl-lall}tref-:r g f or_mwer’ can agree [0 extend, modify, f.brbear or
co-signer's consent. Subject to the ga;ﬁ? ; f.?:ﬂ - ? s Sccumy Instrm}ent or the Note without the
asstmes Botmowers obliJ " provisions of ?Gt“?ﬂ 13, any Successor in Interest of Batrower who

gations under this Security Instrument in wrlting, and is approved by Lendet, shall
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abtain all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released
from Borrower's obligations and liability under this Security Instrument unless Lender agregs to such
release in writing. The covenants and agreements of this Security Instrument shall bind (except as provided
in Section 17) and benefit the successors and assigns of Lender.

11, Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fec to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law, If the Loan is subject
to a law which sets maximum loan charges, and that law is finally interpreted so that the interest or other
loan charges collected or to be collected in connestion with the Loan exceed the permitted limits, ther: (a)
any such loan charge shall be reduced by the amount necessary to reduce the chargs to the permitted limit;
and (b) any sums already collected from Borrower which exceeded permitted Limits will be refunded to
Borrower, Lender may choose to make this refund by reducing the principal owed under the Note or by
making a direct payment to Borrower. If a refund reduces principal, the reduction will be reated as a partial
prepayment without any prepayment charge (whether or not a prepayment charge is provided for under the
Note). Borrower's acceptance of any such refund made by direct payment o Borrower will constitute a
waiver of any right of action Borrower might have arising out of such overcharge,

12. Notices. All notices given by Borrower or Lender in connection with this Security [nstrument
must be in writing. Any notice to Borrower in connection with this Security Instroment shall be deemed
1o have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address if sent by other means. Nofice to.any, one Borrower shall constitute notice 1o all Borrowers
unless Applicable Law expressly requifes otherwise, The notice address shall be the Property Address
unless Borrower has designated axsubstitute notics address byinotice fo Dender. Borrower shall promptly
netify Lender of Borrower's change of address, If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall ouly report a change of eddress throngh thit spscified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by defivering it or by mailing it by first class mail to Lender's address stated
herein unless Lender has designated another address by notice to Botrower. Any notice in ccnnection with
this Security Instrument shall not be deemed 10 have been given to Lender until actuaily received by
Lender, If any notice required by this Security Instrument is also required under Applicable Law, the
Applicable Law requirement will satisfy the corresponding requirement under this Seeurity Instrument.

13, Governing Law; Severability; Rules of Construction. This Security Instrument shal] be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights ang
obligations contained in this Security Instrument are subject to any requirernents anc limitations of
APPI icable Law. Applicable Law might explicitly or implicitly aliow the parties to agree by contraet or it
might be silent, but Sucl} silence shall not be constryed as a prohibition against agreement by contract. In

L_aw, suc}w. conf:lict shall not affect other provisions of this Secutity Instrument or the Note which can be
Eiven :?frect without the conflieting provision, As used in this Security Instrument: (a) words of the
masculine gender shall mean and include corresponding neuter words or words of the feminine gender; (b)

words in the singular shall mean and include {he plural and vice versa: and " I
/ I : all o) the word "
diseretion without any obligation to take any action, y T Elves sole

14. Borrower's Copy. Borrower shall be given one copy
Instrument.
-~ 1:1‘5. ;‘flra;sfer of the Property or a Beneficial Interest in Borrower,
Nterest 1n the Property” means any legal or beneficial interest in the Pro i i imi
| > Prop i perty, including, but not limited
t0, those baneﬁgml 1nterests m-ansfel_-rcdhm a bond for deed, contract for deed, ir;stallmemgsa]es contraoi or
CScrow agresment, the intent of which is the transfer of title by Borrower af a future date to a purchaser

[f all or any part of the Property or any Interest in the Property is sold or transferred Cor if Borrower is not
Tronsaction No.: 2593 GRi6. 17576
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a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent, Lender may require immediate payment in full of all sums secured by this Security .Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.
If Lender exereiges this option, Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days from the date the notice is given in accordance with Section 12 within
which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums
prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

16. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right te have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant 1o Section 19 of this Sacurity
Instrument, (b) such other period as Applicable Law might speeify for the termination of Borrower's right
to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instruent and the Note
as if no acceleration had occurred; (b} cures any default of any other covenants or agreements; (¢) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys'
fees, property inspection and valuation fees, and ather fees incurred far the purpose of protecting Lender's
interest in the Property and rights under this Security Insirument; and (d) takes such action as Lender may
reasonably require 10 agsure that Lender's interest in the Property and rights under this Security Instrument,
and Borrower's obligation to pay the sums secured by this Security Instrument, shall continue unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the
following forms, as selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check,
treasurer’s cheek or cashier's cheek, provided any. such cheek is drawn upon an institution whose deposits
are insured by a federal agency, instruientality “or entity; or (d) Electronic Funds Transfer. Upen
reinstatement by Borrower, this Seourity Instrument and obligationssegurdd hereby shall remain fully
effective gs if no acceleration had odchited However, this rigit o' reinstate’ shal] not apply in the case of
acceleration under Section g

17. Bale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest
in the Note (together with this Security Inserument) can be sold ore 'or moré times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Inszument, and Applicable Law. There also might be
one or mare changes of the Loan Servicer unrelated to & sale of the Note, If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any ather information RESPA
requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mertgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Ssrvicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser. Neither Borrower nar
Lender may commence, join, or be Joined to any judicial action (as either an individual litigant or the
member of a ¢lass) that arises from the other party's actions pursuant to this Security Instrument or that
alleges that the _nther party has breached any provision of, or any duty owed by reason of, this Security
Instrm'nem, ufml such ]?ormwer or Lapder has notified the other party (with such notice given in
carnpliance with .the reqmremal?ts. of Seetion 12) of such alleged breach and afforded the other party hereto
8 {easonal?le‘ perl't.‘id after the giving of such nnticg ta'take corrective action. If Applicable Law providas
a time period which must elap.se before certain action can be taken, that time period will be deemed to be
gaoa:;n\:::e for. pu;ptgsgs c:f ﬂnsgpaf‘jgr&ph. '{"he notice of a.ccele_ratmn and opportunity to cure given o
o depeﬁitl:lmtlo o Se? 1:;\1:1 | ij" the notice of ftcceleratmn given to Bm:rower pursuant tolfzection 15
b ty the notice and opportunity to take corrective agtion provisions of this Section
substmcﬁ.dlei;zardmd @gn:cj zglzt;nce. As used in this Section 18: () "Hazardous Substances” are those

azardous substances, pollutants, or wastes by Environmertal Law and the
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Tfollowing substances: gasoline, kerosene, other flammable or toxic petroleum products, toxie pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protectien; (¢) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, condribute to, or otherwise irigger an Environmental Cleanup.
Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyotie else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmenta] Condition, or (c) which, due {o the presence, usg, or release of
a Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or starage on the Property of small quantities of
Hazardous Substances that ar¢ generally recognized to be appropriate 10 normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).
Borrower shall promptly give Lender written notice of (a) any investigation, ¢laim, demand, lawsuit or
other action by amy govetnmental or regulatory ageney or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actusl knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or fhrest
of release of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learms, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Eryitonmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanugp,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19, Acceleration; Remedies. Lender shall give notise to Borrewer prior tefacceleration foilowing
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to aceeleration
under Section 15 unless Applicable Law provides otherwise). ‘The natice shall specify: (a) the defauit; (b)
the action required to cure the default; (c) & date, not less than 30 days from the date the notice is given to
Borrower, by which the default must be cured; and (d) that failure 10 cure the default on or before the date
specified in the notice may result in acceleration of the sums secured by this Security Instrument,
foreclosure by judicial proceeding and sale of the Property. The notice shall further inform Borrower of
the right to reinstate after acceleration and the right to assert in the foreclosure progeeding the
non-¢xistence of a default or any other defense of Borrower to accslsration and foreclosure, If the default
is not cured on or before the date specified in the notice, Lender at its option may require immediate
payment in full of all sums secured by this Security Instrurment without further demand and may forecloss
this Becurity Instrument by judicial procesding, Lender shall be entitled 1o tollect all expenses incurred in
pursuing the remedies provided in this Section 19, including, but not Himited to, reasonable attorneys’ fees
and costs of title evidence.

. 2(_). Release. Upon payment of all sums- securad by this Security Instrument, Lender ghall release
ths Security Instrument. Lender may charge Borrower a fee for releasing this Sseurity Instrument, but only
if the fee is paid to a third party for services rendered and the charging of the fee is permitted under
Applicable Law.

_ 21, Waiver of Valuation and Appraisément. Borrower waives all right of valuation and
appratsement,

ADDITIONAL OBLIGATIONS SECURED

o In addition to the obligations described above which are secured by this Security Instrument, all
obligations of Borrawer to Lender, now existing or hereafter arising, shall also be secured hereby. Any

default under any such obligation shall also constitute a defanit hereunder. Notwithstanding anything to
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the contrary contained herein, Lender shall not be obligated to release the liens created hereby unlegs and
until all such obligations are paid in full.

ASSIGNMENT OF RENTS AND LEASES

As additional collateral for Borrower's obligations to Lender secured hereby, Borrower hereby
assigns and transfers unto Lendet, and grants to Lender a security interest in, all leases and rental coniracts
which have been and which may hereafier be executed covering all or any part of the Property, together
with all rentals and income accruing therefrom (collectively, "Leases™).

Borrower warrants, represents and agrees that;

L. All exigting Leases are valid and in full force and effect according to their terms; that no change,
madification ot amendment thereof has bezn made which has not been discloged in writing; that
no prior unreleased assigmment thereof has been made and that no assipnment of any of the rental
and income from the Property has been made; end that no financing statement covering any Lease
of any portion of the Property is on file in any public office;

wa

Except in the ordinary cowrse of its business, Borrower shall not, without the prior written consent
of Lender, make or agree to any change, modification or amendment in or termination of any Lease
covering any portion of the Property, shall not exerciss any option contained in any Lease or take
action {0 forfeit the same, and shall not collect or accept payment of any rental for more than one
month in advance, except as may be tequiredstobe paidiin advance by the express terms of such
Lease:

3 Borrower shall (a) perform all Of the obligations and duties of “the lessor under all Leases; (b)
promptly inform I'gndsr.in writing of notice. received from any lesseé with respeet to any
obligation under a Lease o of any default or claimed default by any party t0 a Lease; and (¢} keep
accurate books, records and accouts with respect to the Leases and make them available to Lender
at it8 requesi for examination and inspection.

As often and whenever a default occurs in the payment of the Note or in the performance of any
covenant contained in thig Security Instrument, and as long as such default continues, Lender is hereby
authorized to exercise all rights of the lessor under the terms of any Lease, including the right to colleet and
receive all rents and income aseruing from the Property and to give good and sufficient reczipts for the
same. All money so collected, prior to foreclosure of szid Seeurity Instrument and except as otherwise
provided herein, shall be applied, afier payment of Lender's expense of collection thereof, including
reasonable attorney's fees, to make good any default in the payment of the Note or to the payment of taxes

assessed against the Property of to the payment of premiums on insurance policies covering improvements,
if any, situated on the Property.

Lender shall have the additional right and authority in the event of default by Borrower under the
Note or under any other obligation of Borrower to Lender seouted hereby, but shail not be obligated to:

1. Make and_ enter into agreements with lessees and tenants ynder Leases, increase or reduce rentals
ot otherwise change the terms of any Lease; enter into new leases or renta] contracts, in the name

gg Borrower or otherwise, on such terms and conditions as Iender may, in its sole discretion, deem
vigable: ’

2. Sue for the collection of unpaid rents and other income under any Lease, for cancetlation or
forfeiture of any Lease in default, for possession of the portion of the Property covered by a Lease

[ S———e
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in default, and otherwise exercise any and all rights and remedics of the lessor under any such
Lease, al! without liability of any kind to Borrower,

Lender may from time to time wajve its right to collect such rents and income, but such waiver
shail not prejudice its rights thereafter to collect same. Lender shall never be held liable for failure to
collect rent or other income, but shall be held accountable only for funds actually received prior to

foreclosure of this Security Instrument.

Borrower agrees that the collection of any such rentals and income by Lender shall in no way
relieve Borrower from any of the obligations imposed upon Borrower by the Note and this Security
Instrument, and shall not constitute a waiver of Lender's right to accelerate the maturity of said
indebtedness nor of Lender's right to procsed with enforcement of this Security Instrument, in the event
default is made in the payment of the Note or any part thereof or in the event of the breach of any of the
covenants contained in this Security Instrument, the purpese of this instrument being to give Lender the
right, if it so desires, prior to and during foreclosure, to collect such rentals and income and after paying
all collection expense, to apply the same as far as same will go toward making good any default. Neither
the acceptance of this agsignment by the Lender nor any act of Lender herennder shall be construed as a
waiver of the priarity of the lien of this Security Instrument as to any Lease or contract made subsequent

to the date of this Security Instrument.

This assignment shall be binding upon and shall inure to the benefit of the legal representatives,
heirs, successorg and assigns, respectively, of the Borrower and Lender, and shall terminate and become

nufl and void upon full and final payment of the Nete.

BY SIGNING BELOW, Barrower accepls and agreesfothe terms arldl covenants contained in this
Security Instrument and inany Rider executed by Bammower and recorded with it.

et
—t
Wimesses: Red BrickdnvestmentProperties, LLC, = 5
an Indiana limited liability company S 334 y
- n @S =
- Lt —
© = — =L =
B < 2555=
. DANIELA TARTAREANU & =~ r =
Printed Name: - | oy bt S QJ
iy L e
frsy Ll = .
Titd o R T % N
2= S = = :
STATE OF INDIANA § 2Ex=q4
= o
COUNTY QF LA : E = " = %
2H3SE
On this day, personally appeared DANTELA TARTAREANT ,
MEMBER, of Red Brick [nvestment Properties, LLC, an

Indiana limited liability company, to me known to be the person described in and who executed the
‘fioregmng instrument, and acknow ledged that such persou 5 executed the same as § by
eed

Dated: 12-19-2006

T oA,

l w«m Lake County
l . s wcummmmlﬁﬂ
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