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MORTGAGE

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11, 13, 18, 20
and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A) “Security Instrument” means this document, which is dated December 12, 2006 , together with all

Riders to this document.
(B) “Borrower” is ANTHONY J PEDTKE,

Borrower is the mortgagor under this Security Instrument.

(C) “Lender”is Peoples Bank SB .
Lenderis a Corporation organized and existing under
p g g

the laws of State of Indiana . Lender’s address is

9204 Columbia Avenue, Munster, [N 46321

. Lender/is the mortgagee under this Security Instrument.

(D) “Note” means the promissorymote signed by Borrower and dated Decemberg2, 2006 . The Note
states that Borrower owes I.ender One Hundred Three Thousand Dollars And No Cents

Dollare(U.S81403,000.00 ) plus interest. Borrower has promised
to pay this debt in regular Periodic Payments and to pay the debt in full not later than January 1, 2037

() “Property”m eans the property that is described below under the heading “Transfer of Rights in the Property.”

(F} “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the
Note, and all sums due under this Security Instrument, plus interest.

(G) “Riders” means all Riders to this Security Instrument that are execuied by Borrower. The following Riders are to be
executed by Borrower [check box as applicable]:

D Adjustable Rate Rider D Condominium Rider D Secohd Home Rider
I:] Balloon Rider I:] Planned Unit Development Rider D Other(s) [specily]
[ ]1-4 Family Rider [ | Biweekly Payment Rider

COMMUNITY TITLE COMPANY
FILE NO 1 4LiH]
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warrants and will defend generally the title to the Property against all claims and demands, subject to any encumbrances
of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges due
under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this
Security Instrument shall be made in U.S. currency. However, if any check or other instrument received by Lender as payment
under the Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments due under the Note and this Security Instrument be made in one or more of the following forms, as selected by
Lender: (z) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any such
check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or entity; or
(d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other location as
may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return any payment or partial
payment if the payment or partial payments are insufficient to bring the Loan current. Lender may accept any payment or
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse
such payment or partial payments in the future, but Lender is not obligated to apply such payments at the time such payments
are accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If Borrower does not
do so within a reasonable period of time, Lender shall either apply such funds or return them to Borrower. If not applied
earlier, such funds will be applicd to the outstanding principal balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might have novilor in,the fture against Lender shall relieve Borrower from making payments
due under the Note and this Seccurity Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwisc déseribed in-fhis Section 2, all payments accepted and
applied by Lender shall be applied iprthe follasving order of priotity:(a). interest due under the'Nole; (b) principal due under the
Note; (¢) amounts due undet Section 3. Such payments shall be applied to each Periodic Payment in the order in which it
became due. Any remaining amounts shall be applied first fo late'charges; second to-any other amounts due under this Security
Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Botrower for a delinquent Periodic Payment which includes a sufficient amount to pay
any late charge due, the payment may be applied to the delinguent payment and the late charge. If more than one Periodic
Payment is outstanding, Lender may apply any payment receivec from Borrower to the repayment of the Periodic Payments if,
and to the extent that, each payment can be paid in full. To the extent that any excess exists affer the payment is applied to the
full payment of one or more Periodic Payments, such cxcess may be applied to any late charges due. Voluntary prepayments
shall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds 10 principal due under the Note shall not
extend or postpone the due date, or change the amount, of the Periodic Payments.

3.  Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the Note, until
the Note is paid in full, a sum (the “Funds™) to provide for payiment of amounts due for: (a) taxes and assessments and other
items which can attain priority over this Security Instrument as a lien or encumbrance on the Property: (b} leasehold payments
or ground rents on the Property, if any; (c) premiums for any and all insurance required by Lender under Section 5; and
(d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow [tems.” At origination or
at any time during the term of the Loan, Lender may require that Community Association Dues, Fees, and Assessments, if any,
be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly furmish to
Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless
Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s obligation to
pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event of such
waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment within

INDIANA-—Single Family—Fannie Mae/Freddic Mac UNEFORM INSTRUMENT Form 3015 1/01

GreatDocs ™
ITEM 187913 {0605) (Page 3 of 11 pages) To Order Call: 1-B00-968-5775




©1J5-896-008-} 2118 J9PI0 0L {528pd [ fo § 05]) {6090) ¥16281 WAL
. 530Q1B3I0

10/1 ST0E wLieg LINTANELSNI AHOJIND Y 3!1-"!"“&:‘*’“1&1 auEg—ATRuE,] 9/ SUIS—¥NVIGNI

28819400 JO jJunouwe 10 5dA remnonted Aue sseyomd o] woneSTgo ou Iepun ST Jspus] -ssuadxs s mmoxog pue uondo
g Jopus] 18 ‘98eI0A00 20URIMSUL UIRIGO ARUI 13PUAT 2A0QR PaQIESAP S98RI2A00 21} Jo Aue UIBJUIRIL O] S[IR] I9MOIT0E JT
‘Iamorog Aq uonaalqo ue woIy FuNNSHT UOTRMULIAISD SU0Z POO] AUR JO MITASI 31)
[P UOTIOIUUOD UT A2U98Y Justiageury Aousdiowry [exspaq oy Aq pasodumr sagy Lue Jo ywewied a1 103 s[qisuodsal ag ospe
[[BYS IomOLOq UONEILIIND 10 UONBUIILSIEP [ons 1037 ST A[qeuoseal yarm mooe sofueys 1erens 1o sfurddewnsr swr)
goea $a81e1]d janbasgns pur $20IAL3S UONRILINIID PUR TOTEUTULIALSP SU0Z POOT] 107 a81eys atuy-9uo v (q) 10 5a01aTas Sunpoen
PUR UOQEOYLID ‘UOHPUILLIAISP SU0Z POO[] 10f 3F1p0 suwm-ouo ' (v) (BIIe ‘Ueo SIgE yim uonossuuod ul ‘Avd 0] 1amoriogq
armnbal Avtu 19pua ] "A[qRUOSBAIUN PISIISXS 94 10U [[eys JYFLL Yyorym ‘ad10o § Iamortog aaoxddestp o1 Stz s, Jepua- o 10olqns
I2M0II0¢T £q TWaSOUD 3q [[BYS 2dURINSUI a1 SuIpraold IaLITED SOUBINSU O "UROT 913 JO Uo] a1 Surmp oSueyd Wed $30UNUIS
Surpaoard oy 03 juensind sarmnbal Ispua  Jeyp saimber ropuo jeyl spouad oty 10] pue (S[aAs] e[quonpsp Surpmyour)
SIUNOTIE 3T} UT PAUTBIUTENT 8 [[2US S0URINSUT ST, "S0URINSUI SMNbol IopwyT YOTYM I0J ‘Spoof] pue sayenbyiies ‘01 pajrium
10U g ‘SUIpn[OUT SpIEZRY JAYI0 AUB DUR 98RISA00 PIpUXa,, NI OU) UM POPTOUI SPIBZEY “0HJ Aq $5O[ JsureSe pomsur
f1odoxg o) U0 paroele esray IO FUNSTXe MoU sjususcrdunr ot desy feys Iamoltog -adueansuy Aradolj g
UBOT ST YA UOHDSUUOD Ul IBPUS]
Aq posn s01aTes Sunaodor 10/pur TOLEOIJIIOA XE) 9781S2 [EAI B J0] 0FIeys swm-suo € Aed 01 Jomortog] simbal Aeur 1epua|
' UO29g
ST} UI 9A0QE [MOJ 138 SUWOTIJE SYj JO SIOTL JO SUO 9)el 1O UJ]] ) AJSNeS [[eys Iamoliog ‘UaAIS ST 20T)0U 1By YOI[M UO 21Ep
o Jo skep Q[ Unpim U oyl SUIAJHuSpl 991101 & I9MOIIoE 9AIS AU J9pTaT AUuetunnsu] AJ1msag sy 1940 Ajrond umene ued
ot waT] B 0] 100lqns s1 Aredord oup Jo wred Aue Jey) SeUTIISAp I9PURT JT JUSWMNSU] AIN0aG SIYj 0) Ul 1) Suneurproqus
IApUaT 01 AICIOBJSTIRS JUSUIDRISR UR U] S) JO ISP[OY M) wol somoes (0) Io ‘papnjouod ale sfupsesoxd yons [gun Ao
ing ‘Burpuad are s3urpasoord asoty) a[Tm UST] AU JO JUSUISDIONIR o1} JuaAaid 01 ajeredo mormdo s, 1opuaT ur gomym sSurpsescrd
[e89] ‘U1 URl[ oI} JO NISTULQIOJUA jswiede Spussp 1o ‘Aq el pood ur usl] oy S)sejuoo (q) usumeide yons Fummroprad st
Iapmoirog se JUo] 05 AT Inq “1epua 0] a[qeidacor Tamuend v uT oIl a1 A9 pamoes uonediqe o o jsuked a1 o) Suniim u
$0013. () 1940110 f SSATUN JUTINTSU] A11IN028 SHF-I2A0. Ao seygars mer] Aue afretostp Apduuoxd [eys omorog
"¢ HOH09oS U1 papraold retmrewr a1} ur weatp Aed [jeys
IDMOLIOY ‘STUDI] MOIOSH 218 SUINT 9SSINETNTURIXE ouy O JANE T ‘SIustussessy Pue fsao.] ‘son(] UOTRI0SSY AJIUNUIII0,) pue
‘Kue g1 ‘Auradord ey uo siuar punoid 1ot sjusmAed protesea] Gustunnsuf AENoeg sy 1040 Ao utepe ues yomm Aytadorg
o1 0} s[qeInqIuye suopIsodir pre | SeuIF) ‘So5IEyD. SIUSUISsasse, fsaxe) e Ard, [[RUS. IoM0I10¢] ‘SHAFT ‘safavyn  ‘p
‘19pus] Aq pray spung
Aue 1amonoq o1 puryal Apdurord [jeys-Iopuosp Sustinnsiy Mrmoss it ‘Ag pamoads-swns Jie jo [0y ur juswied wodn
: ‘sjustuAed LU0 7] UBH] SI0W OU UT 1Ng ¥ JSHY YIM 20UBPIOIOE UT ASURII[Fap 211 dn ayew
0] AIBSS200T JUNOWE 213 IopUT 01 Ard [[eUs JomoLog Pue “YJSHY Aq p2mnbar se 1amol10q AJIIOT [JeYs 1apua] ‘YIS fopun
PaUTIaP SB ‘MO0I0SO U P[IY SPUny JO AJUDIDLAP ® ST 210y} J ‘SiuatuAed ATUinotl 7] UBY) SI0WI O UL NG "V JSHY [JlIA 22URPI0IOE
w a8eiroys o dn ayewr o) AIessooou junoure Syl 1opus o3 Aed JpEys 1amomog pug “YVISTY Aq pammbsi st Ismorzog
AJIIOU [[EYS I2pUR ‘VISHY IOPUIl PaUljap S8 “MOI3§2 Ul P[ay spund Jo a8eimoys & S1 o121 I "V ISH UM 20UBpIOOOE Ul SPUT
$$30X3 ) I0] I3MO0E 0] JUNOIIE [[RYS I0pUST VIS Iopun PIULJep st ‘MoIsse Ul play spunyg jo snydins e st atow Jy

WAST Aq permnbel se spum, 1) JO SUNUNO00R [RNIIE UE ‘98IeTo MOTIIm ‘TaMmOTIog 01 9AIS [Jeqs:

Japua spung o wo pred 2q [feYS 1591990 JB) “T9AaM0T] ‘Funiim ur 92158 WED JOpUST PUE I8A0Lod “sput] a1 uo sfumies 1o
1821911 Aue Iemoxog Aed o1 paxnber aq jou [eys Jepua ‘spun, 2yl uo pred 2q o] 15a191u1 seambar me ojqeotddy 10 SunTim
Ul apell S JUsUreaIfe ue sso[up) ASIED B UoNs oye o) Iopuat simad me ojgesrddy pue spung oY) U0 3820 IDMOLIOH
sded TopUaT ssejUn ‘STUDI] MOIOSH Sl SUIAJIOA IO ‘JUN0SCE 401050 o) Swzdreue Afenoue ‘spurng o Suidjdde pue Smpjor
I0] I3M01I0¢] 9BIRYD 10U [[¥1s IoPUAT "VISHY Ipun pagioads swm st tey) Jaje] ou sum)f moxosy =) Aed o) spunyg s Afdde
[[BUS I5pUaT "YUe{ Ueo] SIIO[] [eIapa,] AUle UI 10 (PSInsul oS oIt SISOdsp 950TM TONMISUI e ST 1P ] JI “Tapua] Sutpnjour)
fyua 1o ‘Qieuswrnnsur ‘Aorafe [e1epa) € AQ paInsul a1e s1sodap asoym Lonmuusul up Ul play aq [[eys spury oyj,
“meT o[qealddy giim SoUEpI0NOE Ul 9STMISYI0 10
SW)] MOIOSH 2Iyng Jo semipuadxo Jo S2IEUNSS S[BUOSEAl PUE B8 JUSLIND JO SISBG 1) UG ONp $Pun, JO JUNOTIE 31) 9)BUWIGSD
IEYS 1apueT "V JSHY Jepun armbel Ued I0pUa] & JUNOTIE WNWIXEUT o) passks 0 10U (q) pue v JSHR] Jopun palfads swm
syl Ju spung oy A1dde 01 sepuay nuurod o3 Justongns (8} junoure UL Ul spun ploy pue 30s][0d ‘oWl AuB 1w ‘AvNr J0pUI]
‘¢ UoNoRg ST} Ispun pamnbol Uat) 218 JeYy) ‘SJUNOUIE Yous Ul PUB ‘Spun, e 19pua o)
Aud q[eys 1pmoLI0g ‘UONEO0ARE Yots Uodn ‘pUR ¢ UOTI09S [ITM SOURPICIIL UL UIAIH 231101 B AQ sUIN} AUP B SUII)] MOIDSH [{B 10
Aup 0] €8 I0AIRM OT]) 93[0AQ1 APUI ISPULT "JUNOWE [oNs ATle Iapua] o Ardal 0] § UON29S Bpun PAEFIGo 2q U JBYS I2M01I0Y
pue munowe yons Led pue g HONVAg Ipun SUYSLI S)T OSIOIOXO ABUE ISPUST WS MOIOSH U I0] onp junowre o) Aed o} syre]
Iomoltog pue ‘1eatem ® o) juensind ‘ApoaIrp suel] morosy Aed o) payediqo ST Iemoliog JT 6 UOTIO2S UI Pasn ST  JUSMIIAITe
puB JuBUsA00,, aseryd oY) Se qUaNSU] AJNO2G ST Ul PSUIZIUOD JUSUIZaISe PUE JUBUAAOD © 2( 0] paumap aq sasodind
1 Jo3 yeys sidiaoar apraoid o) pue sjuemied yons eyewr ol wonzeSiqo s Jemoriog -aImbal Avt Iopus st pouad awm yons




Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s equity in the Property, or
the contents of the Property, against any risk, hazard or liability and might provide greater or lesser coverage than was
previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed the
cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become
additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from the
date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to disapprove
such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an additional loss payee.
Lender shall have the right to hold the policies and renewal ceriificates. If Lender requires, Borrower shall promptly give to
Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payce.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if the
restoration or Tepair is economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity to inspect such Property to
ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as the
work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such insurance
proceeds, Lender shall not be required to pay Borrower any interest or eamnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Borrower shall not be paid out of the msurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shatl be applied to the sums secured by this Security Instrument, whether or not then dus, with the excess, if any, paid
to Borrower, Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lenderimay. file, negotiate-and Settle any available insurance claim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to settle a
claim, then Lender may negotiate and scftle|the elaim. The 30-day period will begin when the notice is given. In either event,
or if Lender acquires the Property undet Section 22 or otherwise; Borrower hercby dssigns to Lender {a) Borrower’s rights to
any insurance proceeds in an amdiint not|to, cxceed the, amounts unpaid wnder. the Notegor this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund ‘of uncamed premiums paid by Borrower) under all
insurance policies covering the Property, insofar‘as such rights ar¢ applicabic to the-coverage of the Property. Lender may use
the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the Note or this Security
Instrument, whether or not then due.

6. Occupancy. Borrower shail occupy, establish, and use the Property as Borrower’s principal residence within 60
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence
for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.

7.  Preservation, Maintenance and Protection of the Property; Inspections, Borrower shall not destroy, damage or
impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not Borrower is residing in
the Property, Borrower shall maintain the Property in order to prevent the Property from deteriorating or decreasing in value
due to its condition. Unless it is determined pursuant to Section S that repair or restoration is not economically feasible,
Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or condemnation
proceeds are paid in connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds for the repairs
and restoration in a single payment or in a series of progress payments as the work is completed. If the insurance or
condermmnation proceeds are not sufficient to repair or restore the Property, Borrower is not relieved of Borrower’s obligation
for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause, Lender
may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time of or prior to such
an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process, Borrower or
any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false,
misleading, or inaccurate information or statements to Lender (or failed to provide Lender with material information) in
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(b) Any such agreements will not affect the rights Borrower has—if any—with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to receive
certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage Insurance
terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums that were unearned at the
time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to and shall
be paid to Lender. '

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property
to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law Tequires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the cvent of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Property
immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount of the sums secured by
this Security Instrument immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the Miscellaneous
Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the partial taking,
destraction, or loss in value divided by (b) the fair market value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall b€ paid to Bomrower.

In the event of a partial taking, destfuction, or loss in value of the Property in which the fair market value of the Property
immediately before the partial taking, dastruetion; jor loss,in yalve is less than the amount of the sums secured immediately
before the partial taking, destruction, ‘or loss in value, unless Bomower: and Lender otherwise agree in writing, the
Miscellaneous Proceeds shall be rapplied to, the. sums, secured by, this Security Instrupagnt whether or not the sums are
then due.

If the Property is abandoned by Bofrower, ar'if; after noficeby Lender toBorrower that the Opposing Party (as defined in
the next sentence) offers to make an award to seitle a claim for damages, Borrower fails to respond to Lender within 30 days
after the date the notice is given, Lender is authorized to collect and apply the Miscellancous Proceeds either to restoration or
repair of the Property or to the sums secured by this Security Instrument, whether or not then due. “Opposing Party” means the
third party that owes Borrower Misccllaneous Proceeds or the party against whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender’s judgment,
could result in forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights under this
Security Instrument. Borrower can cure such a defanit and, if acceleration has occurred, reinstate as provided in Section 19, by
causing the action or proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property
or other material impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any
award or claim for damages that are attributable to the impairmeint of Lender’s interest in the Property are hereby assigned and
shall be paid to Lender. :

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any Successor
in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of Borrower. Lender
shall not be required to commence proceedings against any Successor in Interest of Borrower or to refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by
the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments from third persons, entities or Successors in Interest of
Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the exercise of any right or remedy.
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immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay all sums
secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions, Borrower shall have the
right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a) five days before sale
of the Property pursuant to Section 22 of this Security Instrument; (b) such other period as Applicable Law might specify for
the termination of Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions
are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but not limited to, reasonable attorneys® fees, property inspection and valuation
fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property and rights under this Security
Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security Instrument, shall
continue unchanged. Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the
following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in the Note (together
with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might result in a change
in the entity (known as the “Loan Servicer”) that collects Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligatiens under the Note, this’Security Instrument, and Applicable Law. There
also might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written Tiefice of the' change which will state the name and address of the new Loan Servicer,
the address to which payments should be madé and aiy other-‘information RESPAS requires. in connection with a notice of
transfer of servicing. If the Note i< §8ld:and thereafter, the Loan s serviced by a Loan Seryiger other than the purchaser of the
Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the Note pitrchdser unless'otherwisé provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual litigant or
the member of a class) that arises from the other party’s actions pursuant to this Sccurily Instrument or that alleges that the
other party has breached any provision of, or any duty owed by reason of, this Sccurity Instrument, until such Borrower or
Lender has notified the other party (with such notice given in compliance with the requirements of Section 15) of such alleged
breach and afforded the other party hercto a reasonable period after the giving of such notice fo take corrective action. It
Applicable Law provides a time period which must elapse before certain action can be taken, that time period will be deemed
to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and
opportunity to take corrective action provisions of this Section 20. :

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those substances defined as
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene,
other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials; (b) “Environmental Law” means federal laws and laws of the jurisdiction where the
Property is located that relate to health, safety or environmental protection; (c) “Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Eavirommental Law; and (d) an “Environmental Condition” means a
condition that can cause, contribute to, or otherwise trigger an Envirenmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances, or
threaten to release any Hazardous Substances, on or in the Property, Borrower shall not do, nor allow anyone else to do,
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmerital
Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely affects
the value of the Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property of small
quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).
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State of Indiana

SS:
County of Z[LAL
Before me, ~ /141¢/ lra ’j (a Notary Public) this ~ 12th  day of
December, 2006 , ANTHONY J PEDTKE

{name[s] of signer[s])

acknowledged the execution of the annexed mortgage.

//ﬂﬁ/m / /}?ﬁ/ﬁ

o Notary Public

KAREN CRAIG

Laks Coungr _
My Commiselon Expires
slvembet 4, 2014

My commission cxpiresy] ; From
County of residence:

This instrument was prepared by: CARRIE WYTHE
MORTGAGE LOAN'PROCESSOR [Name]

1 affirm, under the penalties for perjury, that I have taken reasonable care to redact each Social Security number in this document,
unless required by law CARRIE WYTHE

[Name] !
After Recording Return To: Peoples Bank SB A
9204 Columbia Avenue m

Munster, IN 46321

‘1 AFFIRM, UNDER THE PENALTIES FOR
PERJURY, THAT | HAVE TAKEN REASON-
ABLE CARE TO REDACT EAGH SOCIAL
SECURITY NUMBER IN THIS DOCUMENT,
UNLESS REQUIRED BY L AW.”

PREPARED BY:
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