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Lol s &40 MORTGAGE

DEFINITIONS

Words used in multiple sections of this) decument are (defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and'21. Certfain rules regarding the usage of words used in this document are

also provided in Section 16.

(A) "Security Instrument}theans this document; which isidated, November, 244 2006

together with all Riders to this document.
(B) "Borrower"is Richard Gerard Paulson’and’ Susan Lynn Paulson, Husband and

Wife

Borrower is the mortgagor under this Security Instrument.
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in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

(P) "Successor in Interest of Borrower' means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey to Lender and Lender's successors and assigns, the following described property located in the
County [Type of Recording Jurisdiction]
of Lake [Name of Recording Jurisdiction] :
Lot 45, in Twin Creek, Block Two, to the Town of Munster, as per plat
thereof, recorded in Plat Book 49 page 1, and as amended by Certificate
of Correction, recorded October 10, 1978, as Document No. 495144, 1in the
Office of the Recorder of Lake County, Indiana

Parcel ID Number: 18-28-0433-0045 which currently has the address of
9811 Rose Lane [Street]
Munster [City], Indiana 46321 (Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants-and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to’constitute a uniform security instrument covering real

property.
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(c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate ghe amountrofFunds«due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including lienderyif &ender ds@am institutiomywhose depdsits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds te pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and ‘applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in'escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA; but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
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Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall loceupys vestablish,cand fises the Property as Borrower's principal
residence within 60 days after-the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principaliresidence for atileast one year after'the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which areibeyond(Borrower's controli

7. Preservation, Maintenance jand; Protection_of the,Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of; the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable;entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, ‘or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower's occupancy of the

Property as Borrower's principal residence.
Initials:_ﬁ
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount

Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the

Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall_not be required to pay Borrower-any interest or earnings on such
Miscellaneous Proceeds. If the restoration orjrepair is notieconomically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any)ypaid to 'Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or_loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security*Instrument, swhether or not then due, with
the excess, if any, paid to Borrower:

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property

immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or-not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle-a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
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change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be

given effect without the conflicting provision.
As used in this Security Instrument: (a) words of the masculine gender shall mean and include

corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means anylegal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in abond fordeed; contract«for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Prdperty or any Interest'in the Propertyiis sold or transferred (or if Borrower
is not a natural person and a béneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender Thay irequire, immediate, paymert in fullof @llfsums; §ecured by this Security
Instrument. However, this option shall not be, exercised by Lender .if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior| to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. [f Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower's right
to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender's interest in:the Property and rights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument, shall continue
unchanged. Lender may require that Borrower pay such reinstatement sums and expenses in one or more of
the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,

Initials: ;4;%%
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Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in-thewnotice may result.in-acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after ‘acceleration and the right to assert in the
foreclosure proceeding themonexistence of a default or,any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before the date ‘specified in the notice, Lender at its
option may require immediate payment in full of all ‘sums secured by this Security Instrument
without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Lender may charge Borrower a fee for releasing this Security Instrument, but only if
the fee is paid to a third party for services rendered and the charging of the fee is permitted under
Applicable Law.

24. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and
appraisement.
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STATE OF INDIANA, Lake County ss:

On this 24th day of November 2006 , before me, the undersigned, a Notary Public
in and for said County, personally appeared Richard Gerard Paulson, Susan Lynn Paulson

and acknowledged the execution of the foregoing instrument.
WITNESS my hand and official seal.

My Commission Expires: 03/19/2008

This instrument was prepared by:
James M Lowry

7048 Kennedy Avenue
Hammond, IN 46323

[ affirm, under the penalties for perjury, that I*have taken reasonable care to redact each Social Security
number in this document, unless required by law.

James M Lowry
Inltiaw
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 24th day of November 2006 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust, or Security Deed (the "Security Instrument") of the same date given by the
undersigned (the "Borrower") to secure Borrower's Note to Lake Federal Bank, FSB

(the
"Lender") of the same date and covering the Property described in the Security Instrument
and located at: 9811 Rose Lane
Munster, IN 46321
[Property Address]

1-4 FAMILY COVENANTS. |n addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and-agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE'SECURITY INSTRUMENT. In addition to
the Property described in”the Security Instrument, the following items now or hereafter
attached to the Property to the @xtent they are fixtures are added to the Property description,
and shall also constitute the Property covered by the Security Instrument. building materials,
appliances and goods Gf'every nature whatseever,now or.hereafter Jocated in, on, or used, or
intended to be used in connection with the Property, including, but not limited to, those for
the purposes of supplying or'distributing heating; ‘coolingy electricity, gas, water; air and light,
fire prevention and extinguishing apparatus, security and access control apparatus, plumbing,
bath tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers,
disposals, washers, dryers, awnings, storm windows, storm doors, screens, blinds, shades,
curtains and curtain rods, attached mirrors, cabinets, paneling and attached floor coverings,
all of which, including replacements and additions thereto, shall be deemed to be and remain
a part of the Property covered by the Security Instrument. All of the foregoing together with
the Property described in the Security Instrument (or the leasehold estate if the Security
Instrument is on a leasehold) are referred to in this 1-4 Family Rider and the Security
Instrument as the "Property."

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or
make a change in the use of the Property on.its zoning classification, unless Lender has
agreed in writing to the change. Borrower shall comply with all laws, ordinances, regulations
and requirements of any governmental body applicableto the Property.

C. SUBORDINATE LIENS. Except ‘as permitted by federal law, Borrower shall not allow

any lien inferior to the Security Instrument to be perfected against the Property without
Lender's prior written permission.

'D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in
addition to the other hazards for which insurance is-required by Section 5.

MULTISTATE 1- 4 FAMILY RIDER - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3170 1/01
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BY SIGNING BELOW, Borrower accepts and
in this 1-4 Family Rider.

?/LWQL s

Richard Gerard Paulson -Borrower

(Seal)
-Borrower

(Seal)
-Borrow er

(Seal)
-Borrower

agrees to the terms and covenants contained

W %W W (Seal)

"Susan Lynn Paulson -Borrower

(Seal)
-Borrower

(Seal)
-Borrower

(Seal)
-Borrower

VMP ®-57R (0411).01 Page 3 of 3 Form 3170 1/01



ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 24th  day of November, 2006 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust, or Security Deed (the "Security Instrument") of the same date given by the
undersigned (the "Borrower") to secure Borrower's Adjustable Rate Note (the "Note") to
Lake Federal Bank, FSB

(the "Lender") of the same date and covering the Property described in the Security
Instrument and located at: 9811 Rose Lane
Munster, IN 46321

[Property Address]

THIS NOTE CONTAINS 'PROVISIONS" ALLOWING*FOR CHANGES IN MY
INTEREST RATE  AND. MY, MONTHLY. PAYMENT. _INCREASES IN THE
INTEREST RATE WILL RESULT IN'HIGHER'PAYMENTS. DECREASES IN THE
INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

ADDITIONAL COVENANTS.! | addition ito1the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 6.125 %. The Note provides
for changes in the interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate | will pay may change on the 1st day of December 2011 ,
and on that day every 12th month thereafter. Each date on which my interest rate
could change is called a "Change Date."

MULTISTATE ADJUSTABLE RATE RIDER - Single Family

@@-899R (0510) 105 7
Pagé 1 of 5 Initials: &é/ﬂ

VMP Mortgage Solutions, Inc.
(800)521-7291



@
G Jo Z abed (0150) ¥668-TY

/ 'WSIEH!UI

Juswhed Alyjuow Aw JO Junowe mau
ay} aq {i1m uolje|nsies siyl 4o }nsal ayl sluswAhed |enba Ajeijueisqns ui aiel 1saisjul mau Aw
1e ajeq Ajuniel 8yl uo [|nj ul ajeq abueys sy} 1 amo o) paoadxa We | jey) ediduld predun
3y} Aedal 03 jusldlyins aq pinom Jey) juswihed Ajyjuow ayy O JUNOWER dY) SUIISIBP UBY) [l M
Jap|oH BJON 8y} ‘anoqe papirold se ajes Jsasalul mau Aw Bulje|noed leye ‘pousd uoliezilowe
ay) Jo4 -pouad Auo-iseselul sy) Jeye pouwad 8yl sI ,poued UolBZILOWY, 8yl

Juswhed Ajyjuow Aw Jo JuNOWE MaU By} g ||IM UOIIBIND[ED SIY) JO JInsal oy
‘ueo| Aw jo jediduud predun ay) uo saniode Yolym isalaiul ayy Aed 0} JusIDIiNS 89 pinom JByj
juswifed Ajyjuow syj JO JUNCWE 3y} SUIWISISP UBY] ||Im JBp|OH 810N 8y} '‘eAoge papiaoid se
ajel 1saseiul mau Aw Buljeinojes 1eye ‘poied Ajuo-isaseiul ay) 4o -
ybnoayy 8JON SIy} Jo 91ep oy} woly pouad a8yl sI pousd AuQ-isessiul, 8yl
pouad AjuQ-1saiau| ]

JusluAed Ajyatioll AW 6 unowe mau ayl e ||l m uolie|nojes
SIy} Jo jnsal ayl ‘siuswied |enbs Ajellueisgns ul 9lel jsaleiul-mau Aw e ajeqg Awinjew
ay} uo ||} ul 91eq 2bueyy BY] 18 amo (01 peroadxa we, | [ediound ‘piedun sy) Aedas 0y Jusiolns
aq pinom Jeyl juswded Ayjuow a8yl JO JUNOWE 8y} SUlLLIBIBP Usy} ||IM Jap|oH 810N @yl
‘81eQ abueysn 1xau ayj |1Iun
9l 1saiajul mau AW 8g JIM.JUNQuWE, PePUNo, SIYITMORG ()&, 1011088 Ul pale)s S}iWi| 8y} o)
yo3lans (% 006210 )
1S8MOT IXON [ ] 1s9ubiH 1xeN [] ¥seieeN[X] ©eyj o} uoilippe siy}
§0 }insal 8y} punod usy3 ||i M ISP|OH 910N 8yl "Xapu] jusiind 8y} 03 (% 00§ "2 )
sjulod abejusosad 0001/009 ONY QML
Buippe Aq ale. 1s9J9jUl MauU AW 81eINoBY [|IM JSPjOH 210N ay) ‘@1eq abueyn yoes slojeq
sebueyn jo uoijenojen (9)

‘221042 SIY] 10 92110U alu 9AIB |jIm Jap|oH 9JON 8y "uoljewlojul ajgeiedwod uodn

peseq Si 1y} xapu| meu B aSooyd ||im JOP|OH 210N 2yl ‘@|qe|iese J18Buo| ou s| xapu| ay} 4|
. X3pu} JualIng , 8yl pajea si aleg abueyn yoes siojeq

[] sfep Gy [X] :9)ep’aul josea|qe|iene ainbly xapuj Jusoss Jsow ayL

A3 Ldn2ey 1URISUO) Aunsead) Jeajs auQ sl ,xapuj,
By}l "Xapu| ue U0 paseq aq [Im 2lel 1saleiul Aw ‘8ieq sbueyn 1sit) ayl yum Buluuibsg
xapu| ayy (g)



(D) Limits on Interest Rate Changes
(Please check appropriate boxes; if no box is checked, there will be no maximum limit on
changes.)

[_] (1) There will be no maximum limit on interest rate changes.

[x] (2) The interest rate | am required to pay at the first Change Date will not be greater
than 8.125 % or less than 6.000 %.

Y (3) My interest rate will never be increased or decreased on any single Change Date
by more than TWO AND 000/1000

percentage points ( 2.000 %) from the rate of interest | have
been paying for the preceding period.
(4) My interest rate will never be greater than 12.125 %, which is called
the "Maximum Rate."

[x] (5) My interest rate will never be less than 6.000%, which is called the

"Minimum Rate."
] (6) My interest rate wili'never be less than the initial interest rate.
(7) The interest rate-1 ani réquinedytogpay gatygthe figst; Change Date will not be greater

than % or less than %. Thereafter,
my interest rate willnéver be ificreased oridecreased an any single Change Date by
more than

percentage pointsi( %)frony thelfrate of interest | have

been paying for thegpreceding, period.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I'will pay the amount
of my new monthly payment beginning on the first monthly payment date after the Change
Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and
the amount of my monthly payment before the effective date of any change. The notice will
include information required by law to be given to.me and also the title and telephone number
of a person who will answer any question:I'may. have regarding the notice.

Initials:WM
%—899R(0510) Page 3 of 5



G Jo ¢ abed (omo)aess-%
/ W s[elul

"Jamoulog
UO puewsap Jo 22130U Jayuny Inoyum juswniisul Alunosag siy) Aq pepiwled saipswsal
Aue exoaul Aew Jspua ‘pouad siyj jo uonelidxa ay) o} Joud swns asay) Aed o) sjey
Jlamouog | "luswnuisu] A1unoeg siyy Aq painoas swns |8 Aed jsnw e mMoliog yoiym
UlyNm G| UoI309S Ylim asueploode Ul uaalb s ao1jou syl ajep ay) woly skep g¢ uey)
$S9| Jou jo pouad e 8piAcId |[BYS S21J0U BY] "UOIJRIS|9OJE JO 8D110U Jomoliog aAIb
l[eUS JapuaT ‘|in} ul Juswhed sjeipsww| a1nbas 0} uoiydo ay) sesiolaxa Japua §|

‘Buium Ul 1o moliog sases|al JapusT ssejun Juswniisu| A3INoag Sy} pue aloN
8y} Jepun palebi|qo ag 0} anuiuUod [|IM JBMOoliog “Juswniisu| Ajunoag Siyj ul pue
3JON 8y} ul apew sjuswsalbe pue sasiwold ayy ||e desy 03} saisjsuel) ay) saiebiqo
1eY) pue Jspua 0} o|qeldadoe s| jey) jusweaibe uondwnsse ue ubis 0) eslajsuel] ay}
aJsinbas Aew osfe Japue uondwnsse Ueo| 8y}l 0} JUSSUED S Jspua] 0] UOIJIpUOd B se
99} 9|qeuoseal e obieyo el uapUaT), Mel8igeallddy Ag palliwiad Jusixa 8y} o

u9puan oysigeidadoe si juswniisu] AIINoeg
SIy} ul juswaaibe 4O JUBUSAOD Aue “Jo oesiq e }0 Ysii 3y} jeyy pue uondwnsse
ueo| ay) Aq pamedw 3G, JOU. il AIINOSS, & JOPUST ~BY} Saulluialep Ajgeuoses.
Jopus (q) pue 'Sssejsuel) oY} O} dpew buleg sleM UBO|, MaU B I Se 82i9)suel)
papuajul sy} alenjeAs 0} lepua Ag‘patinbsl toliewilojul-tepusy 01 peligns ag o}
sasned Jamodiog (e) 3} uoljdo siyj 8s1019X8 Jou |[BYS OS|e JapusT 'meT] a|qedlddy Aqg
payqiyoud si 8s1olexe yans JI Jopus AQ pesiolexa aq jou [eys uondo siyl ‘JaAs MOH
‘Juswiniisul A3noas siy) AQq paindss swins ([ jo || ul juswAed aleipswiwl a1inbal
Aew Japuaq ‘Jussuo9 ualdMm Jolid s JapuaT Inoyim (paliaisuel] O plos SI Jamoliog
ul 1salejul [eloieUSg B pue uosiad |einleu B jou S| Joamoliog B JI 10) pailajsuel)
Jo plos si Auadold ayj ul isaseiul Aue so Aplsdold 9yl jo ued Aue o e

"Jaseyound
B 0} 9)ep ainin} e Je Jamolog AQ Sl JO I8jsuell ayl SI Yolym JO jusiul 3y)
‘Juswealbe MoJ0s8 1O 10BIIUOD S9|es JUaLL|BiSul ‘PaSp JO) JOBIJUOD ‘peap 1oj puoq
B U] paliajsuel] S]salsiul [elol|uag8soy} ‘01 paywl| jou ing ‘Buipnjour ‘Auedold
By} ul jsaisiul [eIoljauaq Jo [ebe| Aue suesw ,Ayadold 8yl ul 1saleld], ‘gl uOI08S
SIY} Ul pasn Sy ‘lamodiog ul jsaudiu| jeloyyauag e Jo Apadold ayj jo isjsued]

'SMOJ|0} SE pEal 0) papUaWe Si Juswniisu| A1UNoss 8yl JO g JUBUSAOCD wWliojiun
HIMOYHO0ST NI LSTHILNI TVIOIHEINIE V HO ALY3dOdd IHL 40 ¥34SNVHL g



BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
in this Adjustable Rate Rider.

Q/w//f/m/ ﬁ‘ﬂé\/ Seal) M % YL fW (Seal)

R1chard Gerard Paulson -Borrower Susan Lynn Paulson -Borrower
(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrow er -Borrower
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