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DEFINITIONS ZINSEr

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11, 13, 18, 20
and 21. Certain rules regarding the wsage of words used in this document are also provided in Section 16.

(A) “Secority Instrument™ mcans this document, which is dated November 29, 2006 , together with alt
Riders to this document.

(B) “Borrower” is CHRISTOPHER KENDRICK and PATRICIA KENDRICK

Borrower is the mortgagor under this Security nstrument:

(C) “MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation [hat is acting solely as a
nominee for Lender and Lender’ sisuccessors and assigns. MERS is the mortgagee under this Security Instrument. MERS ig
organized and existing under the Jaws of Delaware, and has an address-and telephone number of P.O. Box 2026, Flint, MI
48501-2026,tel. (388) 679-MERS!

(D) “Lender” is FIRST NLC FINANCIAL SERVICES, LLC, DBA THE LENDING CENTER

Lender is 4« LIMITED LIABILITY COMPANY organized and existing under
the laws of THE STATE OF FLORIDA . Lender’s address is
(K) “Note” means the promissory note signed by Bomrower and dated November 29, 2006 . The Note
states that Borrower owes Lender Sixty Three Thousand and no/100

Dollars (U.S. §$63,000.00 ) plus interest. Borrower has promised

1o pay this debt in regular Periodic Payments and to pay the debt in full not later than January 01, 2037

(F) “Property’” means the property that is deseribed below underithe hicading “Transfer of Rights in the Property.”
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(G) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the
Note, and all sums due under this Security Instrinment, plus interest.

(H) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are io be
executed by Borrower [check box as applicable]:

(] Adjustable Rate Rider [__| Condominium Rider [ ] Second Home Rider
D Balloon Rider D Planned Unit Development Rider D Other(s) [specify]
(1 1-4 Pamily Rider [ ] Biweekly Payment Rider

(I)  “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.

(J) “Communily Association Dues, liees, and Assessments” means all dues, fees, assessments and other charges that are
imposed on Borrower or the Property by a condominium asseciation, homeowners association or similar organization.

(K} “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft, or similar
paper instrament, which is initiated through an clectronic terminal, telephenic nstrument, computer, or magnetic tape s0 as Lo
order, lnstruct, or authorize a financial institntion to-debit or credit an account. Such-term includes, but is not limited to, point-
of-sale transfers, automated teller machine transactions, transfers iniiiated by telephone, wire transfers, and automated
clearinghouse transfers,

(L) “Escrow [tems" means those items that are described in Section 3.

(M) “Miscellaneous Proceeds means.anly eompensation, seilement, award of damages, o proceeds paid by any third party
{other than insurance proceeds paid under the coverages described in Section 5) for: (1} damage to. or destiuction of, the
Property; (ii) condemnation of dther raking of all 'or any!paic of lthe! Property; (i) éonveyaiice in lien of condemnation; or
(iv} misrepresentations of, or omissions as to, the valug.and/or condition of the Property;

(N) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the T.oan.

(0) “Periodic Payment” meuns the regularly scheduled amount due [or (1) principal and interest under the Note, plus
(i1) any amounts under Section 3 of this Security Insirument.

(P) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. 82601 et seq.) and 1ts implementing regulation,
Regulation X (24 C.F.R. Part 3500}, as they might be amended from time to time, or any additional or successor legislation or
regulation that governs the same subject matter. As used in this Security Instrument, “RESPA” refers to all requirements and
restrictions that are imposed in regard to a “federzlly related mortgage loan” even if the Loan does not qualify as a “federally
related mortgage loan” under RESPA.

(Q} ““Successor in Interest of Barrower™ means any party that has taken title to the Property, whether or not that party has
assumed Borrower’s obligations under the Note and/or this Security Instrument.

INDIANA—Single Family—Fannic Mac/Freddie Mac UNIFORM INSTRUMENT Form 3015 1/01

GREATLAND &
ITEM 8884L2 (0107)—MERS (Page 2 of 12 pages) To Ordler Gall: 1-800-530-9993 O Fax: 616-791-1131




TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i} the repayment of the Loan, and all renewals, extensions and modifications of
the Note; and (ii) the performance of Borrower’s covenants and agreements under this Security Instrument and the Note. For
this purpese, Borrower does hereby moitgage, grant and convey to MERS (solely as nominee for Lender and Lender's
successors and assigns) and o the successors and assigns of MERS the following described property located in the

COUNTY ol LAKE :

{Type of Recording Jurisdiction) [Name of Recording Jurisdiction]

SEE ATTACHED LEGAL DESCRIPTION

which currently has the address of 605 LOUESSIA'}IA STREET
treet
GARY .Indiana 46402 (“*Property Address™:
[City] (Zip Code)

TOGETHER WITH all the improVenients now/or hereafter €reciéd on the propeaty,and all easeinents, appurtenances, and
fixtures now or hereafter a part of the-property. Al replacements and-ddditions shal“also be covered by this Security
Instrument. All of the foregping is refemred to in this Security.Instrument as the “Property.”. Berrowesunderstands and agrees
that MERS holds only legalftitleto the interests'granied by Botrower in-this' Seurity Tnstrivment. but, if necessary to comply
with law or custom, MERS (as nominee for Lender andLender’s successers and assigns) has the right: to exercise any or alt of
those mterests, including, but netlimated to; the ¥ighi 10 foreclose ind sell-the ‘Property; and to take zny action required of
Lender including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is fuwfully seised of the estate hereby conveyed and has the right o
mortgage, grant and convey Lhe Properly and that the Property is uncneumbered, except for enenmbrances of record. Borrower
warrants and will defend generally the citle to the Property against all elaims and demands, subject to any encumbrances
of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property,

UNIFORM COVENANTS. Bomrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges, Borrower shall pay
when due the principal of, and interest on, the debt evidenced by/the Note and any prepayment charges and late charges due
under the Note. Borrower shall also pay funds for Eserow Tiems pursuant to Scction 3. Payments duc under the Note and this
Scecurity Instrument shall be made in U.S. currency. However, if any checkior other instrument received by Lender as payment
under the Note or this Security Instrument is retnmed to Lender unpaid, Lender may require that any or all subsequent
payments due under the Note and this Security Iastiiment be made in one or more of the following forms, as selected by
Lender: (a) cash: {b) money order; (c) certified check, bank check, weasurer’s check or cashier’s check, provided any such
check is drawn upon anipstimtion whose deposits are insured by a federal agemcy, insbmmentality, or enmtity; or
{d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the locanon designated in the Note or at such other location as
may be designated by Lender in accordance with the notice' provisions in Section 15. Lender may teturn any payment or partial
payment if the payment or partial payments are insufficient to bring the Loan current! Lender may accept any payment or
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partial payment insufficient to bring the Loan current, withow waiver of any rights hereunder or prejudice to its rights to refuse
such payment or partial payments in the future, but Lender is not obligated to apply such payments at the time such payments
are accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If Borrower dees not
do so within a reasonable period of time, Lender shall either apply such funds or return them to Borrower. If not applied
earlier, such funds will be applied to the outstanding principal balance under the Nole immediately prior Lo foreclosure. No
oflsel or claim which Borrower might have now or in the [uture against Lender shall relieve Borrower from making payments
due under the Note and this Security Instrument or performing the covenants and agreements secured by Lhis Securily
Instroment.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments accepted and
applied by Lender shall be applied in the following order of priority: (a}) interest due under the Note; (b) principal due under the
Note; (c) amounts due under Section 3. Such payments shall be applied to each Periodic Payment in the order in which it
became due. Any remaining amounts shall be applied first o late charges, second to any other amounts due under this Security
Instrument, and then to reduce the principal balance of the Note.

1If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufticient amount to pay
any late charge due, the payment may be applied to the delinguent payment and the late charge. If more than one Periodic
Payment is outstanding, Lender may apply any payment yeceived from Borrower to the repayment of the Periodic Payments if,
and to the extent that, each payment can be paid in full. To the extent that any excess exists after the payment is applied to the
full payment of ane or more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments
shall be applicd first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds te principal due under the Note shall not
extend or postpone the due date, or change the amount, of the Pericdic Payments.

3. Funds for Escrow Items. Borrower shall pay.to Lender on the day-Periodic Payments are due under the Note, until
the Note is paid in full, a sum (the “Funds™}'to provide for payinent-ol amounts due for: (a) taxes and assessments and other
items which can attain priority over this Security Insirument as a lien or encumbrance on the Property; (b) leasehold payments
or ground rents on the Propertyyif agy; (¢) premmiuns for any and all{insurance /tequired by Lender under Section 3; and
(d) Mortgage Insurance premiums, if any, or-‘any sums payable by Bomrowerto-Lender in leu of the payment of Mortgage
Insurance premiums in jegerdance with the provisions of Section 10. These items are called *“Escrow Jiems.” At origination or
at any time during the term of the'loan, Lender may require that Community ‘Association Dues; Fees,'and Asscssments, if any,
be escrowed by Borrower, and sueh dues: fees and agsessments shall be-an Escrow Item. Bogrower shall promptly furnish to
Lender all notices of amounts te-be ‘paid under-this Section.” Borrower shall pay Lender-thesFunds for Escrow Items unless
Lender waives Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s obligation to
pay to Lender Funds for any or all Escrow [lems 4i any time. Any such waiver may only be in writing. In the event of such
watver, Borrower shall pay directly, when and where payable, the amounts dne [or any Escrow Ttems for which payment of
Funds has been waived by Lender and, if Lender requires, shall [umnish to Lender receipts evidencing such payment within
such time period as Lender may require. Borrower’s obligation to make such payments and to provide zeceipts shall for all
purposes be deemed to be a covenant and agreement contained in this Security Instnment, as the phrase “covenant and
agrecment” 1s used in Section 9. If Bomower is obligated to pay Escrow Iteins directly, pursuant to-a waiver, and Borrower
fails to pay the amount due for an Escrow ltem, Lender may exercise its rights under Section 9 and pay such amount and
Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any
or all Gscrow ttems at any time by a nolice given in accordance with Section 15 and, vpon such revocation, Borrower shall pay
to Lender all Funds, and in such amounts, that are then required under this Secton 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at the
time specified under RESPA, and (b) not to exceed the maximuni’ameunt a lender can require under RESPA. Lender shall
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditares of future Escrow Trems
or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is an institntion whose deposits are so insured) or in any Federal Home Loan Bank. Lender shall
apply the Funds to pay the Escrow Items no later than the tite specified under RESPA. Lender shall not charge Botrower for
holding and zpplying the Funds, annually analyzing the escrow accouut, or verifying the Escrow Items, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in
writing or Applicable Law requires interest te be paid-on the Funds, Lender shall not be required to pay Borrower any interest
or eamnings on the [unds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds. Lender
shall give to Borrower, without charge, an annnal accounting of the Funds as required by RESPA.

INDIANA—Single Family—Fannic Mac/Freddic Mac UNIFORM INSTRUMENT Form 3015 1/0%

i GREATLAND m
ITEM 9894L4 (0107)—MERS {Page 4 of 12 pages) To Order Gall: 1-800-530-0303 3 Fax: 616-791-1131




If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the excess
funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay tw Lender the amount necessary to make up the shortage in
accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary Lo
make up the deliciency in accordance with RESPA, bul in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrurnent, Lender shall promptly refund o Borrower any
Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to the
Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the Property, if any,
and Community Association Dues, Fees, and Assessments, il any. To the extent that these items are Escrow Items, Borrower
shall pay them in the manner provided in Section 3.

Borrower shall prompily discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only so long as Borrower
is performing such agreement; (b} contests the lien in good faith by, or defends against enforcement of the lien in, legal
proceedings which in Lender’s opinion operate to prevent the enforcement of the lien while those proceedings are pending, but
only vntil such proceedings are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender
subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which
can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien, Within 10 days of the
datc on which that notice is given, Borrower shall satisfy the licn or take onc or more of the actions sct forth above in this
Section 4.

Lender may require Borrower (o pay a one-time charge for a real estate tax verification and/or reporting service used by
Lender in connection with this Lozn.

5. Property Insurance. Borrower shall-keep’ the improvements now existing or hesealter erecied on the Property
msured agamst loss by fire, hazards inclnded within the term “extended coyerage,? and any, other hazards including, but not
limited to, earthquakes and floogsyfor which Lender requirés imshrance. This instirance shall be maitained in the amounts
(including deductible levels) and for the periods thal Lendel feqUifes. What Lender requires pursuant to the preceding
sentences can change during the term-of the Loan. The insurance camrier providing the insurance shali*be chosen by Borrower
subject to Lender’s right 16 disapprove Betrower's choice; Which'right shall not be‘cxercised unreasonably. [ender may require
Borrower to pay, in connection with this Loan, eithern(a) a_one-time charge for, flood zoneydetermination, certification and
tracking services; or (b) a one-time charge tor fiood zone deterininaton and certification servites and subsequent charges each
time remappings or similar changes occur which reasonably might affect such determination or certification. Borrower shall
also be responsible for the payment of any [ees imposed by the Federal Emergency Managemen! Agency in connection with
the review of any [lood zone determination resulting from an objection by Rorrower.

If Borrower fails 10 maintain any ol the coverages described above, Lender may oblain insurance coverage, at Lender’s
option and Borrower’s expense. Lender is under no obligation 1o purchase zny particular type or amount of coverage.
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s equity in the Property, or
the contents of the Propeity, against any risk, hazard or lability and might provide greater or lesser coverage than was
previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed the
cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become
additional debt of Borrower secured by this Security lnstrument. These amounts shall bear interest at the Note rate from the
date of disbursement and shall be payable, with such interest, upon notice [rom Lender Lo Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right 1o disapprove
such policies, shall include a standard mortgage clause, and shall namie Lender as mortgagee and/or as an additional loss payee.
Lender shall ave the right to hold the policies and sencwal certificatcs  If Lender requires, Borrower shall proniptly give to
Lender all receipts of paid premiums and renewal notiees. If Borrowet obtatus any form of insurance coverage, not otherwisc
required by Lender, for damage to, or destruction-ef, the Property. such pelicy shall include a standard morigage clanse and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss. Borrower shall give prompt notice to. the insurance carrier and Lender. Lender may make proof of
loss if nol made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not the underlying imsurance was required by Lender, shall be applied to restoration er repair of the Property, if the
restoration or repair is cconomically feasible and Lender’s seenrity is not lessened. During such repair and restoration period,
Lender shail have the right o hold such insurance proceeds uniil Lender has had an opportunity to inspect such Property to
ensure the work has been completed to, Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
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Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as the
work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such insurance
proceeds, Lender shall not be required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Borrower shall not be paid out of the imsurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied Lo the sums secured by this Securily Instrument, whether or not then due, with the excess, if any, paid
to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons (he Property, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to settle a
claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given. In either event,
ot if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to
any insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this Security lnstrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by Bomower) under all
msurance policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
the inswrance proceeds either to repair or restore the Property or to pay amounts unpaid under the Note or this Security
Instrument, whether or not then due.

6.  Occupancy. Borrower shalf occupy, establish, and use the Property as Borrower’s principal residence within 60
days after the exccution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence
for at least onc year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
mnreasonably withheld, or unless cxtennating citcumstances exist which are heyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections, Borrower shall not destroy, damage or
mmpair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not Borrower is residing in
the Property, Borrower shall maintain thefProperty imvorder toppre ventythe Property irom deteriorating or decreasing in value
due to its condition. Unless it i determined pufsuantto Section 5~ that repaif” or restoration is nol economically feasible,
Borrower shall prompily repair the Property if damaged to.avoid further deterioration or-damage. If insurance or condemnation
proceeds are paid in connection with damage 1o, orfthe taking of;,the Property, Botfower shall be responsible for repairing or
restoring the Property only if Lender has reléased proceeds for such purposes. Lender may disburse proceeds for the repairs
and restoration in a simglegpaymentor in a series of progress payments.as the work_is completsd. If the insurance or
condemnation proceeds are ot sufficient to-repait o restore the Propetty, Botrower 18 not relieved of Borrower’s obligation
for the completion of such repaigor resrorarion;

Lender or its agent may make Teasonable entries upon and inspections of the Property. If it has reasonable cause, Lender
may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time of or prior to such
an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in delault if, during the Loan application process, Borrower or
any persons or enlities ucling al the direction of Bomrower or with Bommower's knowledge or consent gave materially false,
nusleading, or inaccurate information or statements to Lender (or failed to provide Lender with material information) in
connection with the Loan. Material representations include, but are not limited to, representations concerning Borrower's
occupancy of the Property as Borrower’s principal residence.

9.  Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (1) Borrower
fails to perform the covenants and agreements contained in this Sccnrity Instrument, (b) there is a legal proceeding that might
significantly affect Lender’s interest in the Property andfor rights under this Security Instrument (such as a proceeding in
bankruptey, probate, for condemuation or forfeiture, for enforcement of a lien which may attain priority over this Security
Instrument or to enforce laws or regularions), or (¢) Berrower has abandoned the Property, then Lender may do and pay for
whatever is reasonable or appropriate to protect Lender's interest inn/the Property and rights under this Security Instrument,
including protccting and/or assessing the value of the Property, and sccuring and/or repairing the Property. [ender’s actions
can include, but-arc not limited to: (a) paying any sums secured by < lien which has priority over this Sccurity Instrwment;
(b) appearing in court; and (c) paying reasonable attorneys’ fees to proteceits interest in the Property and/or rights under this
Security Instrument, including its secured position.in a baokruptcy proceeding. Securing the Property includes, but is not
limted to, entering the Property to make repairs, change locks, replace or board up doors and windows; drain water from pipes,
eliminate building or other code violations or dangerous. conditions, and have wtilities turned on or off. Although Lender may
take action under this Section 9. Lender does not have to do.so and isiot under any duty or obligation 1o do so. It is agreed that
Lender incurs no liability for not taking any or all actions atithorized under this Section 9.

Any amounts disbursed by Lender under this Seetion 9 shalt become additional debt of Borrower secured by this Security
Instrument. These amounts shall bear interest at the Note rate from the date of disbursément and shall be payable, with such
interest, upon notice from Lender Lo Borrower tequesting payment. ‘
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If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease. If Borrower
acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance, If Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall
pay the premiuns required to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance coverage
required by Lender ceases to be available from the mortgage insurer that previously provided such insurance and Borrower was
required to make separately designated payments toward the premivms [or Mortgage Insurance, Borrower shall pay the
premiums required (o obidin coverage substantially equivalent o the Mortgage Insurance previously in effect, at a cost
substantially equivalent o the cost to Borrower of the Mortgage Insurance previously in effect, [rom an allernate mortgage
insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall contimie to
pay to Lender the amount of the separately designated payments that were due when the insurance coverage ceased to be in
effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in lieu of Mortgage Insvrance. Such
loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on soch loss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage {in the amount and for the period that Lender requires) provided by an insurer selected by Lender
again becomes available, is obtained, and Lender requires separately designated payments toward the premivms for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Lozan and Borrower was required to make
separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in efiect, or to provide a non-refundable loss reserve, until Lender’s requirement for Mortgage
Insurance ends in accordance with any writlen agreement between Borrower and Lender providing for such termination or untit
termination is required by Applicable Law. Nothing in this Scction 10 affects Borrower’s obligation to pay interest at the rate
provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur if Borrower
does not repay the Loan as agreed. Borrower 18 not.a party-io.the Morgage Insurance:

Mortgage insurers evaluate their total risk on‘all*such'insurance’in foree from time to time; and may enter into agreements
with other paities that share or modify their risk, or reduce losses. These agreements are on lerms and conditions that are
satisfactory Lo the mortgage insureg and the other party (of parties) t© these agregments. These agreements may require the
mortgage msurer to make payniénis using afly source of funds that the moftgage insurer may have gvailable (which may
include funds obtained framMertgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Now, 'angther msurer; any reinsurer, any other entity, or any
affiliate of any of the foregoing, may receive (directly or indirectly) amoumts that derive fromy(or might be characterized as) a
portion of Borrower’s payments for Mortgage Insuranice, in exchange for sharing or modifying the morigage insurer’s risk, or
reducing losses. If such agreement provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share
of the premiums paid to the insurer, the arrangement is eften termed “caplive reinsurance.” Further:

(a) Any such agreemenis will not affect the amounts that Borrower has agreed 1o pay [or Mortgage Insurance, or
any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for Morigage Insurance,
and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has—if any—with respect to the Morigage
Insurance under the Homeowners Protection Act of 1398 or any other law. These rights may include the right to receive
certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage Insurance
termtinated automatically, and/or to receive a refund of any Mortgage Insurance premiwms that were unearned at the
time of such cancellation or termination.

11.  Assignment of Miscellaneous Proceeds; Ferfeiture. All Miscellaneous Proceeds are hereby assigned 1o and shall
be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to resteration or repair of the Property, if the
restoration or repair is economically feasible and Lender’s security s not lessened. During such repair and restoration period,
Lender shall have the right to hold such Miscellancous Proceeds until Lender has had an opportunity to inspect such Property
to ensure the work has been completed to Lender’s satisfzction, provided that such inspection shall be undertaken promptly.
Lender may pay for the repairs and restoration iii a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower auy inieresl or earmings on such Miscellaneous Proceeds. I the
restoration or repair is net economically feasible or Lender’s security wounld be lessened, the Miscellaneous Proceeds shall be
applied to the smins secured by this Security Instrument, whether or.not then due, with the excess, if' any, paid to Borrower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

INDIANA—Single Family—Fannie Mac/Freddie Mac UNIFORM INSTRUMENT Form 3015 1/01

GREATLANC B
ITEM 8894L7 (0107)—MERS {Page 7 of 12 pages) To Orcler Gail: $-800-530-9323 3 Fax: 616-791-1131




In the event of a total tzking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

In the event of a pariial taking, destruction, or loss in value of the Property in which the fair market value of the Property
immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount of the sums secured by
this Security Instrument immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the Miscellaneous
Proceeds multiplied by the [ollowing [raction: (a) the total amount of the sums secured immediately before the partial taking,
destruction, or loss in value divided by (b) the (air markel value of the Properly immedialely before the partial taking,
destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Property
immediately before the partial taking, destruction, or loss in value is less than the amount of the sums secured immediately
before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are
then due.

1f the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as defined in
the next sentence) offers to make an award to settle a claim for damages, Bomrower fails to respond to Lender within 30 days
after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous Proceeds either to restoration or
repair of the Property or to the sums secored by this Security Instrument, whether or not then due. “Opposing Party” means the
third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to
Misccllaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender’s judgment,
could result in forfeiture of the Property or other material impainment of Lender’s interest in the Property or rights under this
Security Instrument. Borrower can cure such a detaulbandy if aeceleratioryhas oceurred, reinstate as provided in Section 19, by
causing the action or proceeding to be dismissed Wwith a tuling that, in Tender’s judgment, precludes forfeiture of the Property
or other material impairmentof Lender’s interest in the Property. or tights amder this Security, Instrument. The proceeds of any
award or claim for damages that are atiributable o the impaitmentiof Lender s interest in the Property are hereby assigned and
shall be paid to Lender.

All MiscellaneousrProceeds that, are_not applied to restoration or repair, of the Property shalitbe applied in the order
provided for in Section 2.

12. Borrower Not Released;, ForbearancesBy Lender, Not}a Waiver. .EXtengion of the time for payment or
modification of amortization of the snms seciired by this Security Instmiment granted by Lender to Borrower or any Successor
in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of Borrower, Lender
shall not be required to commence proceedings zgainst any Successor in Interest of Borrower or to refuse to extend tme f{or
payment or otherwise modily amortization of the sums sccured by this Security Instrument by reason of any demand made by
the original Borrower or any Successors in Interest ol Borrower. Any forbearance by Lender in exercising amy right or remedy
incloding, without limitation, Lender’s acceptance of payments from third persons, entities or Successors in Interest of
Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrowei covenants and agrees that
Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs this Security Instrument
but does not execute the Note (a “co-signer”): (a} is co-signing this Security Instrument only 1o mortgage, grant and convey the
co-signer’s inierest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Insumment; and (c) agrees that Lender and any other Borrower can agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Securty Instrument or the Note without the
co-8igner’ s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s chligations under
thig Sccuricy Instmment in writing, and is approved by Lender, shall obtam all of Borrower’s rights and benefits under this
Security Instrument. Borrower shall not be released from Berrower’s obligations and liability under this Security Instrument
unless Lender agrees to such release in writing. The eovenants and agreeinents of this Security Instrument shall bind (except as
provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connectionwith Borrower’s defanit, for
the purpose of protecting Lender’s interest in the Property aund rights under this Security Instmument, including, but not limited
to, attorneys’ fees, property inspection and valuation fees: In regard to-any other fees, the absence of express authority in this
ASecurity Insirument to charge a specific fee to Borrower shall not be construed as a prohibition on the charging of such fee.
Lender may not charge fees that are expressly prohibited by this Security Instrument or'by Applicable Law.
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If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the interest or
other loan charges collected or to be collected in connection with the Loan exceed the permitted limirs, then: (a) any such loan
charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already collected
from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by
reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be trealed as a partial prepayment withoul uny prepayment charge (whether or not a prepaymenl charge is
provided for under the Note). Borrower’s acceptance of any such refund made by direct paymenl to Borrower will constitule a
waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing.
Any notice to Borrower in connection with this Security Instument shall be deemed to have been given to Borrower when
mailed by first class mail or when actually delivered to Borrower’s notice address if sent by other means. Notice to any one
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address shall
be the Property Address unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall
promptly notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be only one
designated notice address under this Security Instmment at any one time. Any notice to Lender shall be given by delivering it
or by mailing it by first class mail to Lender’s address stated herein unless Lender has designated another address by notice to
Barrower. Any notice in connection with this Security Instrument shall not be deemed to have been given to Lender until
actually received by Lender. If any notice required by this Security Instrument is also required under Appiicable Law, the
Applicable Law requirement will satisfy the corresponding requirement under this Security Tnstrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by federal law
and the law of the jurisdiction in which the Property is located. All rights and obljgations-contained in this Security Instrument
are subject Lo any requirements and limit@tionssof ApplicableplawoApplicabledaw might explicitly or implicitly allow the
parties to agree by contract or ittnight be'silent, 'but sochsilence shall ot be construed as a prohibition against agreement by
contract. In the event that any provision or clause of this Security Instuument oz the Note couflicts with Applicable Law, such
conflict shall not affect other prowisions eof this Security Tnstment or the Note which ean be given effect without the
conflicting provision.

As used in this Seepsity Instrument: (a) words of the masculine gender shall mean.and include corresponding neuter
words or words of the feminine gender; (b) wordsin the singulat shall mean and imetude the plural and vice versa; and (c) the
word “may” gives sole discretion withougany abligation to take any actiom

17. Borrower’s Copy. Borrower shall be'given ohe copy of the Note and of this Secnrity Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “lnterest in the
Property” means any legal or benelicial interest in the Property, including, but nol limited to, those bepeficial inlerests
tramslerred in 4 bond for deed, contract for deed, installment gales contracl or escrow agreemenl, the Intent of which is the
transfer of title by Borrower at & future date w a purchaser,

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not & natural person
and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent, Lender may require
immediate payment in full of all sums secured by this Security Instrmment. However, this opiion shall not be exercised by
Lender if such exercise is prchibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of aceeleration. The notice shall provide a period of not
less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay all sums
secured by this Security Instrument. If Borrower (ails to pay these sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Security Tnstmment without firther notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have the
right to have enforcement of this Seeurity Tnstrument discontinued at any time prior to the carliest of: (a) five days hefore sale
of the Property pursnant to Section 22 of this Security Instrument; (b) such other period as Applicable Law might specify for
the termination of Borrower’s right to reinstate; or (¢) entry of & judgment enforcing this Security Instrument. Those conditions
are that Borrower: (a} pays Lender all sums which then would be due wmider this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default-of any other covenants or agreements; {(c} pays all expenses incurred in
enforcing this Security Instrument, including, but not limited o, reasonable attorneys’ fees, propesty inspection and valuation
fees, and other fees incurred for the purpose of proiecting Lendzr’s interest in the Property and rights under this Security
Instrument; and (d) takes such action as Lender may reasomibly ieguire to assure that Lender’s interest in the Property and
tights under this Security Instrument; and Borrower’s obligation to pay the sums secured by this Security Tnstrument, shall
continue unchanged. Lender may require that Borrower pay such reinstatement sums’ and expenses in one or more of the
following forms, as selected by Lender: (a) cash; (b) money order; (c} certified check, bank check, measurer’s check or
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cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right 1o reinstate shall
not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note (together
with this Security Insirument) can be sold one or more times without prior notice to Borrower. A sale might result in a change
in the entity (known as the “Loan Servicer™) that collects Periodic Payments due under the Note and this Security Tnstrument
and performs other mortgage loan servicing obligaliens under the Note, this Securily Instrument, and Appliczble Law. There
also might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is & change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the new Loan Servicer,
the address to which payments should be made and any other information RESPA requires in connection with a notice of
transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the
Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred 1o 2 successor
Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual litigant or
the member of a class) that arises from the other party’s actions pursuant to this Security Instrument or that alleges that the
other party has breached any provision of, or any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has notified the other party (with such notice given in compliance with the requirements of Section 15) of such alleged
breach and afforded the other party hereto a reasonable period after the giving of such notice to take corrective action. Tf
Applicable Law provides a time period which must efapsc hefore certain action can be taken, that time period will be deemed
to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Botrower pursuant to Section 18 shall be deemed to satisly the notice and
opportunity to take corrective action provisions efithis\Section20r

21. Hazardous Substances. As used’in this Section 21° (2} “Hazardous Substances” are those substances defined as
toxic or hazardous substances, pollutants, or wasies by, Environmental Law-angd-the follewing substances: gasoline, kerosene,
other flammable or toxic petroledmypre@ucts, Oxic pestigidestand Herbicides, volatilesolVents, marerials containing asbestos or
formaldehyde, and radioactive materials; (b) “Environmentzl Law™ mezns federal laws and laws of the jurisdiction where the
Property is located that relate to healthy safety or environments) progeetion; (c) “Environmental Cleanuf” includes any response
action, remedial acton, or removal action, as defined in Envirotnmental Law; and (d) an “Envircnmental Condition” means a
condition that can cause, contribute to, ofothetivise irigger an Environmental Cleagup.

Borrower shall not cause of permil the presence, use, disposal, storage, or release of any Hazardous Substances, or
threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property (a) thal is in violation of any Environmental Law, (b) which creates an Environmental
Condition, or {c) which, due o the presence, use, or release of a Hazardous Substance, ereates 4 condilion that adversely affects
the value of the Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property of small
quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maeintenance of the Property (inclnding, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give ender writien notice of (a) any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to, any spilling,
leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any condition caused by the presence, use
or release of a Hazardous Substance which adverscly affects the value of the Property. If Borrower leams, or is notified by any
governmental or regulatory authority, or any private party, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take  all necessary remedial actions in accordance with
Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give nofice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Seeurity Instrument (but noi prior to acceleration under Section 18 unless
Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the delaunlt must be cured; and
{d) that failure to cure the default on or before the dafe specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding
the non-existence of a defauit or any other defense of Borrower to acceleration and foreclosure. If the default is not
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cured on or before the date specified in the notice, Lender at its option may require immediate payment in full of all
sums secured by this Security Instrument without further demand and may foreclose this Security Instrument by
judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shaill release this Security
Instrument. Lender may charge Borrower a [ee for releasing this Securily Instrument, but only if the fee is pald Lo a third party
for services rendered and the charging of the fee is permitied under Applicable Law.

24. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

YOU ARE NOT OBLIGATED TO PAY ANY MONEY UNLESS YOU SIGN THIS CONTRACT AND RETURN IT
TO THE SELLER/LENDER.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 12 of this
Security Instrument and in any Rider executed by Borrower and recorded with it.

(Seal) v A, o - 7 (Seal)

PATRICIA KENDRICK Borre -Borrower
(Seal) (Seal)
-BUI[OWCI -Borrower
(Seal) (Seal)
-BUITOWEI -Borrower

Wilness: Witness:
INDIANA—Single Family—Fannic Mae/Freddic Mae UNIFORM INSTRUMENT Form 3015 1/01

GREATLAND m
ITEM 9894111 {0107}—MERS {Page 11 of 12 pages) To Order Calt: 1-800-530-9383 £1 Fax: 516-791-1131




State of Indiana

County of LAKE

Before me, QOL N ’4 J’S“fg@“ (a Notary Public) this aCf—Hﬂ day of

“ es{ M\De( }o@@ , PATRICIA KENDRICK, CHRISTOPHER KENDRICK

{name[s] of signer[s]}
acknowledged the execution of the annexed mortgage. O

- Notary Public
ROBIN A. HUFFMAN ¢ Cum@b‘\ls A -"\‘Q‘@d—'\
Notary Publi¢ - Seal
| OF B AR
% ounty of residence:

State OF Indjau.
| My Commission ExpuN@“
This Document is the property 0
This instrument was prepared b ]
the Lake County*Retit'd¢er!

ame|

Aflter Recording Return To:

THE LENDING C / |

700 W. HILLSBORO BLVD B-1#204 : .

DEERFIELD ?BBEACH FLORIDA 33441 I affirm, under the penalties for perjury, that Thave taken
- reasonable care to redact each Social Security number m

- - this document, unless required by law

MORTGAGE INFORMATION SERVICES S AT O (e

4801 LAKE PLAZA DR SUTE A1O1
INDIANAPOLIS, IN 46220
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EXHIBIT “A"

THE FOLLOWING REAL PROPERTY, SITUATED IN THE COUNTY OF LAKE AND THE STATE OF
INDIANA:

AND KNOWN AS BEING LOT 1 AND THE NORTH 2 % FEET OF LOT 2, BLOCK 13,
RESUBDIVISION OF GARY LAND COMPANY'S THIRTEENTH SUBDIVISION, IN THE CITY OF
GARY, AS SHOWN IN PLAT BOOK 19, PAGE 10, LAKE COUNTY, INDIANA.

TAX PARCEL NO: 25-44-0339-0001
BAKA: 605 LOUISANA STREET

GARY, IN 46402

PATRICIA & CHRISTOPHER KENDRICK
ORDER# :200000911542




