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DEFINTTIONS

Words used in multiple sections of this dpcumnent are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain fules regarding the usage of words used in this document are
also provided in Section 16. ’

(A) "Security Instrument” means this docurent, which is dated November 28 , 2006
together with all Riders to this document. :
(B) "Borrower™ js ERSKINE FARRIS MARRIED TO JACQUELINE R. FARRIS

ECF ¢ |

Boerrower is the mortgagor under this Security Instrument.
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acting sclely as a nominee for Lender and Lender's successors and assigns. MERS is the Mortgagee
under this Security Instrument. MERS is grganized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, MI 48301-2026, tel. (888) 679-MERS.

(D} "Lender” is Aceredited Home Lenders, Inc.

_ A California Corporation
Lender is a Corporation

organized and existing under the laws of the State of California
Lender's address is 15090 Avenue of Scierice
' San Diego, CA 92128
(E) "Note' means the promissory note signed by Borrower and dated November 28 , 2006
The Note states that Borrower owes Lender [seventy~five thousand two hundred and
00/100 Dollars
(U.S. % 75,200.00 ) plus intergst. Borrower has promised to pay this debt in regular Periodic
Payments and 1o pay the debt in full not latef than December 1, 2036 .
(F) "Property"” means the property that is deseribed below under the heading "Transfer of Rights in the
Property.”
(G} "Loan" means the debt evidenced by the Note, plus interast, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.
(B} "Riders" means all Riders to this Secutity Tnstrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]: '

(C) "MIERS" is Morigage Electronic Regi%ration Systems, Inc, MERS is a scparate corporation that is

[x] Adjustable Rate Rider [ Condominijm Rider [ Second Home Rider
Balloon Rider [ Planned Unit Development Rider ] 1-4 Family Rider
VA Rider [ Biweekly ﬁayment Rider ] Other(s) [specify]

(I) "Applicable Law” means all controlling applicable federal, state and focal statutes, regulations,
ordinances and administrative rules and ordgrs {that have the effect of law) as well as all applicable final,
non-appealable judicial opinions. ' T
{J) "Community Association Dues, Fees, and Assessmenis” means all dues, fees, assessments and other
charges that are imposed on Borrower of the Property by a condominium association, homeowners
association or similar erganization. ‘
(K) "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape 5o a$ to order, instruct, or authorize a financial institution to debit
or credit an account, Such term includes, but is not limited to, point-of-sale transfers, antomated teller
machine transactions, transfers initiated by telephons, wire transfers, and antomated clearinghouse
fransfers.

(L) "Escrow Ttems' means those ftetns that-gre describedsin Section:2:

(M) "Miscellaneous Proceeds' means eny -dompensation, setflement. award of damages, or proceeds paid
by any third party (other than insurance profeeds paid under the coverages deseribed in Section 5) for: (i)
damage to, or destuctionsofi, the Preperty] (i) eondemnationyor other taking\of all or @y part of the
Property; {iii) conyeyance in lieu of condennation;or {iv) mistepresentations of, or omissions as to, the
value and/or conditien of the Property. :

(N) "Morigage Insurance" means insurance protecting Lender against the nonpayment of, or default o,
theLoad.
(0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3.pfithis Security Instrument.

it ﬁ? 2911093896

Q-6 A(N) peony Paga 2 of 15 Form 3015 f/01
®




(P} "RESPA" means the Real Estate Settlethert Procedures Act (12 U.8.C. Section 2601 et sbq.) end its

implementing regulation, Regulation X (24

C.F.R. Part 3500), as they might be amended from time io

time, or any additional or successor legislatibn or regulation that governs the same subject matter. As used

in this Security Instrument, "RESPA" referg
to a "federally related mortgage loan" even
foan" under RESPA.

to all requirements and restrictions that are imposed in regard
if the Looan does not qualify as a "faderally related mortgage

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Propertjr, ‘whether or

not that party has assumed Borrower's obligd

TRANSFER OF RIGHTS IN THE PROPER’

This Security Instrument secures to Lender:

tions under the Note and/or this Security Instrument.
TY

modifications of the Note; and (if} the performance of Borrower's covenants and agreementsf under this
Security Instrument and the Note. For this purpose, Borrower does hereby morigage, , grant and

convey to MERS (solely as nominee for
successors - and  assigns of MERS,
County
[Type of Recarding Jurisdiction]
See Legal Description Addendum

Parcel ID Number: 26-35-0054-0033
1017 E EATON ST

HAMMOND

("Property Address"):

TOGETHER WITH alliite, improve
easements, appurtenances, and f{ixtares foy
additions shall also be covered by this Sed
Security Instrurneqt as.the “Property.” Borr
to the terests granted by Bortower in this
custom, MERS (asinominee for Lender and
ar all of those interests, incleding, but not
take any @ction tequiredYof Lender includis
Instrument.

@-GA(IN) ©604)
®

Lender and Lender's successors and assigns) and to the
the following described property located in  the
of LARE | :
[Name of Recording Jurisdiction]
Page Attached

i
which currently has the address of

[Street]
[City]l, Indiana 46320 [Zip Code]

meiis now or hereafier erected _on the ‘property, and all

or hereafier a part of the property. Afl replacements and
urity Instrument. All of the foregoing is referred to in this
pwer.understands and agrees that MIERS holdsgonly legal title
Seourity| Instruiment, but, if necessary to comply with law or
Lender’s suceessors and assigns) has-the right: “to exercise any
imited to, the right to foreclose and sell the Property; and to
g5 but not limited o, refeasingand canceling jthis Security

611093856
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BORROWER COVENANTS that Borpower is lawfully seised of the estats hereby conve)‘«'ed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants) and will defend generally the fitle to the Property, against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT cuf;lbines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdidtion to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal, Interest, [Escrow Fems, Prepayment Charges, and Laté Charges.

Borrower shall pay when due the principal |of, and interest on, the debt evidenced by the Néte and any

prepayment charges and late charges due unfler the Note. Borrower shall also pay funds for Eserow Items
pursuant to Section 3. Payments due under |the Note and this Security Instrument shall be made in U.S.

currency. However, if any check or other ingtrument received by Lender as payment under the Iﬁote or this

Security Instrument {5 returned to Lender unpaid, Lender may require that any or all subsequent payments .

due under the Note and this Security Inshjument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money grder; (g} certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or|{(d) Electronic Funds Transfer, ;

Payments are deemed received by Lendler when received at the location designated in thel Note or at
such other location as may be designated by [Lender in accordance with the notice provisions in Section 13,
Lender may return any pavment or partial flayment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept hriy payment or partial payment insufficient to briqg the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse snch payment or partial
payments in the future, but Lender is not ofligated to apply such payments at the time such pﬁymcnts are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender ne:ed not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do sp within a reasonzble period of time, Lender shall either apply
such funds or return them to Borrower. If nat applied earlier, such fimds will be applied to the juutsta.nding
principal bafance imder the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lepder shall relieve Borrower from making payments due under
the Note and this Security Insirament or performing the covenants and agreements secured by this Security
Instrument. ) :

2. Application of Payments or Propeeds. Fxcept as otherwise described in this: Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: {(a) interest
due under the Note; (b} principal due under the Nete; (¢) amounts due under Section 3. Such payments
shall be applizd to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second|to any cther amounts due under this Security [nstrfmnent, and
then to reduce the principal balance of the Npte. |

If Lender receives a payment from Borrower for a-delinquent Periodic Payment whichi includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the lale charge. If more than gne Periadic Payment is outsianding, Lender may apply any payment received
from Borrower to the repayment of the Peripdic Payments if; and to the extent that, each payr'nent can be
paid in filll. To the extent that any excess exists afier the payment is applied to the full payment of one or
mare Periodic Payments, such excess may he applied to any late charges due. Voluntary prepay:ments shall
be applied first to-any prepayment charges and then as.deseribed-in the Note: i

Amny application\of payments, insurdnce proceeds, orMiscellaneous Proceeds to printipal dus under

the Note shall not-extend or-pestpone the dug-date, o1 change the amount,-of the Periodic Payménts.

3. Funds for Escrow Items, Borrower shall pay to Lender on the day Periodic Payme!nts arg,due
under the[Note, until the Note is paidsin-ful), asum (the "Funds'Jto provide for payment af a{'nounts due
for: {a} taxes and ‘assessments and other items which can attain priority over this Security Insttument as a

tien or encumbrance on the Property; (b} Jeaschold payments or ground rents ongthe Propeli'ty, if’ any;
]
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(c) premiums for any and all insurance required by Lender under Section 5; and (d} Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Ttems." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, |if any, be escrowed by Borrower, and such dues, fees and
assessiients shall be an Escrow Ttern. Borroyver shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time, Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require,
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Iem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as [to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Leader all Funds, and in
such amounts, that are then requirad under this Section 3. ‘
Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESFA, and (b) not to exceed the maximum amowut a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of futyre Escrow Ttems or otherwise in accordance with Appticable
Law. ’
The Funds shall be held in an ingtitution whose deposits are inswred by a federal AgENCY,

instrumentality, or entity (including Lender, | if Lender is an institution whose deposits are so insured} or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Itemns no later than the time

specified under RESPA. Lender shal] not ¢
analyzing the escrow account, or verifying
Funds and Applicable Law permits Lender t

arge Borrower for holding and applying the Funds, annually
e Escrow Items, unless Lender pays Borrower interest on the
make such a charge. Unless an agreement is made in writing

or Applicable Law requires interest to be pajd on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual acccunting of the

Funds as required by RESFPA.
If there is a surplus of Funds held in
Borrower for the excess funds in accordance

escrow, as defined under RESPA, Lender shall account to
with RESPA. If there is a shortage of Funds held in escrow,

as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to

Lender the amount necessary o thake up ths
monthly payments, If there isa deficieney o
notify Borrower as required by RESPA, an
up the deficiency in accordance with RESPA,

Upon paymentiin full of all sums seguf
tc Borrower any Funds'held by Lender.

shortage in accordance with RESPA, but in no more than 12
Funds held in escrow, as defined under RESPA, Lender shall
Borrower shall pay to Lender the amount necessary to make
but inno more than 12 monthly payments.

ed by this Seetrity Instrument, Lender shall prompily refund

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions

attributableto. the Property which. can atiain

@-BA(INJ (0504}
®

priotity over this Security Instrument, leasehold payments or
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ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, | Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: () agress in writing to the paymgnt of the obligation secured by the lien in a manner acceptable
ta Lender, but only so long as Borrower is performing such agreement; (h) contests the lien in good faith
by, or defends against enforcement of the lign in, legal praceedings which in Lender's opinion operate to
prevent the enforcement of the lien while tHose proceedings are pending, but only until such proceedings
are conchuded; or {c) secures from the holde} of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument, If Lendpr determines that any part of the Property is subject to a lien
which can atiain priority over this Security Instrument, Lender may give Borrower a notice identifying the
lien, Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Settion 4.

Lender may require Borrower to pay a one-time charge for  real estate tax verification and/or
reporting service used by Lender in connectipn with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage," and any
other hazards including, but not limited to, [earthquakes and floods, for which Lender Tequires insurance,
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires purspant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's cheiee, witich right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking sejvices; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be respensible for the
payment of eny fees imposed by the Fedgral Emergency Management Agency in connection with the
review of any {lood zone defermination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverapes described above, Lender may obtain insurance
coversge, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Thefefore, such coverage shall eover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so cbtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured| by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upcn notice from
Lender to Borrower requesting payment.

All insurance policies required by Lenfer and renewals of such policigs shall be subject to Lender's’
right to disapprove such poligiesy shall inglude a standard mortgagetclause, .and shall name Lender as
mortgagee and/or as'an additional lass payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requirés, Borrower shall prompily give fo Lender all receipts of paid premiwms and
renewal notices. I Botrower, oblains.any fifrm of insurance coverage;not otherwise required by Lender,
for damage te, or|destruetion of, the Property, such policy shall include a standard mortgage clause and
shall name Lender'as mortpagee andfor as an additional loss payee.

In the event of loss, Borrower shall give prompt notice o the insurance carrier and Lender. Lender
may make proefof loss if pot made promptiy by Borrowet, Uniess Lenderand Bosrower Gificrwise agres
in writing, ny insurance proceeds, whether|or not the underlying insurance was required by Lender, shall
be applied to restoration or Tepair 6f the Property, if the restoration or Tepalr, is economically feasible and

mma.s.,f_-c’i,-}? }79611003896
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Lender's security is not lessened. During suth repair and restoration period, Lender shall have the right to
hold such insurance procesds umtil Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satjsfaction,. provided that such inspsction shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is mads in writing or Applicable Law
requires interest to be paid on such insurange proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically|feasible or Lender's security would be lessened, the insurance
proceads shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower, Such insurance proceeds shall be applied in the order provided for in
Section 2. ‘

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respund within 30 days to a notice from Lender that the
insurance carrier has offered to settle a clain, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender {#) Borrower's rights to any insurance
proceeds in an amount not-to exceed the amounts impaid under the Note or this Security Instrument, and
(b) eny other of Borrower's rights (other fhan the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Proparty, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to Tepair or restore the Property or
to pay amounts unpaid under the Note or thi§ Security Instrurnent, whether or not then due. )

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall contitiue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, tnless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Hrotection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, jallow the Property to deferiorate or commit waste on fhe
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorfting or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repaly or restoration is not economically feasible, Borrower shalf
promptly repair the Property if damaged|to avoid further deterioration or damage. I insurance or
condernnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for|the repairs and restoration in a single payment or in a series of
progress payments as the work is comnpleted. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower fis not relieved of Borrower's obligation for the completion of
such repair or restoratioi.

Lender or its agent may make reasonzble entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the inferior of the improvements on the Property. Lender shall give
Borrower notice at thetime.of or prior to sueh an-interior inspeciion specifying such reasonable cause.

8. Borrewer’s Loan Application.| Borrower(shall-be in default if, diring the Loan application
process, Borrower-or eny“persons or entilies acting at the-direction of Borrower of With Borrower's
knowledge or consent gave materially faise, |misleading, or inaccurate information or statements to Lender
(or failed ‘@0 previde Lender. witlmatsrial information} “inconneetion, withi* the! Tigan. ¢ Material
representations include, but are not Timited| to, representations concerning Borrower' s oceupancy of the

Property as Borrewer' s prineipal residence. -
611093896
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9. Proteciion of Lender's Interest in the Property and Rights Under this Security Ins&mment. I
() Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b} therg
is & legal proceeding that might significantly affect Lender's interest in the Property and/or Tights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enfofce laws or
regulations), or (c) Borrower has abendonefl the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including proteciing and/or assessing the value of the Property, and securing and/er repairing
the Property. Lender's actions can include, [but are not limited to: (&) paying any sums secured by a lien
which has priority over this Security Insfrument; (b) appearing in court; and (c) paying! reasonable
attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy procedding. Securing the Property includes, but is not, limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other codf violations or dangercus conditions, and have ufilities turned
on or off. Although Lender may take action junder this Section 9, Lender does not have to do scgv and is not
under any duty or obligation to do so. It is hgreed that Lender incurs no Liability for not taking any or all
actions authorized under this Section 2. |
Anry amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These [amounts shall bear imterest at the Note rate from ithe date of
disbursement and shall be payable, with suth interest, upon notice from Lender to Eurroweﬁ requesting
ayment. |
P If this Security Instrument is on a leagehold, Borrower shali comply with all the provisions of the
lease. If Borrower acquires fee title to the Hroperty, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing. 1
10. Morigage Insurance. If Lender refiuired Mortgage Insurance as a condition of making the Loan,
Borrower shal pzy the premiums required td maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be availzble from the mortgage insurer that
previously provided such insurance and Bofrower was required to make separately designated payments
toward the premiums for Mortgage Insurpnce, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Myrtgage Insurance previously in effect, at a cost slubstantia]ly
equivalent to the cost to Borrower of thef Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Morigage Insurance coverage is not
available, Borrower shall continue to pay to{ Lender the amount of the separately designated payments that
were due when the insurance coverage ceabed to be in effect. Lender will accept, use and fetain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reser?re shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or eafnings cn such loss reserve. Lender can no longer fequire loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by any insurer selected by Lendsr again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance, If Lender require;i Mortgage
Insurance as a condition of making the Lohn and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the. premiums required to
maintain Mortgage Inswance in effect, of to provide a non-refundabie loss reserve, umtil Lender's
requirement for Mortgage Insurange ends inlaccordance with any wiritten agreemsent between Borrower and
Lender providing for such tenmination jor until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay mterest at the rate provided in the Note. i
Mortgage Insurance reimburses Lendel (or any entity that purchases the Note) for certsin losses it
may incur if Borrewer does mot repay the Loan as agreed.| Bofrower is not.a party 10 ihe Mortgage
Insurance.
Morlgage insurers evaltate their total Tisk on all such insurance in force from time to time, and may
enter info agreements with other parties that|share or modify their risk, or reduce iosses. These agrecments
are on 1efms and conditions that are satisfactory, to the tnottgage dnsurer and the other party (or parties) to
these agreements, These agreements may require the mortgage insurer to make payments using
of funds that the mortgage insurergnay have-available (which mayyinclude funds obtained from Mortgage

Insurance premitimns).
611093896
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As a tesult of these agreements, Lendgr, any purchaser of the Note, another insurer, an)'r reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts hat
derive from (or might be characterized as) 4 portion of Borrower's payments for Mortgage Insurance, in

exchange for sharing.or modifying the m
provides that an affiliate of Lender takes

gage insurer's risk, or reducing losses. If suchi agreement
share of the insurer's risk in exchange for a share of the

premiuwms paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not qffect the amounts that Borrower has agreed *o pay for .

Mortgage Insurance, or any other terms ¢f the Loan. Such agreements will not increase the amount

Borrower will owe for Mortgage Insurancg
(b) Any such agreements will not aff
Mortgage Insurance under the Homeown

Mortgage Insuerance, to have the Mortga

, and they will not entitle Borrower to any refund.
fect the rights Borrower has - if any - with respect to the
ers Protection Act of 1998 or any other law. These rights

e Insurance terminated automatically, andfor tb receive a

may include the right to receive certai‘g; disclosres, to request and obtain cancellation of the

refund of any Morigage Inserance premims thzt were unearned at the time of such cancellation or
termination. ]

H

11. Assignment of Miscellaneous Proceeds; Forfeiture. AN Miscellaneous Proceeds lare hereby '

assigned to and shall be paid to Lender.

If the Property is damaged, such Miscgllaneous Proceeds shall be applied to restorstion or repair of
the Property, if the restoration or repair is|economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneots Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been cq mpleted to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may [pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work s
completed. Unless an agreement is made in Writing or Applicable Law requires interest to be paid on such
Miscellansous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or| repair is not econumicatly feasible or Lender's secirity would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if|any, paid to Borrower. Such Miscellaneous Procesds shall be
applied in the order providad for In Section 2. ]

In the event of a total taking, destruction, or loss in value of the Property, the Miiscellaneous
Proceeds shall be applied to the sums secur¢d by this Security Instrument, whether or not th due, with
the excess, if any, paid to Borrower,

In the event of a partial taking, destrugtion, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums securgd by this Security Instrument immediately beforerthe partial
taking, destruction, or loss in value, unles§ Borrewer and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall |be reduced by the amount of the Miscellanzous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately| before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruttion, or loss in value. Anta/ balance shall be paid to Borrower.

- In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Properly immediately before tHe partial taking, destruction, or loss in value is less than the
amount of the swms secured immediately bbfore the partial taking, destruction, orloss in value, unless
Borrower and Lender otherwiSe agree in writing, the Miscellaneous Proceeds shall be applied fo the sums
secured by this Security Instrument whether br not the sums (@re then due.

If the Property is abandoned by Bonrower, of if, affer notice by Lender to Borrowsr that the
Oppoesing Party {as defined in the next senfence) offers to make an award to settle a claim for damages,
Borrower fails to Bspond 4o Nender within30vdays afier'thel date the noties is given, Lender isl authorized
to collect and apply ‘the Miscellaneous Procesds gither o restoration or repair of the Property or to the
sums secured by this Security Instriment, whether or not then due. "Opposing Party" means thelthird party
that dwes Borrower Miscellaneous Proceeds| or the party against whom Borrower has a right c:)f actian in
regard i6 Miseellaneous Procesds: |

Borrower shall be'in defanlt 'if any actjon or proceeding, wihether civil or crinfinal, is begun that, in
Lender's judgment, could result fn forfeiture, of the Property or-other material impairment of Lender's
interest in the Praperty(ar tights under this Sectrity Instrument. Borrower ean eute such a default and, if

|
611093896
Initlals: éfd ; o

@%—GA(IN) (v504) Paga 9 of 15 Form 3015 1/04




‘acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeitume of the Property or other maierial
impairment of Lender's interest in the Property or rights under this Securfty Insirument. The proceeds of
any award or claim for damages that are atirjbutable to the impairment of Lender' s interest in the Property
are hereby assigned and shall be paid to Lengler.

All Miscellaneous Proceeds that are pot applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2. )

12. Borrower Not Released; Forbeapance By Lender Not a Waiver. Exiension of the time for
paymert or medification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the lizhility of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower orlto refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Seprity Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amdunts [ess than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy

. 13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower' s obligations and ljability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does|not execute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to morigage, gran{ and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not|personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and|any other Bormower can agree to extend, modify, forbear or
mzke any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer's consent. ‘

Subject to the provisions of Section| 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Ipstrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under fhis Security Instrument, Borrower shall not be released from
Borrowet's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing, The covenants and agreements off this Security Instrument shall bind {except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees,
In regard to any other foes, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

1f the Loan is subject to a law which sels maxinmum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with, the Loan exceed the
permitted limits, then: {a} any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any s already collected from Borrower which exceeded permitted
limits will be refunded to Borrower, Lender may choose to make this refund by reducing the principal
owed under the Note or by making a dirget payment to Borrower. If agrefund reduces principal, the
reduction will be treated asia partial prepayment, without-any prepaymentecharge (whether or not a
prepayment charge is provided for under ftle MNote). Borrowes' s aceeptance of any such refund made by
direct payment to Borrower will constitute al waiver of any right of action Borrower might have arising out
of such overchargg,

15. Motices. [All notices given by Borrower or Lender in connection with this Sepurity Instruneent
must be in writing, Any netice to Borrower. |in cofttiection with this Secnrity- Instrument-shall be deemed to

have been given to Borrower when mailed

by first class mail or when actaily delivered to Borrower's

notice agddress ifssent by other means. Notice to any ons Borrower shall constitte notice to all Borrétvers

unless Applicable Law expressly requires
unless Borrower has designated a substitute

therwise. The notice address shail be-the Property Address
notice addrass by notice to Lender, Bofrower shall promptly

notify Lender of Botrower'§ change. of addiless.If Lender specifics a-procedurefor Teperting Borrower' s

‘ 0611003896
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change of address, then Botrawer shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designaidd another address by notice to Borrower. Any natice in
cormection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Insfrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not bl construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable

Law, such conflict shall not affect other pr

given effect without the conflicting provision.

visions of this Security Instrument or the Note which can be

As used in this Security Instrument:
corresponding neuter words or words of th
include the plural and vice versa; and {c) 1
take any action.

17. Borrower's Copy. Borrower shall

(2) words of the masculine gender shall mean and inciude
e feminine gender; (b) words in the singular shall mean and
e word "may" gives sole discretion without any obligation to

be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,

"Interest in the Property” means any legal o
to, those beneficial interests transferred in a
escrow agreement, the infent of which is the

r beneficial interest in the Property, including, but not limited
bond for deed, contract for deed, installment sales contract or
transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is scld or transferred (or if Borrower
is not a natural person and a beneficial intsfest in Borrower is sold or transferred) without Lender's prior

written conseni, Lender may rtequire imm
Instrument. However, this option shall n
Applicable Law.

If Lender exercises this option, Lend
provide a period of not less than 30 days
within which Borrower must pay all sums
these sums prior to the expiration of this
Security Instrument without further notice o

19. Borrower's Right to Reinstate
Borrower shall have the right to bave enfo
prior to the earliest of: (a) five days befor
Insirument; (b} such other periced as Applic
to reinstate; or (c) entry offig judgment ¢
Borrower: (a) pays Lender all sums(which {
as if ne acceleration had oecurred; (b} cures
expenses incurred in enforcing this Security
faes, property inspeetion/and valuation fees,
interest in the Property and rights inder thig
reasonably require to assure that Lender

late payment in full of all sums secured by this Security
be exercised by Lender if such exercise is prohibited by

shall give Borrower notice of acceleration. The notice shall
m the date the notice is given in accordance with Section 15
ecured by this Security Instrument. If Borrower fails to pay
period, Lender may invoke any remedies permitted by this
demand on Borrower.
After Acceleration. If Borrower meets certain conditions,
cement of this Security Instrument discontinued at any time
sale of the Property pursuant to Section 22 of this Security
ble Law might specify for the termination of Borrower's right
nforcing this Security Instrument. Those conditions are that
nen weuld be due mnder this Segurity Instrument and the Note
any defanlt of any other covenants or agresments; (c) pays all
nstrument,. ncluding, but.not limited to, reasomable attorneys’
and other fees/incurred for the purpose of protecting Lender's
Security Instrument; and-{d) takes sueh aetion’as Lender may
5 interest in the Property and rights under this Security

[nstrumeAt) and Borrower' s obligation.ta, pay thesums securéd by, this, Security: Instrument; shall-eoftinue

unchanged. Lender may require that Borrow
the following forms, as selected by Lendes

@%-SA(IN] fo804)

pr pay such reinstatement/siums and expenses m.one or more of
{2) cash; (b) money-order; (c) certified check, bank check,

lnmam&? f ‘6110 93896

Page 1t of 16 Form 3095 1/01




treasurer's check or cashier's check, providid any such check is drawn upon an institution whose deposits
are insured by a federal agency, instrumgntality or entity; or (d) Electronic Funds Transfer. Upon
reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain fully

effective as if no acceleration had ocewrred. [However, this right to reinstate shall not apply in the case of -

acceleration under Section 18,

20. Sale of Note; Change of Loan Se;
the Note (together with this Security Tnstr
Borrower. A sale might result in a chang

icer; Notice of Grievance. The Note or a partial interest in
ent) can be sold one or more times without prior notice to
in the entity (known as the "Loan Servicer") that coilects

Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Speurity Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the narte and address of the
new Loan Servicer, the address to which fayments should be made and any other information RESPA
requires in connection with a notice of transfer of servicing, If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the gurchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action {as either an
individual litigant or the member of a clasy) that arises from the other party's actions pursuant to this
Security Tnstrument or that alleges that the ofher party has breached any provision of, or any duty owed by
reason of, this Security Instrument, uitil sueh Borrower or Lender has notified the other party {with such

notice given in compliance with the require)
other party hereto a reasonable period af
Applicable Law provides a time period wh
pericd will be deemed to be reasonable fo
opportunity to cure given to Borrower pu
Borrower pursuant to Section 18 shall be d
action provisions of this Section 20.

21. Hazardous Substances. As used

ments of Section 15) of such alleged breach and afforded the
er the giving of such notice to take corrective action. If
ch must clapse before certain action can be taken, that time
r purposes of this paragraph. The notice of acceleration and
suant to Section 22 and the notice of acceleration given to
cemed to satisfy the notice and opportunity to take corrective

in this Section 21: {a) "Hazardous Substances" are those

substances defined as foxic or hazardous substances, pollutants, or wastes by Environmental Law and the

following substances: gasoline, kerosene, g
and herbicides, volatile solvents, materials ¢
{b} "Environmental Law" means federal law:
relate to health, safety or environmental pr]

Condition" means a condition that can' o
Cleamup.
Borrower shall not cause or permit the

ther flamimable or toxic petrolewn products, foxic pesticides
ontaining asbestos or formaldshyde, and radioactive materials;
and laws of the jurisdiction where the Property is located that
ptection; {¢) "Envirenmental Cleanup™. includes any response

nse) | confributé to; o otherwise drigger an_Environmental

action, remedial action, ‘or remeyal action, Fs defined in Envirommental Law; and (d) an "Environmerital

presence, use, disposal,-storage, ar release of any Hazardous

Substances, or threaten ta release any Hazardons Substancss, on of in the Property. Borrower shall'not do,

nor allow anycnelelse'to do,/anything affect
Law, {b) which creates an Environmental Cq

fing the Property (a) that.is in violation of any Environmentel
ndition, or (¢) which, due to the presence, use, or release ofa

Hazardus Substance, |creates a condition that adversely affects the yalus.of the, Property. The pregeding

two sentences shafl not”apply-to-the “presd
Hazardous Substanges that-are generally re
maintenance of the Property (including, but

%-an(m) ©504)

nce, use, or storage on the Property of small quantities of
rognized to be appropriate to normal residential uses and to
not limited to, hazardous substances. in onsumer products),

il é{f gmnogssss
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Borrower shall promptly give Lender written notice of (a) any investigation, claim, dema}ld, lawsuit
or other action by any governmental or regqlatery agency or private party involving the Prupe:?-ty and any
Hazardous Substance or Environmental Jaw of which Borrower has actual lmowledge:, (b) aﬁy
Environmental Condition, including but not {imited to, any spilling, leaking, discharge, release or threat of

" release of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the velue of the Property. I Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other 1|emediation

of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Envirgnmental Law. Nothing herein shall create any obligation on

Lender for an Environtnental Cleanup.

NON-UNIFCRM COVENANTS. Borrpwer and Lender further covenant and agree as follows:

22. Acceleration; Remed_ies. Lender

hall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or pgreement in this Security Instrament (but mat prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; {b) the action required to curq the defauli; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which{the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may resull in acceleration of the sums Secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notlce shali
further inform Borrower of the right to|reinstate after acceleration and the right to assert in the
foreclosure proceeding the nonexistence of a default or any other defense of Borrower to aeceleratmn
and foreclosure. If the default is not cured on or before the date specified in the notice, Lender af its
option may require immediate payment;in full of all sums secured by this Security Instrument
without further demand and may foreclose this Security Insirument by judicial proceedﬁ:g Lender
shall be entitled to collect all expenses inchrred in pursning the remedies provided in this Sectlon 22,
orneys’ fees and costs of title evidence,

inchuding, but not limited to, reasonable a i
23. Release. Upon payment of all sump secured by this Security Instrument, Lender sha][irelease this
Security Instrument. Lender may charge Bofrower a fee for releasing this Security Instrument, !but only if
the fee is paid to a third party for services rendered and the charging of the fee is permlttecl under
Applicable Law. . 5
. -

24, Waiver of Valuation and Appraisement.” Borrower waives all right of valuatlon and
appraisement,

611083896
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BY SIGNING BELOW, Borrower acdepis and agrees to the terms and covenants contamcd in this

Security Instrument and in any Rider exscutéd by Borrower and recorded with it.

Witnesses:

(Seal)

o2

DITower

(Seal)

Orrower

{Seal)

Cobe ¢ P

(Seal)

ERSKINE C FARRIS

ACZUELINE R. FARRIS

Jucg

-Borrower

~r _ (Seal)

-Borrower

(Seal)

~Berrower

(Seal)

-Borrower

(Seal)

Orrower

-Borrowser




sTATE OF NDIANA, | QML
QOn this '9? m day of W

in and for said County, personally appeared

and acknowledged the execution of the foreg|
WITNESS my hand and official seal.

My Commission Expires: 7] l?ml I
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This instrument was prepared by:
Accredited Home Lenders, Inc.
A California Comporation
15030 Avenue of Science
San Diego, CA 92128

1 affirm, under the peraltiesior\perjury, f
nuitiber in this document, unfess required by

-6 AN N4
@

County ss:

e Aoek :
4 Q’ , before me, the undersigned, a Notary Public
ERSKINE C FARRIS, JACQUELINE R, FARRIS

= -
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bing instrument.

r
o,
-

“% Notary Public ‘ﬂr‘
= County of Residence: W

-

-

frin

-

o

g

YUNTY
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}rat I have Wh Social Security
law,

Accredited Home Lendersglne:
A California Corporation
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ADJUST/
(LIBOR Six-Month Index (As Py

THIS ADIUSTABLE RATE RIDER is made
shall be deemed to amend and supplement the M|
Instrument™} of the same date given by the under
(the “Note™) ic Accredited Home Lenders, Inc
covering the property described in the Security I

ABLE RATE RIDER
blished In The Wail Street Journal)-Rate Caps)

this 28th day of November , 2006 , and is incorporated into and
ortgage, Deed of Trust, or Security Deed (the “Security

signed {“Borrower™) to secure Borrower's Adjustable Rate Note
., A California Corporation (“Lender”) of the same date and
vstrument and located at:

1
HA

17 E EATON ST

MOND, IN 46320
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security [nstrument,

Borrower and Lender further covenant and agree
A. INTEREST RATE AND MONTHI

The Note provides for an initial interest rate of
the monthly payments, as follows:

4. INTEREST RATE AND MONTHL
(A) Change Dates

The interest rate I will pay may change on the
month thereafter. Each date on which my interest

(B) The Index

Beginning with the first Change Date, my inte

s follows:
LY PAYMENT CHANGES

9.650%. The Note provides for changes in the interest rate and

Y PAYMENT CHANGES

st day of December, 2009 and on the 1st day of every sixth
rate could change is called a "Change Date."

rest rate witl be based on an Index. The “Index™ is the average of

interbank offered rates for six month U.S. dollar-flenominated deposits in the London market (“LIBOR™), as

published in The Wall Street Jourral. The most rg
month immediately preceding the month in which

If the Index is no longer available, the@NateE
information, The Note Tolder will give me noticy

MIN# 100176106110938967
ARMRIDR1.UFF

cent Index figure available as of the first business day of the
the Change Date occurs is called the “Cwrent Index.”

lder will choose = new index that {sbascd upon comparable
of this choice. '

FARRIS
Page 1 of 3

Loan # 061109389
AHL modified FannisMae 3138 {1/01)

e £EF G2




(C) Calculation of Changes

Before sach Change Date, the Note Holder w

ill caleulate iny new interest rate by adding Six And One-half

nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this

percentage points (6.500%) to the Current Indai{. Tha Note Holder will then round the result of this addition to the

rounded amount will be my new interest rate

il the next Change Date.

The Note Holder will then determine the ampunt of the monthly payment that would be sufficient to repay the

unpaid principal that I am expected to owe at th
in substantiaily equal payments. The result of f}

(D) Limits on- Interest Rate Changes

Change Date in full on the Maturity Date at my new interest rate
uis caleulation wili be the new amount of my monthly payment.

The interest rate T am required to pay at the ir:st Change Date will not be greater than 11.150% or less than
T

9.650%. Thereafter, my interest rate will neve
One And One-half percentage points ( 1.500¢
months. My intersst rate will never be greater

(E) Effective Date of Changes

My new interest rate will become effective o
payment beginning on the first monéhly paymer]
payment changes again.

{F) Notice of Changes

The Note Holder will deliver or mail to me g
monthly payment before the effective date of an

be increased or decreased on amy single Change Date by more than
) from the rate of interest I have been paying for the preceding six
han 16.650% or less than 9.650%.

n each Change Date. T will pay the amount of my new monthly
t date after the Change Date until the amount of my monthly

notice of any'changes in my interest rate and the amount of my
y change. The notice will include information required by law to be

given to me and also the title and telephone mumiber of a person who will answer any question I may bave regarding

the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN

BORROWER

Uniform Covenant 18 of the Secruity InstrumerT is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. Ifall or any part of the Property or any

interest in it is sold or transferred (or if a benefi
natural person) without Lender’s prior written c
of all sums secured by this Secufity Mstrnment:
exercise is prohibited by appliceble Jawt

tial interest in Borrower is sold or transferred and Borrower is not 2
pasent, Lender may, at its option, require immediate payment in full
However; this optionshall not be exercised by Lender if such

If Lender exercisegtheoptionto require imnfsdiate paymentin full I ender shall give BorroWer notice of
acceleration. The noticeshall provide a period of not l€ss thag 30 days from the date'the natice is deliversd or
mailed within which Borrower must pay all suxges secured by this Security Instrument. If Borrower fails to pay these

sums prior to the expiration of this period, Len
without further natice or demand en Borfower!

MIM# 100176106110938667
ARMRIDR2.UFF

1 thay inyoke any remedies permitted by this Security Ingtrument
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants cbntained in

djusfable Rate R.lder
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EXHIBIT "A"

LOT 29, BLOCK 2, MAYWOOD ADDITION TO HAMMOND, AS SHOWN IN PLAT BOOK 11,
PAGE 32, IN LAKE COUNTY, INDIANA.

PARCEL ID NUMBER: 26-35-0054-0033

N

COMMONLY KNOWN AS:" 1017 E. EATON STREET
HAMMOND, IN 46320




