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PEFINITIONS O]DDO D%

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11, 13, 18, 20
and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

(&) “Security Instrument” means this document, which is dated Rovermber 24, 2006 , together with all
Riders o this document.

(B} “Borrower® is CHUCK R MCKINKEY AR KIk MOKINREY

Borrower is the mortgagor under this Security Instrument.

(€} “MERE” is Mortgage Blectronic Registration Systems, Inc. MERS is a separate corporation that is acting solely as a
nominee for Lender and Lender’s successors and assigns. MERS Is the mortgagee under thic Seeurity Instrument. MERS is
organized and existing under the laws of Delaware, and has an address and telephone number of P.O. Box 2026, Flint, MI
485012026, tel. (888) 679-MERS.

{

R

&T LG FIRANCHE

(B} “Lender”is £ SERWCES LLC, DEBATHE LE ERTER

Lender is a LIMITED LIABHATYE COMEARY organized and existing under
the laws of THE GTATE OF FLETRIDS . Lender’s address e
(B) “9dote” means the promissory note signed by Borrower and dated Rovember 24, 2006 . The Note
states that Borrower owes Lender Sixty Two Thousand Four Hundred and no/tG

Dollars (U.8. $62,406.00 ) plus interest. Borrower has promised
to pay this debt in regular Periodic Payments aud (o pay the debt in full not later than Becerber (1, 2036

(B} “Property” means the property that is deseribed below under the heading “Transfer of Rights mn the Property.”
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(G) “Loan” means the debt evidenced by the Note, pius interest, any prepayment charges and late charges due under the
Note, and all stms due under this Security Instrument, plus interest,

(H) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to be
executed by Barrower [check box as applicable]:

@ Adjustable Rawe Rider D Condominium Rider D Second Home Rider
D Balloon Rider D Planped Unit Development Rider D Other(s) [specify]
[%] 1-4 Family Rider [ Biweekly Payment Rider

(£}  “Applicable Law” means all comrolling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.

() “Community Assaciation Dues, Fees, and Assesmments” means all dues, fees, assessments and other charges thar are
umposed on Borrower or the Property by a condominium association, homeowners association or similar organization.

(K} “Electronic Funds Transfer’” means any transfer of funds, other than a transaction originated by check, draft, or similar
paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or magnetic tape so as (o
order, instruct, or authorize a financial institution to debit or credit an account. Such term includes, but is not limited to, point-
of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers, and automated
clearinghouse transfers.

(L} “Escrow [tems” means those items that are described in Section 3.

(M} “Misceliancous Proceeds” means any compensarion, setdement, award of damages, or proceeds paid by any third party
(other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or destruction of, the
Property; (it} condemnation or other taking of all or any part of the Property; (iii) conveyance in liew of condemnation; or
(iv) misrepresentations of, or omissions as 1o, the value and/or condition of the Property.

(N} “Mortgage Insurance” means insuraficeprotecingd-endes-apatsithehongayment of, or default on, the Loan.

Q) “Perfodic Payment” means the regularly scheduled amcung due for () principal agd iiterest under the Note, plus
(it) any amounts under Section 3 of this Security Instument.

(B} “RESPA” means theReal Estate Setilement Proceduges Act {18 1U.S.C. 87601 et seq) and itsffmplementing regulation,
Regulation X (24 CF.R. Part3500), 45 they might be amended front time o time, of any additional or cuccessor legislation or
regulation that governs the same gubjeet Miatier As.uged g this Security Insimument SRESPA” refers to all requirements and
restrictions that are imposed in regard (o a “federally related mortgage loan” even if the Loan does not qualify as a “federally
related mortgage loan” under RESPA.

(Q) “Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or not that party has
assunted Borrower’s obligations under the Note and/or this Security Iastrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

This Secyrity Instrumernt secures 1o Lender: (1} the repaymient of the Loan, and all renewals, extensions and modifications of
the Note; and (ii) the performance of Borrower’s covenants and agreements under this Security Instrument and the Note. For
this purpose, Borrower does hereby mortgage, grant and convey o MERS (solely as nominee for Lender and Lender’s

successors and assigns) and to the successors and assigns of MERS the following described property located in the
COURTY of LAKE

[Type of Recording Jurisdiction) [Name of Recording Jurisdiction]

T ATTAGHER LEGAL DESCRIPTION

A

which currently has the address of

GARY , Indiana 46404 (“Property Address”):
[City) [Zip Code)

TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instument as the “Property.” Borrower understands and agrees
that MERS holds only legal title to the interests granted by Borrower in this Security. Instrument, but, if necessary to comply
with law or custom, MERS (as nominee for Lender and Lender’s successors and assigns) has the right: to exercise any or all of
those interests, including, but not limited @, the right.jo, forealose aadseligihe Property; and o take any action required of
Lender including, but not limited 1o, releasifg-end'eancel g s Sectrity Instrument.

BORROWER COVENANT$Nthat Botrower i8 lawfully seised of the estate) hereby! conveyed and has the right o
mortgage, grant and convey the Property and thal the Property is unercumbered, except for encumbrances of record. Borrower
warrants and will defend gewerally theytitle to the Property againswall claims and demands, subjert o any encumbrances
of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L. Payment of Principal, Interest, Bscrew [fems, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principal of, and interest on, the debt cvidenced by the Note and any prepayment charges and late charges due
under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this
Security Instrument shall be made in U.S. currency. However, if any check or other instrument received by Lender as payment
under the Note or this Security Imstrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments due under the Note and this Security Inscument be made in one or more of the tollowing forms, as selected by
Lender: (a) cash; (b} money order; (¢} certified check, bank check, treasurer’s check or cashier’s checl, provided any such
check is drawn upon an institurion whose deposits are insured by a federal agency, imstrumentality, or entity; or
(d} Electronic Funds Transfer.

Payments are deemed received by Lender when repeived at the locaiion designated in the Note or at such other location as
may be designaied by Lender in accordance with the noties provisions ity Section 15. Lender may refurn any payment or partial
payment if the payment or partial payments are insufficient to bring the foan current. Lender may accept any payment or
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partial payment insufficient to bring the Loan current, without warver of any rights hereunder or prejudice to its rights to refuse
such payment or partial payments in the future, bur Lender is not obligated to apply such payments at the time such payments
are accepied. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay Literest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If Borrower does not
do so within a reasonable period of time, Lender shall either apply such funds or return them to Borrower. If not applied
earlier, such funds will be applied to the outstanding principal balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower from making payments
due under the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2o Apphication of Payments or Proceeds. Except as otherwise described in this Section 2, all payments accepred and
applied by Lender shall be applied in the following order of priority: (a} interest due under the Note; (b) principal due under the
Note; (¢} amounts due under Section 3. Such payments shall be applied to each Periodic Payment in the order in which it
became due. Any remaining amounts shall be applied first to late charges, second to any other amounts due under this Security
Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount ro pay
any late charge due, the payment may be applied to the delinguent payment and the late charge. If more than one Periodic
Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the Periodic Payments if,
and to the extent that, each payment can be paid in full. To the extent that any excess exists after the payment is applied to the
full payment of one or more Periodic Payments, such excess may be applied to any late charges due. V. oluntary prepayments
shall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note shall not
extend or postpone the due date, or change the amount, of the Feriodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the Note, untif
the Note is paid in full, a sum (the “Funds”™} to provide for payment of amounts due for: (a) taxes and assessments and other
items which can attain priority over this Security Instrument as a lien or encumbrance on the Property; (b) leasehold payments
or ground rents on the Property, if any; (c) premiums for any and all insurance required by Lender under Section 5; and
(d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow Items.” At origination or
at any time during the term of the Loan, Lender may require that Conumunity Association Dues, Fees, and Assessments, if any,
be escrowed by Borrower, and such dues, fees and assessmtents shell be an Escrow Ttem. Borrower shall promptly furnish to
Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless
Lender waives Borrower’s obligationto payitheiHmads fon apyeen all Esciewdtems. &ender may waive Borrower’s obligation to
pay to Lender Funds for any or all Escrow ftems at any time: Any such Waiver may only be in writing. In the event of such
waiver, Borrower shall pay directly, when and where payable, the amgounmis. due. for any Esgrow Jiems for which payment of
Funds has been waived by Eendet andif Lender requires, shall furmish to Lendei teceipts'evidencing such payment within
such time period as Lender may require. Borrower’s obligation to make such payments and to provide receipts shall for all
purposes be deemed 10 bepajcovenantyand agreement contaitied fmlthis Security Insutument, as d= phrase “covenant and
agreement” is used-in Sectiod 9. If Borrower 18 obligated 1o pay Escrow Items directly, pursuant to a waiver, and Borrower
fails to pay the amount due for an|Eserow ILem, Lender may exerciselifs rights under, Seelion 9 and pay such amount and
Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any
or all Escrow Items at any time by a notice gives it accordance with Section 15 and, upon such revocation, Borrower shall pay
to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at the
time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA. Lender shall
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow [tems
or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instumentality, or entity
(including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home LLoan Bank. Lender shall
apply the Funds to pay the Escrow Items no later than the time specified under RESPA. [ender shall not charge Borrower for
holding and applying the Funds, annually analyzing the escrow account, or verifyirg the Escrow Items, unless Lender pays
Borrower interest on the Funds and Applicable Law perniits Lender to make such a charge. Unless an agreement is made in
writing or Applicable Law requires interest to be paid on the Funde; Lender shall not be required to pay Borrower any interest
or earnings on the Funds. Borrower and Lender can agree i writing, however, that interest shall be paid on the Funds. Lender
shall give to Borrower, without charge, an annual acconnung of the Funds as required by RESPA.
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If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the excess
funds in accordsnce with RESPA, If there is a shortage of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the shortage in
accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessmenis, charges, fines, and impositions attributable o the
Property which can atain priority over this Security Inswument, leasehold paymenis or ground rents on the Property, if any,
and Community Association Dues, Fees, and Assessments, if any. To the extent that these items are Escrow Items, Borrower
shall pay them in the manner provided in Section 3.

Borrower shall prompdly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only so long as Borrower
is performing such agreement; (b) contests the lien in good faith by, or defends against enforcement of the len in, legal
proceedings which in Lender’s opinion operate to prevenrt the enforcement of the lien while those proceedings are pending, but
only until such proceedings are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender
subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which
can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of the
date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions set forth above in this
Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting service used by
Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards including, but not
limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintained in the amounts
(including deductible levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
seatences can change during the term of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender’s right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with this [oan, either: (a) a one-time charge for flood zone determination, certification and
racking services; or (b) a one-time charge for (lood zone determination and certification services and subsequent charges each
time remappings or similar changes occur whiehyreasonably might affectsueh determination or certification. Borrower shall
also be responsible for the payment of any fecs rmposed by the Federal Entergency Management Agency in connection with
the review of any flood zone deteriaination resulting from an objection by Borrower.

If Borrower fails to maintain/any of the coverages described-above, Lender may obtain insurauce coverage, at Lender’s
option and Borrower’s expense. Lender is under no obligation to purchase any particular type or amount of coverage.
Therefore, such coverage shiall cover Eender, bur might or anight netprotect Borrower, Borrower’ s@€quity in the Property, or
the conteuts of the Property, against any risk, hazard or liability and might provide greater of lesser coverage than was
previously in etfect. Borrower aclaiowledges thacthe ¢ost of theinsuranceicoverage sa obtained might significantly exceed the
cost of insurance that Borrower could have cobtamed. Any amounts’ disbursed by Lender under this Section 5 shall become
additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from the
date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to disapprove
such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an additional loss payee,
Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall prompily give o
Lender all receipts of paid premiums and repewal notices. If Borrower aobtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additiona! loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity to inspect such Property (o
ensure the worle has been completed to Lender’s satistaction, provided that such inspection shall be undertaken promptly.
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Lender may disburse proceeds for the repairs and restoration if a single payment or in a series of progress payments as the
worle is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such insurance
proceeds, Lender shall not be required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to settle a
claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given. In either event,
or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender (2) Borrower’s rights to
any insurance proceeds in an amount not © exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of uneamed premiums paid by Borrower) under all
insurance policies covering the Property, insofar as such rights are applicable o the coverage of the Property. Lender may use
the insurance proceeds either o repair or restore the Property or to pay amounts unpaid uader the Note or this Security
Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within 60
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence
for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, damage or
impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not Borrower is residing in
the Property, Borrower shall maintain the Property in order to prevent the Property from deteriorating or decreasing in value
due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration is not economically feasible,
Borrower shall promptly repair the Property if damaged to avoid firther deterioration or damage. If insurance or condemnation
proceeds are paid in connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds for the repairs
and restoration in a single payment or in a series of progress payments as the work is completed. If the insurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not refieved of Borrower’s abligation
for the completion of such repair or restoration.

Lender or its agent may malke reasonable entries upon and inspections of the Property. If it has reasonable cause, Lender
may inspect the interior of the improvemerts of the Propesiy.duendepshall give Bogrower notice at the time of or prior to such
an interior inspection specifying such reasonable carse:

8  Borrower’s Laan Application. Barrower shall be in default if, during the Loan application process, Borrower or
any persons or entities acting at theydiréction of Bamowed of with Borfower’s kknowledge lor consent gave materially false,
misleading, or inaccurate information or Statéments to [ender (or failed to provide Lender with material information) in
connection with the LoammpMaterial wepresentations include, but are not limited to, representations concerning Borrower’s
occupancy of the Property ds Borrower’s principal residence.

9. Protection of Lender’s Interest a the Peoperty and Rights Under thisBecurity Instrument. If (a) Borrower
fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal proceeding that might
significantly affect Lender’s interest in the Property and/or rights under this Security Instrument (such as a proceeding in
bankruptey, probate, for condemnation or forfeitire, for enforcement of a lien which may attain priority over this Security
Instrument or to enforce laws or regulations), or (¢} Borrowear has abandoned the Property, then Lender may do and pay for
whaltever is reasonable or appropriate to protect Lender’s inmterest in the Property and rights under this Security [nstrument,
including protecting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s actions
can include, but are not limited to: (a) paying any sums secured by a lien which has priority over this Security Instrument;
(b} appearing in coust; and (¢} paying reasonable attorneys’ fees to protect its interest in the Property and/or rights under this
Security Instument, including its secured posttion in a bankmuptcy proceeding. Securing the Property includes, but is not
limited to, entering the Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code viclations or dangerous conditions, and have utilities twrned on or off. Although Lender may
take action under (his Section 9, Lender does not have (o do so and is not under any duty or obligation to do so. It is agreed that
Lender incurs no lisbility for not taking any or all actions autherized under this Section 9.

Any amounts disbursed by Lender under this Section 9chall beeomie additional debt of Borrower secured by this Security
Instrument. These amounts shall bear interest at the Noterate from the date of disbursement and shall be payable, with such
interest, upon notice from Lender to Borrower requesting payment.
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If this Secwrity Instrument is on a leaschold, Bormower shall comply with all the provisions of the lease. If Borrower
acquires fee ttle wo the Property, the leasehold and the fee ritle shall not merge unless Lender agrees to the merger in writing,

10. . Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall
pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the Morigage Insurance coverage
required by Lender ceases to be available from the mortgage insurer that previously provided such insurance and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage
insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue to
pay to Lender the amount of the separately designated payments that were due when the insurance coverage ceased to be in
effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such
loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimarely paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer selected by Lender
again becomes available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was required to make
separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s requirement for Mortgage
Insurance ends in accordance with any written agreement between Borrower and Lender providing for such termination or until
termination is required by Applicable Law, Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate
provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur if Borrower
does not repay the Loan as agreed. Borrower is not a party o the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter into agreements
with other parties that share or modify their risk, or reduce losses. These agreements are on terms and conditions that are
satisfactory to the mortgage insurer and the other party {or parties) o these agreements. These agreements may require the
mortgage insurer to make payments using any source of funds that the mortgage insurer may have available (which may
include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity, or any
affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might be characterized as) a
portion of Borrower’s payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s risk, or
reducing losses. If such agreement providesithat amafithateotiendertaices 4 shareof the insurer’s risk in exchange for a share
of the premiums paid to the insurer, the arrangement 1s often ermed “Caplive reinsurance.” Further:

(a) Any such agreements will-not-aflcct e amqunts-thatBeprower has agreed-to gay for Martgage Insurance, ar
any other terms of the Loan. Such agreemtents wilk not increase the amtount Barrower will owe for Mortgage Insurance,
and they will not entitle Borrower (o any refund.

() Any such agré@ients. wilh) potafleel the rights. Bemrower has—if, anyeswith &pect to the Martgage

certain disclosures, (o request gud gbiginregneelldticmalytheiMerigage dusurance, to \have the Martgage Insurance
terminated autonatically, and/or fo reeceive a refund of any Maortgage Insurance premiums that were unearned at the
time of such cancellation or termination.

11, Assigmment of Miscellaneaus Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby assigned to and shall
be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such Miscellaneous Proceeds untl Lender has had an opportunity to inspect such Property
to ensure the work has been completed to Lender’s satisfaction, provided that such inspecrion shall be undertaken promptly.
Lender may pay for the repairs and resioration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement ie made in writing or Applicable Law requires interest (o be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether of uot then due, with the excess, if any, paid to Borrower.
Such Miscellaneous Proceeds shall be applied in the ordet provided forin Section 2.
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In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Property
immediately before the partial taking, deswuction, or loss in value is equal to or greater than the amount of the sums secured by
this Security Instrument immediately before the pariial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the Miscellaneous
Proceeds muliiplied by the following fraction: (a) the total amount of the sums secured immediately before the partial taking,
destruction, or loss in value divided by (b) the fair market value of the Property immediately before the partial taking,
destruction, ot loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Property
immediately before the partal taking, destruction, or loss in value is less than the amount of the sums secured immediately
before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are
then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Qpposing Party (as defined in
the next sentence) offers (o make an award (o seitle a claim for damages, Borrower fails to respond to Lender within 30 days
after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous Proceeds either (o restoration or
repair of the Property or to the sums secured by this Security Instrument, whether or not then due. “Cpposing Party” means the
third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any action or praceeding, whether civil or criminal, is begun that, in Lender’s judgment,
could result in forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights under this
Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reiastate as provided in Section 19, by
causing the action or proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property
or other material impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any
award or claim for damages that are attributable to the impairment of Lender’s interest in the Property are hereby assigned and
shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.

12, Berrower Nof Released; Forbearance By Lender Nat a Walver. Extension of the time for payment or
modification of amortization of the sums-secured by this Security Instrument granted by Lender to Borrower or any Successor
in Interest of Borrower shall not operate to release-the liability ef Borrower 9k any Successors in Interest of Borrower. Lender
shall not be required o commence proceedings 2gainst any Suceessor m Iuterest of Borrower or to refuse to extend time for
payment or otherwise modify amortization of the sums seeured by this Security Instrument by reason of any demand made by
the original Borrower or any Successersiin laterest of Borsower, Ady forbearance byt Lender i exercising any right or remedy
inclading, without limitavion, Lender’s accepfance of paymients from third “persons, enlities or Successors in [nterest of
Barrower or in amounts lesythien the ameunt ther due, shall notbe awaiver of or preclude the exercigeof any right or remedy.

13, Joint and Several Liability; Co-sighers; Sucecssors and Assigns Bound: Borrower covenants and agrees that
Borrower’s obligations and habiligylshiall Be joific and geverml. However Jany, Borrowern who.Go-signs this Security Instrument
but does not execute the Note (a “co-signer”): (@) 1s co-signing this Security Instrument only to mortgage, grant and convey the
co-signer’s tuterest in the Property under the terms of tus Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Imstrument; and (c) agrees that Lender and amy other Borrower can agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s obligations under
this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s rights and benefits under this
Security Instrument. Borrower shall not be refeased from Borrower’s obligations and liability under this Security Instrument
unless Lender agrees to such release in writing. The covenants and agreements of this Security Instrunent shall bind {except as
provided in Section 20) and benefit the successors and assigns of Lender,

14. Loawn Charges. Lender may charge Borrower fees for sexvices performed in connection with Borrower’s default, for
the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument, including, but not fimited
to, altorneys’ fees, property inspection and valnation fees. In regard to any other fees, the absence of express authority in this
Security Instrument to charge a specific fee to Borrowen shall not be construed as a prohibition on the charging of such fee.
[ender may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.
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If the Loan is subject to a law which sets maximuni loan charges, and that law is finally interpreted so that the interest or
other loan charges collected or to be collected in connection with the Loan exceed the permitted limits, then: (a) any such loan
charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already collected
from Borrower which exceeded permitted limirs will be refunded o Borrower. Lender may choose 1o make this refund by
reducing the principal owed under the Note or by malang a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower will constitute a.
waiver of any right of action Borrower might have arising out of such overcharge.

1S, Natices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing.
Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given to Borrower when
mailed by first class mail or when actually delivered to Borrower’s notice address if sent by other means. Notice to any one
Borrower shall constitute notice to all Borrowers untess Applicable Law expressly requires otherwise. The notice address shalt
be the Property Address uniless Borrower has designated a substitute notice address by notice to Lender. Borrower shall
promptly notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be only one
designated notice address under this Security Instrument at any one time. Any notice to Lender shall be given by delivering it
or by mailing it by first class mail to Lender’s address stated herein unless Lender has designated another address by notice to
Borrower. Any notice in connection with this Security Instrument shall not be deemed to have been given to Lender until
actually received by Lender. If any notice required by this Security Instrument is also required under Applicable Law, the
Applicable Law requirement will satisfy the corresponding requirement under this Security Instrument.

16 Governing Laws Severability; Rules of Construction. This Security Instrument shall be governed by federal law
and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security Instrument
are subject to any requirements and limitations of Applicable Law. Applicable Law might explicity or implicidy allow the
parties (o agree by contract or it might be silent, but such silence shall not be construed as a prohibition against agreement by
contract. [n the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such
conflict shall not affect other provisions of thiz Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: () words of the masculine gender shall mean and include corresponding neuter
words or words of the feminine gender; (b} words in the singular shall mean and include the plural and vice versa, and (¢) the
word “may” gives sole discretion without any obligation to take any action.

17. Berrewer’s Capy. Borrower shall be given one caopy of the Note and of this Security Instrument.

18. Transfer of the Property or & Bemeficial,lnterest in Hovrawer. Asgused in this Section 18, “Interest in the
Property” means any legal or beneficial iaterest-in the Property, tricluding, but-not limited to, those beneficial interests
transferred in a bond for deed, contract for deed, installiment sales contract or escrow.agregment, the ntent of which is the
wransfer of title by Borrower at a fufive date (© a purchaser,

If all or any part of the Property or any Interest in the Property is =old or transferred (or if Borrower is not a natural person
and a beneficial interest myBorfower s sold or_transferred)Swithout Lender’s prior written cous€nt, Lender may require
immediate paymentin full of alf sums secured by this Sectuity Instrintent. However, this optiont shail notbe exercised by
Lender if such exercise is prohibitedlby. Applicable Law.

If Lender exercises this option, Lender shall give Borrower notiee of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is given in accordance with Section 1S within which Borrower must pay all sums
secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may
inivokee any remedies permitted by this Security Instrunient without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate Alter Acceleration. If Borrower meels certain conditions, Borrower shall have the
right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a) five days before sale
of the Property pursuant to Section 22 of this Security Instrument; (b} such other period as Applicable Law might specify for
the termination of Borrower’s right to reinstate; or () entry of a judgment enforcing this Security Instrument. Those conditions
are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had oceurred; (b) cures any default of any other covenants or agreements; (¢) pays all expenses incurred in
enforcing this Security Instrument, including, but not Imited to, reasonable atiorneys’ fees, propetty mspection and valuation
fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property and rights under this Security
Instrument; and (d) takes such action as Lender may reasonably reguire to assure that Lender’s interest in the Property and
rights under thig Security Instrument, and Borrower’s gbligation to pay the sums secured by this Security Instrument, shall
continue unchanged. Lender may require that Borrower pay such einstatement sums and expenses in one or more of the
following forms, as selected by Lender: (a) cash; (b}, money order; (¢c) cextified check, bank checl, weasurer’s check or
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cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality br entity; or (d) Electronic Funds Transfer. Upon reinstaternent by Borrower, this Security Instrument and
obligations secured hereby shall remain fully effective as if no acceleration had occwrred. However, this right to reinstate shall
not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Lean Servicer; Notfee of Grievance. The Note or a partial interest in the Note (together
with this Security Instrument) can be sold cne or more times without prior notice to Borrower. A sale might result in a change
in the entity (known as the “Loan Servicer”) that collects Periodic Payments due under the Note and this Security Instrument
and performs other martgage loan servicing obligations under the Note, this Security Insttument, and Applicable Law. There
also might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the new Loan Servicer,
the address to which payments should be made and any other informaton RESPA requires in connection with a notice of
transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the
Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual litigant or
the member of a class) that arises from the other party’s actions pursuant to this Security Instrument or that alleges that the
other party has breached any provision of, or any duty owed by reason of, this Security Instrument, untl such Borrower or
Lender has notified the other party (with such notice given in compliance with the requirements of Section 15) of such alleged
breach and afforded the other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time period will be deemed
1o be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and
opportusity to take corrective action provisions of this Section Z0.

21. Hazardous Substamces. As used in this Section 21: (a) “Hazardous Substances” are those substances defined as
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene,
other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos of
formaldehyde, and radicactive materials; (b) “Environmental Law” means federal laws and laws of the jurisdiction where the
Property is located that relate to health, safety or environmental protection; (¢} “Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental Condition” means a
condition that can cause, contribute (o, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances, or
threaten to release any Hazardous Substanges, omyor-inigthe Propery. Berséwer shall not do, nor allow anyone else to do,
anything affecting the Property (2) that ishil violation of ‘any Environmental kaw, (b) which creates an Envirommental
Condition, or (¢) which, due to the gresence, use, of release of a ldazardous Substance, creates a condition that adversely affects
the value of the Property. The preceding twa semtences shall not apply/tolthe presence, use, of storage on the Property of small
quantities of Hazardous Substances that are” generally fecogiized to be dppropriate to normal residential uses and to
maintenance of the Propereyy@nclading, but not limited to, hazardous substances in consumer productg).

Borrower shall promptly give Lender written notice of (2} any mvestigation, iclaim, demand, fawsuit or other action by
any governmental or regulatory ageficy.or privaie party ifvelyving the Praperty and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to, any spilling,
leaking, discharge, release or threat of release of any Hazardous Substance, and (¢) any condition caused by the presence, use
or release of a Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by any
governmental or regulatory authority, or any private pasty, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance with
Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENAINNTS. Borrower and Lender further covenant and agree as follows:

3%, Acceleration; Remedies. Lender shall give notice to Borrewer prior to acceleration following Borrower’s
hregch of any covenant or agreement in this Security Instrument (but pot prior to acceleration vnder Section 18 unless
Applicable Law pravides ¢therwise), The motice shall specify: (&) the defaulé; (b} the acton required fo cure the default;
() & date, not less than 30 days fram the dafe the notice is given to Borrower, by which the default must be cured; and
(&) that faflure (o cure the default on or hefore the date specified in the notice may result in acceleration of the swmns
secured by this Security Instrument, foreclosure loy fudicial praegeding and sale of the Property. The notice chall
further inform Borrower of the right to reinstate after aceeleration and the right to assert in the foreclosure proceeding
the non-existence of a default or any other defcuse of Borrower to aceeleration and foreclosure. I the default {s not
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cured an ar before the date specified in the notice, Lender at its option may require immediate payment i full of all
sums secured by this Security Instrument without further demand and may foreclose this Security Instrument by
judicial praceeding. Lender shall be entitled to collect all expenses ncurred fn pursuing the remedies provided in this
Section 22, including, but not Hmited to, reasonable atfarneys’ fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Insuument. Lender may charge Borrower a fee for releasing this Security Instrument, but only if the fee is paid to a third party
for services rendered and the charging of the fee is permitied under Applicable Law.

24, Walver of Valuation and Appraisenient. Borrower waives all right of valuation and appraisement.

YOU ARE NOT CBLIGATED TG PAY ANY MONEY UNLESS YOU SIGN THIS CONTRACT ANE RETURN IT
TO THE SELLERALENDER.

=eRts and agrees to the terms and covenants contained in pages 1 through 12 of this
by Borrower and recorded with il:

s
{Seal) ///Z /I / (Seal)

Borrower IR MCIKRREY -Borrower
(Seal) (Seal}
-Barrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
Witness: Witriess:
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State of Indiana
55

County of LAK

i\ S ‘ +h
Before me, ?@b N . HV e N (a Notary Public) this Q S day of

Nﬂ\i&mbﬁf» 6\0&4 CHUCK R MCKINKNEY, KIM MCKINNEY

(namefs] of signer{s])
acknowledged the execution of the annexed mortgage.
% ‘ .
; RUBIN A HUFIFMAN S Coa
¢ 3 \/

Notary Public - Seal (/)%7 . v Natary Public
- y H\x'%n :
L A an

State Of Indiana
My Commission Expires Sep 28, 2011

My commission expires: q Qg' \ (
County of residence: ;
y Lame

This instrument was prepared by Sanflage Clenfas
[Name]

After Recording Return To:

{0 HLSBORO B a4 w204
Eik:;i:t%f’” E;/Jff %&AQ“H F’E,@R DA 33441

Ia
ffirm; unger. the penaltjas

MORTGAGE INFORMATION SERVICES 518l et ety Ut e

do
Cument unl umber in

6801 LAKE PLAZA DR SUTTE AT01 ess requued by oo

/7 INDIANAPOLIS, IN 46220 : LLJ\ML,
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(LIBOR Six-Month Index (As Published In The Wall Street Journal)}—-Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 24t day of Kovember 2006 ,and is incorporated
into and shall be deemed o amend and supplement the Mortgage, Deed of Trust, or Security Deed (the “Security Instument”)
of the same date given by the undersigned (“Borrower”) to secure Borrower’s Adjustable Rate Note (the “Note™) to

FIRST NLC FINANCIAL SERVICES, LLC, DERA THE LENDING CENTER

(“Lender”) of the same date and covering the property described in the Security Instrument and located at:
132 SWORTH STREET
GARY, IN 46404

[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMCOUNT BORROWER’S INTEREST RATE
CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDFTIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower
and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of §.5000%. 'The Note provides for changes in the interest rate and
the monthly payments, as follows:

4, INTRREST RATRE AND MONTHLY PAYVMENT CHANGES

(A} Change Dates

The interest rate I will pay may change on the first day of Recember 2009 , and on that day every
sixth month thereafter. Each date on which my interest rate could change is called a “Change Date.”

(B) The Index

Reginning with the first Change Date, Iy iniegestuateywithbe based-eng@gn ladex. The “Index” is the average of interbani
offered rates for six month U.S. dollar-denomifiated deposits in the London niarket (“LIBOR), as published in The Wall Street
Journal. The most recent Index Tigureqavailable as of the first business day-of the montl inymediately preceding the month in
which the Change Date occurs is called the “Cumrent Index.”

If the Index is no longer available, the Note Helder will chioose a new index that is based upon comparable information.
The Note Holder will give fiighotice of this choice.

(C)y Calculation of Changes

Before each Change Date, the-Note Holdes will calculate my, new, iiiferest rate by adding
Seven and One Halt
percentage poinis ( 7.5000%) o the Current Index. Subject to the limits stated ini Section 4(D}} below, this amount
will be my new nterest rate unti! the next Change Diate.

The Note Holder will then determine the amount of the monthly payment that would be sufficient o repay the unpaid
principal that I am expected (0 owe at the Change Date in full on the Maturity Date at my new interest rate in substantially
equal payments. The result of this calculation will be the new amount of my monthly payment.

() Ehnits on Interest Rate Changes

The interest rate [ am required to pay at the first Change Date will not be greater than 11.8000% or less than

8.8000%. Thereafter, my interest rate will never be increased or decreased on any single Change Date by more than
Gre and Oneg Half

percentage points ( 1. 8000%) from the rate of inferest I have been paying for the preceding six months. My interest rate
will never be greater than 15.5080% or less than 3.6008%.

MUELTISTATE ADJUSTABLE RATE RIDER-—ELIBOR SIR-MONTH INDEX (AS PUBLISHED IN THE WALL STREET
JOURNAL)—Single Family
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(B} Effective Date of Changes

My new inferest rate will become effective on each Change Date. I will pay the amount of my new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes again.

(F) Natlce of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my monthly
payment before the effective date of any change. The notice will include information required by law to be given me to and
also the title and telephone number of a person who will answer any question I may have regarding the notice.

B, TRANSFER OF THE FROPERTY OR A BENEFICIAL INFEREST IN BORROWER
Uniform Covenant 18 of the Security lustrument is amended o read as follows:

Transfer of the Praperty or a Beneflicial Interest in Borrower. As used in this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial
interests ransferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent
of which is the wansfer of titte by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or wansferred {or if Borrower is not a
natural person and a beneficial interest in Borrower is sold or wansferred) without Lender’s prior written cousent,
Lender may require immediate payment in full of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if such exercise is prohibited by Applicable Law. Lender also shall not exercise this
aption if: (a) Borrower causes to be submitted to Lender information required by Lender to evaluate the intended
transferee as if a new loan were being made to the transferee; and (b} Lender reasonably determines that Lender’s
security will not be impaired by the loan assumption and that the risk of a breach of any covenant or agreement in
this Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a condition to Lender’s
consent to the loan assumption. Lender also may require the transferee to sign an assumption agreement that is
acceptable to Lender and that obligates the transferee to keep all the promises and agreements made in the Note and
in this Security Instrument. Borrower will continue to be obligated under the Note and this Security Instrument
unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall providé a period of not less than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this Security Instrument. If
Borrower fails (0 pay these sums pricf to thewexpiratigmof thigrpepiod Eerdermay invoke any remedies permitted
by this Security Instrument without further noticedr dentand on Borrower.

(Page 2 of 3 pages)
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(Seal) //

o ////X/L, ‘.
[k

1001859100036¢

o ; {Seal)

-Borrower M MCKIKREY -Barrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower

2

y

Fori
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14 KAMILY |

(Assignment of Rentg)

THIS 1-4 FAMILY RIDER is made this 24t day of Mevember 2006 , and is incorporated
into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the “Security Instrument™)
of the same date given by the undersigned (the “Borrower™) to secure Borrower’s Note to

FIRST NI.C FINANCIAL SERVIGES, LLC, DBA THE LENDHNG CENTER

(the “Lender”) of the same date and covering the Property described in the Security lnstrument and located at:
1328 ELLSWOQRTH STREEY
GARY, M 46404

{Property Address]

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower
and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TCO THE SECURITY INSTRUMENT. In addition to the
Property described in Security Instrument, the following items now or hereafier attached to the Property to the
extent they are fixtures are added to the Property description, and shall also constitute the Property covered by the
Security Instrument: building materials, appliances and goods of every nature whatsoever now or hereafter located
in, on, or used, or intended to be used in connection with the Property, including, but not limited to, those for the
purposes of supplying or distributing heating, cooling, electricity, gas, water, air and light, fire prevention and
extinguishing apparatus, security and access control apparatus, plumbing, bath tubs, water heaters, water closets,
sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors,
screens, blinds, shades, curtains and curtain rods, attached mirrors, cabinets, paneling and attached floor coverings,
all of which, including replacements and additions thereto, shall be deemed to be and remain a part of the Property
covered by the Security Instrument. All of the foregoing together with the Property described in the Security
Instrument (or the leasehold estate if the Security Instrument is on a leaschold) are referred to in this 1-4 Family
Rider and the Security Insrument as the “Property.”

B. USE OF PROPERTY: COMPLIANCE WITH LAW. Borrower shall not seek, agree to or make a
change in the use of the Property or ls Zominggoiassifieaiion suiless fenderdhas agreed in writing to the change.
Borrower shall comply with 21l laws, ordinances, regulations andrequiremetits of any governmental body applicable
to the Property.

C. SUBORDINATE LIBNS. Exeept as permitted by federal 12w, Borrower shall fot aliow any lien inferior o
the Security Instrument to be perfected agamst the Property without Lender’s prior written permission.

B RENT LOSYINSURANCE. Borrower shatk maintaiilinsurance. against,rent-loss ig gddition to the other
hazards for which insurance is required by Section 5.

E. “BORROWER’S REGHE TO WG TA TR RELETIEDR Section, 19 is deleted.

F. BORROWERR'S OCCUPANCY. Unless lender and Borrower otherwise agree in writing, Section 6
concerning Borrower’'s occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender’s request after default, Borrower shall assign to Lender all
leases of the Property and all security deposits made in connection with leases of the Property. Upon the assignment,
Iender shall have the right to modify, extend or terminate the existing leases and to execute new leases, in Lender’s
sole discretion. As used in this paragraph G, the word “lease” shall mean “sublease” if the Security Instrument is on
a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and revenues (“Rents”) of the
Property, regardless of to whom the Rents of the Property are payable. Borrower authorizes Lender or Lender’s
agents to collect the Rents, and agrees that each tenant of the Property shall pay the Rents to Lender or Lender’s
agents. However, Borrower shall receive the Rents ustil (i) Lender has given Borrower notice of default pursuant to
Section 22 of the Security Instrument and (i1} Lender hac given notice to the tenant(s) that the Rents are tc be paid to
Lender or Lender’s agent. This assignment of Rents coustitites an absolute assignment and not an assignment for
additional security only.
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If Lender gives notice of default to Borrower: (i) all Rents received by Borrower shall be held by Borrower as
trustee for the benefit of Lender only, to be applied to the sums secured by the Security Instrument; (ii) Lender shall
be entitled to collect and receive all of the Rents of the Property; (iii) Borrower agrees that each tenant of the
Property shall pay all Rents due and unpaid to Lender or Lender’s agents upon Lender’s written demand to the
tenant; (iv) unless applicable law provides otherwise, all Rents collected by Lender or Lender’s agents shall be
applied first to the costs of taking control of and managing the Property and collecting the Rents, including, but not
limited to, attorney’s fees, receiver’s fees, premiums on recetver’s bonds, repair and maintenance costs, insurance
premiums, taxes, assessments and other charges on the Property, and then to the sums secured by the Security
Instrument; (v) Lender, Lender’s agents or any judicially appointed receiver shall be liable to account for only those
Rents actually received; and (vi) Lender shall be entitled tc have a receiver appointed to take possession of and
manage the Property and collect the Rents and profits derived from the Property without any showing as to the
inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the Property
and of collecting the Rents any funds expended by Lender for such purposes shall become indebtedness of Borrower
to Lender secured by the Security Instrument pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed any prior assignment of the Rents and has
not performed, and will not perform, any act that would prevent Lender from exercising its rights under this
paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shall not be required to enter upon, take control
of or maintain the Property before or after giving notice of default to Borrower. However, Lender, or Lender’s
agents or a judicially appointed receiver, may do so at any time when a default occurs. Any application of Rents
shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of Rents of
the Property shall terminate when all the sums secured by the Security Instrument are paid in full.

L CROSS-DEFAULT PROVISTAON. Borrower’s default or breach under any note or agreement in which
Lender has an interest shall be a breach under the Security Instrument and Lender may invoke any of the remedies
permitted by the Security Instrument.
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/ i (Seal) /7:/% /, 2720y (Seal)
MCKINRESE— Bomower  [K[§ MCKINNEY / -Borower
(Seal) (Seal)

-Borrower -BOITOWCI

(Seal) (Seal)

-Borrower -Borrower
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EXHIBIT “A"

v

THE FOLLOWING REAL PROPERTY, STTUATED IN THE COUNTY OF LAKE AND THE STATE OF

INDIANA:

ALL OF LOT 40, AND THE SOUTH 5 FEET OF LOT 41, BLO

CK 2, IN SOUTH BEND GARY

LAND COMPANY SUBDIVISION, AS PER PLAT THEREOF RECORDED IN PLAT BOOK 8, PAGE

12, IN THE OFFICE OF THE RECORDER OF LAKE COUNTY,

TAX PARCEL NO: 25-47-0056-0047
AKA: 1325 ELLSWORTH ST

GARY, IN 46404

CHUCK R MCKINNEY

ORDER# :200000902008

INDIANA.




