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MORTGAGE
MAXIMUM LIEN. The lien of this Mortgage shall not exceed at any one lime $500,000.00.

THIS MORTGAGE dated October 2, 2006, is made and executed between Michael Poe Builders LLC, whose
address is 13114 Schneider St., Cedar. lake, IN . 46303, (referred, to below s "Grantor") and First National
Bank of lllinois, whose address is 3256 Ridge Rd., Lansing, IL 60438 (referred to below as "Lender").

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, warrants, and conveys to Lender all of
Grantor's right, title, and interest in and to the following described real property, together with all existing or
subsequently erected or affixed buildings, improvements and fixtures; all easements, rights of way, and
appurtenances; all water, water rights, watercourses and ditch rights (including stock in utilities with ditch or
irrigation rights); and all other rights, royalties, and profits relating to the real property, including without limitation ail
minerals, oil, gas, geothermal and similar matters, (the "Real Property”) located in Lake County, State of
Indiana:

LOT 91 IN WINDING CREEK ESTATES=UNIT 2, AN ADDITION TO THE TOWN OF CEDAR LAKE, AS PER
PLAT THEREOF, RECORDED IN PLAT BOOK 99 PAGE 62, IN THE OFFICE OF THE RECORDER OF LAKE
COUNTY, INDIANA

The Real Property or its address is commonly known as Cedar Lake, IN. The Real Property tax
identification number is 24-258-20.

REVOLVING LINE OF CREDIT. This Mortgage secures the Indebtedness including, without limitation, a
revolving line of credit,under which Lender may make fulure obligations and advances to Grantor up to a
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MORTGAGE
Loan No: 00029 (Continued) Page 3

occurring prior to Grantor’s ownership or interest in the Property, whether or not the same was or should have
been known to Grantor. The provisions of this section of the Mortgage, including the obligation to indemnify
and defend, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien of
this Mortgage and shall not be affected by Lender's acquisition of any interest in the Property, whether by
foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals
(including oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender’s prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
without Lender’s prior written consent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at
least equal value.

Lender’s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property
at all reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor’s
compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and
regulations, now or hereafter in effect, of all governmental authorities applicable to the use or occupancy of the
Property, including without limitation, the Americans With Disabilities Act. Grantor may contest in good faith
any such law, ordinance, or regulation and withhold compliance during any proceeding, including appropriate
appeals, so long as Grantor has notified Lender in writing prior.to doing so and so long as, in Lender’s sole
opinion, Lender's interests in the Property are not jeopardized.” Lender may require Grantor to post adequate
security or a surety bond, reasanably,satisfactory to.Lender,to protect kender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all
other acts, in addition to/these acts set forthiabovelin: this sectiony which from the character and use of the
Property are reasonably necessary to protect and preserve the Property:

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender’s option, declare immediately due and payable
all sums secured by this Mortgage upon the sale or transfer, without Lender’s prior written consent, of all or any part
of the Real Property, or any interest in the Real Property. A "sale or transfer” means the conveyance of Real
Property or any right, tiile or interest in the Real Property; whether legal, beneficial or equitable; whether voluntary
or involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold
interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any
beneficial interest in or to any land trust holding title to the Real Property, or by any other method of conveyance of
an interest in the Real Property. If any Grantor is a corporation, partnership or limited liability company, transfer
also includes any change in ownership of more than twenty-five percent (25%) of the voting stock, partnership
interests or limited liability company interests, as the ¢ase may be, of such Grantor. However, this option shall not
be exercised by Lender if such exercise is prohibited by federal law or by Indiana law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this
Mortgage:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, payroll taxes, special
taxes, assessments, water charges and sewer service charges levied against or on account of the Property, and
shall pay when due all claims for work done on or for services rendered or material furnished to the Property.
Grantor shall maintain the Property free of any liens having priority over or equal to the interest of Lender under
this Mortgage, except for those liens specifically agreed to in writing by Lender, and except for the lien of taxes
and assessiments not due as further specified in the Right to Contest paragraph.

Right to Contest. Grantor may withhold payment of any tax, assessment, or c¢laim in connection with a good
faith dispute over the obligation to pay, so long as Lender’s interest in the Property is not jeopardized. If a lien
arises or is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien
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MORTGAGE
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risks insured; (3) the amount of the policy; (4) the property insured, the then current replacement value of
such property, and the manner of determining that value; and (5) the expiration date of the policy. Grantor
shall, upon request of Lender, have an independent appraiser satisfactory to Lender determine the cash value
replacement cost of the Property.

LENDER’S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender’s
interest in the Property or if Grantor fails to comply with any provision of this Mortgage or any Related Documents,
including but not limited to Grantor’s failure to discharge or pay when due any amounts Grantor is required to
discharge or pay under this Mortgage or any Related Documents, Lender on Grantor’s behalf may (but shall not be
obligated to) take any action that Lender deems appropriate, including but not limited to discharging or paying all
taxes, liens, security interests, encumbrances and other claims, at any time levied or placed on the Property and
paying all costs for insuring, maintaining and preserving the Property. All such expenditures incurred or paid by
Lender for such purposes will then bear interest at the rate charged under the Note from the date incurred or paid
by Lender to the date of repayment by Grantor. All such expenses will become a part of the Indebtedness and, at
Lender’s option, will (A) be payable on demand; (B) be added to the balance of the Note and be apportioned
among and be payable with any installment payments to become due during either (1) the term of any applicable
insurance policy; or (2) the remaining term of the Note; or (C) be treated as a balioon payment which will be due
and payable at the Note’s maturity. The Mortgage also will secure payment of these amounts. Such right shall be
in addition to all other rights and remedies to which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this
Mortgage:

Title. Grantor warrants that: (a) Gragtor holds good and marketable title of record to the Property in fee simple,
free and clear of all liens and encumbrances other than' those setforth in the Real Property description or in any
title insurance policy, title report, or final title opinion issued in faver of, and accepted by, Lender in connection
with this Mortgage, and (b) Grantor has the full right,‘\power, and authority to execute and deliver this Mortgage
to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend
the title to the Property against the fawful ‘claimsiofiall‘persons. ©in -the event any action or proceeding is
commenced that questions Grantor’s fitle or the interest of Lender under this Mortgage, Grantor shall defend
the action at Grantor’s expense. Grantor may be the nominal party in such proceeding, but Lender shall be
entitled to participate in the proceeding and to be represented in the proceeding by counsel of Lender’s own
choice, and Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request
from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and regulations of governmental authorities.

Survival of Representations and Warranties. All representations, warranties, and agreements made by
Grantor in this Mortgage shall survive the execution and delivery of this Mortgage, shall be continuing in nature,
and shall remain in full force and effect until such time as Grantor’s Indebtedness shalt be paid in full.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Mortgage:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award.
Grantor may be the nominal party in such proceeding, but Lender shall be entitled to participate in the
proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time
to time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings
or by any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any
portion of the net proceeds of the award be applied to the Indebtedness or the repair or restoration of the
Property. The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,




AQ pauqiyosd ssajun “i0lueln) Aq pasinboe JjelealaYy IO pauMO MOU Jaylaym ‘Auadold ayi uo susif Joud pue isiy
se abebuop syl Aq paleas2 siselajul Alndas pue sual ayl (2) pue ‘sjuswnooQ peielay ay) pue ‘ebebuop
SiUl ‘910N 8yl Jepun suonebi|go sJoluelD (1) aasesald 10 ‘enunuod ‘peped ‘eeidwod ‘slenjoalya 01 Jap.o ul
3|qeJisep Jo AJessaoau aq ‘Japue Jo uoluldo B|0s JY) Ul ‘ABW SB SJUSWINSOP JOYI0 pue ‘'S8IBOIJILAY ‘BoURINSSE
484uN Jo sjuBWINISUI ‘SjUBLWIBIEIS UONENUNUOD ‘sluswelels Bujoueuy ‘siuswes.be Ajundes ‘speap Aniss
1sn) Jo spasp ‘sabebuow yons je pue Aue ‘srendosdde wesp Aew JopuaT se saoe|d pue S22PC YONS Ul
Pue sawn yons Je ‘aq Aew asea oY) Se ‘PapI0IBIBI JO ‘PIjIBI ‘PapI0da] ‘Pajy 3q O} SSNED “JapuaT Aq palsenbal
usym pue ‘saubisep s, JopuaT 0} 10 JSpua 0} ‘PaIBAIIOP 10 POINJSXS ‘OpBW 8q 0} ASNED |jIM IO *IBN|Sp pue
SINJ8Xe ‘@yeW [|iM JOJURIS ‘19pua Jo 1sanbal uodn ‘awil 0) W) WO pue ‘awil Aue 1y ‘'S9JURINSSY Sayung

:a6ebUo sy} Jo Lied e are 19e)-uI-Aauione
PUB SadueJnsse Jayuny o} bunefe) suoisiaoid BUIMO|0) BYL “1OV4-NI-AINHOLLY ‘SIONVHNSSY HIHIHNA

-abebuo siui Jo abed 155 ay) uo parels se are (opo) [e]2JalWns
utioyiun aup Aq pauinba) se yoes) paurelqo aq Aew abeBLOW siyl AQ paivelb 1seleul A1INdes By} Buiuiaauo
uonewsojul yoiym woy (Aued paundas) sspue pue (101gep) Joluels) jo sassaippe Bulew oY) -sossaippy

"Me| 3|qedl|dde Aq paniuuad Jusixe ay) 0] Jopus]
WwoJy puewsp usiim Jo 1disdsl soe sAED (€) 8814l UIYIM JSpURT O} S|UR|IBAR Ji SYEBL PUR JSPLST PUE JOJUBIE) 0}
Jus|usAUD)D Ajqeuoseal aoe|d e Je pue Jauuew e ul Auadold ayl o1 paxie Jou Auadoid [BUOSIB4 Au® BjqUIasse
Ireys Joress ‘ynejap uodn “Auadold ayl woiy Auedoid [euUoSIad BU} YUORISP IO 18ASS ‘OAOLISS 10U [[BYS Jowelo
‘Ynejap uodn  f1seslul Alunoes siy) Buinunuoes Jo Bunosapad ul paundul sasuadxe (e 0} JBpusT asinguisl
IFeys Jojuer uswaelels butoueuly e se sbebuopw siy) Jo suononpoidal 1o sa1doo ‘suedialuncd paindsxa 3|y
‘I0UBLD) WO} UOHEZLIOYINE JayLIn) INoyIm pue awn Aue Je ‘ABw JopuaT ‘'splodal Auadoid [eal ay] u1 abebuopy
Siyl Buipiooas 01 uoppe v “Auedold [euosiad pue suey eyl ul paiuelb 1ssiaul AlLNJas Sy} anuiuos
10 1apad 0] Atesseosu siuswnoop Aue Bupnosxa jo asodind syl Jo) 10el-uI-AguI0Ne S, I0lURID) SB Japus)
Siujodde Agasay Jojwels) Auadoid [euosiagd PUR SlUBH UL IS8BIUAaLNTes S JBpUST SNURUCD pue 1dapad
0} JspusT Aq paisenbas s1 U0NOE JaASTEUM S)E) [[BUS JOJUBIS ‘Japus] AQ isanbal uodn jsasey Aunaeg

‘alUi) 0] 21} WoJ) papusWe se spon)
[BIDSWWOD LIOUN BY] JopuUn £ied painoes B 1o SIUBL aylyo j[e 8ABY JIBYS JOpUST PUE ‘SaIniXiy SSINMISUCD
Auadoid ay} jo Aue uaixa oy o} JUBWISSIBY AINJ3S B SINIISUOD [[BUS JUSWNISUI Siyl -uswaalby Aunoag

:abebyo siul jo bed e ate Juawsalbe Alinoses
e se abebuow sy} 01 Buneas suoisinoid Bumolo) eyl *SINIWILVLS DNIONYNIH ‘INIWITHOVY ALIHNDTS

"19pua] 0} AIOJOBISIIES AJNDBS JBYI0 10 puoq A131ns 212100100 JUSIZYNS B JO YSED
19pus Yum slisodap pue UOIIISS SUSIT PuB S8XB 1 AUk Ul 8A0qe papiaoid sk xe) ay) s1saluod () Jo Juanbuiep
§8W029Q J al0jeq Xe} 8yl sAed (1) Jayle JojueID) SSejun mo[eq peplAoid se Jnejeq JO JUSAT UB 10} SBIpeLLal
a|qe|leAR SY JO JIe Jo AuE 5s10J8Xe ABL JopUST pue ‘YNeJsq Jo JUBAT UB SB 10318 SLIES Yl SARY [[BYS JUBA3 SIY}
‘obeBuon siyl Jo 8lep su) 0) Jusnbasqgns pajoeus s| saljdde UOIIBS SIY) YIuMm 0} Xel AUE | 'Saxe 1 uanbasqng

“oluesn) AQ speul Jsausiul pue [ediound Jo sjusw/ed uo Jo ssaupalgapu] 8yl Jo uonsod Aue o jje uo xe] Jioads
B (y) pue 810N 81 JO Jop|oy 8y} 10 JepuaT ayi isurebe s|qesbieys abebuop o adA) syl uo xe1e () ‘obeBuow
Jo adAy siy} Aq painoas sssupsigapu| ayl uo suswied Wolj Janpap ol paanbal Jo pazuouine si JOIUBLDY YDEYM
JojueIY) UO Xe) Jidads B (g) '‘abebuo Siyl Ag peindas ssaupeigepul aul o bed Aue o e uodn Jo abebuop
Jo adA) sty uodn xey ayioads e (1) :saidde uoiISs SIYl YoM 01 SaXE] BIMISUOD |eys Buimolo) ayl -saxey

-abebuopy siyi BulisisiBal 1o Buiplooas 101 96 IeYd 1aylo pue ‘sdwels Aeluswnoop ‘ses) 'saxel
Ire uonelwf Inoyum Buipnjoul ‘sBefiuop siyl Bumuiuos 10 Bungsjiad ‘Buipiodses ul paunoul sesuadxs (e yum
18yiabiol 'mojeq paquIsep se ‘saxe] (B Joj JapuaT SSINGUIR) Jfeys Joluels Auadold [eay auy) Lo usl| S, Japuan
anunuod pue Japed 0 Jspus Aq palsenbal S| uoNJIE JSUI0 JeASIRUM B3] pue SBEOLOW SIUI O) uonippe
U SJUBWINOOP YaNs 8indexe fleys Iojuelg ‘1apus Aq isenbes uodn ‘sebiey) pue saa4 ‘sexel uaung

-abebU0OW SIU3 Jo Led e aJe sefiieyd pue s} ‘saxe) [elusWUIaA0B 0] Bullejs.
suoisiA0id Buimo|io} 3YL "SAILIMOHLNY TVINIWNYIAOD A8 SIDHVHI ANV S33d ‘SIXVL 40 NOILISOdWNI

"UONIEULIBPUOD 8Y] YlIM UOHIBUUOD U] JapuaT AQ paunaul saa) sAauloye pue

9 afed {(panunuon) 62000 :ON UBO7
JOVOLIHON




MORTGAGE
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law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all costs and expenses
incurred in connection with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do
so for and in the name of Grantor and at Grantor’s expense. For such purposes, Grantor hereby irrevocably
appoints Lender as Grantor’s attorney-in—fact for the purpose of making, executing, delivering, filing,
recording, and doing all other things as may be necessary or desirable, in Lender’s sole opinion, to accomplish
the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Mortgage, Lender shall execute and deliver to Grantor a suitable satisfaction of
this Mortgage and suitable statements of termination of any financing statement on file evidencing Lender’s security
interest in the Rents and the Personal Property. Grantor will pay, if permitted by applicable law, any reasonable
termination fee as determined by Lender from time to time.

EVENTS OF DEFALULT. Each of the following, at Lender's option, shall constitute an Event of Default under this
Mortgage:

Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Default on Other Payments. Failure of Grantor within the time required by this Mortgage to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

Other Defaults. Grantor fails to comply with or to perform any other term, obligation, covenant or condition
contained in this Mortgage or in any of the Related Documents or to comply with or to perform any term,
obligation, covenant or condition cortained in any.other agreement between Lender and Grantor.

Default in Favor of Third Parlies. Should Grantor default under any loan, extension of credit, security
agreement, purchase or sales agreement, or anyother agreement, in favor of any other creditor or person that
may materially affect any of Grantor’s property or Grantor’s ability to repay the Indebtedness or Grantor's ability
to perform Grantor’s obligations under this' Mortgage or any related document.

False Statements. Any warranty, representation or statement made or furnished to Lender by Grantor or on
Grantor’s behalf under this Mortgage or the Related Documents is false or misleading in any material respect,
either now or at the time made or furnished or becomes false or misleading at any time thereafter.

Defective Collateralization. This Mortgage or any of the Related Documents ceases to be in full force and
effect (including failure of any collateral document to create a valid and perfected security interest or lien) at any
time and for any reason.

Death or Insolvency. The dissolution of Grantor's (regardless of whether election to continue is made}, any
member withdraws from the limited liability company, or any other termination of Grantor’s existence as a going
business or the death of any member, the insolvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for the benefit. of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by
judicial proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any
governmental agency against any property securing the Indebtedness. This includes a garnishment of any of
Grantor’s accounts, including deposit accounts, with Lender. However, this Event of Default shall not apply if
there is a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the
creditor or forfeiture proceeding and if Grantor gives Lender written notice of the creditor or forfeiture
proceeding and deposits with Lender monies or a surety bond for the creditor or forfeiture proceeding, in an
amount determined by Lender, in its sole discretion, as being an adequate reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor
and Lender that is not remedied within any grace period provided therein, including without limitation any
agreement concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later.
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Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all right to
have the Property marshalled. In exercising its rights and remedies, Lender shall be free to sell all or any part
of the Property together or separately, in one sale or by separate sales. Lender shall be entitied to bid at any
public saie on all or any portion of the Property.

Notice of Sale. Lender shall give Grantc‘if reasonable notice of the time and place of any public sale of the
Personal Property or of the time after which any private sale or other intended disposition of the Personal
Property is to be made. Reasonable notice shall mean notice given at least ten (10) days before the time of the
sale or disposition. Any sale of the Personal Property may be made in conjunction with any sale of the Real
Property.

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other
remedy, and an election to make expenditures or to take action to perform an obligation of Grantor under this
Mortgage, after Grantor’s failure to perform, shall not affect Lender’s right to declare a default and exercise its
remedies. Nothing under this Mortgage or otherwise shall be construed so as to limit or restrict the rights and
remedies available to Lender following an Event of Default, or in any way to limit or restrict the rights and ability
of Lender to proceed directly against Grantor and/or against any other co-maker, guarantor, surety or endorser
and/or to proceed against any other collateral directly or indirectly securing the Indebtedness.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Mortgage,
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and
upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender’s opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall
bear interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph
include, without limitation, however subject to any limits under applicable law, Lender’s attorneys’ fees and
Lender's legal expenses whether ar not(theredis<a lawsuit,/including attorneys’ fees and expenses for
bankruptcy proceedings (including efforts to modify or vacate any automatic stay or injunction), appeals, and
any anticipated post-judgment 'collection)services, the cost) ofsearching records, obtaining title reports
(including foreclosure reports);, surveyors’ reports,. and, appraisal fees and title insurance, to the extent
permitted by applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

NOTICES. Any notice required to be given under this Mortgage, including without limitation any notice of default
and any notice of sale shall be given in writing, and shall be effective when actually delivered, when actually
received by telefacsimile {(unless otherwise required by law), when deposited with a nationally recognized overnight
courier, or, if mailed, when deposited in the United States mail, as first class, certified or registered mail postage
prepaid, directed to the addresses shown near the beginning of this Mortgage. All copies of notices of foreclosure
from the holder of any lien which has priority over this Mortgage shall be sent to Lender’s address, as shown near
the beginning of this Mortgage. Any party may change its address for notices under this Mortgage by giving formal
written notice to the other parties, specifying that the purpose of the notice is to change the party’s address. For
notice purposes, Grantor agrees to keep Lender informed at all times of Grantor’'s current address. Unless
otherwise provided or required by law, if there is more than one Grantor, any notice given by Lender to any Grantor
is deemed to be notice given to all Grantors.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendments. This Mortgage, together with any Related Documents, constifutes the entire understanding and
agreement of the parties as to the matters sat forth in this Mortgage. “No alteration of or amendment to this
Mortgage shall be effective unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified statement of net operating income received from the Property during Grantor’'s
previous fiscal year in such form and detail as Lender shall require. "Net operating income” shall mean all cash
receipts from the Property less all cash expenditures made in connection with the operation of the Property.

Caption Headings. Caption headings in this Martgage are for convenience purposes only and are not to be
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Environmental Laws. The words "Environmental Laws” mean any and all state, federal and local statutes,
regulations and ordinances relating to the protection of human health or the environment, including without
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended,
42 U.5.C. Section 9601 et seq. ("CEHCLA") the Superfund Amendments and Reauthorization Act of 1986,

3 anzoortation Act, 49 U.S.C. Sectlon 1801, et seq., the

the events of defautt section of this Mortgage

Grantor. The word "Grantor” means Michael Poe Builders LLC.

Guarantor. The word "Guarantor" means any guarantor, surety, or accommodation party of any or all of the
Indebtedness.

Guaranty. The word "Guaranty" means the guaranty from Guarantor to Lender, including without limitation a
guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances" mean materials that, because of their guantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential
hazard to human health or the environment when improperly used, treated, stored, disposed of, generated,
manufactured, transported or otherwise handled. The words "Hazardous Substances” are used in their very
broadest sense and include without limitation any and all hazardous or toxic substances, materials or waste as
defined by or listed under the Envirgninental Laws. The term,"Hazardous Substances” also includes, without
limitation, petroleum and petroleum by-products orany fraction thereof and asbestos.

Improvements. The word "Improvements” means all existing and future improvements, buildings, structures,
mobile homes affixed on the ‘Real Property; facilities, additions; replacements and other construction on the
Real Property.

Indebtedness. The word "indebtedness” . means all principal, interest, and other amounts, costs and expenses
payable under the Note or Related Documents, together with all renewals of, exiensions of, modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced
by Lender to discharge Grantor’s obligations or expenses incurred by Lender to enforce Grantor’s gbligations
under this Mortgage, including, but not limited to, attorneys’ fees, costs of collection and costs of foreclosure,
together with interest on such amounts as provided in this Mortgage.

Lender. The word "Lender” means First National Bank of lilinois, its successors and assigns.
Mortgage. The word "Mortgage” means this Mortgage between Grantor and Lender.

Note. The word "Naote" means the promissory note dated October 26, 2005, in the original principal amount
of $350,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for'the promissory note or agreement. The maturity date of
the debt or debis secured by this Mortgage is October 1, 2027. NOTICE TO GRANTOR: THE NOTE
CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property"™ mean all equipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacementis of, and all substitutions for, any of such
property; and together with all proceeds (including without limitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further described in
this Mortgage.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan
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This Mortgage was prepared by: Robert Pir_ko, Senior Vice-President

hannaials 3





