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] in meltiple sections of this docwment are deflacd befow and other words arc defised in Sections 3, 11, 33, 18, 20
= W2t Comaln rules regaeding the waage of words weed i this document are also provided in Section 16.
(A) "Sevwrity Instrument” means this docwment, which isdated  JULY 20, 2006
Ridors 10 this documant.
@ "Bervewar”is

Richard A. Paterson, a singls person

+ 1opether with ol

Bocrower is the mortgagor under this Security Instrament,

) "MERS" is Morgage Electronic Regisrstion Syseme, fnc. MERS is 2 separsie corporstion thet is acsing solely & &
sominee for Eonder sad Lender”s succoseors and sesignr. MERS is the morigages undor this Secarity lnstrument, MERS is
o1ganized and existing undor the lews of Delaware, and has an addvess sad iclephons number of P.O. Box 2025, Flimt, MI
48501-2026, sol. (838) 679-MERS,
M *Lender is

USA POMDING CORP.
Lenderiss  gorpoxstion
State of Wiscocasin
17038 W. WISCOMILN, AVE
BROOKFIELD, WI S300%
(E) "Nete™ means the promissory noie sighed by Bocrower and deied _ JULY. 28, 2006
thal Borrower owes Lender

ONE HUNDRED NINETY THOUSAND AND 00/100

Doliars (U.S.$ 196,000.00 ) plus intcrest. Borrower has promissd 1o pay this debt in reguler Periodic Payments
mnd o puy the debt in full mot later thn ADGUST 1, 2036 .

() "Treparty™ mcums the property thsi is descrived below wader the heading "Tronafer of Rights iu the Property. *

{G) "Lean* means the dobt evidenced by the Note, plus interest, sny propeyment chargos sad lste charpss dus under the Nos,
and sl sums. dwe: omder this ect.ily Tu.iroment plus interest.

(H) "Riders™ means all riders G0 this Secority [newumen: that are executed by Borrower.  The following riders are 10 be
=xecuted by Borrower [check box s applicable]:

orpmmized s caisting ander the lws of
" Londer's sddress s

. The Noae soatus

[] Advemabte Raic picer [ Condominion Rider [] rrammsd tsie Developassnt ider

3 [ 14 Fomity Rider [ sooom Hemme niir D Biweekly Paymems Rider
. D Bafloon Rider D Other(s)
mn-sus—w-uurmmmmmmlﬂl Favh JMS 09
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Law" moans all controlling applicable federal, state wnd local statutes, regulations, ordinsnces wd
rules and onders (that have the effect of law) as welt as 1l applicable final, non-sppealable judicial opinions,
smualty Amociation Duss, Poes and Assosmonts” means ail dues, foes, smcsumonts and ofher charpes that
Bomower or the Property by & condominium associstior, HOmeowners amociation oF similar organization, )
Funds Tramfer” means any traneler o funds, other than & transection origineted by check, drafl, or siesilar
which is initisted Uvough an eloctronic terminal, 1ciophonic insinamont, CONMPUINr, OF INEANIC Lpe S0 a5 1o
ot or authorize a financial institution to debit of credit an account. Such tarm includes, but is nol limited 10, point-
"wanalers, automséed teifor machine tracsactions, transfors initisted by teiephone. wire upnafors, snd swiomsiad
tramafors.

Moms"™ maan those items thet ave described in Section 3. .

poll s Procesds™ meens sny compesmtion, seitiemont, sward of damages, or procenils peid by ay thisd penty

3 inswrance praceeds peid under the coverages described in Section 5) for: (1) demage 10, or deswwction of, Whe

,-minnormuinofdlnruymorwme;(iii)m'-ﬁuorm:or«'v)

jatlons of, or omisaions as 10, the valuc and/or condition of the Property.

Insarsace” means insurance prosacting Lender against the nonpayment of, of defauli on, the Loan,

Payment” means the regularly schedulod amount due for (i) principsl and ioterest under the Note. plus (ii) amy

inder Saction 3 of this Security Inetrument.

" A" mesns the Real Esate Sctilemont Procodures Act (12 U.S.C. §260 et seq.) and it implementing regulstion,

X (24 C.F.R. Part 3500), ns they might be amonded from time 10 time, of any addition] or suecessor egisiation of
on that govarns the seme subject matter. As used in this Security Instrumemt, “RESPA” refers io sl requirements snd

munwmmw-'mwuwmmh-'auwumuuuﬂy-rmy

related morigage loan” under RESFA.

(0N "Sascesser In Entereet of Borrvwer™ mesns any perty that has isken title (o the Property, whether or mot that party has

seswsnad Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Secority Instrument socuzes to Lender: (i) the repayment of the Loan, and all renewsls, extensions snd modifications of the
Note; and {ii) the pecformance of Borrower’s covenapts snd agroements usder this Secwrity Instrument sad the Nose. For this
purpose, Borrows does hereby mortgage, grant and convey (o MERS (solcly as nomisee for Lender and Londer’ s sucorssors
and assigns) and 10 the succemors and assigns of MERS, the lollowing described property located in the

‘ County [Fype of Racording Jurisdicrion)
o :
|n§=¥flmﬁ;wm

LOT 75N BLOCK 3 IN EAD'S SCHOOL IST ADDITION TO MUNSTER, AS FER PLAT
THEREOF, RECORDED IN PLAT POOK 38 PAGE 33, IN THE OFFICE OF THE
RECORDER OF LAKE COUNTY, INDIANA.

THIS IS A PURCHASE MONEY MORTGAGE

which currently has the sddeess of  $134 Jacksen Ave, Mansier .
[ ] Km)

Indisns 46321 (" Property Addrem”™ )
ipCold

TOGETHER WITH all the improvements now or hereafier erected on the property, snd all asscments, appurtenances, and
fixtures now or hereafier & part of the properiy.  All replacements and additions shall also be covered by this Security
Instrumcnt. Al of the foregoing is referved (0 in this Socusity Instrument as the "Fropoty.” Bormower wnilerstinds aad sgrecs
that MERS holds only legal title to the intcrests granied by Borrower in this Scowity Iastrwment, but, i necossary 0 comply
N_' with taw or custom. MERS (as nominee for Londer and Lender’s successors and sssigas) lae the right: to cxcrcie any or sl of
) those interests, including. but not limited to, the right %o foraclose aad sell the Propenty; amd 0 toke sary action regmised of
Lender includisng. but not limited 10, relcasing and canceling this Sccurity Instrament.
® BORROWER COVENANTS thet Borrowss is lswfully seised of the éstale hereby conveyed sad as dhe right %0 mongage,
grant and convey the Property and thet the Property is ssencumbered, except for encumbrancss of rocond.  Borrower warmants
and will defend generally the title to the Property agaiss all claims and dessands, subject 10 any sncumbranoss of recond.
| THIS SECURITY INSTRUMENT combines unifors covenmts for aations] wee and non-aniform covenamis with lissited
varistions by jurisdiction o constitwic a unifonm secority matnxncet covering resl property.
UNIFORM COVENANTS.. Horrower and Lender covenant and agree as follows:
1. Paymemt of Principel, [nterest, Kocrow Luemes, Prepaysssnt Chorpes, and Late Chargee.  Borrower shall poy when

® due the priacipal of, and interest on. the debl evidenced by the Noke aad aay prepayment chavges mnd laie chacpos due wader the
INDJANA - Single Family - Foonbe Moo/ Frodite Mac UNIFORM INSTRUMENT WITH MIRS Farm 3013 9381
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“Boerower shall ulso pay funds for Escrow [tems pursuant 1o Section 3. Paymenis dus under the Note and this Soowrity
. ﬂullh?:'nmiap:l.& currency. However, irmyebukumm:wdvdwmumm
;uwnwmlmmthmwmwwLmdwmsyreqnimth-uyormwmmm
{is Notc and this Security Instrument be made in one or mze of the following forms, m sclecied by Lender: (s} caiv; (b)
4 {0) contified check, bank check. treasurer’s chock or cashier’s check, provided sey mach check is drawn wpos 3
whose deposite are insused by a foderal agency, instrumentality. or entity; or (d) Electronic Fuads Tranefer. .

are decmed recelved by Lender whon received at the location designatod im the Note or af sich othes Jocation as
mwmmmmmmuwhmmmls. Lender may returs soy peymcsi(s) of
K9) il the payment(s) or partial psyments ace insufficient 1o bring the Loan current. Londer may sccept any
or partial payment(s) insufficient to bring (he Losn curront, without waiver of any rights berevader or prejudice: 1o
fbmmhmm-)wpmhlnymhmmMMitmaﬂw»qﬂywmah
b prymonis are accepled. If oach Periodic Payment is spplied as of its schaduled duc date, then Lender need st poy
‘waipplied funds, Lender may hold such unapplied funds until Borrower makes psyment(s) 5o bring the: Losa currens.
vr does mot do so within » ressonable period of time, Lender shall cither apply such funds or retun them 10 Borrower.
d oarlior, such funds will be applicd 1o the outstanding principal balaace under the Nose ismedistcly geior 0
. - No offset or cixim which Borrower might have now of in the future ageines Lendes sholl refieve Borsower from
due under the Note and this Security Instrument or performing the covenants and agrecments secured by this

“Application of Payments or Precoeds. Except a8 othorwise doscribed in this Section 2, sll payments accepand snd
oy Lander shall be spplied in the following order of priority: (a) intercst doe undev the Note; (b) principal duc under the
k(o) smounts due undar Section 3. Such psyments shell be applied 1o each Periodic Payment i the order im which i
" bisamm duc. Any remaining amounts shall be applied first 10 nte charges, second 1o aay oter smounts due under this Security
Tusteumant. and then to reduce the principal balance of the Note.

I Lender receives 8 payment from Borrower for a delinquent Periodic Payment which includes 3 sulficient amount to pey
any lot¢ charge due, the payment may be applied 10 the delinquent psyment and the lae charge. W more them one Poriodic
mhmlmmmwmmmmmummwuummm
and 10 the exiont that, cech peyment can be paid in Kill. To the extent that any excoss exists sfier the payment is applied 10 the
full payment of ons or more Periodic Payments, such excess may be spplied 1o asy Iae charges doc.  Voluntary peepaymcats
shall be appliod first 10 any prepayment charges sad thon s described in the Nose.

Any applicsiion of payments, issursnce proceeds, or Miscellancous Procosds to principsl dee under the Note shall st
extond or postpone (he due daie, of cheage the amoun, of the Periodic Fayments.

3. Fusds for Escrow Lisms. Borrower shall pay to Lender on the day Periodic Payments arc due wader the Note, until the
Note is paid in fuli, & sum (the "Punde”) to provide for payment of amounts due for: (a) taxes snd smcsamonts and other ems
which can stisin priority over itis Security Insirument s & lien or cacumbrance on the Property: () leaschold payments or
ground rents on the Property, if sny: (¢} premivems for any @ad sl insusinee required by Leader wader Section 5; snd {d)
Mongage Insurance premiums, if miy, of say sums paysble by Borrower 0 Lewder in fiew of the poymemt of Morigage
Insurance premiums in socosdance willk the provisions of Section_10._These items are calied "Escrow Hems.™ At origingtion of
of say lime during the term of the Loan, Lender may require that Commaunity Associstion Ducs, Fees mnd Amesments, if any,
be escrowed by Borrower, mid such duea, fecs aid Miscsaments shall be s Escrow fiem.  Borrower shall promply farsish so
Lender all notices-of amounis jo be paid under this Section. . Borrower shall pay Lender the Fande for Escrow Tiems wnicss
Lender waives Borrower’ s obligation o pay the Funds for any or s Excrow Jcois. - Lender mity waive Bosrower’s abligation 1o
pay 1o Lendes Funds for any or sll Escrow Tlems st any time.  Any sach waiver may only be in writing. o the cvomt of such
waiver. Borrower shall pay difectly,’ when sad where peyable, the amounts/due for any Escrow Hems for which payment of
Funds has boen waived by Lender and, if Lender requires, shall furnish 10 Lender roceipls evidencing such peyment withi such
time period as Lender may require. Borrower’ s obligation to make such payments and fo provide receipis shatl for all purposcs
be deemied 10 be s covenant and agreement contained in this Security Instrustent, as the plrase "covenant and agreement” is weod
in Section 9. If Borrower is obligated so pay Escrow liems diroctly, pursusst 40 8 waiver, and Borvower faifls 1o pay the sssownt
due for an Escrow ltem, Lender may exercise its rights under Soction 9 sed psy such amcust and Borrower shall then be
obligsicd under Section 9 10 cepay to Lender any such anownl. Lender pay revolic the waiver as 1o smy or all Escrow Fems st
sy time by 8 notice given in sccordance with Section 15 and. wpon such revocstion, Borrower shall pay 1o Lesder all Funds.
and in such amounts, tha are then required under this Section 3.

Lender may. st any time, collect and hold Funds in an smownt (a) sefiicicat 10 permit Lender 10 apply the Funds st the time
specificd under RESPA. and (b) not 8o exceed the maximim amount o lender can require wnder RESPA.  Lender shall ctimete
the smount of Funds due on the basis of current data and remsonsbie catimates of capenditeres of futwre Escrow Jwms or
otherwise in sccordance with Applicable Law.

The Funds shall be held in an institwtion whose deposits e insred by o fodersl agency. imtrumentality, or entity
(including Lender. if Lender is an inminstion whoss deposits are 20 inesrod) or i any Foderal Home Loan Bank. Londer sheil
apply the Funds to pay the Escrow Iltems no later than (he tme mpecifiod vader RESPA. Lendor shall not cherge Borrower for
holding ad applying the Funds, annuafly snalyZing the cacrow scooent, or varifying the Exyow Boms, uniess Lender poys
Borvower imierest on the Funds and Applicable Law permits Lender to make soch 3 charge.  Unicss s agrooment is tende in
writing or Applicable Law requires interest 3o be paid on the Funds, Lender shall not be roquined 10 puy Borrower sy imserest
or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be poid on the Funds. Lender
shall give to Borrower. without cherge, an anaual accousting of the Funds as roquired by RESPA.

If there is o sucplus of Funds held in escrow, as defined under RESPA. Lender shall account %0 Bormowsr for the excees
funds in sccordance with RESPA. [f there is & shortage of Funds held in eacrow, o5 defieed under RESPA, Londer shall notify
Borrower a8 required by RESPA. snd Borrower shall pey (o Lender the amount neconszy t0 meke up the shormge: in sccondance
with RESPA. bl in no more then twelve monthly payments.  If there is 2 deficioncy of Funds held in sxvow, m defincd waler
° RESPA. l.c!adcrs?nll winyum'meA.ﬂmﬂmbM&“mnm

up the deficiency in accordance with RESPA, but in no more than twelve monthly peyments.
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mhwloldlmmwﬂwwmmﬁm Lendar shall prompily refund 10 Borrowsr any Funds

it Liome. WulmdlmumdeMMMwhm
aain priority over this Security Mnstrumant, loaschold peymante o grousd rents om the Property, i any, and
Atsociation Ducs, Faes, and Assesumonts, if any. To the sxient that thess iteme are Escrow Sieme, Borrower shell
the mennar provided in Section 3. )
shalt promptly dischergs sy lien which has priority over this Security Instrument wnioss Bovrower: (2) agrees is
poyment of the obligation scured by the lios in & manner sccepisbie 0 Londer, but only 20 leag s Borrower is
mch agresment; (b) comats the liea in good feith by, or defends againat entbrcament of the lies in, Sopel
which in Loader' s opisicn operate o prevent the enfrcement of the lian while thoss procesdings are posding, Sut
ok procesdings ars concluded; or (c) seceres fom the holder of the 3ice an agresmnen swisfactory to Lender
the len 10 this Security instrument. If Lender detarmines thet sny pari of the Property is subject 10 & Tien which
y over this Security instrument, Lender may give Borrower a sotice identifying the lion. Within 10 doys of the
thet wotice i given, Borrower shall satisly the lion or take one or more of the sctions st otk shove in dis

require Borrower 10 pay 5 onedime charge for a real enate tax verificastion snd/or reporiiag swrvics wesd by
on with this Loan.

ty lasuramse, Borrower shall keop the improvemionts now cxistieg or hercafier srecied o8 the Froperty insured
five, hasards included within the term “cxtonded coverage,” and any other hazards including, but not mited 10,
gn tad Noods, for which Lender requires inswrance. Thie insurance shall be maintained in the anowsts (inciuding
g the wrm of the Loms. Tho insurance carrier providing the inserance shell be chossn by Bomrewer subject lo
Tmider's right 10 disapprove Borrower's choics, which right shall not be exercissd unreasonsbly. Lender may nequire Bormower
. piy, in conmection with this Loam, sither: (2) 8 one-time charge for flood 2onc determinmtion, cervificsion and wacking
mevioes; or (W) & one-time charge for flood 200¢ determination snd certification servicss md subseguent cherges sach time
romappings or similar changes ocour which romonsbly might affect such desermination or onrtilicasion. Berrower shall slso be
respensibie for the peymeni of any fess imposed by the Federsl Emergency Menagoment Agoncy in conmection wilh the review
of my flood sone detcrmination reswiting from aw objection by Borrower.

¥ Bommower fails 30 maistein mny of the covernges deacribed sbove, Londor may obisia insursnce coverage, ot Lender's
option and Berrower's expemse. Lender is wnder 50 obligation 10 pwchass any particwisr type or amownt of covernge.
Therefore, such coversge shall cover Lender, but might or might a0t protect Borvower, Bosvewsr’ s squity in the Property, or
the contenis of the Property. agsinst sny risk, hasard or liebility snd might provide grester of lesssr coversge thas was
peaviowly in effoct. Bomower ackmowledges that the cont of the insurance coverape so obesined might significasdly cxcosd the
cost of insursace that Barrower could have obisined, Asy amounts disbussed by Lendwr wnder this Section 5 shall become
additional dobt of Borrower secured by this Security. inetrument. . Thevs smounts shall beor intorest o1 the Note raie fom the
dutc of disbwrsement and shall be payable; with snch isterest, spos notice floms Lender 00 Bormowsr requasting peyment.

Al insurascs policien regired by Lender s renewnls of such policies shall be subject 10 Linder’ s right 10 disspgrove such
policies, shell incluide o standord morigage clover, and shall sams Lender a5 mocigages sad/or s an addisionnl loss payme.
Londer shall have the right io bold the policies sd renewsd contificates. W Lonsder raguires, Sesrower siall prompily give o
Lender all soceipts of paid premisms s renewsl aotices. W Borrowar obiaing sny form of inmswace covesnge, notl otherwies
required by Lender, for demage io, of destrction ol 'the Property, mck policy shall incinde & swnisrd movigage claver and
shall name Lender ms morigages and/er ns s additional lose payee.

In the event of loss, Borrower shell give prompt uotics e the inswamce carvien and Londer. | Lender may wake proel of loss
if not made promptly by Sorrower. Usiess Londer and Bommower otherwise agree in writing, any iswrance precesds, whather
or ot the underlying inewrance was required by Lender, shalt be applicd 1o reviorssion or mpair of the Prapanty, if the
resloration or repair is ecomomically feasibic and Lender’s sccusity is mot lossened.  Dwring such repoic and restermtion pevied,
Lender shall bave the right 10 hold mech inssrance procesds watil Lender bas hed me opportesity 1o inspect such Property t
ensure the work has bees complesed to Lender’s sutisfiction, provided thet wech inspection shall be underislon prompely.
Lender may dishurss procesds for the repais and restoration ia & single paymant or in & series of progrens payments 2 the werk
is completed. Uniess sn agreoment is mads in writing or Applicable Law requires imswest 1o be paid on such inesssmcr
proceeds. Lender shall a0t be roquired %o pay Borrowar say isterest or earnings on such procesds.  Fou for public aljustens, or
other thind purties, retsined by Borrower shall 80t be paid out of the insurance procesds mnd shall be e sols sbiigmion of
Botrower. I the rososation o repair is mot economicaily femsible or Lender’s ssowrity weuld be lomened, the inewrawce
procesds shwll be applisd 10 the mone s00ured by this Secwrity lnstivasnnt, wheiber or not then dus, with the cxcem, il swy, peid
1o Borrower. Such inserance prococds shell be applied in the onder provided for is Section 2.

H Borrower sbandons the Propety, Lender may lile, sapetiote and ssitle sny ovailable insamace claim and selatod seaiiers.
if Borrower does mot reapond within 30 days io & notice from Lander that the inswance carvier has olfered w setiliz » claim. then
Lendes may negotinig and sitlc the claim.  The 30-doy poricd wilf begin when the sotice is gives. T sither eveat, or if Londer
scquires the Property wades Section 22 or otlerwise, Borrower heeeby sesigns 10 Lender (3) Benwwer’s rights 3o any insutance
procesds im on amount not (0 exceed the amounis mapeid uader the Notz ¢7 this Secarity Instmpal, sid &) sxy other of
Wsri.h(oﬂnlhur&hnmuhldwp“ﬂbym-ﬁ‘hpﬁ-
covering the Propecty, ineofin as such rights are applicable fo the coverage of the Fraputy. Lendor may we the inssnmor
memiwmuhwwbn“ﬂ*hh-ﬁmh—.*
of not 2

6. Occupancy. Borrower shall cocupy, establish, and wat the Property s Berrowes’s principel seeidence within sinty duys
afier the exacwiion of this Security Insirumont and shall contiass 1 compy the Propesty as Besrewsr’ s principal residones for
temt ome year after the dute of occupmacy, onless Lender otherwiss agvess in writing, which consens shall ast be snmasvnshiy
- withbeld, or unless exterusting circumetances exist which ave beyond Borrower’ s control.

. @ 7. Preservaiion, Misiniousace sné Frotoction of the Property; Rupections. Bocrowsr shall net desteny, dumags or

4 TNDIANA - Singhe Family - Pasle Maw/Fraddic Moe UNIIONM INSTRSMENT WITH MERS Favmn 3015 AR Y}
J Paged ol

_,‘._—J




. My.dhm&almtymd««iwﬂmmﬂmmdw!mﬂy. Mwwm@mh
.mutmammmthwummrwmmmwmmhm
gandition, Uﬂ-:uummwmw&nmiunupmummummiﬂyhﬂm

rmlywdrhrnmlf”mmuﬁmmm«dw. Hian-_nucudu_n,lh

hnmbpymwinnmofwwpmmuumum I the inswcance or
Mnmmmwmlrwmmwrmpmy.smmi-mmaw:mm
jthen of such repair or rostoration.
¢ s agent may make ronsonable entries upon snd inspections of the Property. If it has remsonable cawee, Lender
imterior of the improvements on the Property. f.ander shal! give Bosrower notice a1 the time of or priof 10 ach
Apphication. Borrowsr shall be in default if, dusing the Loan spplication process, Bosrower or amy
ﬂumﬁl!ﬁemwn«mwwﬂmu’smwﬂmmmﬂyﬂn
H-mhm«mwmtwﬁuwMMwbwﬂwlh
‘Wi the Lows. uﬂmmm.ummmm“mmw.
f4e Froperty s Borrower’ s principal residence.
Nhtot of Londer's interost in the Property and Rights Under this Socurity lnstramant. i (») Borvower fails w
) mumuﬂuhwmmmmk.umnﬂn
ﬁwsmuumywumwummn-num--mh
j .MMMMthMo{aIMMMwﬂMMﬂM
4 wn-mm«mm).uu)mammmmm.mmmammﬁ-x
hwumumwsmmmnwﬂmmﬁmm
m.ﬂa-ﬂhvﬁc«mm.mm-ﬁcmum. Lomder' s sctioms.
mlhww:mmqmmw-mmmmymﬁmmm
hmﬂ&)mmwstmwmthnmﬂwﬂhuﬁﬁ
mmmmmmu-mm Securing the Propesty includes. but is not
Wu.mmmnmmmmwaqumummmm*
dmwmummm«mm-amﬁIMMumoﬂ Albough Lender may
take action under this Section 9, Lender doss not have 10 do w0 and is not under sy duty os obligation 1o do so. R is agreed
thet Lender incurs no Liability for wot taking any or all actions suthorized wnder this Section 9,
mmmwwmwwxowmmmdwmwum
Instrumenl. TMM“IMW:MM”MMMﬂmﬂMbM with such
interest, upos notice from Lendar 10 Borrowes sequesting paymsst.
umsmlmkunmmmwmammﬁ-«nm I Bosrower
mhu&nmm.ww-dhfnﬂhhﬂmwp“m'—hh-whm
18, Marigage Insurssee. & Loader required Mortgage Insuramnce as 2 condition of maiting the Lo, Barmower shall pay
the premiume required to meintsin the Monigags Ingsramos: i efibct. If./for amy remson; e Morigege Insersnce covernge
wwmm»ummnmmumwyww-awum-u
Mmmmﬁwmmummmmmﬂnu
mMMwMWMWGHHm“MHMnnu
muwm»m«umdmummmhmm-wm
insurer selected by Lender. lfmwumlmmimmmﬂmu

qﬁnmwmim-dwmmmmmn-lhwﬁlm
Insurance. wnmmumlm--mw“umﬂm_-—nuum
mmmmumuumtmmunnmm»
smuintain Morigage Inmemnce in effec, of 10 provide a non-refunduble loss rescrve, until the: Eonder's roquicament for Mongage
Enmurance ends i accordance with any writien agrecmont between Borrower sed Lender providing for such termination or weeil
lermiiation is required by Applicable Law. Nothing in this Section 10 affects Borrowar® s obligasion 16 pay imorenl at the b
providod ia the Note.

Mmlmmmm-ymyumumlhwmnqmim
docs 5ot repay the Loan ss ngreed. Borrower is not & party o the Morigege Insramce.

\ Mortgage insurers cvaluste their totat risk ou all soch insweance in force from time 10 time, and may enter into agramens
with other partics that share or modify their visk, o5 i sduce Josses. Thee: agremnents are on terms and condistions hat are
sutisfactory 1o the morigage inmsrer and the other party (or partier) 1o thatr aproomcats.  Theae agresmonts may Tequire the

P mmnmmmqmdhﬂuhmm”m*(ﬂqu

finds oblained from Morigage [nmrance proavieras).

As & result of these agreements, Londar; ssry parcheser of the Note, susther insurer. any reinnwer, suy sther ensity, or awy
affiliste of miy of the foregoing, may receive (diretily or indirectly) amouwnts thet derive from (or mipght be chasacomined as) &
postion of Bomrower's payments for Morigsge Inourance, in exchange for diaring or medifying e morigage inmurer’s risk, or
redkacing Josscs, I such agrecment providen that a0 affitiste of Lender salen o share of the insurec”s risk in snchange for = share
of the preminms paid to the insures. the arrangoment is often trmad “captive reinsurance.” Further:
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) Amy 1uck agresments will nei affect the amounts thet Borrawer ki agreed (s pay for Marigage Insurence, or
hor torms of the Loan. Such agreements will sel incrense the smount Borvewsr will swe far Marigage asursace,
‘they will net entitie Borrawer (e sy refand

& Any sch sgreements will nat affect the rights Borrower hae - if say - with respert to the Marigags Insursace
(4o Hentoawners Protection Act of 1998 or any olher law. These rights may inciude the right to rocolve sormin
’ e roguest and obinin cancolintion of whe Morigage Insurnnce, 1o bave the Merigage Imursnee wrminstd
ly, snd/er to receive  refund of sny Mertgage Tnanrance premivans thet were saesrmed st tie time of such
or terminntion.

Assignmont of Miscolinneous Procoods; Forfolture. All Miscellancous Procecds are bereby assigned 1o and shell be

F-the Property is dameged, such Miscellaneoos Proceeds shall be applied to restoration of repair of the Property, if the
illon OF repair is cconomically femidle snd Lender's security is not lewened. During such repaiv and restorstion periad,
b shall have the right (o hold such Miscellsneous Procends until Eonder has had an opporiunity 5o inspect such Froperty fo
¥ ths work has been completed to Lender's setisfaction, provided thet such inspection shall be underiaken prompely.
ey pey for the ropairs and restorstion in & single dishursement or in a series of progress payments as the work is
Unless an agreement is made in writing or Applicable Law requires interent i be paid on such Miscelianeous
5. Lendor shall not be required to pay Borrower any intevest or earnings on such Miscellamcous Proceeds. W the

ol OF ropair is not economically feasible or Lender's security would be lessened, the Miscellaneous Proceeds shell be
ol 40 the sums secured by this Security Instrument, whether or not then due, with the excens, if any, paid 1o Borrower.
Misgellancous Froceads shall be spplied in the arder provided for in Seciion 2.

. In the ovent of » toial taking, destruction, or Y01s in value of the Property, the Miscellaneous Proceeds shell be applied 5o
the sums secured by this Security Instrument, whether or net then duc, with the excess, if sny, paid o Horrower.

In the event of a pmtis! iaking, destruction, os foss in value of the Property in which the fair market value of the Propenty
immedistely before the partial taking, destruction, or 10ss in value is equal 10 or gresior then the amount of the sums socured by
this Sccurity [nstrument immodisely before the partisl taking. destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amownt of the Miscellancous
Proceeds muMiplied by the following fraction: (n) the totsl amount of the sums secured immedisiely before the partisl taking.
destruction, or loss in value divided by (b} the fair market valuc of the Praperty immedinicly before whe partis! taking,
destruction, of [oss in value. Any belance shall be paid to Borrower.

In the evint of # pustial taking, destruction, or loss in value of the Propenty in which the fir market value of the Property
immediately before the partisl taking, destruction, or loss in value is less than the smount of the swms secured inmedinscly
before the partist taking, destruction, or loss in value, unlcss Bormmower md Lender otherwisc agree in writing, the
Misceliancous Proceads shall be spplied 1o the sums secured by this Securily Insirament whether or a0t the sums are thes die.

¥ the Property is sbandomod by Botrower, or if, sfier notice by Lender to Borrower that the Opposing Parsy (as defined in
the next sendence) oflfers (o make afl award lo seitie o cisim for. demages, Borrower fails 10 respond 0 Lender within 30 days
afier the dmie the notice is given, Lender s suthonized to collect and apply the Miscellsncous Procoeds either 10 restoration or
cepair of the Propesty or 1o the sums secured by this Security Instromens, whether or sos thes due. " Opposing Party” means the
third perly thel owes Borrower Miscellaeous Procceds or the perty sgainst whom Bormower hes & right of action in regad 1o
Misceilaneous Proceeds.

Borrower shall be in default if any action or procoeding, whether civil or criminal, is begus thar, in Lender’s judgment,
could resuft in forfeiture of the Property or other malerial impsitment of Lenda’s interent in the Property or rights under this
Securily Instrumen. Borrower can curc such a default and, if accelermtion has ocoured, reinstate a5 provided im Section 19, by
causing the action or procecding (0 be dismissed with a ruling that, in'Leader's judgment, preciudes forfeimne of the Property
or other matesinl impairmont of Lender's intercal i the Propesty or rights under this Secarity Inswwmest.  The proconds of aey
award or claim for demages thet are sttribwiable to the impairmen of Leader’s inscrest in the Property are hereby assigned and
shall be paid to Lender.

Al Miscellsncous Proceeds (hat are nol spplied to Testoration or repair of the Propersy shell be spplicd in the order
provided for in Section 2.

12. Besrower Not Relessed; Forboarancr By Lender Not a Walver. Extension of the tisse for pryment or modificssion
of smortization of the sums socured by this Security [nstrument granted by Lender o Borrowar or sy Seccessor in Imveres of
Borrower shall not operate 1o refease the liability of Borrower or sy Seccemsors in Intercst of Borrowey.  Lemder shall not be
required to commence procecdings againat any Successor in [nteress of Bomower or 10 refuse 10 extend tisee for pryment or
otherwise modify amottization of the sums sccored by this Socurity [annawent by reason of asy demand made by the originel
Borrower or any Succemors in Interest of Borrower.  Any fosboarmnce by Lender in exercising any right or romedy incheding.
without limitation, Lender's acceptance of prymsents from thind persons, entitiss or Succossors in Imerest of Bormrower or in
amoinis less than ihe scnowwi then dee, shall not be = waiver of or preciude the exercist of any right or remody.

13. Joint snd Severnl iishbility; Co-signers: Suctessors sad Asigns Beund. BorTower covenants and rgrecs that
j Bosrower’ s obligations and liability shall be joint snd acversl.  However. any Bostower who oo-sigas this Scowrity Ensrment

but does not exccute the Note (8 “co-signer™ k (a) is co-signing this Secwrity Instrusment oaly 10 morigage, grust and convey the
co-signer’ s inicrest im the Property wndes the terms of this Security lastrement: (b) is 801 personally oblicaed 10 pay the swms.
® secured by this Security Instrument; and (c) agrecs that Lender mad any other Borrower can agree 10 exsond, modify, forbear or

make sny sccommodelions with regand to the lerms of this Security Instrument or the Note withowt the co-signcr’s consent.

Subjeclwtllemvisiomof&uiuI&mmhlmﬂmmmr&u.uuesm*
thhSccmiaylnmmemiuwﬁliﬂ.-dismeym.Mommdhmdsmdlm*ﬁ
Security Instrument. Borrowcr shall sot be released from Boerowes's obligations snd Lshility wader this Security Iessament
unless Lender agrees to such relense in writing. The covenants and agrormants of this Security Instrusent shall I (cxompt as
provided in Section 20) and benefit the succemors and ssvigss of Lender.

14, Losn Charges. Lender may charge Borrower fees for services perfornacd im conmection with Borrower’s delbalt, for

e the purpose of protecting Lender's inkerest in the Froperty and rights wadcr this Security Inssrumont, inchading. but et Kesiand
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rneys foss, property inspection and valuation fees. lnmdwny«hafuﬂnmdﬂmu‘utunynm
“Instrument 0 charge 8 apecific Fee to Borrower shall not be construed as 8 probibition on the charging of mich for.
ny 00t chargs foes that are sxpromly prohibited by thin Security Instrument or by Applicable Law, .

L2am i subject 10 & law which sets maximum loan charges, and that law is finally intorpreted oo thes the intarest or
charges collectod or w0 be coliecsed ia connecticn with the Loan excosd the permitted Timits, then: (2) sy such loas
ba reduced by the amoust necessary 10 reduce the cherps 1o the permitied limis; and (b) any sueme alvesdy coliocted
ower which suceaded permitiad linsits will be refunded o Borrower. Lender may choose to malie this refund by
e principsl owed under the Note or by meking a direct peyment &0 Borrower. I & refund raduces principal. the
: 0 charpe {whather or mot & prepayment chergs is

ly Addresa unies Borrower kas designuied s substitwse notice sddress by notice w Londes. Borvower shall
ity Lender of Borrower's chaags of sddrem. I Lender spacifies s procadure for roponting Borrower's change of
e Borrower shall only rport & chamgs of addross throwgh that specified procedwe,  There may be only one
astios addrens under this Secwrity Instrument ot amy one tims. Axy sotice % Lander shall be given by delivering it
Mg i by firet class meil 10 Londer' s addrees siated herein usless Lender has designated snother address by notice 1o
RN, ARy wotice in connection with this Security Instrument shell not be desmed 10 hove been givem 10 Lendor smail
‘Wdilly received by Lender. I any notice required by this Security Instrument is also sequired wnder Applicsbls Law, the
- Appiioabis Law requirement will satisfy the corrmponding requicement under this Security Instrument.

~ I Geversing Law; Severshility; Rules of Construction. This Security Iastrument shell be governed by fodersl low snd
the law of the jurisdiction in which the Propecty is Tocaied. Al rights snd cbligations conteined in this Security Insirment arc
onbject 6o any requirements sad limislions of Applicebls Law. Applicable Law might explicitly or jmplicisly silow the partios
o agree by comtract or it might be silent, bt such silonce shell not be comatrued ss & prohibition againt agroement by cosract.
In the wvent that sny pravislon or clause of this Security Instrument or the Note conflicts with Applicsbic Law, such conflict
shalt sot affect other provisions of this Security Instrement or the Note which can be given offect withous the conflicting
provision.

As used in this Security lostrament: (s) words of the mesculine gendor sheli mean snd include corrssponding neuter wonds
or words of the fominine gender; (b) words in the singuiar shall mesn snd include the plural and vice verm; and (c) the word
"may” gives sole discretion without say obligation 10 take any action.

17. Bervower’s Copy. Borrower shall be given ons copy of the Note and of this Security instnament.

18. Tramfor of the Praporty or s Beaeficiol intorest in Borvower,, -As wied in this Section 19, "Inicsea in the Propeny™
micons amy legsl or beneficial intercat im the Property, inchuiing, et not limited s, tiose beneficial inserves wiwfenred in 2
bond for deed, comtract for deed, instalissent sales coniract or cacrow agreement, the inlent of which is the wamslor of titke by
Borrower st = fisture date to & petchases.

IFalE or any part of the Property or any Interest in the Property is sold or trmwlomved (or if Borrowss is mot 3 nuswrsl person
aad » bencficiel interemt in Borrower is 30ld or tramefirred) withomt Lender’s prior writien cossl, Leadsr way require
immediste pryment in full of sl sume secirad by this Security Tnstnament. | However, |dhis option shalt ot be exercissd. by
Lemder if mch cvevciee is prohibised by Appliceble Law.

If Lender enccciscs this option, Lendsr shell give Borrower aotice of accelermtion. | The aotice shall provide o period of not
bexs tham 30 duys Gom the date the notics is given in sccordamoe ‘with Section 15 within which Berrowsr sumst pay alf soms
socured by (s Security Instrument. If Bosrowsr fails 0 pay these sums prior 0 Whe expirstion of this period, Lemder may
invoke sy remedics parmitnd by this Security Instruneent wishout ferther motios or demand on Borrower.

19. Berrower’s Right to Rolastate After Accdleration. [If Borrower mevts cortin conditions, Bervower shall hove the
tight lo bave enforcement of this Security Instrumcat discontineed st sy tise prior 10 the earlient of (n) five doys Sufare sie of
the Property pusssam 1o sny power of sale contained in this Security Instrumsas; (b) such cther paried = Applicable Low might
specify for the ierminstion of Borrower’s right 10 ralastale; or (c) eatry of a judgment enlorcing this Secarity liniremmnt. Thom
conditions are that Bosrower: (») peys Londer all sums which thon would be dee snder this Securizy instrument and the Nets a5
if no scceleration had occurred; (b) cures any defawlt of amy cther covenants or agrosments; {c) pays alf expeascs incared in
enfoscing this Socurity Instrument, inclading. It not limited 10, ressensble stioreyy’ foss, propenty inspaction snd valustion
fecn, and other fecs incurred for Whe purpose of protecting Lender's imtorest in e Propurty sed sights wader this Securisy
Instrument; ﬂ(d)ﬁnﬂﬂau%w“ymﬁnhmmwlhuikm.i
rights wnder this Secusity Instroment, and Bomower's obligation 10 pay the swms secured by this Secavity Tnvirment, shall
continue uncinmged. Londer may roquire thet Borrower puy such scinstalement swms and expomnes in eae or mere of the

-\ following forms, as selecied by Londer: () cash; (b) momey order: {c) certified check, bank check. eassrer’s chock or cashier’ s
check, provided any such check is drawn upon an ktiisiion whose deposits are insured by a federal ageucy, instrmmenmlity or

cntity; or {(§) Electronic Funds Transfer. Upon reinsiotemsent by Bovrower. this Security laswmment snd obligusions secupnd

® hereby shall remain fully effective s if no scceloration dad eccwmod. Howevor, this right 10 reinstete shalll noc apply in the cane
of sccelerstion wader Section 18.

18. Sale of Note; Clmage of Losn Servieer: Notier of Grisvasce, Tiee Note or & partisl inserest in the Note (topether
with this Sccurity Instrument) can be sold one or niore timas without prior Rotice to Borrower. A sale might result in 2 change
i.a-my(kmn-nu'mwpummwh-ﬁhm-nﬁmm
sho might be one or more changes of the Loan Servicer unelated 10 3 mie of the Nose. ¥ thare is o chonge of the Loan
Serviur.Bmowawilluﬁmmmorumuﬁﬁumhuﬂ“dnnmm.
o the address io wiicis psyments showid be mude snd any other information RESPA reguiees in cosaecsion with & metior of
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of servicing. If the Note is sold and thereaficr the Loan is sarviced by s .oss Sarvicer other then the purchaser of the
the mortgage loan servicing obligations 10 Borrower will remeel with the Loass Serviowr of be wansfarred 10 5 succeseor
. Servicer(s) and arc not asmmod by the Note purchaser saiems otherwise provided by the Note purchaser.
j ‘WMMMMMMMhMDWWﬂM(-m.Wﬂ“wﬁ
damjmmmumm:mmwmmuuuuuumuu*
b breached any provision of, or any duty owed by reeow of, this Security Sstrament, watil such Rosrower or Lender
i mmm(wmmmdmumwmwwarmmormmm
dod the other party hereto & reasonsble period after the giving of sch notics $0 take conmctive action. ¥ Applicable
MQWMMWHH“MWWMM&MHMW-N&M&&
for purposes of this parsgraph. The notice of acceleration s0d oppoctusisy Ko cure givem to Borrower pursvant to
uﬂhmhﬂMﬁmthMwwuﬂhm»-ﬁdyﬂnﬁw.ﬂ
'3y o take corrective sction provisions of this Section 20,

Nemrdons Sulvinces. As vaed in this Section 21: (a) “Hazerdous Substances® are shose substances defined 8 103ic
mmuumwmmmmmﬂummm*
or toxic petrolcuny products, loxic pesticides and berbicides, volatile soivomss, wisicrials containing sbesios or
3 wmmm-mw“muuﬂbu«umwmu
N hmumnmmyummm'&mcwm-ym
mmummumﬁwm;uwu-mcuﬁw“-
ummmmummmumwa—m
MHmemumumemwwﬂm!ﬁMum
plesn sny Hamrdous Suhemwen, on or in the Property. Borrower shall sot do, nor aliow seyous slec 1 do, sything
mumymuuhmaqmm.m-ﬁetm-mmum

Propenty. The preceding two semences shall 50t apply %0 the prosence, uie, of worage on She Property of small quantities of

Hmmmummmuhmhwm”ﬂnm‘k
Property (including, but a0t liosised 10, hazardous substences in consumser products),

hmﬂMWMwﬂunﬁwﬁﬂthﬁnumudgmb-y

sffecting the Propaty is neowsary, nmummnlmywmnmﬂ
Cleatwp.

13, Rolomse. umm«ﬂmmwnmm Lender sl reloase this Security Instrassemt.
Lender may charge Borrower a for for releasing this bt Hlefocis ® & third C
mmum«uubmmwmu: a B o sorvices

, u.wmuvm-amshmm.uruorm-um

mn-urm-mnurmmmmmm-—
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A Seel)
- Bavawe

(Seal)
« Bomener

STATEOF Iotiana )
) 8%

COUNTY OF Lake )

Onthis 26th day of July 2006 + before e, the underigasd, s Notery Public in and for
said County, persoanlly sppeared
Richard A. Peterson

and ackmowledged ihe execution of the foregoing instrunsnt.
WITNESS my hand snd official seal.

My Commission expires: 2/ 20/08 1 SifL ]

Staci -Marie Fiach Notery Public
Resident of Lake couaty, Indisna

s agog et e aten
was prepared by:

This instrwment
CArol Kellay Phrdannd, e o riyrin” O ek
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