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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3,
11, 13, 18, 20 and 21, Certain rules regarding the usage of words used in this document gre also provided in
Section 16.

(A) "Security Instrumesi™ means ihi§ decument, which s/ dated MARCH 28, 2006 , together
with all Riders to this document,

(B) "Borrower" is

ADAM W TSCHOPR JR, AND CHARLENE Tscuopp husband and wife

Borrower is the mortgagor under this Security Instument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS ls the Mortgages under
this Security Instrement. MERS j5 organized and existing under the laws of Delaware, and has an address
and telephone number of P.0, Box 2026, Flint, MI 48501-2026, tcl. (388) 673-MERS.

(D) "Lender" is

COUNTRYWIDE HOME LOANS, INC.

Lender is 2 CORPORATION

organized and existing under the laws of NEW YORK .

Lender's addresa is

4500 Park Granada MSN# SVB-314, Calabasas, CA 31302-1613

INDIANA-Single Family-Fannie Mae/Freddis Mac UNIFORM INSTRUMENT WITH MERS
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DOC ID #: 0001336120%5203006
(E) "Note" means the promissory note signed by Borrower and dated MARCH 28, 2006 . The
Note states that Borrower owes Lender
FIFTY THOUSAND FOUR HUNDRED and 00/100

Dollars (U.5. 3 50,400.00 ) plus interest. Borrower has promised to pay this debt in reguler
Periodic Payments and to pay the debt in full ot lster than  APRIL 01, 2036 ,

(F) "Property" means the property that is described below under the heading "Transfer of Rights in the
PID]JCI‘-)‘."

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and Iate charges
due under the Note, and alt sums due under thig Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condorninium Rider [_] Second Home Rider
Balloon Rider Planned Unit Development Rider [X | 1-4 Family Rider
] VA Rider Biweekly Payment Rider [ other(s) [specity]

(1) "Applicable Law"” means all controlling applicable federal, stat¢ and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of Jaw) as well as all applicable final,
non-appealable judicial opinions,

() "Commualty Association Dues, Fees, and Assessments" mezns all duss, fees, assessments and other
charges that are imposed on Borrower or the Property by & condominium association, homeowners assosistion
or similar ocganization.

(K) “Electronic Funds Twansfer” means any transfer of funds, other than e transaction originated by check,
draft, or similar paper insttument, which is initiated through an electronic terminal, telephonic mstrament,
computer, or magnetic tape 80 a3 to order, instruct, or authorize & financial institution to debit or credit an
account. Such term includes, but is not limited 1o, point-of-sale transfers, sutomated teller machine
transactions, transfers initizted by telephone, wire tzansfers, and automated clearinghouse transfers.

(LY "Escrow Items™ means those items that are described in Section 3.

(M) "Miscellaneouns Proceeds” means sny compensation, seitlement, award of damages, or proceeds paid by
any third party (other then insuranice proceeds paid under the coverages described in Section 5) for: (i) damags
to, or destruction of, the Property;-(ii) condemnation or other taling of ‘ali-or any part of the Property; (i)
conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or
condition of the Properith

(N) "Mortgage Insurante' meens insurance protecting Lander against the nonpayment of, or default on, the
Loan,

{0) "Perfodic)Paynient”Jmeans, the regulariy scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrament.

(P} "RESPA" meang the Real Bstate Seitlement Procedures -Act (12 U.5,C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.FR. Pari'3500), a3 they might be amended from time to time, or
any additionat er successor legislation or regulation that governs the same subject matter. As uged in this
Security Ingtrument, "RESPA" refers to all requirements and restrictions that are imposed in repaed to a
"federally related mortgage loan” even if the Loan does not qualify as a “federally related mortgage loan"
under RESPA,

(Q) "Successar in Interest of Borrower" means any party that has taken title lo the Property, whether or
pot that party has assumed Borrower's obligations under the Note and/or this Security Instument,

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures fo Lender: (i) the repayment of the Loan, and all renewals, extensions and
modificttions of the MNote: and (ii) the performance of Bomower's covenants and agreements under this
Security Instrument and the Note, For this purpose, Borrower does hersby mortgage, grant and convey to
MERS {solely as nominee for Lender and Lender's successors and assigns) and to the suecessors and assigns
of MERS, the following described propetty located in the
COUNTY of LAKE

[Type of Recordinys Jurisdietion] jName of Recording Jurisdiction]
SITUATE, LYING AND BEING IN THE CCUNTY OF ‘LAKE, STATE OF INDIAMA, BND
DESCRIBEDC AS FOLLOWS: SCUTH 3 FEET OF LOT NUMBER TWELVE (12), ALL OF LOT
NUMBER THIRTEEN {13), AND THE NORTH 10 FEET OF LOT FOURTEEN (14), IN BLOCK
NUMBER TWENTY-TWG (22), AS MARKED AND LAID DOWN ON THE RECORDED PLAT CF
FIRST ADDITION TO EAST GARY GARDENS, IN THE TOWN OF EAST GARY, LAKE
COUNTY, INDIARNA. BE THE SAME, MORE OR LESS, BUT SUBJECT TO ALL LEGAL
HIGHWAYS.
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DOC ID #: 00013301205283006
Parce] [D) Number: 4433260200 which currently has the address of
2556 CLAY 8T, LAKE STATION
[Street/City]

Indiana 46405-1449 ("Property Address"):
[Zip Code]

TOGETHER WITH all the improvements now ot hereafter ereoted on the property, and all eascments,
appurtsnances, and fixtures now or bereafier & part of the property. Al replacaments and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property. Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrumaent, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender's successors and assigns) has the tight: to exarcise any or all of those Interests, including,
but not limited to, the right to foreclose and sell the Property; and to take any action required of Lender
including, but not lmited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Bomower is lawfully seised of the estats hereby conveyed and has the
right to mortgage, grant and convey the Property and that the Propetty is wnemcumbered, except for
encumbrances of record, Bortower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combincs uniform covenants for national use and non-uniform
covenanis with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Itams, Frepsyment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower shall also pay funds for Bscrow Items pursuant to
Section 3. Payments duc under the Note and this Security Instrument shall be made in U.S. currency.
However, if any checle or other instrurment received by Lender as payment under the Note or this Security
Instrument is returned to Lender unpaid, Lender may require that any or all subséquent payments due under
the Note and this Security Instrussient be made in one ar more of the following forms, es selected by Lender:
(8} cash; (b) money order; (c) cértified checl; bank check, treasurer's check or cashiers check, provided any
such check is drawn upon an ifigtitution whose deposits are insured by d foderal agency, instrumentality, or
entity; or {d) Electronic Funds Transfer.

Payments are deemed réceived by [ender when|reoeived ntthe Iocation designated in the Note or at such
other location as may b6 designated by Lender in accordancs with the notics provisions in Section 15. Lender
may Teturn’ any payment or-partial payment if the payment.or partial payments are insufficicat to bring the
Loan current, Lender may aceept any payment or partial payment insufficiént to bring'the Loan current,
without waiver of any rights hepeunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is not obligated 1o apply such payments ab the time such payments are acoepled, [f cach
Periodic Payment is applied as of its scheduled dug date, then Lender need not pay interest on unappliod
funds, Lender may hold such unapplied fimds until Bormower makes payment to bring the Loan current. If
Borrower daes not do 50 within & reasonable period of time, Lender shall either apply such funds or retutn
them to Bomrawer, If not applied earlier, such funds will be applicd to the cutstanding principa] balance under
the Note immediately prier to foreclosure. No offsct or claim which Borrower might have now ot in the future
against Lender shall relieve Borrower from making payments due under the Note and this Security Insirument
or performing the covenants and agreements sscured by this Security Tnstrument,

2. Application of Payments or Proceeds. Except as otherwise describod in this Section 2, all payiments
accepted and applied by Lender shall be applied in the following erder of priority: (a) interest due under the
Note: {b) principal due under the Nate; () amounts due under Section 3. Such payments shall be applied to
sach Periodic Payment in the order in which it becatae due. Any remaining amounts shall be applied first lo
late charges, second lo any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note. .

If Lender receives a payment from Botrower for a delinguent Periodic Paymemt which includes a
sufficient amount to pay any late charge due; the payment may be applied to the delinquent payment and the
tate charge. If more than one Periodic Payment is outstanding, Lender may apply any payment reccived from
Borrower to the repayment of the Periodic Payments if, and o the extant that, each payment can be paid in
full, To the extent that any excess exists efter the payment is epplied to the full payment of one or more
Periodic Payments, such excess may be applicd to any late charges due. Veluntary prepayments shall be
applied first 10 any prepayment charges sind then as described in'the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds (o principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments,

3. Funds for Escrow Items, Bommower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Nole is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a)
taxes and assessments and other iterns which can attein priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground tents on the Property, if any; (¢) premiums
for any and all insurance required by Lender under Scction 5; and (d) Mortgage Insurance premiums, if any, or
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any sums payable by Borrower to Lemder in licu of the paymont of Motigage Insurance premiums in
sccerdance with the provisions of Section 10. These items are called “Escrow Jtems.* At odgination or at any
time during the term of the Loan, Lender may requirs that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly firnish to Lender alt notices of amounts to be paid under this Section, Borrower shall
pay Lender the Funds for Bscrow ltems unless Lander waives Barrower's obligation to pay the Funds for any
or all Bscrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for any or all Bscrow
Items &t any time. Any such waiver may only be in writing. In the event of such waiver, Borrower shall pay
directly, when and where payable, the amounts due for any Escrow Items for which payment of Funds has
been waived by Lender and, if Lender requires, shall furish to Lender receipts evidencing such payment
within such time period as Lender may require. Borrower's obligation to make such payments and to provide
receipts shall for all purposes be deemed to be a covenant end agreement contained in this Socurity
Instrument, as the phrase "covenant and agreement" is uzed in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Bormower fails to pay the amount due for an Escrow Item,
Lender may exetciss its rights under Soction $ and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Ttems at any time by & notice glven in accordange with Section 15 and, upon such revacation, Borrawer shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in 2n amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and roasoneble
estimates of expenditures of future Escrow Items or otherwise in accardance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institrtion whose deposits are so insurcd) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Bscrow Items no later tham the time specificd under
RESPA. Lender sholl not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable
Law peraits Lender to make such a charge, Unless an agreement is mnde in writing or Applicable Law
requires interest to he paid on the Punds, Lender shall not be required to pay Borrower any interest or earnings
on the Funds. Borrower and Lsader can agree in wilting, howsver, that, interest shatl be paid on the Funds.
Lender shall give to Borrower, without charge, an sanualaccounting of the Fands as required by RESPA.

If there is a sutplus of Funds held in escrow, 28 defined under RESPA, Lender shall account to Bormower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower ag required by RESPA, and/Borrower ghall pay to Lender the
amount necessary to make up-the shortage-in dccordance-with RESPA, but itn-fo*moro than 12 monthly
payments, If there is a deficiency of Funds held in, escrow, ag defined under RESPA, Lender shall notify
Bomrower as required by RESPA, and Borrower shall'pay to Lender the’ amounil neeéssary fo meks up the
deficicncy in aceordance with RESPA, but inno more than 12 monthly payments.

Upon payment in full of all sums sacured by dhis/Security Inktrirnent, Lender shall promptly refund fo
Borower any Funds held by Lender. ;

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions auributable
19 the Propesty which can attain priority ever this Security Instrument, leasehold payments or ground rents on
1he Property, if any, and Commumity Association Dues, Fees, and Asscssments, if any. To the extent that these
items are Escrow Jtems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge sny lien which has priority over this Security Instrument unlcss
Borrower: (8) agrees in writing so the payment of the obligation sscured by the lien in a mannee acceptable to
Lender, but enly 50 iong sz Borrower is performing such sgreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the
enforcement of the Jien while those proceedings are pending, but anly until such procesdings are concluded;
ot (c) secures from the holdar of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. [f Lénder detsrmines that any part of the Property is subject to a lien which can attzin
pricrity over this Security Instrument, Lender may give Bomrower & niatics identifying the lien. Within 10 days
of the date on which that notice is given, Borrower shall satisfy the lieo or take one or more of the actions set
forth above i this Section 4.

Lender may require Borfower to pay 8 one-time charge for 3 real estate tax verification and/or reporting
service used by Lender in connection with this Loan,

5, Property Insurance. Borrower shell keep the improverngts now existing or hereafter exected on the
Property insured aguingt loss by fire, hazards included within the term “extended coverage," and any other
hezards including, but not limited to, ‘earthquakes and floods, for which Lender requires insurancs. This
insusance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant 1o the precading semtences can change during the term of the Loan.
The insurance carrler providing the insurance shall be ¢hosen by Borower subject to Lender's right to
disapprove Borrower's choice, which right shall not be exetcised unreasonably. Lender may require Borrower
to pay, in connection with thiy Loan, either: (2) 2 one-time charge for flood zone determination, certification
and tracking services; or (b) a one-time charge for flood zone determination and certification services and
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subsequent charges cach time remappings or similar changes ocour which reasonably might affect such
determination or certification. Borrower shall also be responsible for the payment of any fees imposed by the
Federal Emergency Management Agency in connection with the review of any flood zone determiinstion
resulting from an objection by Bomrower.

If Barrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is utder no obligation to purchase any particular
type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect
Bomrower, Borower's equity in the Property, or the comtents of the Property, against eny risk, hazerd or
liability and might provide greater or lesser coverage than was previously in effect. Borrower acknowledgss
that the cost of the insurance coverage so obtaited might significantly exceed the cost of insurance that
Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall becoms additional
debt of Borrower secured by this Security Instrument. Thess amounts shall bear interest at the Note rate from
the date of disbursement and shall be payable, with such interest, upon notice from Lender to Bomower
requesting payment,

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right
to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee
snd/or as an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If
Lender requires, Boarmower shall promptly give to Lender all rsceipts of paid premiuns and rencwal notioes. If
Borrower obtains any form of ingurance coverage, not otherwise required by Lender, for damage to, or
destruction of, the Propesty, such policy shall include a standard morigage clause and shall name Lender as
mortgeges and/or as an additional loss payee.

In the event of loss, Borrower shall givs prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Bomower. Unless Lender and Bomower otherwise agreo in
writing, eny insucance procesds, whether or not the undezlying insurance was required by Lender, shall be
applied {o testoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repeir and restoration period, Lender shall have the right to hold
such insurance proceeds umtil Lender has had an opportunity to inapect such Property to ensute the work has
been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender
thay disburse proceeds for the repairs awd restoration in a single payment or in @ series of progress payments
as the work is completed. Urnlesa an agreement is made in writing or Applicabls Law requires interest to be
paid on such insurance proceeds, Lende shallinotjbs requited to pay Borrower any interest or camings on
such proceeds. Fees for public adjisters, or other thivd partiss, retained by Borrower shall not be paid out of
the insurance prooeeds and shall be the sole ebligation of Borrower, If the restoration or repair is nat
eeonomically feasible orikender's seeurityl would be lessencd, the insumncs procesds chall be applied to the
sums secursd by this Security Instrument, whether or not then due, with the-excess; if any, paid to Barrower.
Such insuranceproceeds shail be applied in the order provided for in Section 2.

1f Barrower abandons the Property) Léndet may file, negotiate/and! settle any available msurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offersd to sotlé s claim, theti’ Landér'may nogotiate and settls the ¢laim. The 30-day pediod will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Botrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpald under the Note or this Security Instrument, and (b) any other of Bowower's
rights (other then the right to any refund of uncamed pretriums paid by Borrower) under all insurance policies
covering the Property, ingofar as guch rights are epplicable to the coverage of the Property. Lender may use
the insurance proceeds either to repair or restors the Property o 1o pay amounts unpaid under the Note or this
Security Instrument, whether or not then due.

6. Occupancy. Borrowsr shall cecupy, establish, and use the Property s Borrower's principal residence
within 60 days after the exeoutton of this Security Instrument and shall continue to ocoupy the Property as
Borrower's principal residence for at least ane year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or undess extenuating circumstances exist
which are beyond Borrower’s control,

7. Preservation, Maintenamce and Protection of the Property; Inspections, Borower shall not
destroy, damage or impair the Property, allow {kie Proparty to deieriorate or commit waste on the Property.
Whether or ot Botrower is residing in the Propecty, Bomrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its conditien, Unless it ig determined pursyant to
Section S that repair or restoration is not sconumically feasible, Barrawer shall promptly repair the Property if
damaged to avoid further deteriomtion or damage. If insurance or condemmation proceeds ace paid in
connection with damage 1o, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has relessed procseda fot such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed, If the insurance or condemnation proceeds ar not sufficient 1o repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the cotapletion of such repair or restoration.

Lender or its agent may make reasonsble entries upon and inspections’ of the Propetty. If it has
reasonable cause, Lender may-ingpect the interior of the improvements on the Property. Lender shall give
Borrower natice at the time of or priot o such an interior inspection specifying such reasonable cause.
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8. Botrower's Loan Application. Borrower shall be in defauit if, during the Loan spplication process,
Borrower or any persons or entitics acting at the dirsction of Bomrower or with Bomrower's knowledge or
consent gave materially false, misleading, or inaccurete information or statements to Lender (or falied to
provide Lender with material information} in connection with the Loan, Material representations include, but
arc nok limited to, represemations concerning Barrower's occupancy of the Property as Borrower's principa)
residence. :

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrmmest, If (a)
Borrower fails to perform the covenants and agreements contained in this Seourity Instrument, (b) thers is a
legal proceeding that might significantly affect Lender's interest in the Property endfer rights under this
Security Instrument (such 8z a proveeding in bankeruptey, probate, for condemmation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws ar
regulations), or (¢) Borrower has abandoncd the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security Instrument,
including protecting and/or assessing the value of the Property, and securing and/or repairing the Property,
Lender's actions can include, but are not Limited to: (&) paying any sumg secured by a lien which has priority
over this Security Instrument; (b) appearing in court; and (c) paying reasonable atteeneys' fees to protect its
interest in the Property and/or rights under this Security Instrument, including its secured position in a
bankruptey proceeding, Securing the Propetty includes, but is not limited {0, entering the Property to make
repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate building or
other code violations or dangerous conditions, and have utilities tumed on or off. Although Lender may take
action under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. It
is agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any emounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Security Instrument, These amounts shall bear interest at the Note rate from the date of disbursement
and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrurnent is on & leasehold, Borrower shall comply with all the provisions of the lease.
1f Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge uniess Lender
agrees to the merger in writing.

10. Morigage Insarauce, If Lender required Mortgage Insurance as a condition of making the Loan,
Bormower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the
Mortgage Insurance coverage required by lender weases to. bepavailablogfom the mortgage insurer that
previously provided such insurance and Bomower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent;tothe Mongage Insurance prcviously in effect, at a cogt substantially equivalent to the
cost to Borrower of the' Mortgage Insurance previously ineffoct, from an alternate mottgage insurer selected
by Lender. IT substantally equivalent Mortgage Insurance coverage is not available, Bomowsr shall continue
to pay to Lender the amouat of the scparately dasignated payments that were due when the insutance coverage
ceased 10 be in effect. Lender will aceept, use-and retain these payments 43 & non-refundable loss reserve in
lieu of Mortgage Insurance. Such loss resarve ghall be non-refundable,‘notwithstanding the fact that the Loan
is ultimately paid in full, and Lender ghall not be required to pay Borrower any interest or earnings on such
loss reserve, Lender can no longer requird loss reserve payments if Mortgage Insurance coverage (in the
amount and for the period that Lender requires) provided by any insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insucance. Ef Lender required Morigage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Tnsurance, Bomower
shall pay the premiums required to maintain Mortgags Insurance in effect, or to provide a non-refundable loss
reserve, until Lender's requirement for Mortgage Insumnce snds in accordance with any written agreement
between Borrower and Lender previding for such termination or until termingtion is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note,

Mortgage Insurance rsimburges Lender (or any cntity that purchases the Nots) for certain losses it may
incur if Borrower does nat repay the Loan as agreed, Borrower is not a party to the Mortgage Insurance,

Mortgage insurers evaluate their tolal risk on all such insarance in force from time to time, and may enter
into agreements with other parties that share or madify their risk, or reduce losses. These agreements are on
terms and conditions that are satisfactory to the morigage fnsirer and the other party (or partics) to these
agrecments. These agreements may require tha mongage insurer to make payments using any source of funds
that the mortgage insurer may have available {which may includé funds obtained from Mortgage Insurance
pretiums).

As a rosull of thess agreements, Lender, any purchaser of the Note, ancther insurer, any reinsurer, any
other entity, or any affiliate of any of the forsgoing, muy recetve {directly or indirectly) amounts that derive
from (or might be characterized as) & portion of Barrower's payments for Mortgage Insurance, in cxchange for
sharing or modifying the mortgage insurer's risk, or raducing logses. If such agreement provides that an
affiliate of Lender takes a share of the Ingurer's tisk in exchange for a share of the premiums paid to the
insurer, the arrangament is often termed "captive reinsurance," Further:
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(a) Any such agreements will uot affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, Or ARY other terms of the Loan. Such agreements will not increase the amount Borrower will
owe for Mortgage Insurance, and they will not entifle Borrower to any refund,

(b) Any such agreements will not affect the rights Borrower kas - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1995 or any other law. These rights may
include the right to recelve certain disclosures, tv request and obtaim cancellation of the Mortgage
Imsuramce, to have the Mortgage Insurance terminated swtomatically, andfor to receive a refund of any
Mortgage Insurance preinlums that were unearned at the Hme of such cancellation or termination.

11. Assigmment of Miscellameows Proceeds; Forfeiture. All Miscellancous Procceds ere heroby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restocation or repair of the
Propetty, if the restoration or repair is economically feasible and Lender's security is not lessened. During such
repair and restoration period, Lender shall have the right to hold. such Miscellaneous Proceeds until Lender has
had an opportunity to inapect such Property to ensure the work has been completed to Lender's satigfaction,
provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in
a single disbursement or in & serios of progress payments as the werk is completed. Unless an agreement is
made in writing or Applicable Law requires interest to be paid on such Miscellanscus Proceeds, Lander shall
not be required 1o pay Borrower any interest or eamings on such Miscellanoous Proceeds. If the restoration or
repeir is not economically feasible or Lender's security would be lessened, the Miscellaneous Proceeds shall
be applied to the sums sscured by this Security Instrumont, whether or not then dus, with the exceas, if any,
paid to Bomower, Such Miscellapeous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Procseds
shall be applied to the pums secured by this Security Instriment, whether or not then due, with the excess, if
any, paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Propesty in which the fair market value
of the Property immediately befor¢ the partial taking, destruction, or loss in value it equal to or greater than
the amount of the sums secured by this Security Instrument immediately before the partial taking, destruction,
or loss in value, unless Barrower and Lender otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction:
(a) the total amount of the sumg secured immediately before the partial taking, destruction, ot loss in value
divided by (b) the fair market value|of the Property immediately before thepartial taking, destruction, or loss
in value. Any balance shall be paidto Borrower.

In the event ofa partial taking, destruction, or 108a in value of the Property in which the fuir market value
of the Property immediately (before the partiel taking, destruction, or logs in value is Jess than the amount of
the sums secured immediately-Before the partial teking, destruction, -or lose in value, unless Borrower and
Lender othérwise agree in writing, the Miscellansous Procceds shall be applied to the sums secured by this
Security Instrument whether or not the sutns'dre then due.

1f the Property is abandoned by, Bommower, cr if, after notice by Lender to Borrower that the Oprposing
Party {as defined in the next senterice) offers to make anlaward fo seitle alclaim for damages, Borrower fails o
respond 1o Lender within 30 days afler the date the notice is given, Lender is authocized to collect and apply
the Miscellaneous Proceeds either to festoration or repair of the Property or to the sums secured by this
Securily Instrument, whether or not thea due. “Opposing Party" means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard 1o Miscelleneous
Procesds.

Borrower shall be in default if any action or proceeding, whether civil o ctiminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property ot other material impaiment of Lender's itterest
in the Property or rights under this Security Instrument. Borrower can cure such e default and, if acoeleration
hes ocourred, reinstate as provided in Section 19, by causing the aotion or provesding to be dismissed with a
ruling that, in Lender's jucdpment, precludes forfaiture of the Property or other material impairment of Lendet's
interest in the Property or rights under this Security Instrument. The proceeds of any award or claim for
damages that are attributable to the impairment of Lender's intercst in the Property are hereby assigned and
shall be paid to Lender.

All Miscellaneous Proceeds that are not applied t restoration or repair of the Property shall be applied in
the order provided for in Section 2.

12. Borrower Not Released; Fortearence By Lender Not a Waiver. Extension of the tims for
payment or modification of amortization of the sums secured by thiz Security Instrument granted by Lender to
Bortower ot any Successor in Interest of Bomrower shall tiot operale to release the libility of Bomower or any
Successors in Intsrest of Bortower, Lender shall not be required to commence procecdings againsi any
Successor in Intereat of Borrower or to refuse to extend time for payment or otherwise modify amortization of
the surns secured by this Security Instnument by reagon of sny demand made by the ociginal Borrower or any
Successors in Interest of Bomower. Any forbearanoe by Lendet in exercising any right or remedy including,
without limitation, Lender's acceptance of payments from third persons, entities or Successors in Interest of
Botrower of in amounts less than the armnount then due, shall not be a waiver of or preclude the exercise of any
right or romedy.
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13. Joint and Several Liabllity; Co-signers; Sucesssors and Assigns Bound, Borrower covenanis and
agrees that Bomrower's obligations and liability shall ba joint and several. However, any Bormmower who
co-gigna this Security Ingtrument but does not exccute the Note (a "co-signer™): (a) is co-signing this Security
Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the teons of this
Security Instrument; (b} is not personally ebligated to pay the sums secured by this Security Instrument; and
(c) agrees that Lender and any other Borrower can agree to extend, modify, forboar or make any
accommeodations with regard to the terms of this Sccurity Instrument or the Nots without the co-signer's
congent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's
rights and benefity undex this Security Instrument. Borrowar shall not be relsased from Bomrower's obligations
and liability under this Security Instrument unless Lander agrees to such release in writing, The covenants and
agreements of this Security Instrument shall bind (except as provided in Section 20) and benefit the succeasors
and assigns of Lender. .

14, Loan Charges, Lender may charge Bomrower fees for services performed in connection with
Borrower's default, for the purpose of prolecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation foes. In
regard to any other fees, the absence of express authority in this Security Instrument to charge a specific fes to
Borrower shall not be construad 23 & prohibition on the charging of such fee. Lender may not charge fees that
are sxpressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally imerpreted so
that the imterest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shell be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums akready collected from Borrower which exceeded permitted Limits wiil
be refunded to Bormower. Lender may choose to make this refund by reducing the principal owed under the
Note or by making & direct payment to Borrower. 1f a refund reduees principal, the reduction will be treated as
a pattial prepayment without eny prepayment charge (whether or not 4 prepayment charge is provided for
under the Note). Borrower's acceplance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing, Any notice to Borrowetsin, connection with this Secdtity Ingtrument ghall be deemed to have
been given 1o Bomower when mailed by first class mall or when dctually delivered. to Borrower's notice
address if sent by other means, Notioe to any on¢ Bormmower shall constitute notice to all Borrowers unless
Applicable Law expressly | requires otherwise. The notice addeess shall be the Property Address unless
Borrower has- designated & substitute” notice-address by notice to-Lander. Borrowes shall promptly notify
Lender of Bonower's,changs of address. If Lender specifies,a procedurs for reporting Borrower's change of
address, then Borrower shall only report a change'of 'address through that specified procedure. There may be
only one designated notige addness under this Security Instrument at any one time. Any notice to Lander shall
be given by delivering it'or by mailing it by first/class mail to Lender's address stated herein unless Lender has
designated another address by notics to Borrower. Any nolice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actuslly received by Lender. If any notice required by
this Security Instrument is also required undsr Applicable Law, the Applicable Law requirernent will satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severahility; Rules of Consiruction. This Sceurity Instument shail be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
conteined in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly oc implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construsd as a prohibition against agreement by contrach In the event that any
provision or clause of thie Sccurity Instrument or ihe Nots conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrument or the Note which can be given effect without the
canilicting provision.

As used in this Security Instrument: () words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and include
the plural snd vice versa; and (c) the word “mey" gives sole discretion without any oblipation to tzke any
action,

17, Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Insirument.

18. Transfer of the Property or-» Beneficlal Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any Jegal ot bensficial itterest in the Property, including, but not limited to,
those beneficial interests transferred in a bond For deed, contract for deed, installment sales contract or escrow
agreement, the intert of which is the transfer of tiile by Borrower at a future date to & purchaser.

If all or any part of the Property or any hiterest in the Propetty 1 sold of transferred (or if Borrower is not
a natural person and a beneficial interest in Borvower is sold or transferred) without Lendet's prior writlen
consent, Lender may require. immediate payment in full of all sums secured by this Security Instrument,
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law,
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If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with: Sectlon 15
within which Borrower must pay all sums secured by this Security Instrument, If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoks any remedies pemmitied by this Security
Instrument without further notice or demand on Borrower.

19. Borrower's Right to Rainstate After Acceleration. If Borrower mects certain conditions, Borrower
shall have the right to have onforcement of this Security Instrument discontinued at any time prior to the
earliest of. (a) five days before sale of the Property pursuant 10 Sectlon 22 of this Security Instrument; (b) such
other pariod ag Applicable Law might specify for the termination of Berrower's right to reinstate; or (¢) eatry
of a judgment enforcing this Security Instrument, Those conditions are that Borrower: (a) pays Lender all
sums which then would be dus under this Security Instrument and the Note as if no accelerstion had ocourred;
(b) cures any default of any other covenants or agreaments; (c) pays all sxpenises incurred in enforcing this
Security Insttument, including, but not limited to, reasontble attorneye’ fees, property inspection and valuation
fees, and other fees incurred for the purpose of protecting Lender's interest in the Property and rights under
this Security [nstnanent; and (d) takes such action as Lender may reascnably require to assure that Lender's
interest in the Properly and rights under this Security Instrument, and Borrower's obligation to pay the sums
secured by this Security Instrument, shall continue unchanged, Lender may require that Barrower pay such
reinstatement sums and expenses in ene or more of the following forms, as selected by Lender: (a) cash; (b}
money order; (6) certified check, bank check, treasurer's cheek or cashier's check, provided any such check is
drawn upon an institution whose deposits are insured by a federal agency, instromentality or entity; ot {d)
Eiectronic Funde Transfer. Upon reinstatement by Botrower, this Sscurity Instrument and obligations secured
hereby shall remain fully effective as if no acceleration had occutred. However, this right to reinstate shalt not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a pertial interest in the
Note (together with this Security Instrument) can be sold one or mose times without prior notice to Borrower,
A sale might result in a change in the entity (known es the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrumant and perfonms other mortgage loan setvicing obligations under
the Note, this Security Instrument, and Applicable Law. There aiso might be one or more changes of the Loan
Servicer unrclated o » sale of the Naote. If there is a chango of the Loan Setvicer, Borrower will be given
written notice of the change which will state the neme and address of the new Loan Servicer, the address to
which paymenis should be made and any other infermatiom RESPA requires in counection with a notice of
transfer of servicing. If the Note is-sold-and theteaster the Toan iz serviced by & Loan Servicer other than the
purchaser of the Noi#, the mortgage loan servicing obligations ie Borrower will remain with the Loan Servicer
or be transfemred o a stecessor Loan Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Note plrchaser.

Neither Berower nor Lender may commence, join, or be joined to any judieial action (es either an
individual litigant ot the niember ofclass) that arisss from the other party's etions pursudit|to this Security
Instrument or thet alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrurneént, uritil such Botroiver or Lendeor bas notified the othar party (with such notice given in
compliance with the requirerents of Section 15} of much alleged breach and afforded the other party hercio a
reasonable period after the giving of such notics to take corrective action. If Applicable Law provides 4 time
period which must clapse before certain action can be taken, that time perlod will be deemed to bo reasonable
for purposes of this parsgraph. The notice of acceleration and oppertunity to eure given to Borrower pursuant
1o Section 22 and the notice of acceleration given to Bomower pursuant o Section 18 shall be deemed to
satisfy the notice end opportunity to take corrective action provisions of this Section 20.

21, Hazardous Substamces. As used in this Sestion 21; (a) "Hazardous Substinces” are those substances
defined as toxic or hazardous substances, pollutants, or wastcs by Environmentai Law and the following
substanees: gasoline, kerosens, other flammable or toxic petroleum produsts, toxic pesticides and herbicides,
volatile solvents, matecials comtaining asbestos or formaldehyde, and radioactive materials; (b)
“Environmental Law" means federa) laws and laws of the jurisdiction where the Property is located that relate
0 health, safety or environmental protection; (c) “Environmental Cleanup” includes any response action,
remedial action, o removal action, as defined in Environmental Law; and (d) an "Environmental Condition”
means a condition that can cause, contribute o, or otherwise trigger an Environmental Cleanup.

Borrower shall not causs or permit the pressnce, vse, disposal, storage, or release of any Hazardous
Substances, or threaten to releasa any Hezardous Substences, on ot in the Property, Bomower shall not do, not
allow snyons else to do, anything affecting the Property (a) that i in violation of any Enviranmental Law, (b}
which creates an Bnvironmental Condition, of (c) which, due to the presence, use, or release of a Hazardous
Substance, creates a condition that adversely affects the value of the Property. The preceding two sentences
shall not apply to the présance, use, or storage on the Property of smell quantities of Hazardous Substances
that are generally recognized to be appropriate 1o notmal residential uses and to maintenanice of the Property
(including, but not liritad 10, hazardous substances in conguner yroducts).
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Borrower shall promptly give Lender written notice of {a) eny investigation, claitn, demend, lawsuit or
other action by any governmental or regulatory agency or private parly involving the Property and any
Hazardous Substance or Envirommental Law of which Borrower hag actual knowladge, (b) any Bavironmental
Condition, including but not limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance, and (c) any condition caused by the presence, use or release of 8 Hazerdous Substance
which adversely affects the value of the Property. If Borrower leams, or is notified by any governmental or
regulatory authority, or any private party, that any removal or other remedistion of any Hazardous Substance
affecting the Property is necessary, Bomrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligation cn Lender for an Envirenmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree es follows:

22. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covemast or agrecment in this Secwrity Instrument (but not prior to
scceleration under Section 18 waless Applicable Law provides otherwise). The notice shall specify: ()
the default; (b) the action required to cure the default; (c) a date, not less than 30 days firom the date the
notlce Is glven to Borrower, by which the defanlt must be cured; and (d) that fallure to cure the default
on or before the date specified in the potice may result in acceleration of the secured by this
Security Instrument, foreclosure by judiclal proceeding and sale of the Property. The notce shall
farther inform Borrower of the right to relmstate after aceeleration and the right to mssert in the
foreclosure proceeding the nonexistence of a default or any ather defense of Borrower to acceleration
and foreclosure. If the default is not cured om or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Seemrity Instrument without
further demand and may foreclose this Security Instrument by judicial proceeding. Lender shall he
entitled to collect all expenses incurred in pursuing the remedies provided in this Section 12, including,
hut not limited ta, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Sccurity Instrument, Lender shall release this
Security Instrument. Lender may charge Borrower a fos for releasing this Security Instrument, but only if the
fee is paid to a third party for services rendered and the charging of the fee is permitted under Applicable Law.

24. Waiver of Valuation and Appraisement. Borrower waives all right of valugtion and appraisement.

BY SIGNING BELOW, Borrower, eocepts and,agrees, to-thel terms and covenants conteined in this
Security Ingtrumant and in any Rider executed by Berrower and recarded with it

G e fenderf .

ADAM W. TSCHOPP JR

_% L@J \J’%(sm
CHARLENE TACHOPP -Bormwer

(Seal)

<Borrower

(Scal)
-Borrower
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STATE OF INDIANA, Connty ss:

On this 28 day of MARCH 2006 , before me, the unhdersigned,
2 Notary Public in and for said County, personally appesred

, end acknowladged the execution of the

foregoing instrument.
WITNESS my hand and official scal,

My Commission Expires: 4f /5~ [

Notary Publie
Ceumy of Resideoce: /—ﬁk &

This instnnnent was prepared by:

PURVI SATVEDT

COUNTRYWIDE HOME LOCANS, INC.

1600 GOLF ROAD, THIRD FLQOR, ROLLING MEADOWS, IL 60008

State Of Indiang
My Comission Expirds Apr 15, 2012

Inklais:
€ oampooy o oms) Pags T G0 Fortt 3018 1401



1-4 FAMILY RIDER
(Assignment of Rents)

After Recording Retum To:
COUNTRYWIDE HOME LOANS, INC.
MS 8V-79 DOCUMENT PROCESSING

P.C.Box 10423
Van Nuys, CA 91410-0423

Prepared By:
PURVI SATVEDI
COUNTRYWIDE HCME LOANS, INC.

1600 GOLF ROAD, THQ Q(ﬁzument iS
mers  NOT OFFICIAL!

This Document is the propertsy of
00013301205203006
the Lake County Recor(fenboc ID #]

THIS 1-4 FAMILY RIDER is made this TWENTY-EIGHTH day of MARCH, 2006 B
and iz incorporated into and shall be deemed to amend and supplement the Merigage, Deed of Trust, ot
Security Deed (the "Security Instnment”) of the same date given by the undersigned (the “Borrower™) to sccure
Borrower's Nate to
COUNTRYWIDE HOME LOANS, INC.

(the "Lender") of the same date and covering the Property described in the Security Ingtrument and located at:
2556 CLAY 8T
LAKE STATION, IN 46405-1445
{Property Address]

1-4 FAMILY COVENANTS. In addition to the covenants and agresments made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

g a0
MULTISTATE 1-4 FAMALY RIDER - Fannla Mae/Freddie Mac UNIFORM INSTRUMENT 3 .
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A. ADDITIONAL PROPERTY SURJECT TO THE SECURITY INSTRUMENT. In addition to the
Property described in the Seourlty Instrument, the following items now or hereafier attuched to the Property to
the extent they are fixtures arc added to the Property description, and shall also constitute the Property covered
by the Security Instrument: building materigls, appliances and goods of every nature whatscever now or
hereafter located in, on, or used, or intended to be used in connection with the Property, including, but not
limited to, those for the purposes of supplying or distributing heating, cooling, elestricity, gus, water, air end
light, fire prevention and extinguishing apparatus, security end access control apparatus, plumbing, bath tubs,
water heaters, water closets, sinks, ranges, stoves, refrigerstors, dishwashers, disposale, washers, dryers,
awnings, storm windows, storm doors, screens, blinds, ghades, curtains and curtain rods, atlached mirrors,
cabinets, paneling and attached floor coverings, all of which, including replacements and additions thereto, shali
be deerned to be and remain a part of the Propecty covercd by the Seourity Instnement. All of the foregoing
together with the Property described in the Security Instrumeri (or the leasshold estate if the Security
Insteument is on a leaschold) are referred to in this 1-4 Family Rider and the Security Instrumenmt as the
"Pmperty."

B. USE OF PROPERTY; COMPLIANCE WITH LAW, Borrower shall not seek, agree to or make a
change in the use of the Property or its zoning classification, unless Lender has agreed in writing to the change.
Borrower shall comply with afl laws, ordinances, regulations snd requirements of any governmental body
applicable to the Property,

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any lien
inferior to the Security Instrument to be perfected against the Property without Lender's prior writen
permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insuranée against cent loss in addition to the
other hazards for which insurance isfequired by Section 5.

E. "BORROWERS RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrowsr otherwise agree in writing, Section 6
concerning Domower's aocupancy of the Property, is deleted.

G. ASSIGNMENT OF LEASHES. Upon Lsnder's request after default; Bormwer chall assign to Lender
all leases of the Property and all security deposits made in'connection with leases of the Property. Upon the
pssignment, Lender shall bave the right to modify, extend or tenminate the existing leases and to executs new
leases, in Lender's sole discretion, As used in this paragraph G, the word "lease” shall mean "sublease if the
Security Instrument is on a leasehold,

. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all the sents and revenues ("Rents”) of
the Property, regardless of to whom the Rents of the Property are payable. Borrower anthorizes Lender of
Lender's agents 1o collest the Renis, and agrees that each tenant of the Property shall pay the Rents to Lender or
Lenders agents. However, Borrower shall receive the Rents until: (i) Leader has given Bogower motice of
default pursuant to Section 22 of the Security Instrument, and {ii) Lender has given notice to the tenani(s) that
the Rents are to be paid to Lender or Lender’s agent. This assignment of Rents constitutes an absolute
assigament and not an agsignment for additional security enly.

If Lender gives notics of default to Borrawer: (i) all Rents received by Borrower shall be held by Borrower
a8 trustee for the benefit of Lender only, to-be applicd to the sums secured by the Security Instrurnent; (i)
Lender shall be entitled o colfect and receiva.all of the Rents of the Property; (iii) Borrower agrees that each
tenant of the Property shall pay all Rents duc and unpaid to Lendet or Lender's agents upon Lander's written
demand to the tenant; (iv) unless applicable law provides otherwise, all Rants collected by Lender or Lender's
agents shall be applisd first to the cests of faking control of and managing the Property and oollecting the Rents,
including, but mot limited to, attomeys' fecs, recciver's fees, promiums on receiver's bonds, repair
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maintenance costs, insurance premiums, taxes, assessments and other charges on the Property, and then to the
sums secured by the Security Instrument; (v) Lender, Lender's agants or any judicially appointed receiver shall
be liable to account for only thoss Rents actually received; and (vi) Lendet shall be catitied to have a receiver
appointed to take possession of and manage the Property and coliect the Rents and profits desived from the
Property without any showing as o the inadequacy of tho Property as pecurity.

If the Rents of the Property are not sufficient to cover the cosis of tking control of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shall becoms
indebtedness of Borrower to Lender sccured by the Security Instrument pursusnt to Section 9.

Bomrower represents and warrants that Bomower bas not exccuted any prior assignment of the Rents and
has not performed, and will not perform, any act that would prevent Lender from exercising its rigits under this
paragraph.

Lender, or Lender's agents or o judicially appointed receiver, shall not be required to enter upon, take
control of or maintain the Property before or after giving notice of default to Borrower, However, Lender, or
Lender's agents or a judicially appointed recsiver, may do so at any time when a default occurs. Any application
of Rents shall not cure or walve any default or invalidats any other right or remedy of Lender. This assignment
of Rents of the Property shall terminate when all the sums secured by the Security Instrument are paid in full.

1. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or agresment in which
Lender has an interest shall be a breach undet the Security Instrument and Lender may invoke any of the
remedies permitted by the Security Instrument.

BY SIGNING BELOW, Borrower accepts and agrees to th
Family Rider,

s and provisions contained in this 14

Q (Seal)

ADBM W. TSCHOPP JR T - Borrower

CHARLENE TSCHOPP 7~/ - Biwower

(Scal}
- Borrower

(Seal)
- Borrower

@5 -57R (0401).01 CHL (06/04) Page 30f 3 Form 3170 144



