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MORTGAGE

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11, 13, 18, 20
and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A) “Security Instrument” means this document, which is dated March 24, 2006 , together with all

Riders to this document.
(B) “Borrower” is JEREMY T GARD AND CARLA K GARD, HUSBAND AND WIFE

Borrower is the mortgagor under this Security Instrument.

(C) “Lender”is Peoples Bank SB .
Lenderisa Gorporation organized and existing under

the laws of State of Indiana . Lender’s address is

9204 Columbia Avenue, Munster, IN 46321

.Lender/1s the morigagee under this Security Instrument.

(D) “Note” means the promissery note signed by Borrower and dated March 24, 2006 . The Note
states that Borrower owes Lender One Hundred Sixty Eight Thousand Dollars And No Cents

Dollars(U.S.%,168,000.00 ) plus interest, Borrower has promised
to pay this debt in regular Periodic Payments and to pay the debt in full not later than April 1, 2036

(E) *Property” means the property that is described below under the heading “Transfer of Rights in the Property.”

(F} “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the
Note, and all sums due under this Security Instrument, plus interest.

(G) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to be
executed by Borrower [check box as applicablel]:

D Adjustable Rate Rider ‘:l Condominium Rider D Second Home Rider

[ ] Balloon Rider [ ] Planned Unit Development Rider || Other(s) [specity]

D 1-4 Family Rider D Biweekly Payment Rider
INDIANA—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3015 1/01
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" warrants and will defend generally the title to the Property against all claims and demands, subject to any encumbrances
of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges due
under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this
Security Instrument shall be made in U.S. currency. However, if any check or other instrument received by Lender as payment
under the Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments due under the Note and this Security Instrument be made in one or more of the following forms, as selected by
Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any such
check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or entity;, or
(d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other location as
may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return any payment or partial
payment if the payment or partial payments are insufficient to bring the Loan current. Lender may accept any payment or
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse
such payment or partial payments in the future, but Lender is not obligated to apply such payments at the time such payments
are accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If Borrower does not
do so within a reasonable period of time, Lender shall either apply such funds or return them to Borrower. If not applied
carlier, such funds will be applied to the outstanding principal balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might have nowger in the future against Lender shall relicve Borrower from making payments
due under the Note and this Security Instrument ‘ot ‘performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise deseribed in this Section 2, all payments accepted and
applied by Lender shall be applied, in the following order of priority: (a) interest due under the Note; (b) principal due under the
Note; (¢) amounts due under Section 3. Such payments shall beapplied to each Periodic'Payment in the order in which it
became due. Any remaining amounts shallbe applied first to late chargés, second to. aily other amounts due under this Security
Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount to pay
any late charge due, the payment may be applied to the delinquent payment and the late charge. If more than one Periodic
Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the Periodic Payments if,
and to the extent that, each payment can be paid in full. To the extent that any excess exists after the payment is applied to the
full payment of one or more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments
shall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note shall not
extend or postpone the due date, or change the amount, of the Pericdic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the Note, until
the Note is paid in full, a sum (the “Funds”) to provide for payment of amounts due for: (a) taxes and assessments and other
items which can attain priority over this Security Instrament as a lien or encumbrance on the Property; (b) leasehold payments
or ground rents on the Property, if any; (¢) premiugas for any and all insurance required by Lender under Section 5; and
(d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in licu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow Items.” At origination or
at any time during the term of the Loan, Lender may require that Community Association Dues, Fees, and Assessments, if any,
be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly furnish to
Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless
Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Jtems. Lender may waive Borrower’s obligation to
pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event of such
waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment within

INDIANA—Singie Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3015 1/01
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Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s equity in the Property, or
the contents of the Property, against any risk, hazard or liability and might provide greater or lesser coverage than was
previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed the
cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become
additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from the
date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to disapprove
such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an additional loss payee.
Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall promptly give to
Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss if not made promptly by Bormrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration pericd,
Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity to inspect such Property to
ensure the work has been completed to Lender’s satisfaction, provided that such inspection shail be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as the
work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such insurance
proceeds, Lender shall not be required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender, may file, negotiate and seltle any available insurance claim and related
matters. If Borrower does not respond within 30 days'te a nofice from Lender'that the insurance carrier has offered to settle a
claim, then Lender may negotiate and seitle the claim. The 30-day period will begin when the notice is given. In either event,
or if Lender acquires the Property under/Section 22 or ‘otherwise, Barrower hereby assigns to Lender (a) Borrower’s rights to
any insurance proceeds in an amguat not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s tights (other than' the' right to any refund lof unearned prefiiums paid by Borrower) under all
insurance policies covering the Propertyy insofar as/such(rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds either to repair or restore the Property of to pay amounts unpaid under the Note or this Security
Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within 60
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence
for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.

7.  Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, damage or
impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not Borrower is residing in
the Property, Borrower shall maintain the Property in order to prevent the Property from deteriorating or decreasing in value
due 1o its condition. Unless it is determined pursvant to Section 5 that repair or restoration is not economically feasible,
Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or condemnation
proceeds are paid in connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such pirposes. Lender may disburse proceeds for the repairs
and restoration in a single payment or in a series of progress payments as the work is completed. If the insurance or
condemnation proceeds are not sufficient to repair or restore the Praperty, Borrower is not relieved of Borrower’s obligation
for the completion of such repair or restoration,

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause, Lender
may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time of or prior to such
an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process, Borrower or
any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false,
misleading, or inaccurate information or statements to Lender (or failed to provide Lender with material information) n

INDIANA—--Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3015 1/01
GREATLAND B
ITEM 1879L5 (0107} (Page 5 of 12 pages} To Order Call: 1-800-530-9393 [ Fax: 616-791-1131




LELL-162-919 B4 (3 BREB-0E5-008- 1 (IIED JopID 01 {(s28vd 7 fo 9 28pg} (z010) 316281 WALI
8 ONVILYIHD
TO/T §TOE W10 INTNHLSNI WHOJIN SCTAl [PPAJABA e -~ [ s[3uIs—¥NVIANT

‘punjaa Lue 0} J3MO0LIog IAJNUI Jou [[is £31) pue
‘aoueansu] a8eS)I07 JoJ 3M0 [[I4 J2MOII0F JUNOULE 3T} ISLIIHU] JoU [[I4 SJUIUIIAITE Tong *'Ueor] ) Jo SULId) JoTpjo Aue
I10 ‘oueansuy 3deS1Ioy 10] Led 0) paaide sey JoM0II0Y JRY) SHINOTHE Y] JIIJE J0U [[Ia SJUIUIIIASE ons Auy  (v)
JORIN |, eouRInSuIaI dandes,, poula) ualjo sijudwnuelre oy ‘rainsur 213 03 pred swnnuaad 2y Jo
aIeys € 10] sSuURYDXa UL YSLI § J2INSUI S} JO SIeYS © Sae) Jopua] Jo alei[ijje ue yeq) sopiaoid juawnearde yons J] ‘sasso] Furonper
1o “ysu s somsur a8eSpowr ayy Suppow Jo SuLreys 1of oFuerpxa ur ‘aouvansu] 3ed1oN 10] stusuifed s Jamouiog Jo uontod
e (Se pozZLRjorIeyd oq JYINI JO) WOIJ 2ALIp JB1) sjunoure (A[}doIpul 10 AQI21Ip) 9419221 Aew ‘FuioFalo] 21 Jo Aue Jo del[je
Aue Jo “Lnus oo e “Iainsulal AUe ‘IaInsur 1oue ‘a)oN oY) Jo Jeseyoind Aue ‘Jopus] ‘syuatuosIde asolf) Jo NSl B SY
‘(sumnuaad soueinsuy 23e3UCN WOIJ Pp2UTEIQO SPUNY 2PR[oul
Ketn gorgm) olqe[eae aaey Aewl xoinsur ofeSuowr 21Uy jery) spunj jo soinos Aue Fursn sjusuled oyeur o] Jamsur 93egiow
a1 sanbai Aeur sjuouwieaife osoy] sjuswaalfe aseyy o) (senued J0) Lwred Jomio a1 pue Iansul aFediow sy o) L101ov)sues
SIv JRI} SUOTIPHOD PUE SULIY] U0 2Je SJUSIDaIfe 253y "S2sSO[ 0npal 10 YsU Ifay) AJipoul 1o aeys el santed Joyio gim
SIUODDIFR OJUI ISJUs ARUI PUR “SUIN 0] S1UI) UIOI] 9010 UL SJURINSUL Yons [[e UO YSH [E101 2} 9jEn[eA? s1aimnsul ageSioly
‘asueinsuy 280 211 01 A1red € jou s1 Iomolrog ‘podarSe se ueo] o) Aedal you saop
JomolLIog J1 nout e J1 $95S0] UIe)Iad JoJ (2joN a1 seseyond 1e ANus Kue 10) 19pusT| sesinguial soueinsu] a8ed1Io
“2JON] 21} U1 pepraod
a1e1 o1 1 1so12ur Ked o) uoneSqo s Jemoltog s109 e (] Uonodg sup ut FunpoN “me ] o[qeol[ddy 4Aq paxmbar st voneuruI
[Dun Jo UOTIRUTILS] yons I0] Surpraoid 1opusT pue famollogf Usdmlaq JUaaalde UsnUm AUe [)im SOURPIOIOR UL SPUD SOUBINSU]
a8eS1I0 J0] JuswaNNboI § I0PUST [HUN ‘dAISSAI SSO] S[qepUnjes-uou € apraoid 01 1o “109]J0 ur soueInsu] 9FeFHO ureuIEW
01 parnbax swnmuexd oy Aed [eys Jomouog ‘souensu] a8eSLoly JoJ swnnuaid s premo) syuswied pareusisap Apreredss
axew 0] paxmbal sem zomouog pue UeoT 21) Sun{ew Jo UoNTPucO B st dourInsu] 9FeFuoW paambal 1opus JI -souRINSU]
oFeSuopy o] swinnuaid oy premoy sjustuled pajeudisap A[oreredas sormbor 1opuo pue ‘paureiqo st ‘Olqe|ieat SIW033q UnRSe
Jopue] £q pateares Jomsur ue Aq pepiacid (sannba repua 1ey ponad 21 1o] puw Junowe 2y ui) 25819400 soueInsu] 23eSION
1 syswifed aa19sa1 ssof elinbal 125U0] o TEOEIPI] ‘PAISSII S5O YINS, UOSTUILIRS 10 5a191U1 Aue 1amonog Aed o) panmbar
2q 10U [[eys JopueT pue ‘[nj ur pred A[eIRUInR St UBGT 29U 18] 198 O} FUIPUBIS{IIMIOU D[qEPUNJRI-UOU 34 [[EYS dAIISII SSO|
yong -sourInsu] o5eS)O JO 1] Ul 241953) S50] SJGEPUNIa1-toH & sB sjuewiked asay direiol pue asn 1daooe [[Im Ipua 192ye
U1 2q 0} pasead aFe19A00 oourInsul iy USMYM.anp 21 Jetp sjustfed pajeudisap Lpieredss auyy Jo junowre ay) Jopua o) Aed
0] SNUNUOD [[BYs J3MOLI0Y ‘[qR[1UA¥JOU STaSeIaA00 sourInsu} 35251104 Jus[ealnba A[[Enuzisqns J] *19pUsT] Aq Pa1oo[os Xamsul
aeSuiow sewIRR UB WO 19518 ur Ajsnoraad souelnsu] 28eS)10p ay) JO Jomoliog 0] 1500 o 01 jusfealnbo A[enueisqns
1800 ® 18 ‘10030 w A[snoiasid souvinsuy eSeSuop] et o1 uREAINDbS cA[renurisqns [a5e12400 ueiqe o) paiinbar swnnuard
ay) Aed {eys semomog ‘oourinsu] ofeSuopy Joj swnnuaid o premo) sieuiied poreuFisop Ajereredes ayewr 01 pamnbar
sem Iomollog pue soueinsul yons papiacid Kjsnorasid ye ransur a3eSiiour oY) Woly 2[qRIEAR 3q 0] 595830 Jopua] Aq paxnbal
aSe1aA00 soueInsuf o5eS0N 2y} ‘uoseal AUR Jof ‘§j 193jje Ul asurinsu] 2FedUOA S ukluew 01 pannbar swnurad oy Aed
[[eYUS Jomolog ‘uro| ay) FuUMfEUl o UONIPUOS ¥ sk oouvinsu] oFuSuoy pannbar ropua] J ddueansu] a8efido 01
‘Sunum ut 1ofeu oty 0) saa18e sepuar ssa[un a1t 10U [[BYs 90 99] 8y pue p[oyasea] oy ‘Auadold Su) 01 opn 29§ saxmboe
amoziog J] -asea] a1 Jo suorsiroxd oy (e yia £jduiod [[RYS I5MOLIOF ‘PIOYsSsEs] B Uo SI usunnsu] ALmosg s
quawied Sunsonbar omoliog o) Jopuo wolf a2130u uodn ‘salonll
yons s ‘ojqeAed aq [[eys PUB JUSWISSINGSIP JO A)BP ) WOIJ 2)el 310N 211 ¥ 1S2Ua3Ul Jeaq [[BYs s)UnoWe 3sayJ, Juamnnsuy
Aumnaag st £q paInoss 1omouog JO 1G9 [EUOTIPPE 2ui003q [[BYS 6 UOHIDS STY) Jopunl IDpua] Aq p2sIngsip sjunowe Auy
‘6 UOTI0ag SII) JpUn PAZLIOYNE SUOTOR [[» 10 Aur SUDe) jou JoJ AN[IGRI] OU SINOUT I3pua|
1e1) paaide s3] 08 op 0} noneSNqo 10 ANp Aue JSpUN 10U S| piE 08 0P 0] JABY JOU S20P JPUT ‘g UCN03G ST} I9PUN UONIOE INE)
Kew 1opua| YSNO[Y "J10 10 UO PALLIN SSTI[TIN SARY PUE ‘SUONIPUOD SNOIZULD JO SUONE[OIA 5pod 1aY10 1o Juip]ing NeUrrs
‘sadid oIy Idem ureIp ‘smopuls pue sioop dn preoq 16 asejdal ‘sy0] 38uey9 ‘simedas e oy Auadord ayy SULINUS ‘0) pajru]
1ou st nq ‘sepnpour Auadoig oyy Sunnoeg Surpsasord Asidniyueq v ur nonised painoss sy Supnioul Juatinnsu] AILINSAG
sty Jopun sySu Jojpue Auadolg o1 UI 152Ut ST 103103d 0) $93)  sAswione a[qenosear Suided (9) pue umos ur Surreadde (q)
quownnsup ALnoeg sty 1oao Kuoud sel] yoTgm ULl & A parmoss suns Aue Surded () o) pa)muIl jou afe Jnq ‘Opnfout ueo
suonpoe s tapua| “Kuadoig oy Suureder Jospue Sunmoss puk ‘Auador] oy Jo onfeA o) SuIssasse 10/pue ganoajord Fmpnjoul
quownnsu] Kmnoag snp opun spySu pue fradorg a1 ur jsarmul s Jepua] 1wajeld o) sreudordde 10 a[qeuOSEAT ST JPAARYM
10) Aed pue op Aewr 10pud| udy) ‘Auedold oY) PAUCPURQE SBY Iemolioq (9) 10 ‘(suongnaal Jo sme[ 2010JU3 0 IO JUSWNNSU]
fumosg ST Joa0 Aluotid UeNE ABW UOIm UST] B JO JUAWROIOINR J0] ‘1nj}ajio] 10 UOHEUWSPUOD 10] ‘aeqoid ‘fodnojueq
ur Surpasooid v se gons) juauInnsu] Ajumoag siyy Jopun sIYSu Jo/pue Ayradold oY) ul JSAIAUL S JAPUIT 1O Apueotpiugs
WS jey Surpaasoad [eSa] € s1 o1y (q) Yuswunnsuy AILINGAS SN} UL PAUIBIUOD SHUALULITE PUE SINBUIA0D SY) unoprad o1 s[rej
Iamolog (®) J] jusmmusu] £andag spp Japup) SHYIRY pue Haadoag ay) ul JSIINU] S, IIPUIT JO U006
-douapisal [edround s semoxiog se Axadoid 9y Jo £ouednoso
s Jomotiog Suriieouoo suonejuesaldar ‘o] RN 10U 9Fe jJnq ‘Opnpoul suopejussaidar [ELIEIA "UBCT ) GlIM UONOAUU0D




{b) Any such agreements will not affect the rights Borrower has—if any—with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to receive
certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage Insurance
terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums that were unearned at the
time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to and shall
be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property
to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Property
immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount of the sums secured by
this Security Instrument immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the Miscellaneous
Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the partial taking,
destruction, or loss in value divided by (b) the fair market value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall be-paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Property
immediately before the partial taking, destzuction, or loss in value is less than the amount of the sums secured immediately
before the partial taking, destruction, lor loss in value, tumless Borrower and Lender otherwise agree in writing, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are
then due.

If the Property is abandoned by Borrower) orif; aftér notice, by Lender 1o Botrower that the Opposing Party (as defined in
the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to Lender within 30 days
after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous Proceeds either to restoration or
repair of the Property or to the sums secured by this Security Instrument, whether or not then due. “Opposing Party” means the
third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender’s judgment,
could result in forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights under this
Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate as provided in Section 19, by
causing the action or proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property
or other material impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any
award or claim for damages that are attributable to the impairment of Lender’s interest in the Property are hereby assigned and
shall be paid to Lender.

All Miscellaneous Proceeds that are not applied {6 restoration or repair of the Property shall be applied in the order
provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any Successor
in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of Borrower. Lender
shall not be required to commence proceedings against any Successor in Interest of Borrower or to refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by
the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments from third persons, entities or Successors in Interest of
Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the exercise of any right or remedy.
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immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay all sums
secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, l.ender may
invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions, Borrower shall have the
right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a) five days before sale
of the Property pursuant to Section 22 of this Security Instrument; (b) such other period as Applicable Law might specify for
the termination of Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions
are that Borrower: (2) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in
enforcing this Security Tnstrument, including, but not limited to, reasonable attorneys’ fees, property inspection and valuation
fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property and rights under this Security
Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security Instrument, shall
continue unchanged. Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the
following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note {together
with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might result in a change
in the entity (known as the “Loan Servicer”) that collects Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligations under the Note, this,Sccurity Instrument, and Applicable Law. There
also might be one or more changes of the Loan/Servicer unrelated 1o a sale’of the Note. If there is a change of the Loan
Servicer, Borrower will be given wrilten-potice of the change which will state the nane and address of the new Loan Servicer,
the address to which payments should be'made and any other information RESPA requires in connection with a notice of
transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the
Note, the mortgage loan servicing obligations 16" Borrower will remain with the Toan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the Note/puréhaset unless otherwise provided-by!the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joired to any judicial action (as either an individual litigant or
the member of a class) that arises from the other party’s actions pursnant to this Security Instrument or that alleges that the
other party has breached any provision of, or any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has notified the other party (with such notice given in compliance with the requirements of Section 15} of such alleged
breach and afforded the other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a lime period which must elapse before certain action can be taken, that time period will be deemed
to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and
opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21z {a) “Hazardous Substances” are those substances defined as
toxic or hazardous substances, pollutants, or wastes by Environinenial Law and the following substances: gasoline, kerosene,
other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials; (b) “Environmental Law” means federal laws and laws of the jurisdiction where the
Property is located that relate to health, safety or environmental protection; (c) “Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental Condition™ means a
condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances, or
threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental
Condition, or {c) which, due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely affects
the value of the Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property of small
quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).
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YOU ARE NOT OBLIGATED TO PAY ANY MONEY UNLESS YOU SIGN THIS CONTRACT AND RETURN IT

TO THE SELLER/LENDER.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 12 of this

Sedyrity Instrument and in any Rider executed by Borrower and recorded with it.

/1 M (Seal)

JEREMY T G@RD -Bommower  CARLA K GARD

-Borrower

% _gg&(/ (Seal)

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Berrower
Witness: Witness:
INDIANA—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3015 1/01
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