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MORTGAGE

MIN 100162500061217460
DEFINITIONS

" Words used in multiple sections of this docusment are:defined betow and ether words ats definedi Sections 3, 11, 13, 18, 20
and 21. Certain rules regarding the nsage of words psed in this documentare also provided in Section 16.

(A) “Security Instrument™ means this document, which 1z dated T
together with all Riders to this document. annary 26, 2006

(8  “Borrower”is payin J BOSMAN, UNMARRIED MEN AMD JODY B VERHAGEN, UNMARRIED
WOMAN, AS TENANTS TH COMMON

Borrower is the mortgagor wnder this Security Instrzment,

€y “MERS” is Mortgage Electronic Regisftation Systems, Inc. IMERS ig a separate corporation that is acting solely as
a nommee for Lender and Lender’s successors and assigns. MERS is the mortgagee wnder this Security Instrument,

MERS is organized and existing under the lawe of Delaware, and has A address and telephone number of P.0. Box 2026,
Flint, MI 48501-2026, tel. (838) 679-MERS,
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m “Lender” is WITAL FUNDING MORITGAGE CCMPANY, TiC

Lenderisa limited liability corporation
THE STATE OF ILLINOIS

747 ollilganized andd exsxlsi‘tinélt’iﬂnder the 1a!ws of
CHICARO, IL 60610

Lender s address is LASATIE

()  “Note” moans the promissory note signed by Borrawer and datod January 26, 2006
The Note states that Borrower owes Lendey ONe bundred fifty seven thonsand seven hundred and
NO/100ths Dollars (USS, §  157,700.00

plus interest. Fegrrowar has, prmmscg to pay this debi in regular Periodic Payments and to pay the debt in full not iater
than

) “Property” means the property that is described below under the heading “Transfer of Rights in the Property.”

G) “Loan” means the debt evidenced by the Note, pins interest, any prepayment charges and late charges due under the
Note, and atl snms due wuder this Security Instrument, plos imterest.

(H)  “Riders” means all Ridets to this Security Instrument that are executed by Borrower. The following Riders are 1o
be executed by Borrower feheck box as appllcable].

5 Adjusiable Rate Rider [ Condominium Rider [l Second Home Rider
] Balloon Rider [-] Planned Unit Development Rider ] Biweekly Payment Rider
I} 1-4 Family Rider 71 Revecable Trust Rider

7] Othex(s) [specify]

N “Applicable Law” means all conwrofling applicable federal, state and local siatutes, reguiations, ordinances and
admdnistrative yules and orders {that hatg theeffect oF law) as well s ell applicable final, ndh-appealable judicial opinions.

(1)) “Commumity Association Dues, Fees, and Assessments” means all dues, fees, essessments and other charges that
are imposed on Borvower or the Property by a condomitium association, homeowners assoctation or sinilar organization.

K “Electronic Fands Transfer” means any transfer of funds, other than a transaction ongnated by check, draft, or
similar paper imstrument, which is initiated through an electronic texminal, telephonic mstrument, computer, or magnetic tape
£0 28 1o ordes, instruct, or aufhtorize a finanaial institution o debit or credit an account, Such term ingtudes, but i not limited
to, pomt-of-sale framsfers, amfomated teller machine rangactions, transfers inifiated by teleplone, wire transfers, and
amomated clearinghouse transfers,

(L) “Escrow Items” means those ifers that are described in Section 3.

(M) “Miscellanesus Proceeds” means any compensation, sefllement, award of damages, or proceeds paid by any thira
paity (other than insutance proceeds paid under the coverages degcribed in Section 5) for: (i) damage to, or destruction of,
the Property; (ii) condemnation or other taking of all or any part of the Propexty; (ifi) conveyance in lien of condemnation; or
(iv) misrepresentations of, or omissions ag to, the value and/or condition of the Property.

{N) “Mortgage Iusurance” means insurance projecting Lender againgt the nonpayment of, or defaulf on, the Loan.

(4)] “Periodic Payment” means the regnlatly schetuied amonnt due for (i) principal and interest mnder the Note, plus
(i) any amounts wnder Section 3 of this Security Instrumment.

@ “RESPAY means the Real Estate Settiement Procedures Act (12 U.5.C, §2501 et seq.} and its mmplementing
regulation, Regulation X (24 C.F.R. Part 3500, as they might be amended from time to Liune, or aiy additional or successor
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legis;mon or regulation ﬁlat governs the same subject maticr. As used in this Security Instrument, “RESPA” refers to all
requireraents and restrictions that are iroposed in regard to a “federally related mortgage loan” even if the Loan does not
qualify as 2 “federally related mortgage toan™ vnder RESPA.,

@ “Suceessor i Interest of Borrower” means any party that has taken title (o the Property, whether or not that party
has assumed Borrowes™s obligations under the Note and/or this Security Instroment,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Iistrument secures to Lender: () the repayment of the Loan, and all renewals, extensions and modifications of
the Note; and (i) the performance of Borrower’s covenants and agresments under this Security Instrument and the Note. For
this purpose, Borrower does hereby mortgage, grant and convey to MERS (solely as nominee for Lender and Lender's
successors and assigns) and fo the successors and assigns of MERS the following described property located
in the County
[Type of Recording Junsdictlon]
of IAKE ‘
Name of Recording Junsdiction]
PARCEL I: TIOT 8 IN BRLATR 1ST ADDITION 70 HIGHLAND, AS PER PIAT THERECF,

RECCRDED IN PLAT BOOK 32 PRAGE 45, IN THE OFFICE OF THE RECORDER OF LAKE COUNTY,
INDIANA,

PARCEL 11: THE EAST 60 FEET OF THE NORTH 80 FEET OF THE SOUTH 720 FEET
OF THE WEST 16.46 ACRES OF THE NORTHEAST QUARTER OF THE NORTHWEST QUARTER
OF SECTION 27, Township 36 NOREH, RANGE 9 WEST ‘OF THE ZND., PRINCIPAL
MERIDIAN, IN THE TOWN QF<HIGHLAND, TN LAKE COUNTY, JINDTANA.

which cnoently hag the address of 3449 TAVFRNE ' AVENUE
[Sireet]
HIGHLAND , Indiana 46322 (“Property Address™):
[Gity} [<ip Code]

TOGETHER WITH all the muprovements now or hersafter crecied on the property, and all easemendts,
appurtenances, and fixtures now or hiereafier a pait of the propesty. All replacements and additions shall also be covered by
this Security Instromeni. AI of the foregoing 15 referred to in this Security Imstrument as the “Property.” Borrower
understands and agrees that MERS hoide only legal titfe to the interects granted by Borrower 1n this Security Instrament, but,
if necessary to compiy with law or custom, MERS (as nominee for Lender and Lender’s successors and assigns) has the
Tight: to exercise any ot all of those interests, mcluding, but not limited to, the right to foreciose and sell the Property; and to
take any action reguired of Lender including, but not limited to, reieasing and canceling this Security Instrument,

BORROWER. COVENANTS that Borrowesz is lawiilty seised of the estate hereby comveyed and has the right to
mortgage, grant and convey the Property and that the Property 15 unencumbered, except for encumbrances of record.

-Boreower warsants and will defend generally the title to the Property against all claims and demands, subject to any

encumbrances of record.

THIS SECURITY INSTRUMENT combines uniforin covepants for national use and non-uniform covenants with
Timdted vanations by jurisdiction to congtitute a uniform security instrument cavering real property.
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UNIFORM COVENANTS. Borrower and Lenger covenant and agree as follows;

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges, Bomower shall
pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges
dus wnder the Note, Bomower shali also pay fands for Escrow ltems puzsuant to Section 3, Paymenis due onder the Note
and this Security instrument shall be made in U.S. currency. However, if any check or other insttument received by Lender
as payment under the Note or this Securily Instroment is returned to Lender unpaid, Lender may require that any or all
subsequent payments due under the Note and this Security Instrument be made in one or more of the follownng forms, as
selected by Lender: (3) cash; (b) monsy order; (¢) certified check, bank check, treasaret's check or cashier's check, provided
any such check is drawn upon an mstitation whose deposits are insured by a federal agency, instrumentality, or entity; or (d)
Electronic Fundg Transfer,

Payments are deemed received by Lender when received at the location designated in the Note or at such. other
location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may retarm, any
paymiont or partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender may accept
any payment or partial payrent insufficient to bring the Loan current, without waver of any xigits hereunder or prefudice to
its rights to refuse such payment or partial payments 1 the future, but Lender is not obligated to apply such payments at the
time such payments are accepted. If each Pemodic Payment is applied as of its scheduled due date, then Lender need not pay
intorest on vnapplied funds. Lender may hold such unapplied fumds until Borrower makes payment to bring the Loan current,
I Borrower does not do so within 2 reasonable period of time, Lender shall either apply such funds or return them to
Borrower. I not applied earlier, such funds will be applied to the outstanding principal balance under the Note immediately
prior to foreciosure. No offset or claim which Borrower might have now of in the fofure agamst Lender shall relieve
Borrower from making payments dve under the Note and this Security Instrument ox performing the covenanis and
agreements secured by this Security Instrument,

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments accepled
and applied by Lender shall be applied in the following order of prioxity. (a) interest due umcler the Note; (b) principal due
under the Note; (¢) amounts due under Section 3. [Suchspayments shall be appliedto cach Perrodic Payment in the order m
which it became due. Any remaining amouats shafl be applied first to late charges, second to any other amounts due wmder
this Security Instrument, and then to redigefthe pringipalbalance of the Note.

If Lender receives a payment from Borrower for o detinquent Pertodic Payment Which mciudes a sufficient amount
to pay any late charge due, the payment may be applied to the delinguent payment and the latecharge. If more than one
Periodic Payment i5 outstanding, Lender may apply any payment recelved from Beorrower-to the repaymeni of the Periodic
Payments if, and to the exieni that, each payment gan be paid in fill,| To the extent that auy excess exists after the payment is
applied to the full payment of one or more Periodic Payments, such gxcess may be applied to any late charges aue,
Voluntary prepayments shall be applied first to any prepayment charges and then as described in the Note,

Any application of payments, insutance procesds, or Miscellancous Froceeds to principal due under the Note shal)
not extend or postpone the dae date, or change the amoun, of the Periodic Payments.

3. Funds for Escrow Items, Borrovwer shell pay to Lender on the day Penodic Paymenis are due under the Note,
until the Note is paid in full, a sum (the “Funds') to provide for payment of amounts dns for: (2) taxes and assessments and
other iiems which can atiam priority over this Security Instrument as a Hen or encumbrance on the Property; (b) leasohold
payments or ground rents on the Property, if any; (€) preniums for any and afl insurance required by Lender under Section 5,
and (d) Morlgage Insurance preminms, if any, or any suins payable by Borrower to Lender in lisu of the payment of
Mortgage Insurance preminms in accordance with the provisions of Section 10, These items are called “Escrow Items.” At
origingtion or at any time durmg the term, of the Loan, Lender way zequire that Community Association Duss, Fees, and
Assessments, if any, be escrowed by Borrowes, and such dves, fees and assessments shall be an-Hserow ftem. Borrower shall
promptly fienish to Lender afl notices of amounts fo be paid wnder this Section. Borrower shall pay Lender the Funds for
Escrow Items wnless Lender waives Borrower's obligation to pay the Funds fer any or all Escrow ltems, Lender may waive
Borrower’s obligation to pay to Lender Fimds for any of all Escrow Items at any time. Any such waiver may oniy be m
wiiting, In the event of such wawver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
Ttems for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender recempts
evidencing such payment withis such time period as Lender may require. Bomewer’s obligation to make such payments and
to provide receipts shall for all purposes be desmed to be a covenant and agreement contained in this Security Instrument, as
the phrase “covenant and agreement” is used in Section %, I Borrower 1s obligated to pay Escrow Items directly, pursuant to
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a waiver, and Bomwower fils to pay the amnount dus for an Escrow Item, Lender Ay €Xercise its rights ender Section 9 and
pay such amount and Borrower shall then be obligaled under Section 9 to repay 10 Lender any such amount. Lender may
revoke the waiver as to any or all Escrow Items at any time by a notice given it accordance with Section 15 and, upon such
revocation, Borrower shall pay to Lender all Funds, and in such amounss, that are then required under this Section 3,

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds al
the time specified under RESPA, and (b) not to exceed the maximum amovnt a Jender can require under RESPA. Lender
shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow
Tems or otherwise in accoxdance with Applicsble Law. _ '

The Funds shaf] be held in an imstitution whose deposits are msured by a foderat agency, mstrumentality, or entity
(including Lender, if Lender is an institution whose deposits are so insured) or 1n any Federal Home Loan Bank, Lender
shall apply the Funds fo pay the Bscrow Items no later than the time specified under RESPA. Lender shall not charge
Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless
Lender pays Borrower mferest on the Funds and Applicable Law permits Lender to make such a charge. Unless an
agtecment is made in wiiting or Applicable Law requizes inferest to be paid on the Funds, Lender shall not be required to pay
Bomower any interest or earnings on the Funds, Botrower and Lender can agree m writing, however, that interest siail ba
paid on the Funds, Leader shall give to Borrower, without charge, an anmual accounting of the Funds as requized by RESPA.

If there 15 a surplus of Fands held in escrow, as defined nnder RESPA, Lender shall account to Borrower for the
excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as requred by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
shortage m accordance with RESPA, but in no more than 12 monthly payments. X there is a deficiency of Funds held in
€5CX0W, 23 defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly payments,

Upon payment in full of a1l sums secured by this Security Instrament, Lender shall promptly refund to Borrower any
Funds held by Lender, ,

4, Charges; Liens. Bomower shall pay ail taxes, assessments; oliarges; fincs, and impositions atiributable to the
Property which can attain priority over this Security Instrament, leasehold payments or ground rents on the Property, if any,
and Community Association Duss, Feegpanc Assessments, if any1 To'the extentthat these fems are Rscrow Tiems, Borrower
skall pay them in the manmer provided in Section 3

Botrower shall proupily, discharge any len which bas pricrity over this Secunty Instiument uniess Borrower: (a)
agrees in writing to the payment of the ebligation secured by the Hen in 4 manner acceptable 10 Leuder, but only so long as
Borrower 18 performing soch agreement; (b) contests the liew in good {aith by, or defendsiagainst enforcement of the lien in,
legai proceedings which in Lender's opinion operate to prevent the enforcement of the lien while those proceedings are
pending, bt only until such proceedings are concluded; or (c) secures from the holder of the lien an agreement satisfactory to
Lender eubordinating the lien to this Secundy Instrament. T Lender determines that any part of the Property s subjest to a
lien which can attain priozity over this Sectuty Instrument, Lender may give Botrower & notice identifying the Hen, ‘Within
10 days of the date on which that notice is given, Borrower shall sansfy the lien ox fake one or more of the actions set forth
above in, this Section 4.

Lender may requime Borrower o pay & one-time charge for a real estate tax verification andfor reporiing service used
by Lender in connection with this Loan,

S. Property Insurance. Borrower shall keep the mmprovernenls now existing or hereafier erecied on the Property
insured against toss by fire, hazards inchuded within the term “extended coverage,” and any other hazards including, but not
limited to, carthquakes and floods, for which Lender requires ingurance, This insurance shall be mamtained in the amounts
(incinding dednctible icvels) and for the penods that Lender requares.  What Lender tequires pursuant to the preceding
seniences can change dunng the term of the Loan. ~The insnzance carner providing the insurance shail be chosen by
Borrower sabject to Lender s right o disapprove Berrower s choice, which srght shall not be exercised unreasongbly. Lender
may require Bortower to pay, in comnection with this Loan, either; (2} a one-time charge for flood zone determanation,
certification aud tracking services; or (b) a3 one-time charge for flood zone defemmmation and certification services and
subsequent charges each time remappings or similar changes ocenr which reasonsbly might affect such determination or
certification.  Borrower shall also be respomsible for the payment of any fees imposed by the Federal Emergency
Managemetit Agency in connection with the review of any flood zons determination resuliing from an objection by
Borrower.
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If Borrower fails t0 mawntain any of the coverages desctibed above, Lender may obtamn msurance coverage, at
Lender’s option and Borrower's expense. Lender 15 wnder no obligation to purchase any particular fype or amount of
coverage. Therefore, such. coverage shall cover Lender, but might or might not protect Borrower, Borrower’s equity in the
Property, or the conients of the Property, against any zisk, hazard or liability and might provide greater or lesser coverage
than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained mmght significanity
excaed the cost of insurance that Borrower could have obtained. Any amounts disbrrsed by Lender under this Section 5 shall
become addifional debt of Borzower secured by this Security Instrument. These amounis shall bear interest at the Note raie
from the date of disbursement and shall be payable, with such interest, upon nolice from Lendes to Borrower requesting
payment.

All inswrance policies required by Lender and renewals of such policies shall be subject to Lender’s nght 1o
disapprove such policies, shall mciude a standard morigage clause, and shall name Lender as morigagee and/or as an
additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower
shall promptly give to Lender all receipts of pald premiums and rencwal notices, If Borrower obtains any form of insurance
coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall mclude a
standard mortgage clause and shail name Lender as morigagee andfor as an additional loss payes.

in the event of loss, Berrower shail give prompt notice to the insurance carrier and Lender, Lender may make proof
of loss if not macde promptiy by Borrower. Unless Lender and Borrower otherwise agree 1o writing, any insurance proceeds,
whether or not the underiying mswrance was required by Lender, shall be applied 1o restoration or repair of the Property, if
tit Testoration of yepair is economically feasible and Lender’s security is not lessened. During such repair and restoration.
period, Londer shall have the right to hold such insurance proceeds until Lender has had an opportunity to mspect such
Propesty to ensure the work has been completed to Lender’s satisfaction, provided that such mspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration m a single payment of in & seties of progress
paymenis &s the work is complcted. Unless an agreement is made in writing or Applicable Law requires interest to be paid
on such insurance proceeds, Lender shall not be sequired to pay Borrower any mierest of earnings on such proceeds. Fees for
public adjusters, or other third parties, Tetained by Boxrower shall not be paid outof the insurance proceeds and shall be the
sole obligation of Borrower, If the restoration or repair 18 nof economically feasible or Lenders security would be lessened,
the inswrance proceeds siall be applictite the sums secured by this Security Tnstiumment,fwhetter or not then due, with the
excess, if any, paid to Borrower. Suchiinsurance proceeds shall be applied inl the ‘order provided for in Section 2,

If Borrower abandons e Property, Lender may file, negotiate and settle any available gusucance clamm and related
matters. If Borrower does not tespond within 30 days o a notice from Lender that the msutancs carvier has offered to settle a
oigim, then Lender may negotiate and settle thelclaim, The!30<gy period will begim when the notice is given, In either
event, ar if Lender acquires the Property under Section 22 or otherwise, Bormower hereby assigns to Lender (2) Borrower’s
rights fo any insurance proceeds in an amount not to exceed the amomis unpaid under the Note or this Security Instrument,
and () any other of Borrower’s rights (other thaz the right to any refund of uneamned premiums paid by Botrower) under all
msurance policies covering the Property, insofar as such zights ure applicable o the coverage of the Property. Lender may
nse the insarance procesds either 10 Tepair or restore the Property of to pay amounis nnpaid under the Note or this Secunty
Instroment, whether or ot then die.

6, Ocenpancy. Borower shall occupy, establish, and use the Property as Bomower's ptincipal residence within
60 days after the execution of this Security Instrument and shall continue t© occupy the Property as Borrower’s principal
residence for at least one year afier the date of occupancy, unless Lender otherwise agress in writing, which consent shall not
be umreasonably withheld, or unless extenuating circumstances exist which are beyond Borrowet’s contrel.

7. Preservation, Maintenance and Profection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, atlow the Propetty to deterorate or cominit waste on the Property. Whether or not Borrower
is residing in the Properly, Borrower shall mainfain the Propexty m order to prevent the Property from deteriorating or
decreasing in valne due to s condifion. Unless 1t is determmed pursuant to Section 5 that repair of restoration 18 not
cconontieally feasible, Borrower shall prompfy repair the Property if damaged to avoid furiber deterioration or damage. If
insuramce ot condemmation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower shall be
responsible for repziring or restonng the Property only if Lender bas released proceeds for such purposes. Lender may
disburse proceeds for the repairs and restoration in a singie payment or 1 4 serics of progress payments as the work is

completed. If the insurance or condemnation. procesds are not sufficient to repair o1 restore the Property, Borrower 15 not
relisved of Borrower's obligation for the compiction of such repait or restoration.
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Lender or its agent may make reasonsble entries upon and inspections of the Property, If it has reasonable cause,
Lender may inspect the infenor of the 1mprovements on the Property. Lender shall give Borrower notice at the time of or
ptior to such an inferior mspection specifying snch reasonable canse.

8, Borrower’s Loan Application. Borrower shall be 1 defalt if, during the Loan application process, Borrower
O aty parsons or entitles acting at the direction of Borrower or with Bomower's knowledge or consent gave matenally false,
misleading, or inaccurate information or statements to Lender {or falled to provide Lender with material mformation) in
connection with the Loan. Material representations include, but are not limited 1o, xepresentations concerning Borrower's
occupancy of the Property as Borrowers principal residence.

9. Protection of Lender’s Imterest in the Property and Rights Under this Security Instrument, If
(2) Borrower fails to perform the covenants and agreements contained m this Security Instrumen, (b) there is a legal
pracesding that might significantly affect Lender’s interest in the Propesty and/or rights under this Security Instrument (such
as & proceeding m bankniptey, probate, for condemnation or forfeiture, for enforcement of a lien which may atiain priority
over this Security Instrument or to enforce iaws or regulations), or () Botrower has abandoned the Property, then Lendgr
- may do and pay for whatever is reasonable or appropriate to protect Lender’s inferest in the Property and nghts under this
Security Instrument, inclnding protecting and/or assessing the value of the Property, and securing andfor repairiag the
Property. Lender’s actions ¢an incinde, but are not limited to; (a) paying any sums secured by a Hen which has priority over
this Security Instrument; (b) appearing in court; and (C) paying reasonable attorneys’ fees to protect its interest . the
Property and/or rights vmder this Security Instrument, including its secured position. in a bankrptey proceeding. Secoring the
Property mnoludes, but is not limited to, entering the Property to make Tepairs, change locks, replace or board up doors and
windows, deain water from pipes, eliminate building or other code violations or dangerous conditions, and have wiilities
tumed on or off. Althongh Lender may take action under this Section 9, Lender does not have to do go and is not under any
duty ot obligation to do so. It is agreed that Lender incurs no Lability for hot taking any or all actions autherized under this
Section 9.

Any amounnts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrurent. These amounts shall bear interest at the Note tate from the date of disbursement and shall be payable,
with such interest, upon nolice from Lender 1o Borrower requestilg payment.

If this Secority Instrament is oy feaseholdy Bomrower éhall compiy with all the pravisions of the lease. If Borrower
scquires foe itle to the Propesty, the leasebold and the fee fifls shall not merge vmiess Lender agrees 1o the merger m writing.

10, Mortgage Insurance,, If Lender required Mortgage Inswance as a condifion of making the Loan, Borrower
shall pay the premiwms required fo maintain the Mortgage Insutance in effect. If, for any-reason, tha Mortgage Insnmance
coverage requrted by Lender ceases to bejavailable fromithe morteape insueer that previonsly provided such insurance and
Borrower was required to make separately designated payments toward the premiums for Mortgage Incurance, Borrower
shall pay the premiums required to obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at
a cost substantially equivalent to the cost to Borrower of the Morigage Insurance previously in offect, from an altemate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available. Borrower
shail continne to pay to Lender the amount of the separately designated payments that were due when the nsurance coverage
oeased to be in effect. Lender will accept, use and retain these payments as a non-refimdable loss reserve 1n liey of Morigage
Insurance. Such loss reserve shall be non-refumdable, notwithstamding the fact that the Loan is ultimately paid in fil, and
Lender shall not be required fo pay Borower any inferest or eamings on such loss reserve. Lender can no longer require loss
reserve payroents if Morigage Insurance coverage (in the amount apd for the period that Lender Tequires) provided by an
insurer selected by Lender agam becomes available, is obtainsd, and Lender requites separately designated payments toward
ihe premiums for Mortgage Insurance. I Lender required Morigage Insurance as a condition of making the Loan and
Borrower was required to make separately designated paymenis toward the premiums for Morigage Insurance, Borrower
shall pay the preminms required to mainiain Mortgage Insurance in effect, or to provide a non-refondable loss reserve, until
Lender's requitement for Mortgage Insurance encs in accordance with amy written agreement between Borrower and Lender
providing for such fermination or vl termination i3 required by Applicable Law. Nothing in this Section 10 affects
Borrower’s obligation to pay intercst at the rate provided in the Note.

Mortgage Insurance rexmburses Lendet (or any entity that purchases the Wote) for certain losses it may incut if
Botrower does not répay the Loan as agresd. Bormower is nota patty to the Mortgage Insurance,

Mortgage insurers evalvate their total risk on all such msurance in force from time to time, and may enter 1at0
agreements with other parlics thaf share or modify their risk, or teduce Jogses. These agreements are on terms and conditions
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that arc satisfactory to the mongage msurer and the other party (or parues) io these agreements. These agreements may
require the mortgage insurer to make payments using any soutce of fands that the morigage msurer may have available
{which may include fimds obtained from Morigage Insurance premmms).

As a result of these agreements, Lender, any parchaser of the Note, another msuxer, any remsurer, any other entity,
or any affiliate of any of the foregomg, may receive (direcily or mdirectly) amounts that derive from (ox mght be
charactenized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for shating or modifying the
mortgage insurer’s risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of the
meurer’s risk in exchange for a share of the premiums paid to the inewer, the artangement is often termed “captive
reinsurance.” Further:

(2) Any such agreemenis will not affect the amounis that Borrower has agreed to pay for Mortgage
Inswrance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for
Mortgage Insurance, and they will not entitle Borrower to any refund.

{(b) Any such agreements will not affect the rights Borrower has — if any ~ with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other Iaw. These rights may include the right to
receive certain disclosures, to reguest and obtain cancellation of the Mortgage Insurance, to have the Mortgage
Insurance terminated automatically, and/or to receive a refand of any Mortgage Insurance premiums that were
unearned at the time of snch cancellation or termination.

11. Assignment of Miscellaneous Procecds; Forfeiture. All Miscellaneous Procesds are hereby assigned to and
shall be paid to Lender.

If the Property 15 damaged, such Miscellaneons Proceeds shall be applied to restoration or repair of the Property, if
the restoration ot repeir is economically feasible and Lender’s secority is not lessened. Dunng such repair and restoration
period, Lender shall have the right to hold such Miscellancous Proceeds entil Lender has had an opportunity to mspect such
Property to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may pay for the repaiss and igsioration 1t a single disbuisement or in a series of progress payments as the
work is completed. Unless an agreement is made inl wiiting lor Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be sequired to pay Bomower any interest or earnings on such Miscellansous
Proceeds. If the restotation or repair 15 niot séonomically feasible or Lenders securify would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secuted by this Security Instrument, whethier of not then due, with the excess, if any,
paid 1o Borrower, Such Miscell:meous Proteeds shall be applied ju thelorder provided for . Sectigh 2.

In the event of a {otal iaking, destruction, or loss m value of the Propetty, the Miscellancous Proceeds shall be
applied to the sums secuted by this Secunify Instaiment, whether ornol then Gue, with thie excess, if any, paid to Borrower.

In the event of a partial faking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destraction, or loss in vahue is equal 10 or greater than the amount of the sams
secured by this Secunity Instrament immediately before the pastial taking, destrnction, or loss in value, uniess Borrower and
Lender otherwise agres in wiiting, the sums secured by this Secority Instmment shall be reduced by the amoont of the
Miscellancous Proceeds nmiltiplied by the following fraction: (2) the lotal amount of the sums secured immediately before
the partial taking, destruction, or loss m value divided by (b) the fair market value of the Property immediately before the
partial taking, destraction, ox loss mn vaiue. Any batance shall be paid to Bomower,

In the event of a pariial taking, destaction, or loss m value of the Propetty in which the falr marlet vatoe of the
Property immediately before the partial {aking, destruction, or loss m valune 18 less than the amount of the sums secured
immediately before the partial taking, destruction, or loss m value, unless Borrower and Lender otherwise agree in writing,
the Miscellaneous Proceeds shall be applied to the sems secored by thiy Security Instrument whether or not the sums are then
doe.

If the Property is abandoned by Bozewer, ot if, after notice by Lender to Borrower that the Opposing Party (as
defined in the next sentence) offers to make an award to seitle a ciaim for damages, Borrower fails to respond io Lender
within 30 days afier the date the noflice is given, Lender is antherized o collect and apply the Miscelianeous Proceeds either
to testoration or repair of the Property or to the sums secured by this Security [nstrument, whelier or not then due.
“Opposng Pazty” means the third party that owes Borrower Miscellaneous Proceeds or the party against whom Botrower nas
a right of action in regard to Miscellaneous Proceeds.

Botrower shall be in defanit if any action or procesding, whether civil or cximumal, is begun that, in Lender’s
jndgment, could result in forfeiture of the Property or other material impairment of Lender’s interegt i the Property or righls
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under this Securty Instrument, Botrower can cuze such a default and, if acceleration has occurred, remnstate as provided in
Section 19, by cansing the action or proceeding to be dismissed with a miling that, in Lender's Judgment, preciades forfeiture
of the Property or other matertal impairment of Lender’s mterest in the Property or rights under this Security Instroment, The
proceeds of any award or claim for damages thet are atiributable to the impaivment of Lender’s interest 1 the Property are
hereby assigned and shall be paid to Lender,

All Miscellaneons Procoeds that are not applied to restoration or repair of the Property shall be applisd in the order
provided for in Section 2. '

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment er
raodification of amortization of the sums secured by this Secunity Instrament granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the lability of Botrower or any Successors in Interest of
Borrower. Lender shall not be required o contmence proceedings against any Successor in Intetest of Borrower or to refuse
to extend time for payment or otherwise modify amortization of the sums secared by this Security Instrument by reason of
any demand made by the original Borzower or any Successors in Interest of Bomower. Any forbearance by Lender 1n
excrcising any right or remedy inciuding, without limitation, Lender’s acoeptance of payments from third persons, entities or
Successors in Inferest of Borrower or in amounts less than the amouvat then dus, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Jomt and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower's obligations and lishility shall be joint and several. However, any Bomower who co-signs this Security
Instrument but does hot execute the Note (a “co-signer”): (a) 18 co-signing this Security Fustrument only to mortgage, grant
and convey the co-signer’s interest in. the Property onder the terms of this Security Instrament; (b) is not personally obligated
to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to extend,
modify, fofbear or make any accommodations with regard to the terms of this Security Instrument or the Note without the co-
signer’s consent, '

Subject to the provisions of Section 18, any Successor in Interesi of Bogower who assumes Borrower’s obligations
under this Security Instroraent in writing, and is approved by Lender, ghall obtain all of Borrower’s rights and benefits under
this Security Instrument. Bomower shall not be released from Borrower’s obligations and liability under this Security
Instrument wnless Lender agrees to such telease in widing. 'The covenants and agreements of this Security Instrument shall
bind (except as provided in Section 20} and benefit the successors and assigng of Lendar.

14, Loan Charges. I'znder may charge, Botrowen fées for services performed. in cofinection with Bomower's
defauit, for the purpose of protecting Lender’s interest in the Property and tights vnder this Secumty Instument, moinding,
but not Hmited to, attorneys’ fees, property inspection and vatvation fees, " In'tegand to'any other fees, the absence of express
anthority in this Securiy Instrument to charge a specific foe to Borrower shall not be constroed as a prohibition on the
charging of such fee. Lender may not charge fees that are expressly prohibiied by this Security Instrument or by Applicable
Law.

If the Loan is subject to a law which sefs maxinmm foan charges, and that law i finally interpreted so that the
interest or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits, then: (a)
any such loan charge shall be reduced by the amount necessary to reduce the clnrge to the permitted Hmit: and (b) any sums
already collected from Borrower which exceeded permiited Emits will be refunded to Borrower, Lender may choose to make
this refund by redncing the principal ewed under the Note or by making a direct payment to Borrower, If a refund reduces
principal, the reduction will be treated as a pariial prepayment without any prepaymeat charge (whether or not a prepaymen;
charge is provided for nnder the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any nght of achion Borrower might have aniemg out of such overcharge.

15, Netices. All notices given by Borower or Lender in conuection with this Security Instrument must be in
writing. Any aotice {0 Bomower in connection with this Secarity Instrument shall be deemed to have been given to Baxrower
when mailed by first ciass mail or when actually delivered to Borrower's iiatics address if sent by otfier means. Notice to any
ong Borrower shall constifute notics to all Borrowers unkess Applicable Law expressly requires otherwise, The notice
atidress shall bo the Property Address unless Bomower has desipnated a substifuie potice address by notice 10 Lender.
Borrower shall prompily notify Lender of Borrower’s change of address. I Lender specifies a procedure for reporting
Borrower's change of address, then Borrower shall only report a chenge of address through that specified procedure. There
may be only gne designated notice address under this Security Ihstrument at amy one lime. Any nolice to Lender shall be
given by delivering it or by mailing it by first ciass mail to Lender’s address stated herein unless Lender has designated
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another address by notice to Bosrower, Any nofice m connection with this Security Instrument shall not be deemed to nave
been given to Lendet wnfil

actally received by Lender. If any notice required by this Security Instrument is alse required
undsr Applicable Law, the Applicable Law requirement, will satisfy the corresponding requirement nnder this Security
Instrument.

16. Governing Law; Severability; Rules of Construetion. This Security Instrument shall be governed by federal
iz and the law of the jurisdiction in which the Property 15 located. All rights and obligations contamed in this Security
Instrament are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
allow the parties 10 agree by contract or it might be silent, but such silence shall 1ot be construed as a prohibition against
agreement by contract. In the event that any provision or clanse of this Security Instrament ot ihe Note confiicts with
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can pe given
effect without the conflicting provision,

As used in this Security Insirument: (3) words of the masculine gender shall mean and include cotresponding neuter
words or words of the fenunme gender; (b) words in the singular shall mean and inchude the pitral and vice versa; and (c) the
word “may” gives sole discretion without any obligation to take any action,

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instroment.

18, Trensfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Property, mcluding, but not Hmited to, those beneficial intercsts
transferred in 2 bond for deed, contract for deed, instaltment sales contract or escrow agreement, the intent of which is the
transfer of title by Borrower at & fotnte date to a purchaser,

If all or any part of the Praperty or any Inferest in the Propetty is sold or transfexred (or if Borrower is not a natural
person. and a beneficial interest in Bomrower is sold or transferred) without Lender's prior wrilten consent, Lender may
require immediate payment m fll of all sums secured by this Security Instrument. However, this option shail not be
exercised by Lender if such exercise is prohibited by Applicable Law.

I Lender exercises this option, Lender ghall give Bomower ofice of aceeleration. The notice shall provide a period
of not less than 30 days from ihe date the nolice 1s givenn accordance With Seclron 15 within wiich Borrower must pay ajl
sums secared by this Security Instrument. X Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies pesmitted by this Sty Instrament without fithes notics or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. [£ Borfower meets certain conditions, Borrower shall
bave the right to have enforcement of this Seousity Instrument discontitued atany time prioptodhe carliest of (a) five days
vefore sale of the Property prrsaant to Segtion 22 of this Secunty Instrument; (b) such other perigd as Applicable Law might
specify for the termination of Borrower's right 1o veinstate; ‘or {c) enity ‘of a judgment enforcing this Security Instrument,
Those conditions are that Borrower: (a) pays Lender all sums which then would be ¢ues under this Security Instrument and
the Note as if no acceteration had ocenrred; (b) cures any default of any other covenants or agresments; () pays all expenses
incurred in enforcing this Security Instrument, including, but not limited o, reasonable altomeys' fees, property inspection
and valwation fees, and other fees incurred for the purpose of protecting Lender s interest in the Property and rights under this
Security Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender's interest m ilis
Property and rights under this Security Instrument, and Borrower's obligation to pay the sums secured by {his Security
Instrament, shall continue unchanged. Lender may tequire that Botrower pay such reinstatement sums and expenges 1 one
or more of the following fozms, as selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasyrer’s
check or cahier’s chieck, provided any such check is drawn upon an institution whose deposits are insured by a federal
agency, instrumentality oz entity; or (d) Electromic Fends Trensfer, Upon reinsiatement by Borrower, this Security

Instrament and obligations secured hereby stall remain folly sfective as i€ no acceleration had occurred. However, this right

to remnstate shall not apply 1n the case of acceleration under Section 18,

20, Bale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partiai mierest i the Note
(together with this Securily Tnstrument) can be sold ong or more times withous prior notics to Borcower, A sale might resuli
in a change in the entity (known as the “Loan Servicer”) that collects Periodie Payments due wnder the Note and this Securnity
Instroment and pexforms other mortgage loan servicing obligations under the Note, this Security [nstrument, and Applicable
Law, There also might be one or more changes of the Loan Servicer narelated to a sale of the Note, If there is a change of
the Loan Servicer, Botrower will be given written notice of the change which will state the name and address of the new
Loan Servicer, the address to which payments should be made and any other information RESPA requires in connection with
a notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
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purchaser of the Note, the mortgage loan servicing obligations to Borrower will remam with the Loan Servicer or be
trans_ferrcd to a successor Loan Servicer and are niot assumed by the Note purchaser unless otherwise provided by the Note
putchaser,

Neither Bortower nor Lender may commence, join, or be joined to any judicial action (as either an individnal
litigant or the member of a class) that anses from the other party’s actions putsnant {0 this Security Instrament or that alleges
that the other party hag breached any provision of, or any duty owed by teason of, this Security Instrument, until such
Borrower or Lender has notified the other party (with such notice given in compliance with the reguirements of Section 15)
of such alleged breach and afforde the other pasty hercto a reasonable perod after the giving of such notice to fake
corrective action. I Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and opporhmity to cure
given to Barrower pursuznt to Section 22 and the notics of acceleration given to Borrower pursuant o Section 18 shall be
deemed 1o satisfy the notice and opportunity to take corrective action provisions of this Section 20,

21, Hazavrdous Substances. Aswsed inthis Section 21: (a) “Hazardous Substances” are thoss substances defined
as foxic or hazardous substances, pollutants, or wastes by Environmental Law and the foliowing substances: gasoline,
kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, matenals containng
asbestos or formaldelyde, and radioactive materials; (b) “Envionmental Law” means federal laws and laws of the
jurisdiction where the Property 18 located that refate 1o health, safety or emvironmental protection; (c) “Environmental
Clearmip” includes any response action, remedial action, or temoval action, ag defined in Environmental Law; and (d) an
“Envirosmnental Condition™ means 4 condition that can cause, contribute 1o, or otherwise trigger an Envitonmental Cleanup.

Borrower shall not canse or permit the presence, use, disposal, storage, or release of any Hazardous Substances, or
threaten to releasc any Hazaxdous Substances, on or in the Property. Borrower shall not do, nor allow anyone ise to do,
anything affecting the Property (a) that is in violation of any Envitonmental Law, {b) which creates an Environtnestal
Condition, or (c) which, dus to the presence, use, or release of a Hazardous Substance, creates a condidon that adversely
affects the valus of the Property. The precedingiwe sentences shall not apply to the presence, use, or storage on the Property
of small quantities of Hazardous Snbstances thaf are generally recognized to be appropriate to normal residential nses and to
maintenance of the Property (including, butnot lmited to, hazardous substances in consumer products),

Botrower shall promptly give llender written notice of (2) any investigation, claim, dernand. lawsuit or other action
by any governmental or regnlatory agemcy or prvale party involving the Property and any Hazardous Substance or
Enviranmental Law of which Botiower has aciual knowledge, (b) any Environmental Conditiony sficiuding but not limited to,
any spilling, leaking, discharge, release or threat of release of any Hazardous Substange, and () any condition cansed by the
presence, use or release of 4 Hazardous Substance which anversely affécts the value of the Property, If Borrower leams, or i
notified by any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Propesty is necessary, Borrower shall promptly take all necessary remedial actions m
accortance with Environmental T.aw. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22 Acceleration; Remedies. Lender shall give notice fo Borrower prior to acceleration following Borrower's
breach of any covenant or agrecment in this Security Instrument (but not prior to acceleration under Seetion 18
wnless Applicable Law provides otherwise). The motice shall specify: (a) the default; (b) the action reguired to cure
the default; (¢) 2 date, not less than 30 days from the date the notice is given to Borrower, by whick the defanlt must
be cured; and (d) that failure to cwre the defanlt on or before the date specified in the notice may resnlt in acceleration
of the sums secured by this Security Enstrument, foreclosure by judicial proceeding and sale of the Property. The
notice shall forther inform Borrower of the right to. reinstate after acceleration and the right to assert in the
foreclosure proeceding the non-existence of a defaulé or any other defense of Borrower to acceleration and
foreclosure. If the defanli is not cored on or hefore the date specified ju the notice, Lender at its oplion may require
mamediate payment in fitll of ail surns seeured by this Secority Instrument without further dentand and may foreclose
this Security Instrument by judicial proceeding, Lender shall be entifled to collect all expenses mcurred in pursuing
the vemedies provided im this Section 22, incleding, boi net limited in, reasonable atlorneys’ fees and costs of tifle
evidence.
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23. Release. Upon payment of all sums secured by this Secunty fnstnument, Lender shail releass this Secursty
instrament. Lender may charge Borrower a fee for releasing this Security Instrument, but only if the fee 15 paid to a third
party for services rendered and the charging of the fee is permitied under Applicable Law.

24. Waiver of Valuation and Appraisement. Borvower waives all pght of valuation and apprassement.

BY SIGNING BELOW, Bortower accepts and agrees to the terms and covenants comfained m this Security
Tnstrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
. [ Q
4%&%/- % . (Seal)
DAVID J SMAN ~Borrawer
IPrinted! Naime!
Printed Name:
[Pleage Complete]
Mailing Address: 3449 LAVERNE AVENUE, HIGHLAND, 1IN 46322
(5 st
~Borrower
{Printed Namat
Printed Name:

: {Please Complete]

Mailing Addtess) @3as5 LhvE:NE AVENUE, WIGKLAND, IN 46322

(Seal)
~Borrower
i IPrinted Narnej

! Mailing Address:
(Seal)
Barrower
IPrntad Namer

Mailing Address!

fAtknowiedgment an Following Pags]
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Sttoof Do olirrra) §
;éﬂé.z §
Couuty of .

VERHA%%?E e the wndersigned authority, on this day personally appeared DAVID J BOSMAN and JODY B

known to me (or proved to me through an identity card or other document)

to be the person(s) whose name s subscribed to the foregoing mstrument, and acknowisdged to me that ﬁe{é\gfﬂwy executed
the same for the purposes and consideration therein expressed.

Given under my hand and seal on this /e £, day of )gw&f, ¢ %/@q &
(Seal) it /ly/ov‘z/»w——/
“Wotar§ Public Printed Name!

My Commission Expires; Mc—’- . 200 7/

LIN i, HARM

NOTARY PUBLIC - !NDIANA {

COMMISSION #459520 L
LAKE COUNTY

My Comm. Exp. July 22, 2007

Fn

This instrement was prepared by:

[Narme of Natural Personi

747 N IASALIE ST 6TH FLOOR
fStreef Address]

CHICAED, IL 60610
{Cly, State Zip Code]

TORN NUMBER: 6321746
Indimns Mortgage-Singis Forpily-lannie Mae/Treddie Mac UNIFORM INSTRUMENT MERS Modified Form 3615 81/01
—EBiE COMPLIANCE SOURCE, INC .~ . Page 13 9! 13 P— ;c 423;!?‘11;8;?:
e AR e




Isi?:lre Borrower’s Fixed/Adjustable Rate Note (the “Note” to ~ CAP!

FIXED/ADJUSTABLE RATE RIDER
(LIBOR One-Year Index (As Published In The Wall Street Journal)-Rate Caps)

THIS FIXEDVADJUSTABLE RATE RIDER is mads this 26th dayof January, 2006

_» 20d is incotporated into and shall be deemed {o amend and supplement the Mortgage, Deed of
Trust, or Security Deed (the “Sscurity Instrument™ of the same date given by the undersigned (égonower“ 10
BT, NG TGAGE, CCMP

r
. ) . (“Lender™)
of the same dats and covering the property described in the Security Instrument and located at;

3449 LAVERNE AVENUE, HIGHLAND, IN 46322 -
[Praperly Address]

THE NOTE PROVIDES FOR A CHANGE IN BORROWER’S FIXED INTEREST RATE
TO AN ADJUSTABLE INTEREST RATE., THE NOTE LIMITS THE AMOUNT
BORROWER’S ADJUSTABLE INTERESY RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. " In addition to the coveranis 2nd agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A, ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides-for an initial fixed interest rate of 7.000 %..The Nete alse provides for a
change n the initizl fixed rate to an adjustable inferest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHL Y PAYMENT CHANGES

(A) Change Dates

The initizl fixed interest rate I will pay will change to an adjustable interest rate om the first day of

February, 2003 . and the adjustable interest rate I will pay may change on that day every 12th

month thereafter. The date on which my initial fixed interest rate chanpges 1o an adjustable interesi rate, and each
date on which my adjustable interest rate could change, is called 3 “Change Date,”

®) The Index

Beginming with the firs¢ Change Date, my adjustable interest rate will be based on an Index. The “Index” is
the average of mterbank offered rates for onc-year US, dollar-denominated deposits 1 the London market
(“LIBOR™), as published in The Wall Sireet Journal, The most recent Index figure available as of the date 45 days
before each Change Date 18 called the “Current Index.”

If the Index is no longer available, the Note Holder will choose a new index that is based wpon cornparable
information. The MNote Holder will give me notice of this cholce,
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©) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by adding  two and

750 té 1000ths ‘ percentage points ( 2, 750 %) to the Current Index, The Note Holder
will then round the result of this addition to the nearest ong-sighth of one pexcentage point. (0, 125%). Subject to the
limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the next Change Date.

7 The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay
the unpaid principal that 1 am expected to ows at the Change Date in full on the Maturity Date at my new interest
rate in substantially equal payments. The result of this caloulation will be the new amount of my monthly payment.

@) Limits on Intercst Rate Changes

The interest rate I am required to pay at the fixst Change Date will not be greater than 9.000 %
or 1ess Than 5.000  %. Thereafier, my adjustable interest rate will never be increased or decreased on any
single Change Date by more than two percentage points from the rate of interest [ have been paying for the
preceding 12 months, My interest rate will never be greater than 13,000 Yo,

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date, 1 will pay the amount of my new
monthly payment beginuing on the first monthly payment date after the Change Date until the amount of my
monthly payment changes again,

(F) Notice of Changes

The Note Holder will deliver opmmafl to me a notice of any changes in my initial fixed interest rato to an
adjustable interest rate and of any changes iy adjusteble interest rate befote the offective date of any change. The
notice will include the amount of my monthly payment, amy iformation teqtiired by law to be given to me and also
the title and telephone number of 2 persen whe will answer any question I may heve regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
L, Uttil Borpower's initial fixed interest sate: changes to an adjustable interestrate under the terms
stated i Section A above, Umformy Covenant 18 of the Secunty Instrument shall read as'follows:
Transfer of the Pruperty vrja Benefivial Intevestin Borrower. -As Used in this Soction
18, “Interast in the Property” means any legal or beneficial inferest in the Property, including, but
not Iimited fo, those bemsficial interests transfemred in a bond for deed, contract for deed,
installment sales copiract or eserow agreement, fhe intent of which is the transfer of title by
Barrower at a future dats to & purchaser.
H all or any part of the Property or any Interest in the Froperty is sold or transferred {or if
Borrower is not a natural person and a beneficial interest in Bomrower is sold or iransferred)
without Lender’s prior written consent, Lender may require immediate payment in full of all sums
secured by this Security Instrument, However, this option shall not be exercised by Lender if such
exercise is prohibited by Applicable Law,
1f Lender excreises this option, Lender shall give Borrower notice of acceleration, The
notice shall provide a period of not less than 30 days from the date the notice 15 given in
accordance with Section 15 within which Borrower must pay all sums secured by this Security
Instrument. If Bowower fails to pay these sims prior to the expiration of this period, Lender may
mvoke eny remedies permitted by this Secority Tnstrument without further notice or demand on
Borrower.
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2. When Borrower's nitial fixed interest rate changes to an adjustable intersst rate wnder the terms
stated in Section A sbove, Uniform Covenant 18 of the Security Instrument described in Section B1 above shall then
caa%sei 1to be in effect, and the provisions of Uniform Covenant 18 of the Security Instrument shall be amended to read.
as follows;

Transfer of the Property or a Beneficial Interest in Borrower. As nsed in this Section

18, “Interest in the Property” means any legal or beneficial interest in the Property, inoluding, but

not Hmited 1o, thoss bemeficial interesis tramsferred in a bond for deed, contract for deed,

instaliment sales contract or cscrow agreement, the intent of which is the transfer of title by

Borrower at 2 future date to a purchaser,

If all ox any part of the Propety ot any Interest in the Property is sald or transferred (or if

Borrower is not a nafural person and a beneficial interest m Borrower is sold or transferred)

without Lender’s prior written consent, Lender may requrre iimmediate payment in full of all sums

seoured by this Seonrity Instrument, However, this option shall not be exercised by Lender if such

exeroise 18 prohibited by Applicable Law., Lender also shall not exercise this option ift (2)

Borrower causes 10 be submitted to Lender information required by Lender to evaluate the

intended trensferee s if a new loan were being made to the transferee; and (b) Lender reasonably

determines that Lender’s security will not be impatred by the loan assumption and that the risk of

a breach of any covenant or agreement in this Secwrity Instrument is aceeptable to Lender.

To the extent permitted by Applicable Law, Lender may charpe a reasonable fee as a
condition to Lender’s consent to e loan assumption. Lenderalsd may require the transferes to

sign an assumption agresment thatis acoeptable to Uenderand that obligates the fransferce to keep

all the promises and agrecents made in the Note and in this Security, Instrerment. Berrower will

continue o be chligated bmder the Notoland fhis Security Insfrumient uniess Lender releases

Borrower in writing.

J£ Lender swarcises the option to require immediate payrment in full, Lender shall give

Borrower notice of aeceleration. The notice shall provide a period of not less' than 30 days from

the date the notice is givert in.adtordance wifl, Section, } Swithin, which Botrower must pay all

sums secured oy this Security Instrument. If Borrower fails fo pay these sums prior to the

expiration of this period, Lender may invoke ary remedies pernutied by this Security Instrument

without fiirther notice or demand on Borrower.

BY SIGNING BELOW, Bomower accepts andg agrees to the terms and covenmants confained in this
Fixed/Adjustable Rate Rider.

m»:// ?w (Seal) \r%Qj‘-ég (Seal)
JOLY & VEl

DAVID J BOSMAN Borower REAGET “Borrawer

(Seal) (Seal)

~Borrawer -Borrower
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Preseribed by the
State Boaed of Accounty
{2005)

County Fore 170

DECLARATION
This form 15 to be signad by the preparer of 4 doctment and recorded with eacl dogument in accordance
with I 36-2-7.5-5(a).

I, the undersigned preparer of the sttached document, in aceordance with 1C 36-2-7.5, do hereby affirm
undler the penalties of perjury:

1. Thave reviewed the attaclied document for the purpase of idemtifying and, 1o the extent permuled
by iaw, redacting all Socia] Security numbers;

4. 1 have redacted, to the extent permitted by law, wach Social Security mumber i (he mtached
dosument.

[, the undersigned, affirm under the penalties of pecjnry, that the fore peluralions are true,

SignaWcal rant

) ﬁém&'\ /étr Mo

W
Printed Name of Declarant






