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DEFINITIONS

Waords wecd in multiple sesrions|of this docurhent are defined below and other wirds i
1 - dafined i
Sections 3, 11, 13, 18, 20 ind 21, Certain ruls vegarding te uss YOR¢ i 'mmn

also provided i Section Td R s e

(A) “Seeyrity Instrncent* tesios this document, which js ducinacsnbac: 18, 2005

together with all Ridess o #his doauient.
() "Borvower” iy BHRNN &, LUCAS AND JOAWNE:S . LUCAS . AUSBAND AMD WIFE

Borrower is the mortgagor under this Secoity Instwment.
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{C)'Mﬂﬁ":swoxtgaspmwumichan'iysm.mmuammﬂﬂm
mml&ywanmmfmimwmdx‘smmludmmshﬂumw
MﬂMMMMWhﬂMNMM&eMdeBM
aldress and teliphone gumber of P.O. Box 2025, Flint, M1 48501-2026, vel. ($88) 679-MERS.

{D) "Lender™ is Encors Credit Corp. A California co:rporntinn

Lantkic in a Corporation
m‘miud and existing under the lsws of California .

Lender's address iy 1633 Alton Parkway
Irvioe, A 92606

(E) 'Nm”mmﬂmmmymugmdhy Borrower snt dated Cecenbres 18, 3003

The Note states thet Borrower owes Lender one bundred pixty-six thonsend four hundrod
and 00/100 Dollars
@18, 5166,400.00 ) plus intersst. Borrowser has promised to-pay this dobt in repulat Feriodic
Paywoents and torpay tho debt in foll oot ister than Jaguaxy 1, 1038
mwm*mmmmnmmmmmm Tsmﬁrofm,ﬂnsmﬂw

Property.”

(G)'Iman“mmﬂmdm:ﬁdmudbytbebwu,plmiﬂm sy propuyment cherges and late chatpes
diné under the Note, and all suvs due under this Security nstrament, plus interest.

(H) "Riden™ mears dll Riders tv iy Security Instrument that are cxccnted by Borrower. The following
Ridert are to bee execnted by Borrower [ehack box aa applicahle]:

X Adjustable Rate Rider [ Eondosnintung Rider Scoand Home Rider
- - Baltnon Rider Planvied Uail Devalopment Bider [ 1.4 Fawily Rider
VA Rider Bivitckly Payment Rider Qther(s) specify]
Prnpay-ﬁnt hider

M "Applicable Law” mess all confrolling spplicabie fodersl, state and local siatutcs, regulations,
ondinxnces and adminisimtive rulcs and ocdors (hat bave the sffict of kew). as well as il applicable final,
siom-appealable judicial opifichs.

{3 "Community Astociation Ducs, Wees, and Assessments™ meana all dues, feos, assesgments and ofhor
charges that: are imposed on Booower or thi: Propbry by 2 coadmininium association, homeownsrs:
gugociation or similir grganization.

{K). “Electronic ¥nngt Transfer™ means any waisfer of &ipds othior dan a transaction oviginated by
check, dmfi, or similar papsc {nstrumcnt, whigh is. ipitiated through an elsctrouic trmingd, telephogic
m&umt,ﬂunpntcr wm&uctzpesouwmﬁmmwu!,armhwmaﬁmndﬂmmﬁmmddm
or credit an aceoupl. Such term, includes, buz fs six Liited 14, joirt-of-wale. fraasfers, -mriGomied lelloc
machine. ramsactions, tramsfers initiatcd By telephons, wire tramsftys, and automated clesringhoves
[(B) 'Emuwltems”mnsmmmmnmdmﬂbadlnmj

(M) "Bliscellancous Proceeds™ rucans any compeosation, ssttement, awart] of duthagés, -or procecds
bymyﬂmdpm(«hﬂunmwuommwhmmmmﬁfwﬁg
damage 0, 4r Cestrucrion of, the Propentys (7f) coindemution or ather faking of ail o aay part of the
Property: (iii) conveyance in liew of condemnidtion: of (iv) memmntaﬂnmo{‘ or pirilssicms a% to, the
vahie ard/or condition of the Propezty.

Ql”hlorlgugelnmmu" means insurzmee preiectmg Lender againg the noopayment of, or deftalt on,

{0) "Reriodic Payment™ means the regulerly schedaled smount doe for (i) principal and inferest under the
Note, plus (n)an)'amountsundursmoﬁ of iy Security Instrument. -
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(P) "RESPA" means the Roal Estaie: Scicloment Procodures Act (12 U.5.C. Secticn 2601 ¢ seq.) and its
implementing rogulaticn, Regulation X (24 C.E.R. Part 3500); a5 they xoight be amended fram time
time, o¢ any additional or succesvor legislation ox regulation that govirns the mune subjeet msticr. As vael
in this Secarity Justcument, "RESPA" refess to all requirements and vestrictions ihat are imposad i regard
10 2 *“federnlly relaled mortgege loan” even if the Lo docs not qualify gs a “federally refated wortigge.
loan® under KESPA.

{Q) "Successor in Intcrest of Hoyrower™ means any perly that hes taken thle to-ilie Property, whether or
siot that party has assumied Borrawes's obligations undur the Nowe and/or fhis Secusity Instrument.

FRAMSFER OF RIGIITS N TIIE PROPERTY

This Socerity Instrament secures. bo Lendor: (i) e repayment of e Loan, and ol renewals, extensions sod
modifications of the Note; and {ii) the performance of Borrowsr’s covemmts and sgreanents under (his
Secwity Insrument and the Note For this purposs, Borrower does herchy morigége, grumt and
canvey o MERS (solely as nominee for Lender and Lender's wovessors and assign) and to the
successovs  and  assigns of MERS, ihe fllowing described property located in the
Counky of LAKE :
LLype-of Resonding Jurisdiction] 1Mame #f lieconding Iuvinfiction]
4¥€ LEGAL DESCRIPIION ATTACEED HERETO AND MADR A FART HERROF AS EXHIBIT
»AY,

Parce] ID Nomber: 27-18-0359-0034 which anrently hay the address of

899 9TH COURT ) [Strom)
BOBART | {Fiy], Indiana 46343 {Zip Coe)
_(_‘Ptnpeﬂy Adidress™):

TOGETHER WITH sll the improvemenis mow or hocafier svcted on e propesty, md all
cascments, appurtenances, @id fixtures ow or Bereefer o pare of the propesty. All seplacaments and
additions 2l skke bé covered by this Scowily fosirsitent. All of the foregoing is refesred fo o this
Seiurity [ntriomeit @ the “Property.” Borrowes undststands and agrecs dhist MERS holds only legal title
to the Bitéresty gronted by Bomower in this Seoutity Tastrament, but, if neocssary & comply with law or
cusiom, MERS {se nominee fior Lendar and T20dcr’s succcssars and assigns) bas (ic night 1o exercise any
or all of those interests, including, but nol timited to, the right to foreclase and s=if the Property; and to
take any actian required of Lender including, but not limited w, relowsing and eanceling this Security

. , - - : Q 313536
a7
Q‘-CA(IH) @aaR - Faye 301 16 - Form 1915 101



BURROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has.
the right © mortgnge, grant end convey the Property and that the Property is unencumbesed, cm_q:i_-fu'
encumbirances of record. Borrower warrsnts and will defensd grnerally the title to the Propexly againsl all
covensnts with imitad variations by jurisdiction %0 constittte a wriiform sscurity instrument covering real
UNIFORM COVENANTS. Borrowet and Lénder cavenant ond agree as follotes:

1. Payment of Principal, Interest, Escrow: Items, Prepayment Charges, and Late Charges,
Borrower shell pay when duz the principat of, and itcrest on, the debt evidenced by the Note and any
propaymest charges and Iate-charges duc mader tho Noie. Borrower shall also pay funds for Bscrow ltens
pursuam o Section 3. Payments due utder fie Nots and this Security Instroment shall be made in U.S,
curreacy, However, if dity check or other iftsiripherit received by Leénder az payment under the Note o this
Sevurity Instrument is Teturnod o Lendcr ungaid, Lender may require that any or afl subsequent payitents
due under the Note and this Scourily Instrement be made in one or move of the following forme, us
selected by Lender: {a) cush, (b) mondy order; (c) cetibed chieck, bank chedk, trowsmrer's cherk o
cashier's check, provided any such thizck: is drawn upon an institution whose deposits are inswred by 3
fodorel agency, insuumentality, 'or entity; or {d) Electronic Fands ‘Trans(er. '

Paymerts are desened] received by Lender when received at Rie location designaied in the Note or at
such other location as toay he designated by Lender in accordanee wilhi the notice provisious in Section 15,
Loader may retwn any paymeat or partial payinent if the paymant <« :partial puymcnts are insufficiend
bring the Loan current. Lotder may scoept any payrént or pattizl payrem insufficions to bring the Lom
curtent, witirut waiver of any righty hereouder or prejudice W ifp nights to refuse such paymant or partial
piymenis in the funme, but Lenderyis not obligated % spply sucit pgymenta el the: time such payments sre
acecptérl. If Gach Periotic Payment is applied as of s séhigdnfed diic dsie, iben Lender nod pot pay
nterest on unapplied funds. Lender may hold such unapplisd flmsts ntll Barrover mekes payment o bring
the Loan current. 1f Borrowes doest not do s withia a roasonable period of time; Lender shall either apply
such funds or retutn duan to Borrower. If not spplied eartier, dnch funds will be applicd to the outranding
principai halance gader the, Note immediately. prior 19 foreclasare. Mo offset orcolaim which Borrower
might have now of in'the futurs against Lender shull rolisve Borrower Som miking paymeiity due widér
the Note und this Security Inserumest or. performing the coveasals and agrvaments secured by this Seeurity
Inatronient

1. Application of Payments or Proceeds, Except as otherwise described in this Section 2, il
peymepts aocepted 2nd applied by Lender shall be applied in the following order of pelority: {a) interest
due enuder the Note; (b) principal due under tho Note; (c) amousts due under Section 3. Such payments
shalt be applied 1o cach Perlodle Payment in the order in which it bocame due, Any remaining ssioonts
shall bo-applied frst to late chuges, sucond to any other amounts due under this Secigily Instrwmest, and
thea to reduce the prisicipal helanes of the Note. '

I Lender receives o payment from. Borrower for a delinquent Prricdic Payment which incliades g
sulfizient amount 1o pay ary late ehargs due, the paymxnt may be applied to the delinguent payment. ixd
‘the Jaté charge. If more than ont Periodic Payment is outstacding, Leader may apply sny payment received
frum Borrower to the repayment of'the Periodic Payments if, and to the extent that, sach pryment cap be
puid in full. To the mal:: ay m_zigm:g?ﬂm mmwmm?ﬁm paymeis of ofif or
more Periodie Payments, excessmay-be gpplicd to sy lale charges due, Volmtary prepaymonts shall
be appilied first to any prepayuent thorges.and then a8 described in the Note,

~_Any application of payménts, lishamce proceeds, or Miscellancons Proceeds to principal due under
e Nate shall nat extend or postpons the dae date, or. chiaiie to abount, of te Periodic Payments,

3, Funds for Escrow [teriis, Borrwer shall pay to Letider on the day Periodic. Payments are dus
mdder the Note. until the Notg iy paid:in full, a sum (the “Fuinds”) to provide for payment of wnounts due
for: (2) taxes and assessments and oiher itans which can atin priotity over this Scourity Insttament &g &
lien o ‘encusabrance on the Property, (b) leasehold payments or ground rents on the Tyoperty, if any;
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@wmmﬁ)rmymda!lmmmmredbylmwmwmi and () Mongage Insurance
propuiws, if any, of any sums paysble by Borrower to Londer in licu of the paymeot of Morigape
Insurance premiurss in accondunce with the provisions of Section 10, These jtems are calied "Exorow:
Tiemes.* At origination or at any time during the serm of the Lowo, Lender may regquire thal Comarenity
Associstiony Dues, Foes, and Assessmenfs, i any, be escrowed by Borrower, and such -ducs, fzes apd
agsmnlssha]lbeanﬂmwlm Bmwﬂﬂlmmlyﬁnmshmmmmufmmm
be paid under this Section. Borvower shall pay Lender the Funds for Esrow Inms unless Lendor waives
Borrower's obligation w pay the Punds for any or sll Bsaow [fems. Leader nuy waive Bogrower's
ohligation to pay fo Lender Funds for uny oc all Escrow lems et any tirae. Ay such waiver may only he
in writing, In the event of such waiver, Borrower shell pay directly, when and where payable, the amoants
de for any Bscrow Res for which payment of Funds has besn weived by Letder dod, if Lender requites,
shall furnigh 10 Lender teicipts evidencing such payment within such tie period ss Lender may require,
Botrower's oblignion to make such payments and to-poovide receipts shall for all purposes be deemed o
be & covenant end sgreement contained in this Secarity Instrument, as:the phirgse mvamtmdm
ia gsad v Section 9. If Borrowr is vhligyied to pay Fscrow Items dincetly, purspant to » widver, and
Barmﬁﬁstopaymemmm_formﬁsmwmLmdarmymciuih_nghﬁmder&m,m?
and pay such arount and Borrower sball thes be obligated moder Section 9 te repay to Lender any such
amount; Lender may revoke the waiver o5 to-amy or all Escrow Items at any time by a notice given in
mdmewi&asmimisnnd;mmhmoaﬁm..ﬂmmwmshallpnylom:uﬁnﬁ,mdin
such amaounts, that ace thon. noquired under diis Section 3.

Léoder mmay, at any tite, collect and hold Funds h ex-amomnt (=) sufTicient to permit Lender tv spply
the Funds st the tinss specified under RESPA, and (b} 201 w exceed the maximom amount 8 lender can
require wnder RESPA. Lentler shall estimate the amount of Funds dus on the besis of current data gnd
ressonahiie ‘estintatés 'of expenditmes of fture Estrow Items' or otherwise in accardance with Apphicable
Law,

The Funds shall he held in ab Instiection’ whose kposits wre imsured by a federal agency,
instruenialliy, of suiity (inclading Lender, i Lender is dn-ivstitntion whiose deposits are $o [hsured) or in
amy Pedérsl Hame Loan Bank 1.ender shatl apply the Punds so'pay the Bscrow Fems no fater than the timc
specifipd under RESPA. Lender shall not. chatge Bormower for-holdiog and. applying the Funds, aomually
malyzing the escrow account, pr verifying the Escrow. Items, unless Lender pays Borrower imicrest on the
Fonds and Applicable Law peariils Lénder th make soch a charge. Unless an agreryoont is mate in writing
-or Applicble Law requives inasst to be paid oo U Funds, Lender shall not be required to pay Bofrowsr
any interest or earnings on the Fiinds. Botrower and Leader can agite in writing, however, Ut interest
shail be paid on the Funds. Leadsr sliall give lo Borrower, without charge, “an aiimial accounting of the
Funds us required by RESPA,.

If there s 9 surphay of Funds held in escrow; s defindd undcr RESPA, Lender shall actount in
Borcower for the excess firnds in accordance with RESPA, If there is a shorags of Funds beld in escrow,
a8 defined under RESPA, Linder shall notify Borowes a required by RESPA, snd Bocrower aliall pay 1o
Lander tho umiount necessary to make wp the shostags in sceordance with RESPA, but in no more than 12
-manthly payments, [f thero is a deficiency of Funds bald in escrow, a3 delloéd under RESPA, Lender shall
‘notify Bosidur a5 required by RESPA, and Burrowts shall pay to Lender the amouul uecessary tu makie
up the.deficicacy in secordance with RESPA, bit in 1o more: thae 12 monthly paymeénts.

Upatr paymeat in fall of all sume seevred by #ifs Securisy: Instrument, Lender $hall growpily refrnd
to Borrower any Funds held by Lender,

4. Churges; Liens. Borrower shall pay all taxcs, assessments, charges, (incs, imd impositiois
attributable to. the Property which can eitain priority over ihis bucurily Instrument, leasehold paymenis ot
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ground rents. on Itic. Property, if sy, und Cummunity Associstion Duds, Focs, wnd Assissments, ilmy, To
the exten! that thiese iems are Bacrow Joerms, Borrower shall pay them in the manner provided in Section 3.

Borrowér stinil promptty discharge amy lien which bas priority over this Securicy Tostrument mifcss
Butruwrr(u)ayuumvmnnglom.paymmofmcobhgzdmmulbymclamlnamnuawplubk
10 Li#ndet, Dt only so fong as Borsower is performing such agre&ment; (5) onntests the lien in good faith
by, o defonds. against ciforcement of this lien in, legal proceedings which: in Lender's opinion operate to
mmtmmmuf&nmnwmlcmmmm&butunlyuntﬂmdxp‘mlmg
we concluded; or (c) secures fiom itie holder of the lien on mmtms&mwmmng
thﬂlientulhtsSetmty}nsmmt. If Lender determings that any part of the Property is subject to a lien
whjch can atmig priority over (his Security Insawnent, Leswder may give Borrower. & notics identifytng e
hm.W:&xmwd:;ysuftbedatemwbmhﬂﬂnouummmBo:rowerstnllmfyﬂmhmormmeor
maore of the actions sct Forth above in Lhis Section 4,

Lender may require Borrower to pay a onestitne charge for 2 real estate tax verificaon andlor
reporting service used by Lender fu connection with this [oan,

§: Property Insurance. Borrower shall keep the improvements now existing or bereaficr arocted on
the Property insured against Joss by fire, harards included within the terrn "extended coverage," snd any
othey liassieds jnclnding, but ot Hxted to, earthquakes and flonds, for which Lender requires. insursnce.
This insunance shall be mainrained n the amounts {including dechctibic levels) and for the periods that
Lender requives, Whar Lender roquires puswmt to the proceding seniencas can change during the term of
(s Lodn. The insurance carriér providing the nswrance sl be choscn by Banower subject to Lender's
right to disapprove Borrowir's dhioiee, which right shafl not he exercised unreasonably, Leuder muy
xequire. Borower 10 pay, in cognaction with this T.oan, either, {3) & one-time <harge for flond 200s
determigaiion, certification end reacking) servicts; or (b) & bne-time charge. for flood zone dotermination
and certificaticn 3ctvices und subseguent charges each time retusppings ar vinttar changss occur which
reagonably might affect Sl determination or cartificalivn Bogrower Shall also be responsible for the
payment of sy feis iuspdeed by the Fodara) Emergency Manapement Apcacy i comnection with the
review of xny floodzone detefmination resulting from an cbjection by Borrower.

If Bostower {ajls © maintin any of the coveniges described dbove, Pender muy obiafn insnrance
coverape, ul Lender's opeion-and Bovrower's cxpepsci Lender is ynder’ no cbligetion i purchase way
pasticalsr type or amount of coverape. Therefore, suehi éoverage shall cover Lender, bue mighi or might
Dot protect Bocrowar, Borrower's equity in thel Propetty, ar the contants of the Property, against any rigk,
hazard or lizhility and migh! pruvide greater of lesser coverage than was previously in effect. Borrowee
acknowledpes that the cost of the insurance doverag wo obtuined might significanly excred the cost of
insarence that Bocrower could huve obtained. Aity amounts dishursed by Lender under this Section 5 shafl
become additional debt of Borrowes secured by this Seourity Inerument. These amounis shall bemr interest
# the Not: rate from the dare of digbursemont and shall be paysble, will s interest, upon netice Fom
Lendér {0 Bomrower requesting payment.

All inswrance policies required.by Lemdker and rezewnls of such policics shall-be subject to Lende’s
right to disapprove such policies, shall include a stondard mortgage clause, and shslt name Lendec a5
mortgagee aad/or 25 an additional loss payee: Lmhﬂza!llmeﬂmdghtm!mldﬂrgp&lidumﬂrm
cextifiates, If Lender requires, Burmower shall proemptly give to Lender all receipts of peid prégniumy and
renewal norices. It Borrower Gbtains amy Jorm of inswencs coverage, not vtherwise required by Lender,
for damage {0, ur destruction of, the Property, such pelicy ahall includs a standard mortgoge clanse and
shall name Lendet a5 morigages amd/ar s aa addirianal Joss payes.

In the event of Joas, Borrower shall give prompt hotice Lo tho insurance cagrier and 1ender, Lender
mynnhaproefm loss if not made promptly by Borrower. Utless Lander and Barrower oiberwise agioe
i writing, any insusince proceods, whmhnwuot&emﬁedyingmmmnqmmdbym ‘el
be applied 1 rosturetion or tepair of the: Propealy, if the restoration or repair ks couromically feasible and
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Lender's scourity is not lessomed, During such repair and restoration period, Lender shall have the right to
Bold such insarance proceeds util Lendes had had an oppartinity to-idspect such Property tn ensire the
wark has bee completed to Londer's sutisfaction, provided that such inspoction dishl by undestikin
promplly. Lesdst inay dishurse proceeds for the repairs aiid resooration in a single paymesit or iy 8 seiies
of progresy payments a3 the work is cormpleded. Uﬂmmwismmmmam@km
reguirey intcrest o be paid on such josucknes proceeds, Lender shall aot be required 1o pay Bamower any
interest or earmings on Such proceeds. Fees for public adjusters, or other third parties, retained by
Bricrower shall not be puid out of the insurance proceeds dnd thall be the sole obligation of Borrower. If
the restoration or repeir 33 ot ecopomically feisible ar Leadet’s security would be iossmed, the msumwe
proceeds stall be applied 0 the sums secored by this Seturiry tostrument, whedier or pot thea due, with
the excess, if suy, peid to Borrower. Sch ipsuratioe proceeds shall be applied in the arder provided for in
Section 2.

If Borvower shaodoas the Property, Lender may fils, negofiste sad sewte suly-available insurance
claim and related matters. If Borrower does not respond withiit 30 ddy$ to & notice from Lender that the
insurance carcier-has offered to sotile a cluim, then Lender niay negotiats ahd seitle the. clujn. The 30-day
period will begin when the aotice is gived. In vithier event, or if Leader squires ‘the Propeny woder
Section 22 or vtherwisg, Botrowsr btrehy assigns to Londer (a) Bomower's rights to any ingurance
proceeds in an wmount not'to-exgeed the amownts unpaid under the Note or this Seourity Ingtrment, and
(b} any other of Borrower's rights (other thas the vight 1o sy refund of ubearned prémiums peid by
Botrower) unibir ull insurance policies covering the Pripesty, insofor a5 such rights are applicable W thic
coverage of the Propesty. Lender may use the imsurance procseds either (o repaic or festors the Proporty or
to pay amounts unpsid wnder the Now or this Security Tnstrumene, whather or not then doe.

&, Occupancy. Borower Shall ocoupty, esiablish, and s the Property a5 Domrower's pringipal
residenice within 60 days aftce the exection of this Security Mistniment and shal! continug o occupy the
Property i Bomower's pincipel residence for at {enst onc year pfier thedate of oconpancy, unless Lender
otherwise agrees it writing, ‘which consenl shall wot be unreasonshly withheld, or- unless extehuimiiip
circwmslirioss ¢xist which aré beyond Bomvawer's control:

7. Priservation, Molniensnce 2ad Trotection of the Property; Inspections. Bocrower shall mot
destroy, danmgy or impair the Property, allow the Property. o deteriorste or conmnil waste on the
Property. Whether o not-BorroWer i residing in the-Property, Bortower shall maintain the Property in
ordec to prevent the Propanty fiom deteriorating or decressing in vafue due to its candition. Unless it is
determiined pursumt fo Sectidn § (hat repaic or restorstion is not ecopamically frasible, Barower shall
promptly repair the Property if damaged W avoid fortber deteriorution or damage. If inetrance oc
condemantion proceeds are-paid in coaection with damage 0, or the taking of; tho Proputty, Barrower
] be respansible for repairing of restoring the Propetty only if Lender has released procesds for guchi
pmposcs. Lender waty disburse proceeds for theé répairs and festoration in o single payment or in a geries of
progress poyments a8 ihe work is completed. If the iosurancs or condemmtion proceeds are not sefficieny
£ vepair or restare the Property, Boctower s not relieved of Borrdwesr's ohligation for the coppletion of
such repair or restoration. i

Lender or its agent may make veasonshle entries wion 2nd inspections of the Property. It hus
Feasoualsle cause, Lender may inspect the intarior of the improvemets o the Propeety. Lender shail give
Borrower notics at the time of or prior to such an interios inspection spécifying such reasonsble cape,

8. Borrower's Lesn Applieation. Bogrower shall be in defult i€, diving the Lozn apphcuion
process, Borrower or any persuns of entities sciing o1 the directivn of Borrower or with Béwrower's
kmowledge or conssiit gave taaterially [alse, misleading, ot fidceufate infarmsition. o sotements to Lender
for faled 1o provide Lomder with material ‘mformation) @ commection with the Lown Materip!
Tepresentations include, bur are not limited 9, represemtations concerning Borrowet's occupancy of the
Propesty 24 Barrower's principal residence: '
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9. Protection of Lender's Interest in the Property and Rights Under thils Security Tustruoiut. If
{) Borrower fails to porform the covenams and agreemeats contained iy this Security Instnoreat, (b) eme
i9 8 legal proceéding that might significantly alfect Lender's igtercat in the Property sid/or rights under
this Secumity Instrimt (sich 38 @ proceeding in bankrupicy, probate, for cotdunsation of forfiture, for
eaforcoens of a hien which may ansin prioriiy aver this Security: lastrament or to eafhrce faws or
regulatiotis), or (c) Borrower has abandined the Property, then Lender may doandpayfor whatever s
-régsonable or appropriatc ta protect Lewder's imterest in the Property and rights under ais Secarity
Instrument, including protecting and/or awessing the value of the Property, ad secaring and/or repairiag
the Property, Lender's actions can fnulude, but are nol Liraited 10: (3) payiog any suns securcd by & lien
which has priority ever this Security Instrument; (b} eppering in court; and (c) paying rcsopable
sttormeys” fees 1o protect s interest in the Propurty: andror nights wider this Secvrity Jnstruméat, incleding
i3 secured posifion in a benkruptcy proceeding, Securing the Property includes; but is mot Kmited to,
entiiniy $he Properly to make repairs, chanps locks, neplacé or board up doors sod windows; Srdin witer
from pipes, eliminats building or otker code violations or dangerows coniitions, and have uiilities wuncd
a0 off. Although Lender vaay. take acricn undar this Section 9, Lender does not have to do so and is not
tnder any duty or obligation to do so. I is-agréid that Lender Inturs no liability for ot tking any or all
actions authoreaed under this Section 9.
Any amoutits dishirsed by Lender under this Section 9 sisll become additional debt of Barrower
sccured by this Security lnsiryroent. These amovmnis shall bear interest et the Nots mte fron) the dme of
disbursenen! aod shiadl be payabls, with wich inlerest, upoo notice from Leader o Darrower Teyumsting

~If this Security Instwmnemt is on 2 leaschold, Borrower shall comply with all the provisions of the
Jeasz. [T Borrower acquires fg¢ title to the Praperty, the leaschold and the fee Lide shall not marge mlcs
Lender agrees to the merger in writing. : ‘

10, Merigage Tnsuraneé. If Lendey required Monygage Insgency as 2-conditica of pmking the Lo,
Bortower shall fiay the premiuin bequired 1o maintain the Mottgage Jnsirance in £ffect. If, for mry reason,
the Mortgape lusurance coverage requited by Legder ceases'to e available from the mortgage insurer that
previously provided such fheurance snd Borrower was required to jnake separstely designetod payments
towerd the predtiums fur Mergege [nsurncs; | Borrower shall pay the, preminms: fequited to obmin
coverage substantially equivalent to the Mortgage Insurance previously in effecr, ot 2 cout substanitally
equivalent to the ‘ooal, lo. Borower of ik Mongaps hanwancs previously. in effect, Gom an altermsts
morigage insurar selocted by Lender. 1 sybstntially equivalest Morgage Tnsutance chiverage is not
available, Borrower shalt contimie to pay 10 Lender the anaounk of (ac-separatoly desiymared payrocots that
werg dot whon the insurande covizage ctased to be in effoct. Lender will accept; use end retain these
paymcnts 23 8 pop-refimdsble luss reserve in liew of Martgage Ineursnce. ‘Such Joss roscrve shall be
agn-refundable, notwithstmiding the fact that the Loan is ultimately puid in full, snd Lender shatl not be
required 10 pay Bormower any imitexést or Caruugs Of such osi reserve. Lender can o Jahwer require Joss
¥escTve payisents if M ¢ Insurance coverage {in the-amount and Coc the period that Lender foquires)
provided by eny insurer -by Leader dgain becumes available, is obtained, md Lender rquires
separately designatod payments wwucd the peermivnis for Mortgage Insurance, 17 Leader required Mintg
Insursiice 43 @ condition of vuking the f.nan and Borrower was required to make saparstely designsied
paymehts toward the premiums for Morigage Insurance, Borrower shall pay the premiums ceguired to
wadutain Mortgage Insurance in effect, of 10 providc » noncelimdable loss reserve, until Lender's
reqiiiremnen for Morigage Insurance ¢ads in accordince with any written agreement between Borrower and
‘Lender providing for sueh teetiination or wntil termination 15 required by Applicable Law. Nothing in this
Section 10 affects Borrower's cbligation o pay interest 3t the rate nrovided {6 the Note. '

l}{ortg'agej Insurince reimburses Lender for-any entity that purchases the Nots) for. coriain loacs it
mmur if Borrowtr does nut repay the Loan a3 agreed, Borrower is tkt 4 party 10 the Mortguge

ano. .
 Mortygge insurcrs evaluate their total rigk on.all such tasarance in foree fitwm time to dine, and may
“enter info sgreaments with other partics that share or modify their risk, or reducs logscs. Thewe agtecmenis:
are an tems ayd conditions Ghat are satisfactory to the martgape insaver and the other parry (or parties) to
these agreements. These agreements may require the moetgage itsurer o maks: paymenis using any source
of Tunds (hat (i mortgage insurer may have available (which ey include finds obtained from Mortgage
Inswrance pretoivns). '
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As o result of these agreeinerits, Lender, any purchasct. of thi Note, soolhws insurer, any seinsorer,
any other entily, or any-affiliaic o¥ any of the foregoing, may reorive (directly or indreetly) arounss. that
derlve rom (or imight be characterized:as) a portion of Borrowsy's payments for Morighge lnsurance, in
exchange for sharing or modifying the morigags hsurer's rigk, or reducing lbsses. I sich agrecinent

vides that an affiliate of Lender takes o share of the fnsurer’s tisk in cxchunge for a share: of the
premiums paid to the insurer, the aangement is ok teemed "captive reinsurance. * Purtlier:

(9) Ary such sgreemnents will not affect the amounts that Borrower bad agreed {n pay: foe
Mortgage Insurance, or any other terms of the Lozu. Such agreements will not increate the amount
Borrawer will owe for Mortgage Insurance, and they will not catitle Borrower to any refund.

(1) Any such agreements will pol uffect the rights Borrewer hsa - if any - with respett te the
Mortgage Insurance under the Homeownurs Protectiva Act of 1998 ur any olher law. These righis
may fielude the right (o reecive cerfain disdosures, fo roquost and obisln cancellation of the
Mortgage Insurasce, to have the Mortgage Insurance tertifnated uutymsticully, and/or Lo receive &
refundt of any Mortgage Insurance premivms thal were: unearned at the Hime of such cancellation or
{ermination,

11 Asslgsment of Miscellaneons Froceeds; Furfeiture,. All Miscéllapeons Proceeuds are herehy
assigned (o and shall be paid to Lender.

If the Progeny- is damaged, such Miscellanetus Procceds shall be applied to resiration or repair of
the Property, if the restoration ar repair is ecopomically feasible snd Lender's secarity: is ot lesseand.
Dhuring such repsir and vestoration period, Lender shall have the right to hold such Misceizneous Procoeds
amé Leader has had an opportunity-to fhspect such Property to ensure the wiork' has been completed to
Leiider's satisfaction, provided tlsat such inspection shall be undertaken prouplly. Lender may puy G the
sepairs and resforation in 3 single disbursenient or in a series of progress poyments ss the work is
‘completed. Unless. an agresneut is made in writing or Apphcable Law requires interest to be paid on such
Miscellancous: Proceeds, Lender shull not be required to pay, Bosrower auy inicrest or earnings on such
Miscellariecus Procéeds. Ifthe resiomtion or Fepair is g0t godumnsically feusible or Lodis’ s security would
be lessened, tie Mistidiancous Procecds shall be applisd to the sums seeured by this Recarity Tnsttwment,
whether ot not then due, ‘with the excess, af asy, paid 1o Borrovecs, Such Miscellunsous Proceeds shall be
appliod in the order provided for i Stetion 2.

[n the event of a total taking, deswuction, or loes in value of the Property, the Mivccllunepus
Procesds shall be appliedtuthe suras seieis by this Security Instromient; whedw? or not then due, with
the excess, if any, paid to Barrower.

_ In.the evint of # peigl taking, degtraction; orloss in vahae of the Property in which the fair market
value of the Property mmediately before the partia) taking, destniction, or loss in value is toor
greazer than the amount of e sums secured by this Sceurity Instrument immediately befors the partial
teking, gestruction, Di lost in value, unless Borrower and Lénder dtherwise agree in wriling, the sums
sccured by this Secority Instrument shall be roduccd by tix amount of the Miscelimeous Proceeds
mpltiplicd by the following fraction: (a) the total nount of Uiz suns sceured immedistely bofore the
purtial toking, o jom, or loss in value divided by (b) foe Sir owirket valae of the Pro
immediately Befure the partial taking, desiruction, or loss iu value. Nge shail be paid tn-Borrawer.

1o the event of & parusl taking, destrocion, or lass in value of the Property in wh&%'“thn fair miarkes
value of the Property immediately before the partial Izking, destruction, or loss in value ks Jess than the

~ Iif the Propexty is sbendongd by Borrower, or if,, afler notice by Lender 1o Bomower that the
Opposing Party (as defined in the next sentence) offts to maks su award to. settle a cluim for damages,
Borrower fails to tespond to Lender within 30 days after the date Hie notice is given, Lender is athurized
10 collect and apply the Miscellancous Proceeds either 10 restoralion, or repair of the. Property of o the
Sumy setured by this Security Instrument, whether or not then die. "Oppasing Perty” means the thind party
that owes Borrows Miscellanecus Proceeds or the paity against whom Borrower has 2 right of action in
regd to oo Praceeds.
Porcowr shall be in defult if eny sction or procoeding, whether civil of criminal, is begun that, .in
Leader's judginent, could resnlt o forfeiture of the: Property: or other material impairinest of Leader's
iriterest i ihe Propurty or rights under this Security lnstrament. Bosrower can cuce gach a defist and, if
' 313536
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acpeleration has ovcurred, reinstate s provided in Section 19, by causing the action of proceeding 0 be
dismrinscd with 8 Tuling that, in Lender's judgment, precludes forfeiture of the Property of other material
Topairment of Lendes's: interest in the Prapesty or tights mdéf this Security Instrument, The procoeds of
iy award Of claim for daroapes thay are attributable to th impairment of Lendiz’ 4 jnidrcsl in the Property
are lereby assigned and shall be paid to Lender. ' _ ' . '

All Miscelianeous Proceeds ‘that are not applied to restorstion or repsir of the. Piaperty shall be
spplied in the order provided for in Soction 2. ) .

12. Borrower Not Relensedd; Foshearance By Lender Not 3 Waiver, Exlonsion of the time for
payment or modification of amortivarion of the sums secured by this Seourify Instrument gravted by Lender
10 Borrower oF any Sucoesaor in Interest of Borrower shall 2ot operato Lo rojease the liakifity of Borrower
or any Succéssoes in Inicrest of Borroweér, Lender shiall nof be requited (o tofmiiace proceadings aging
any Successor in Inerest of Borrower or 10 Tefuxe o extend Ume for paymeut or otherwise maodify
“mmortivition of the sums secored by this. Sequrity Instrument by reasca of xny demand made by lhe-ag:gms
Borrower ar any Successors In Intresr of Borrower. Any forbeirance by §ender is exercising ady right ot
remedy incloding, without limitation, Lender's acceptance of paynenis fom third porsons, cntities o
Successarg in Intepest of Borrower or o amouits less than thé aokt thép due; shall not be a waiver of o
preciude the wxgise of any right or remedy. _ ‘

13. Joint and Several Liability; Co-signers: Successers and Assigny Bound Botrewer covenunts
tind agroes thar Borrower's obligalions aind tiability shall be joint and several, Hesever, any Borrower wha
vossigus fhis Sovurity Instrument but docs not cxecwe the Note (4 “co-signer*): (2) is co-signing this
Security Tustrument only to mortgage, grat and couvey the co-sigher’s interest in the Property ander the
sermns of this Security mstroment; ('ﬁ; is mot parscmally obligated to-pay ths sums secured by this Security
tnnwrument; and {c) agrees thet Leader and any other Borpower iy agres 10 extend, twodify, forbesr o
make any ipns with regard to'the terms of this Security Jostrumens or the Note wishout the

ect to the provisions of Sscon 18, any ‘Suceassor| i fiterest of  Borrower who apmmes
Rorrgwer's obligitions undes thi§ Secwity Insumment in writing, sad is approved by Lender, shell obtain
alt of Borrower’ s Tights mud engfing wnder this Security Testrument. Borrgwer shall not be released from
Borrower's obligations andlisbifity onder this Security: Instrunent ualégs Leader wgrees to Suth release in
writing, The covenapis and agresmeats of this Security Instryment skall bind (except ss provided in
Sextion 20} and tapafibthe successors and assigns of Lender. )

14. Loun Charpes, Lender may chage Bamower foes for services pecformed in connection with.
Borrower's default, for'ihe purpase of protecting Lender’s dnterest in the Property and rights wader this
Security instrument, including, bul not litnitd to, attorneys’ foes, propenty Inspection and valuation. fess.
In zegatd 0 any otber foes, the absence of express authority in this Security Tastrument to charge a specifie
fee to Borrower.shall nor 2 congbrued as & prohibilion on (he chiarging 6f such f. Linder may not charge
fees that ate expressly probibited by this Security Instngment or by Applicable Law. -

If the Logn i3 subioel t0 a Jaw which sets uzaxinrim Joan charges, acd that Iew is-finalfv Ioterpreted so
that the interest ox orher loan charpes collected or to be colietacd in connection with the Lomn exceed e
permitted linits, theu: () any such Joan tharge shall be reduced by the ammint Decéstary to redice the
chisyge to the permilied limit; and (b) any stans already coliected from Borrower which excocdod permitred
lirpits will be refunded to Bormwer. Lender may choose 10 myke this refimd by teducing the principal
owésd ander the Note or by msking a direct payment to Borrower, {f a tefund redices priocipel, the
reduction will be feated &5 @ pertial prepayment willibul &ny pecpayvinent charge (whether or not a
prepaymem charge fs provided for umder the Note), Borrower's -accepance of any such refand made by
direet poyeent o Bogrower will constitute 2 wariver of agy right of action Borrower might have arising out
of such overcharge. ‘

15. Notices, All povices given by Borrower or Lender in couneclion with: this Secumity Tnstrument
Inust be in writing. Any notice iy Borrower in comection with this Security Instrument shall be destnad o
haveheen given lo Bomowrr when mialled by first class il or when actually delivered 1o Borrower's
noiide-address if sant by other means. Notice to any ooe Borrower shall constitute norice to all Borrowers
unless Applicable Law cxpressly requices othierwise, The notice address shall bo the Propaty Adtrens
unkess. Borrower hag designated a.substitte notice eddress by notice (o Lender, Dorrower shall promptly
notify Lender of Borroww”s change of address, Tf Lender specifies a procedure ij;-b’_rﬁng Rorrowez' s
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change of address, then Dorrower shall vnly twport ¥ chauge of address through ¢hat-specified procedure.
There fay be only vne designated norics-address under this Security Instrument at any one time Any
motice o Lynder shall be given bydchvermsﬂurbymadmgutyﬁmchssmailmLmdet‘saddms
stated herein miless Lender Mas dosiprated amother address hy notice w Borrower. Any notice in
ednnucilon with this Security Tnstrament stsll not be deemed to bave boen given to Lender until actuatly
received by Leader. H any wofics teqmredbythuSecum}lmmmisﬂsomqmmdmhAppMk
Law, Ihe Applicebie Law revuirement will satisfy the coresponding requiromemy und:r this Security
Instrument

16. Governing Law; Severnbility; Rues of Counstruction, 'this Security Iastrumont shall be
gwuruadbyfeduallmmdthelawofﬂrmnsd:mmmw}mhim&opm;vnlocmd AU rights. and
obligations contained in this Security Tngtrument are subject ta any raquiremesss and limibstions of
Applicoble Law. Applicable Law might cxplicitly or fmplicitly allow the parties to agree by contract or it
mxglubemtmr,bufsmhsrlmneshallnotbaconsuuedasapmh‘bmmwntagrmbymm.In
the event (il any provision ‘or clause -of this Saturity Tnstturént or the Note conflicts with Applicable
Yaw, such conflice shall not affect other provigions' of this Sceurity Instruneni or the Nate which can be
given #ffict without the conflicting provision.

Musodmdnsﬂewﬂyhﬂment(a)wwdsof&emmﬂmegmﬂadnﬂmmudmm

- neuter words or words of the feminine gender; (b} words in the singular shall mem and
ihchude the piural and vice verss; and {¢) the word "may” gives sole discretion withour any obligation to
take any dction.

17, Borrower's Copy. Borrower shall bé given one copy of thie Note'and of this Security Instratnent,

18. Transter of the. Property ot & Beneflcial Interést In Borrower. As usced in this Section 18,
*Interest in the Pruperty” means sy legal or beneficial imterest in, the Property, including, bot not Hmited
to, thosa beneficial interests mensferted inve bond for deed; eantractfor deed, installment sales contract of
werow gpreerenl, the intent of which is the transfer of titfe by Borrower at n futwe date to a purchaser.

If‘all or any part of the Property or any)Interest in tha Preperty it seidor transferred (or if Borrower.
ds ot & natural persan and 2 beneficial nferest in Borcowed ls'sald or Irmsierred) without | endes” s prior
writen consont, Legdén may. require. immediate pavment in full of alf sumid sévired by this ‘Securicy
Instrument, However, his opton ghall net be exercised by Lender if sugh exerciso ie probibited by
Applicable Law.

If Lender exercises this opton, Lender shall give' Borrower gotice of scccloration. The ngtice shall
peavide n period of act ks, thun 30 days from the daw the potice is given in accordanee with Section 1%
‘within which Borrower must pay all sums socured by this Security- lastrament. 1 Hosawac fils o poy
these famns prior to the expiration of this period, Lender owy jnvoke any remedies permitied by this
Secarity Instrement withous fuzther notice or degmmd on Borrower.

19. Borrewar's Right to Reinstate After Acceleralion. If Borower meets ceruin conditions,
Borrower shall Dgve the right 1o have cafoseement of this Security Instrument discontinusd at sny time
prior o il carliest of (a) five days before sale of the Properry pursunt fo Sextion 22 of this Sceurity
tns'trnmmt.(‘h):udmﬂ:erpmodmApplicaneuwmlghtspudtytormuznnmﬂuocfﬂmnwu'lrinhl
W teinstate; of (¢) entry of & judgmen enforcing this Scowry Insinonent. Those conditions sve thar
Barrower: (u) pays Lender all sums which then would be due under this Security Instrapsont 2nd (hé Noke
86 if no acoeleration had oecurréd;- (h) cures any default of any other covenants or agreements; (c) pays all
‘expenses lncurred in enforcing this Securily Instnmzt, including, but not timited to, ressonable aitorneys’
fevs, propeaty inspection and valuxtion fzes, and other fees incured for thie parpose of protecting Lender' s
imteest in the Property and rights vrder this Securily instruménl; and () takes sl action 25 Lender may
reasonsbly require (o assurs that Lender's interest in die Property and rights moder this Securily
Iostramen!, and Domrower’ s obligation: to gy the sums sectrod by this Sccurity Inscrumens, shall continne
mchangetlIf.n&tmaqumthathowrpaysmhmanmdmmmmmof
the followms forms, ~as selected by lenderr (a) ecash: (b)) momey orde;  (c)
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-aatified check, bank check, treasures’s check or cashict's check, provided any such chack is drawn upon
ans institution whose deposits are insured by 2 federal agency, instrumentality or entity; or (d) Electroaic-
Funds Transfer. Upou reiigtatenent by Borrower, this Seawdity hustrument and obligations socured bereby
shall remain fully effective 4§ if oo acceleration had ocoured However, this right to reinstetc shall nol
apply in the case of acceleration under Section 18,

20, Salé of Mote; Clianpe of Losn Servicer; Notice of Grievance. The Note or a partial Jowvest in
the Note (together with (his Security Instrument) can be sold one or more times without prior notice to
Bomrowee. A sale might result in 2 change in the entity (kmown as the "Lose Servicer™) that collects
Pegiodic Payments due. upider the Noic 2nd this Sceurity Tistrument and perfijems. other mortgage Jown
servicing obligations under the Note, this Scourity Instruinient, aind Applitable Liw. ~There idlso might he
mwmccbmgwnf&e[m%wmremd to & sale of the Note, If there js  change of the Losn
Servicer, Borrower will be given written notice of the change which will sate the mare aid address of the
new Loan Servicer, the sddress to whick paymests should be made and any eftier information RESFA
requires in conneclion with 2 nofice of teansfor of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer ¢ther than the purchaser of the Koty, the moctgage loan ‘scrvicing: obligations
to Barrower will remioin with-the Loan Servicer or be transférred to a successor Loan Servicer and are not
sesymed by the Note purchaser unless ottrerwise provided by the Note-purchiser,

Neither Borrower nar Leader may commance, join, or be joined to any judicial action (ns: either ap:
individual litigant of ‘the member of a claas) that arises from the other party's actions pursssnt. lo thie
Security Instrument of that 2lleges that the other party has bréached sny provision of, ot any duty owpd by
resson of, this Security Thstruinent) antil such Barrower o Tiénder hos nntified the othér party (with such
motice given in compliance with the requitements of Section 185) of sucti alleged breach and alfbrded the
other party hereto 2 rzasonshle period: afier they giving of such naticd to take corrective acfion. If
Applicable Law provides @' time period which must efapse beforc certain ‘action can be taken, that time
period will bie decrand fo be reasonable foi purposcsiof this paragraph . The aofice of accelerdition -and
opportinity (o cure gives fo Bomower pursnant to Section 22 zhd the notice of acceleration given to
Barrower pumuant to Sectjan, 15 shall‘be decmod to gatisfy the noties st oppartumity to take corrective
sction provisions ot this Soction 20,

21, Hnzardous Substances. As uied in this Section 21 (2) "Hazirdous SubsGoces” are those
substances defined as toxic or havardous substances, pollutamts, or wusivs by Euvironmental Law and tha
Bollowiny: substances: gaeoling, keroscne, other flenmable or toxic petrolenmn provhucts, toxie pesticides
and erbicides, volatile solvents, materiuls containing ashestos or fnrmaldehyde, and radioact e materials;
(b) "Environmensal Law” meany federal laws and laws of the jurisdiction where tho Proparty is located: daat
velits to health, sefety or cayiroomcasl protection; (c) "Bavirbmmentl Clessup” includes any response
action, remedial uction, or removal action, as defined i Environmenta) Law; and (d) an "Haviroamental
Condition” means 3 condition thot can canse, contsibute W, ot oherwise tipper an Enviroamental

Burmmr shall not cause or permit the presenee, yse, disposal, storage, or relesse of any Haardous
Suhstances, or threaten to release any Hazardous Substances, on or in the Property, Bocrower shall nit do,
nor allow aayane clse to do, anything affecting the Praperty (s) that is in violation of any Favifonmesiat
Low, (B) which creates an Ervironmental Condilion, or (c) which, doe o the presence, use, of rejefaesfa
Mmwardous Substunoe, crestes a eondition thar adversely affects the value of the Propexty. The préceding
two sentences shall ool apply Ip the. presnce, vse, of Stocape of the Prupesty of small quentities of
Hazmdous Substances that are generally recognized 1o be appropeistc 1o fiormal tcszdumal vses and to
EutmIe of tbe Property {including, but not limited to, hazardous sibatances in coggumer prochicts),
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Borrawer shafl promptiy give Lendér writen notice of (2) suy investigation, cheim, demand, lawsuit
ot other action by mny govenmmental or regulatory ageticy or privaté party involving the Propety sind any
Hazmdous Substance or Environmente] Taw of which Bomower has atual kmowledge, (b) any
Enviranmental Condition, including bus not limieed to; any spifling, leaking, discharge, relsaso or treat of
elftiuse of any Hazardous Substance; and (¢).any condition causod by the prosteie, use or releass of o
Hazsrdous Substanes which adversely affscts the value of the Property. If Borrower leams, ‘o is nosified
by any goversmental or regulatory autherity, or any privae party, that siry removal or othier remediation
ol any Hazardous Substaies affecting the Property is secessacy, Boirower shallpromgitly talie il nicessary
remedial actions in sccordance with Eavironmental Law. Nothing herein shail create any. obligation oo
Lender for an Environmenal Cleanug,

NON-UNIFORM COVENANTS, Borrower and Lender further oovenunt and agree as follows:

-22. Awceleration; Remedies. Lender shall give notice to Borrower prier (o accelexation following:
Borrower's breach of any covensnl or agreement In ihis Svcwrity Iustrwment (but not prior to
aceeleration undder Section 18 unless Applieable Law piovidés otherwisé). The votice shal] specify: (n)
the default; (b) the uction required to cure the defauit; (<) 2 date, ot less Himn 30 days from the date
the wotlee Is glven (o Borrower, by which the defaulr must be enved: and (d) that failure to cure the
default on or before the date sjiécibed in the notice may reswlfin accelecativa of Gie suos seeureit by
this Security léstrument, foreclosure by judicinl proceeding agd sale of the Properiy. The motice shall
farther inform Borrowde ol the right fo relnstato ufter secelesation wiid the right to sssert I Ghe
fericlosure proceeding the nonexistence of a defiulf or any eilier defense of Borrower 1o aceeleration
und foreclosure. TF the default is not cived on or before the date specified In the notice, Lender st ifs
sption way riquire Snpwedizte payment-dn full of all sums secwred by this Secority Instrwment
witbout further demand and uisy forcclose this Security Instrament by Judicial proceeding. Lender
shull be entitled to collert all éxpenses incurved In pursuing the remediey provided in thiy Section 12,
Inciuding, bat mot Linsited <o, rensonable attornéys® foes and cugls of Ude evidence,

23. Releuse, Upon payment of all sws yecured by this Security lnstrumen!, Leader shall release this
Security Instrument. Lender may charge Borrower o e for pelexsing this Secuity Instrument, bt aaly if
the fee is paid to w third party for scrviécs rendered and the charging of the oo is permmitted under
Applicable Law.

24, Waiver of Valuatiop snd Aporaigement. Borrower waives all right of valuntion wnd
amrarsanwt

_ 313536
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BY SIGKING BRLOW, Dorrower scoepts audd agrees 10 the termrs and covenunts codtalutd: i this
Socurity instrument and in ey Rider executed by Borrower and recorded with it

Wilnesses:

{Saa)
-Rosrower

— (S suas -

A
&bm 8. LUCZS Brower

(sca'l) g s el . i . {Sﬂl}
-Borrower. Bosrawer
Vro (SeaD
~Barwwer “Pocomir
= . (sl

-Bomower -
313538
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STATE OF [NDIANA, /ng County ss:

: &

Gaais /5" dayor Lewormder 200 topy e, v unders |
et o : , before me, L

fnand for said County, personally apprarcd SHARN A. LUCAS, JO s.d:‘w & Notay Public

end acknowledged the execution of the foregoing insttument,
WITNESS oy band and officialseal.

My Comaitssion Expires: Opf-of0200//

GERALDINE F KOWALCZYK é Public

Notary Public < Seal €wnny of Residonoe: LRLE
State Of Indiana LS
My Commission Expires Feb 20, 2011

This instrocient was prepsred by:
Encore Credit Coxp
1833 Altos Parkway Irvime, CA 932606

313538
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ADJUSTABLE RATE RIDER

(LABOR. Six-Moauth Iadex (As Published In The Wall Street Journal) ~ Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 19th day of Decembar, 3005
and is incorjinnsted into and shall be deemed to emend and sppplement the Mortgage, Deed of Tiust, ¢r
Sectrity Dead {the “Security Instrument”) of the same dote given by the undessignod ("Bomower*) to seemre
Borrawer's Adjus@alile Rate Note (the "Nole") ty Encore Credit' Corp. A Califoxnis
Coiporation

("Lendec”) of the same date and covering the property describod In the Sscurily Instrument and
focated a: 898 STR COVRT, HOBART, IN 46342

feraperty Addeoa}

THE NOTE CONTAINS)PROVISIONS. ALLOWING .FOR CHANGES IN THE
INTEREST RATE AND-THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE BORROWER MUST PAY!

ADDITIONAL COVENANTS. ki additian 4> the bévesisnts-and’ dgresmsns mpde in the- Secaity
) Bmmmmchn&:mecwmntmdagmumMm
A: INTEREST RATE AND MONTHLY PAYMENT COANGES .
The Note provides for an injtisl interest sate of 8.130%. The Note provides far
changss in ihe inierast rate znd the monthly payincats, as follows:
4 INTRREST RATK AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The intesest rate [ will pay may changs on the first day of January, 2008
nd on that day every 6th manth theveaftar, Euuhdatamwhchmymestmecmﬂddme

I8 vutled 8 "Change Date ¥

313336

MULTISTATE ADJUSTABLE RATE RIDER-LMK ST-MGNTH INDEX (AS PUBLISHED IN THE WALL STREET
JOURNAL}-Single: Famey ‘
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{B) Tke Index
Bogiuping with the first Chaige Date, nay iftecest rate will be based on an Index. Thas “Index* is the
tverage of interbutc offércd rares for six mosth U.S. dollar-demominated deposits in the London masket
(‘'LIBOR"), 4 publishéd in The Wall Street Journal: The mogt recent lndex figase availablc as of the first
Business day of the ioonth imnwdiately preceding the monith in which the Change Date occurs is colled the
C;n‘%umu 0o longer availnbie, the Note Holder will chouge & vew index thal is bascd wpon
compazable informatios, The Note Holder will give me notice of this chojce.

(C) Caleulition of Changes N
Bafore cach Change Date, the Note Holder will calcalate my pew .intercst mits by addiisg
Eive and ninety-nine bundredthi{s) . peicenfgd pairity
{ : 5.590 %) to the Cucrent Index. The Now Ioldor will then round the result of: thia

addition to the nearvst one-cighth of cue pereentuge point (0.125%). Sebject to the Limits stated fn Section
4D) below, this roitfided tmount wilt be my oew iatervst rate untif the next Change Dete,

The Note Holder wilt-then dstermine the zmount of the monihly payment fhat would bo sufficienr 1
repRy i unpaid principal that | am expectsil io owe sl the Change Datein full on the Maturity Date st my-
new inferest tate in substanGslly Sl peyincnts. The result of this ealculstion will be the now amoant of my
montdly paymest. ;

(D} Limity o Tnterget Rate Changes |

The imterest mate [ wm tequined 'to'pay’ ot the first Chimge Date will not bs greater thin

10,190 % or less than 8.190%, Thereally, my interest mes will
never be increased or décieaded ol any single Change Dan by e Ban one

( 2800 %) fromm the raté of irterost] bave bean paying for the preceding &
mouths, M5y interest mte will never be grexter than 13.390% ot less then 8.190 %

(E) Effective Date of Change:

My new interest mie wilt beeome efféctve ow each Change Date. [ will pay 1he smows of my new
monthly peyment beyinning on the first roonfhly payment dite aftes the Change Tiite until the smount of oy
monthly payment changes-aggin.

(F) Notice of Changes

The iote Holder will deliver opmall to ms a notice of any changes in my fnterest nete 25d the amonnt
of my monthly payment before the effoctive date of any ¢hange, The notice will include jnformation
roquired by law to be given to me and also the title and telephoge nbier ofa prasun who will answer any
question | siviy bave regarding the notice. .

2 poi
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B. TRANSFER OF THE PROPERTY OR.A BENEFICIAL INTEREST IN BORROWER .
Uuiform Covenant 18 of the Scourily nstrumest is-amended t pead o5 follows:

Tramsfer of the Property vr 2 Beneficiul Interust io Burrywer, Ay uged in {his Section 18,
*Interest in the Property” means any kegal oc heneficial intevest in the Propenty; fndiuiding, but not
Limitod to, those beneficial interests frunsferred in 2 bond for deed, contract for deed, installment
sales contract or cscrow apreement, fhe ‘intent of which-is the rensfer of title by Barower at a
future date 304 purchnser.

If 4}l or xny part of the Property ot suy Jnterest i the Propeny is sold or ttansferred (of if
Borrower is not a natural person.apd 1 beneficial imerest in Bogrower iy 8033 or. temsfemed)
without Lemwler’s prior written consent, Lender may require invmediste payment in fill of all sums
secured hy this Security strament. However, this option skall pot be exervisod by Lender if such
exercise iy prohidited by Applicable Law. Lender also shilf not exsicise this option if (a)
Bomower estites tn be submitted o Lender informeation requied by Lender w -evaliate the
limended transiftree as if 3 now loan were boing made to the transferee; and (b) Londet reasonsbly
deterrines that Leader's security will nor ba:impaired by tho doun sssnapiion and that the rigk of
abreacl of any covenan) or ggreement in this Security Instrument is acceptable to. Lender.

To the extent petmitted by Applicable Law, Lender oiay chatge a reagonsble foe-as a
condition to Lsadei's consent 1o the loan assumption. Lender sbse may requiss the translcroz 1o
Hgn a0 assugiption agreement that is sccépmble 1o Lender and’ thas. sblightes the transfsree 1
keep ali the promisesand agrevments made in tbé Nowand in this Seesnfiy. lstrument. Borrowes
will cottinne to be obligeted vinder 1he Woiz and this Secumity Instmmm onleds Lender releascs.

It Lender cxercises the option o require immediate payment in full, Lender shall give
Borrower potice of apesleration. The: notice shall provide 2 parod of not lezs than 30 days from
the dure the notice i+ given in accordance with Secdoy IS within which Bomowes mast pay all
sums secused by this Security lnsument. If Borrower fails fo poy these sums prior- o th
expiration of this period, Lender may irvoke any remedics poamitted by this Seaurity Instment
without firther notice or demand on Borrower.

31353
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BY SIGNING BELOW, Borower accepts and agrees to the. terms amd covenants contained in thds-

W\qm (o)

(Ses)
Boviower 8. LUcas ~Bomowor
(Seal) (Seal).
~Horrawer Tomower
i (Seal) > ; e . (Seal)
Bormwor Bofrgver
31353¢
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PREPAYMENT RIDER
(Multl-State)

Loan Numbar; 3135836,
Date: December 19, 2006
Borrowsi{s): SHAWN A. LUCAS, JOANNE 8. LUCAS

This Prepayment Rider {s incorponated into end shall be. deemed to amend and supplererit the
Mortgage, Deed of frust or Securiy Deed of the same data {the"Securlty nstrument®) tads by the
undarsigned (the “Barrower™} a8 trustor or mortgagor In favor of Encom Credit Corp. A Califorrid
Corporation (the “Lender™). :

To the exient that the provisians of the Prepayment Rider are Inconsistent with the provisions of the
Security Instrument, the provisions of the Rider shall prevall over and shall supersede any such
inconsistant provisions of the Sacurity Instrument.

Prepayment Covenants. Notwithstanding anylhing lo the conirary set forth In the Secumity
Instrument, Borrower gnd Lendser covenant, and agree, as follows:

Subject to the Prapaymant pafielty.arovided below; ) have thesdght ta make payments of Prncipel at
any tme before they are due. A’payment of Principal only is known & & “Prepayment®. A "Full
Prepayment” is the prepayment of the entie unpaid Rrincinal due under e Nots. A payment of only
part of the unpald Principal s known &s a *Partial Prepayment”. When.| make 3 Prepayment, | will tell
he Note Holder in writing that | am doing so. | may not designate a payment as.s Frepayment i | have
not made all the mantnly payrents due under the Nota

¥ within Thirty-six (38) months fom the date of execution of the Security Instument I make a
full or partial Prepayment, and the total of such Prepayments in any 12-nonth period exceeds
TWENTY PERCENT (20%) of the ariginal Principat amount of the loan, | will pay a Prepayment
charge In an amount squal fo 81X (8) months' advance intersst on the amount by which the total
on my Prepaymeiits within that 12-month period exceeds TWENTY PERCENT {20%) of ¢the
criginal Principal ainount of the loan.

The Note Holder wlil use my Prepayments to reduce the amount of Principal that | owe under the
Note. However, the Note Katder may apply my Prepaymerit 16 the acorued and unpid imerest on the
Prapayment amount, hefore applying my Prepayment to raduce the Principal amount of the Note. If i
make 8 partial Prepayment, thera will te no chenges in the dike dates of my monthly payments unless
the Note Holder agrees in wifling to those changss.

I my Nol= provides for changes in the interest rate, my parlial Prepayment may reduce the amount
of my monthly paymenis after the first Change Dale Toliowing my partial Prepayment, However, any
reducon due to my partial Prepayment may be offset by an Interest rate increase.

_The Note Holder's failure o collect a Prepayment charge at the ime a Frepayment is received shall

not be deemed a waiver of such charge, Any Prepayment charge not collecied st the time the
Prepayment s received shall be payable orr demand.

Rev DF 0505 Fage:10f2 NUCTPPRY.LFF



PREPAYMENT RIDER
: {Multi-State)

All other provisiens of the Security Instrument are unchangsd and remain in full force and effect,
NOTICE TO BORROWER

Do not sign this Addendum before you read it This Addendum provides for the payment of &
Prepayment penalty if you wish to rapay the foan prior to the date provided for repayment in the

WITNESS THE HAND{S) AND SEALS) OF THE UNDERSIGNED:

7

SHAWN A. LUCAS

Date : Date

, - A .. —
Date | ' Date

ey Ot 0808 Page: 2 of 2 MULTPPR2.UFE



Transnation Title insurance Company

Commitment Number: 15031

SCHEDULE C
PROPERTY DESCRIPTION

The land referred to in this Commitment is described as follows:

LOT 50, SPRING DALE THIRD ADDITION, UNIT NO. 3, TO THE CITY OF HOBART, AS SHOWN IN PLAT
BOOK 74, PAGE 50, IN LAKE COUNTY, INDIANA.

TAX 1D # 27-18-0359-0024

PROPERTY ADDRESS: 898 9TH COURT, HOBART INDIANA, 46342

ALTA Commitment

Schedule C (LUCAS, SHAWN.PFD/15031/12)




Prescribed by the County form 170
State Board of Accounts
(2005)

Declaration

This form is to be signed by the preparer of a document andrecorded with each docurnent
in accordance with IC 36-2-7.5-5(a). '

L, the undersigned preparer of the attached document, in aceordance with IC 36-2-7.5, do
herby affirm under the penalties of perjury: '

1. Ihave reviewed the attached document for the purpose of identifying and, to the
extent permitted by law, redacting all Social Security number in aftached document.

2. Ihave redacted, to the extent permitted by law, each Social Security number in the
attached document,

L, undersigned, affirm under the penalties of perjury, that the foregoing declarations are

%ﬁéﬁ%{%@
dﬁ% t- Cor(d -






