>

JEES 1709 FRE OWELLS FARGO MTGE B47 6BS 1275 TC 12196863658

™3
=
i
[
oo
[
[

PR
et AT

R atura To
W7HM FINAL TOCS X99%99-01M

1300 ALITE GENTIAN ROAD
EAGAN, MN 55121

[Space Ahove This Line For Recording Datal

FHA Case No. |

£ "Tndi
ite o Indiana MORTGAGE 151-8005650 703 |

(IS MORTGAGE ("Security lnsuument”) is given on DECEMBER 23, 2005
T 3 Mc regagor 1s JAMES A ROFETRA, A STNGLE PERSON

&= EAS S NS

{ Borrowe: "), This Security lnstmment is given o WELLS FARGO BANK, N.A.

2

wiich 1; organized and existing under the laws of THE UNITED STATES , and
w10s: éddiess is P.O. BOX 10304, DES MOINEE, TA 503060304

("'Lender"). Borrower owes Lender the principal sum of
- I TNDRED EIGHT THOUSAND THREE HUNDRED AND 00/100Q

Dollars (U.S, §eexexx2ee]108,300.00),

T us cet 15 evidenced by Borrower’s note dated the same date as this Security Instrument ("Notwe™), which provides
fc - morihl;: payments. with the full debe, it not paid earlier, due and payable on JANUARY 01, 2036
This fieurty Instrumen:. secures 0 Lender: (a) the repaymeni of the debt evidenced by the Note, with interest, and
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a1 renewals, extengions and modifications of the Note; (b) the payment of all other sums, with inerest, advancec
uader raragraph 7 ro protect the security of this Security Instrument; and (c) the performance of Borrower’t
¢ peenaits and apreements under this Security Instrument and the Note. For this purpose, Borrower does hereby
portgaie. grant ard convey vt the Lender the following described property located ir

LAKE County, Indiana;
1310 Yk Vo 1o

LOT 24, EXCEPT THE SOUTHEASTERLY 15 FEET AND LOT 25, EXCEPT THE NORTHWEST 1
FOOT, BLOCK 2, HIGHLAND TERRACE, IN THE TOWN OF HIGHLAND, AS SHOWN IN PLAT
BOOK 21, PAGE 30, IN LAKE COUNTY, INDIANA.

THIS IS5 A PURCHASE MONEY SECURITY INSTRUMENT.
7AX STATEMENTS SHCOULD BR SENT TO: WELLS FARGD HOME MORTGAGE, P.0. BOX 10304,
TS MOINES, 1A 503060304

Pucel (D Number; 2701200024
v hich has the address of 8351 GORDON DRIVE [Street)

HISHLANS [City], Indiapa 46322 [Zip Code] (“Property Address™);

(OWGSTHER WITH all the improvemenss now or hereafter erected on the property, and all easements,
aputtenarces and fixtures now or hereafter a part of the property. All replacements and addirions shall also be
cowerec. by this Security Instrument. All oflthe foregoing is seterred to-in this Seeurity [nstrument as the "Property.”

BORROWER COVENANTS that Borrower 15 Tawfully seized of the estate hereby conveyed and hag the right 1o
n ottgase, grant and convey the Propenty and-that theyProperty 1§ unencumbered, except for encumbrances of record.
Borrower warrants and wii! defend‘generally the title to the Property’ apainst all‘claims and demands, snbject to any
¢ wumt rances of record

THIS SECURITY INSTRUMENT combines umiform covenants for national wse and non-uuiform covenants
v ith fir dred vaiations by jurisdictiona constituee 3 uniform sacurity instrument Covering real property.

Borrewer and Lender covenant and agree as fotlows:
JIFORM COVENANTS.

L. Pryment of Principal, Interest and Late Charge, Borrower shall pay when due the principal of, and
ittzreat o the debt evidenced by the Note and late charges due under the Note.

<. Monthly Payvment of Taxes, Insurance and Other Charges. Borrower shall inclnde in each monthly
p yment, together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and
§j ecial assessments levied or ro be levied against the Propercy, (b) leasehold payments or ground rents on the
F cperty. and (c) premiums for insurance required under paragraph 4. In any year in which the Lender must pay a
S gy insurance premium to the Secretarv of Housing and Urban Development (“Secretary"), or in any year in
wnch such premium would have been required if Lender still held the Security Instrument, cach monthly payment
stall aleo include either: (1) a sum for the amnval mortgage insurance premium to be paid by Lender to the Secretary,
0: (i1} 2 monthly charge instead of 4 mortgage insurance premium if ¢his Security Instrument is held by the Secretary,
it a razsorable amount o be determined by the Seeretary. Except for the monthly charge by the Secretary, these
it 15 e villed "Bscrow ltems’ and the sums padto Lender are called "Escrow Funds. "

Leader may at any time. colleet and hald amounts for Eserow Items in an aggrepate amoont not to exceed the
w e m mount that cuy be required for Borrower™s escrow account under the Real Estare Settiement Procedures
Acto® 197412 U8 C. Secton 2601 7 seq. nd lmplementing regulations, 24 CFR Parc 3500, as they may be
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2 nended trom time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated
d shurgrments or disbursements before the Borrower's payments are available in the account may not be based on
a nounts due for the mortgage insurance premium.

If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA, Lendel
s:all accouar to Borrowsr for the excess funds as required by RESPA. If the amounts of funds held by Lender at any
time ar: not sufficient to pay the Escrow ltems when due, Lender may notify the Borrower and require Borrower to
i zke uo the shortage as permilted by RESPA.

Me 3scrow Funds are pledged as additional security for all sums secured by this Security Insrrument. 1f
Boorower renders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance
romaining for all installment items (a), (b), and (c) and any mortgage insurance premium installment that Lender has
1 bacome obligated to pay to the Secretary, and Lender shall promptly refund any excess funds 1o Borrower.
I'ymediate y prior to a foreclosure sale of te Property or its acquisition by Lender, Borrower’s account shall be
¢ editzt| w th any balance remaining for all installments for items (a), (b), and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

Firgt. to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
S :wcrefay instead of the monthly moregage insutance premium;

Secord, to any taxzs, special assessmenrs, leasehold paymewts or ground tents, and fire, flood and other hazard
ir vuran ;¢ premiums, as required;

fhird, to ineerest due: under the Note;

Fruorh, to amortization of the principal of the Note; and

Fifth. to tate charges due under the Note.

+. Fire, Flood and Other Hazard Insucance. Borrower shall insure all improvements on the Property, whether
1w sxastence of subsequently erected, against any hazards, casvaltigspand contingencies, including fire, for which
[.:nder requires msurance. This insurance shall ‘be “maintained”in ‘the’ amounts and for the perods that Lender
require:. Borrower shall also insure ail improvements on the Property, whether now in existence or suhsequenty
erevted. against loss by floodsto the extent required by the Secretary, Ali‘insurance sball be carried with companies
a) pros¢d by Lender. The insurance policies and any renewals shall be held by Lender and shall include loss payable
¢iauses in favor of, and :n a formacoeptable £, Lender.

lo he event of loss, Borrowershall give Leader immediate notice by mail. Leeder may make proof of loss if not
n ide promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make psyment
tor such loss dirsctly to Lender, instead of 1o Borrower and to Lender jointly. All or any part of the insurance
£ oceeds nay be applied by Lender, at its oprion, either (a) to the reduction of the indebtedness under the Note and
th 15 Securlry Instrument. ficst to any delinguent amounts applied in the ordex in paragraph 3, and then w prepayment
o' principsl, ot (b) w the 1esieration or repair of the damaged Property. Any application of the proceeds to the
princiz . shall ot extend or postpone the due date of the monthly payments which are referred to in paragraph 2, or
¢ ang: he amount of such payments. Any excess insurance proceeds over an amount required to pay all outstanding
it Jebigddngss under the Nete and this Security Instrument shall be paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other tramsfer of title to the Propercy rthat extngyishes
> indebtedness, all righe tide and interest of Borrower in and to insurance policies in force shall pass to the
prrchas:z.

£, Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
L aseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principsl residence within sixty
d-ys after the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Property)
4 dstal conbmus to occupy the Property as Borrower's principal residence for at least one year after the dare of
0 aparsy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating
vocunsances exist which are beyond Borrower's control. ‘Borrower shall notify Lender of any extenuadng
ci Cunig ances. Berrower shall not commit waste or destroy, damape or substantially change the Property or allow the
Piioeryy to detenorate, reasonable wear and tear excepted. Lender may inspect e Property if the Property is vacant
0. vbunioned ot the loan is in default. Lender may take reasomable action to protect and preserve such vacanc or

Q%AFI IN} naoa Page 3 ol 3 lmnm\ﬁ

11



20 FLES 17:dB FR OWELLS FARGO MTGE 847 BBS 1275 TO 12186363658 2.

4 anconed Property. Borrower shall also be in default if Borrower, during the loan application process, gave
n aterizlly false or inaccurate information or statements to Lender (or failed to provide Lender with any material
iformuton) in connection with the loan e¢vidéemced by the Note. including, but not limited to, representations
concerning Bomrower's occupancy of the Property ag a principal residence. If this Security Instrument is on a
l: asehiold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee tide to the Property, the
Jeasehold und fee tie shall not be merged unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in comnection with
41y vodemnation or other waking of any part of the Property, or for conveyance in place of condemnarion, are
h:teby ass:gned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid
1 xler tae Note and this Security Instrument. Lender shall apply such proceeds o the reduction of the indebtedmess
. wles vhie Note and this Security Instrument, first t0 any delinquent amounts applied in the order provided in
oaragzaph 3, and then to prepayment of principal. Any application of the proceeds to the principal shall not extend or
ostpone tie due date of the monthly payments, which are refermred to in paragraph 2, or change the amount of such
P iymer's. Any excess proceeds over an amount required to pay all outstanding indebtedness under the Note and this
Semurir Instrument shall be paid to the entity legally entitled thereto.

7. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all
g wermnertal or municipal charges, fines and impositions that ace not included in paragraph 2. Borrower shall pay
tt wie ooligations on time direcely to the entity which is owed the payment. If failure to pay would adversely affect
L auder s interest in the Property, upon Lender’s request Bomrower shall prompily furnish to Lender receipts
e idencing these payments,

If Borrower fails t make these payments or the payments required by paragraph 2, or fails to perform any other
¢ wenants md agreerents contined in this Security Iostrument, or there is a lega) procesding that may significantly
¢ tect Lamdler’s mghts ir the Property (such-ag a proceeding in bankruptcy, for condemnation ot o enforce laws or
regalations), then Lender may do and pay whaever is necessary  ‘protect the value of the Property and Lender’s
n s i the Property, inciuding payment of taxes, bazard insurance and other items menrioned in paragraph 2.

Any umounts disbursed by Lenderiundzr this paragraph shall becomwe an additional debt of Borrower and be
s iured by this Secwrity Instiyment. These amounts shall bear interest from the date of disbursement, at the Note rate,
& d w t-¢ option of Lender, snall'be immediately ‘dile and payable!

Berower stall promptly discharge any. lienwhich has, priesity over, thi§ Sectirity Instrument unless Borrower:
(4) agrees in writing to the payment of the obligation secared by the lien in a manner accepiable to Lender; (b)
contests 1o good faith che lien by, or defends against enforcement of the lien in, legal procecdings which in the
L xder’c cpinion operae to prevent the enforcement of the hen: or {¢) secures from the holder of the lien an
ai reement satistactory t¢ Lender subordinating the lien to this Security Instrument. Tf Lender determines that any part
o' the Froperty 15 subject ta a lien which may attain priority over this Security Instrament, Lender may give Borrower
# wotre dentifying the lien. Bommewer shalf zadsty the lien or take one or more of the actions set forth above within
+ o davs of the giving of notice.

b. Fevs. Lender may collect fees and charpes anthonzed by the Secretary.

9, {>rounds For Acceleration of Debt.

(s Default, Lender may, except as Jimited by repulations issued by the Secretary, in the case of payment
defaults, require immediate paymene in tul] of all sums secured by this Security Instrument if;
(1) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument
prior to or orithe due date of the next monthly payment, or
(1) Bomrower lefaults by failing, foi-a period of thirty days, to perform any other obligations contained
it thas Securicy Instrument.
(b. Sale Without Credit Approval. Lender shuli, if permirted by applicable law (including Section 341(d)
of the Gam-St. Germain Depository Institutions Awt of 1982, 12 U.5.C. 1701j-3(d)) and with the priot

aproval of the Seeretary, require immediate payment in full of all sums secured by this Security Instrament
if:
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(i) All or part of the Property, or a beneticial interest in a trust owning all or part of the Property, is sol¢

or otherwise rransferred (other than by devise or descent), sod

(ii) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the

purcaasel or grantee does so occupy the Property but his or her credit has not been approved ir

aecordance with the requirements of the Secretary.
{¢) No Waiver. If circumseances occur that would permit Lender to require imunediate payment in full, bu
L:nder does not require such payments, Lender does nor waive its tights with respect to subsequent events.
() Regulations of HUD Secretary. [0 many circumstances regulations issued by the Secrerary will limir
L:nder’s rights, in the case of payment defaults, to require 1mmediate payment in full and foreclose if nol
paid. This Security Instrument does noi authorize acceleration or foreclogure if not permitted by regulations
ot the Secretary.
(e) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined
to be ehgible for insurance under the National Housing Act within 60 days from the dare hereot, Lender
may, at its option, require immediate payment in full of all sums secured by this Security Instrument. A
written statement of any authorized agene of the Secretary dated subsexuent to 60 days from the dave hereof,
declining to insure this Security Instrument and the Note, shall be deemed conclugive proof of such
incligibility. Nowwithstanding the forsgoing, this option may not be exercised by Lender when the
unavailability of insurance is solely due to Lender’s failure to remit a mortgage insurance preminm to the
Secretary.

1(. Feinstaternent, Borrower has a right to be reinstated if Lender has required immediate payment in full
bwause of Borrower’s failure to pay an amount due under the Note or this Security Instrament. This right applies
e en alter foreclosure proceedings are instituted. To reinstate the Security [nscrument, Borrower shall tender in a
hmp sum afl amownts tequired to bring Bergower's account cutrent including, to the extent they are obligations of
Boyrrower under this Security [nstrument, foreclosure costs and reasonable and customary attorneys' fees and expenses
p operl, associated with the foreclogure proceeding. Upon meinstatement by Borrgwer, this Security Instrument and
v : oblgaions that ir secures shall remain in effect as if Lender had mot required imimediate payment in full.
“owever, Lender 13 noc reguired to permit reinstaiement if: (i) Lender has accepted reinstatement after the
o runencenent of foreclosure proceedings within two' years immediately preveding the commencement of a current
forechyare proceeding, (i) reinstatefment will preclude, foreclosure on, different prounds in the future, or (i)
reiustateme e will adversely affect the pridrity of the lien created by this Security Instrument.

1. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or
o 2ditic.ticn of amortization of the sums secured by thig Security Instrument granted by Lender to any successor in
1t werest of Borrower shall not operate to release che liability of the original Borrower or Bormower’s successor in
ireerese Lender shall not be required to coramence proceedings against any successor in interest or refase to extend
tine for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
d: mand mzde by the original Berrower or Borrower s successors in interest. Any forbearance by Lender in exercising
ar ¥ right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Saccessors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements
o! thi- .-ec ity Instrumen: shalt bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisicns of paragraph 9(b). Borrower's covenants and agresments shall be joint and several. Any Borrower who
o -sig this Secwrity Jostroment but does not execute the Note: (a) is co-signing dhis Security Instrument only to
mongage, rant and convey that Bogrower’s ‘nterest in the Property under the terms of this Security nstrument: (b)
i« not personally oblipated 10 pay the sums sacured by this Security Instument; and (¢) agrees that Lender and any
voer 3urrcwer ray sypree to extend, modify. forbear or make any accommodations with regard (o the terms of this
S:rangy Instrurneat ot the Note without that Borrower’s eonsent.
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[, Notices. Any notice 1o Borrower provided for in this Security Instrument shall be given by delivering it or
by maiiing it by first class mail unless applicable law requires use of another method. The notice shall be directed t¢
the Preeperty Address or any other address Borrower designates by notice to Lender. Any notice 1o Lender shall be
¢ ven by first class mail ro Lender's address stated herein or any address Lender designates by notice to Borrower
£y ncsiee provided for 1o this Security Instrument shall be deemed to have been given to Borrower or Lender whes.
¢ er 4+ provided in this paragraph.

L. Governing Law; Severability. This Security Inscroment shall be governed by Federal law and the law of
1he jurisdiction in which the Property i located In the event that any provision or clause of this Security Insuumemnt
v - the Notz conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or
1le Noe which zan be piven effect without the conflicting provision. To this end the provisions of this Security
i wtrument and the Note are declared to be severable.

15, Borrower's Copy. Barrower shall be given ome conformed copy of the Note and of this Security
strument.

16. Hazardous Suhstances. Borrower shal) not cause or permit the presence, use, disposal, storage, or release
o’ any Harzardous Substances on or in the Property. Borrower shall nor do, nor allow anyone else to do, anything
a fecting the Property thar is in violation of any Environmental Law. The preceding two sentences shall not apply to
the preserce. use, ot storage on the Propenty of small quantities of Hazardous Substances that are penerally
1+ cogaized to be sppropriate (0 normal residential uses and to maintenance of the Property.

Borre wer shall promptly pive Lender writien notce of any investigation, claim, demand, lawsuit or other action
b oany soernmental or regulatory agency or private party imvolving the Property and any Hazardous Subsrance or
Environmental Law of which Borrower has actual knowledpge. If Borrower learns, or is notified by any governmental
o repulatcry authority, that anv removal or other remediation of any Hazardous Substances affecting the Property is
nsessary. Borrower shall promptly take all necessary remedial actions inyaccordance with Environmental Law,

A wsed in this paragraph 16, "Hazardous Substances' are! those substances defined as toxic or hazardous
$ bstamces by Environmental Law_and the following substances: gasoline, keroseme, other flammable or toxic
p ctroteum products, toxic pesticides and herbigides, volatile solvents, material§ contaiming asbestos or formaldehyde,
ad radioaztive materials. As used in this paragraph 16, "Environmental Law” means federal laws and laws of the
Jrrisdiction where the Property isiiocated that relae o health, safety orenvironniental protection.

MON UNIFORN: COVENANTS. Borrower and Lender further covenant and agree as follows:

i7. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the renws and revemues
¢ ihe Property, Sorrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs
¢ ¢ orean: of the Property ro pay the rents to Lender or Lender’s agents. However, prior to Lender’s notice to
Burow:r of Bortower's breach of any covenant or agreement in the Security Instrument, Borrower shall collect and
r-2eive all rerus and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of
1: 5 CNSE ees an absoluee assignment and not an assignment for addirional security only.

I Lender gives notice of breach to Borrower: (a) all renrs received by Borrower shall be held by Borrower as
trastee ‘or benefit of Lender only, to be applied tw the sums secured by the Security Instrument; (b) Lender shall be
e1 tided to collect and receive all of the rents of the Property: and (c) each tenant of the Property shall pay all rentg
dve and unpaid to Lender nr Lender’s agent on Iender’s written demand to the tenan,

Hcrrower Las not executed any prior assignment of the renrs and has not and will not perform any act that would
piieent Lander from exercising its rights under this patageaph 17,

i.ender shall not be required to enter upen, take conmol of or maintain the Property before or after giving notice
o1 breach ) Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach.
Ay application ¢f rents shall nor cure or wave any defanlt or iavalidate any other right or remedy of Lender. This
as signment of rents of the Property shall terminate when the debt secured by the Security Inswument is paid in full.
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Li3. Yoreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
{ieclese this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses:
tacurred in pursning the remedies provided in this paragraph 18, including, bot not limited to, reasonable
attorneys’ fees and costs of title evidence.

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
irnmediat: payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale
y.rovid:d in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 1.S.C. 3751 ef seq.) by requesting

forerlosure commissioner designated under the Act to commence foreclosure and to sell the Property a:
yrovid:d in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
@ railable 0 2 Lender under this Paragrapk: 18 or applicable law.

4. Release. Upon payment of all sums secured by this Security Insoument, Lender shall release this Security
Lstmment withowt charg: to Borrower.

20. Waiver of Valvation and Appraisement. Borrower waives all nght of valuation and appraisement.

1. Riders to this Security [nstrument. 1f one or more riders are executed by Bortower and recorded together
with this Security Instrument, the covenants of each such nider shall be incorporated into and shall amend and
sipplerient the covenanes and agreernents of this Security Instrument as if the rider(s) were 4 pant of this Security
Instrurrent. [Check applicable box(es)].

:1 Condominium Rider g Growing Equity Rider . Other [specify]
= | Plinmed Unit Development Rider [ Graduated Payment Rider

3" SIGNING BELOW. Borrower accepts and agrees to the terms contained in this Security Inserument and in
a1y nder(s) executed by Borrower and recorded with ir.

¥ imess es: W
———— Q/‘-f (Seal)

JAMES A_BOFSTRA v Borrower

ST S, A P [ (Seal)
-Borrower

~ o _{Seal) (Seal)
-Horrower -Berrower

e - - (Sealy (Seal)
=[fofrower Bormower

———— (Seal) (Seal)
-Borrewer -Borrower
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STATE OF INDIANA . LAKRE County ss:
Juthis 23RD day of DECEMBFR 2005

. before me, the undersigned, a Notany
Fualis in :nd for satd County, personally appeared JAMES A HOFSTRA

, and acknowledged the execution of the foregoing instrument.
WiTNESS my hand and official seal.

v Comission Expires Y- J\* o4

T 13§ initrument was prepared by FRANK CASTILLQ

MARY GEORGOPOU LOS
Allen Counté o5
mission EXp

By 21,2009
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